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Recommendation to approve the Fiscal Year 2011 third quarter departmental and fund budget
appropriation adjustments in accordance with existing City Council policy. (Citywide)

On September 14, 2010, the City Council adopted the Appropriations Ordinance governing the City’s
Adopted Budget for Fiscal Year 2011 (FY 11). Periodically, changes in revenue or operating
conditions require appropriation adjustments. For example, in certain cases these adjustments
enable departments to expend recently awarded grant revenue for which there is no existing
appropriation. In addition, changes for multi-year grants/projects are necessary to bring
appropriations in line with final grant/project award amounts. In accordance with the City’s practice,
these adjustments are presented quarterly to the City Council for consideration. Please see
Attachment A for a Fund Balance Analysis of impacted City funds and Attachment B for a recap of FY
11 General Fund Expenditure Budget Adjustments.

This matter was reviewed by Assistant City Attorney Heather A. Mahood on August 9, 2011.

The following requests for adjustments to FY 11 departmental and fund appropriations are necessary
to reflect changes in operating conditions. City Council action is requested on August 23, 2011 to
enable the timely processing of payments.

Airport

On October 19, 2010, City Council authorized the City Manager to execute documents for the sale of
Senior Airport Revenue Bonds Series A and B to finance Phase 1 Terminal Improvements. An
appropriation increase of $17,082,000 is needed for the remaining portion of the Airport's 2010 bond
sale proceeds not previously appropriated by City Council action. Also, final debt service schedules
reflected higher interest due than was budgeted, and thus an appropriation increase of $1,270,596 is
needed for the underestimated portion of the debt service and the unbudgeted cost of issuance
expense, both funded with bond proceeds.

e Increase appropriations in the Airport Enterprise Fund (EF 320) in the Long Beach Airport
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Department (AP) by $18,352,596.

On October 19, 2010, prior to the Airport’s 2010 bond sale, City Council approved an appropriation of
$37,313,000 of bond funding for the Phase | Terminal Improvement project. The actual cash
deposited in the project account was $37,760,431, and an appropriation increase of $447,431 is
needed for the unbudgeted portion of the funds received. Lastly, the 2009 Senior Airport Revenue
Bond sale for financing of the Airport Parking Structure resulted in excess funds of $154,982 that
must be used for the project, and an appropriation increase in this amount is requested.

e Increase appropriations in the Airport Enterprise Fund (EF 320) in the Long Beach Airport
Department (AP) by $602,413.

Development Services

In March 2011, the Long Beach Housing Development Company was awarded a California
Department of Housing and Community Development Prop 1C CalHome Program Homeownership
Project Development Grant in the amount of $1,500,000. The funds will be used to finance silent
second mortgage assistance loans of up to $60,000 for income-qualified first-time homebuyers who
purchase a home in a redevelopment project area.

e Increase appropriations in the Housing Development Fund (SR 135) in the Development
Services Department (DV) by $1,500,000.

Fire

City Council has previously authorized the City Manager to receive and expend Department of
Homeland Security grant funds for the 2006 and 2007 Urban Area Security Initiative grants totaling
$17,804,473. The City has been notified that it will receive an additional supplemental award of
$134,614 for the 2006 grant. In addition, adjustments to departments’ current allocations are
necessary to align each department’s share of the modified grant allocations. These additional funds
will primarily be used for interoperable radio equipment. As these additional funds are not budgeted
an appropriation increase is necessary and will be offset by grant revenue. There is no net impact to
the grant or to the General Grants Fund.

e Increase appropriations in the General Grants Fund (SR 120) in the Fire Department (FD)
by $29,998.

e Decrease appropriations in the General Grants Fund (SR 120) in the Health and Human
Services Department (HE) by $26,023.

¢ Increase appropriations in the General Grants Fund (SR 120) in the Police Department
(PD) by $107,605.

e Increase appropriations in the General Grants Fund (SR 120) in the Technology Services
Department (TS) by $23,034.

Library Services

The Long Beach Public Library has received $5,000 in the form of a Library Services and Technology
Act grant administered by the California State Library. These funds are designated for a special
program that will provide teaching tools and hands-on instruction for ESL adults wanting to learn
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about computers. Additional funds have been received through the Long Beach Public Library
Foundation as follows: $72,608 from Jet Blue as payment in-lieu of City fines; and $377 from the
John Crews Estate. The funds are designated for purchase of Library materials; 60 percent of these
funds will be used to obtain materials for branch libraries and 40 percent will be used to obtain
materials for the Main Library. An appropriation increase is requested in order to expend the
donations in FY 11. This increase in expense appropriation is offset by a corresponding increase in
revenue in the General Grants Fund (SR 120).

e Increase appropriations in the General Grants Fund (SR 120) in the Department of Library
Services (LS) by $77,985.

Parks, Recreation and Marine

On July 12, 2011, the City Council Authorized the approval of the After School Education and Safety
Program at Burbank, Edison, Garfield, Grant, King, Lafayette, and Lee Elementary and Hudson K-8
school sites for the grant year July 1, 2011 through June 30, 2012. This grant, funded by the
California Department of Education and operated through Long Beach Unified School District
(LBUSD), provides after school literacy, academic enrichment, and safe constructive alternatives for
K-9 students. LBUSD has allocated $1,383,268 of its grant funding to the City. The Department of
Parks, Recreation and Marine (PRM) currently has appropriation for $385,692 within the FY 11
Adjusted Budget and FY 12 Proposed Budget. PRM is requesting an increase in appropriation for
the remaining $997,576 in order to operate the program, which crosses Fiscal Years, without
interruption.

e Increase appropriations in the General Grants Fund (SR 120) in the Department of Parks,
Recreation and Marine (PR) by $997,576.

Public Works

In January 2011, the City received $2,254,650 from the Boeing Company under the terms of the
Douglas Park Development Agreement and the Pacific Gateway project in the City of Seal Beach.
During the City Council meeting on January 18, 2011, $1,298,960 of this amount was appropriated
for the Pacific Coast Highway at 2" Street Improvement Project. The remaining $955,690 needs to
be appropriated for the following projects, per the terms of the Douglas Park Development
Agreement:

1. Transportation improvements in the Douglas Park area $389,000

2. Two traffic signals within Douglas Park $350,000

3. Computer controllers for six intersections $ 12,000

4. Grading at the southwest corner of Lakewood and Carson $ 79,690

5. Infrastructure payment under Development Agreement $125,000
$955,690

The $125,000 for Infrastructure payment under the Development Agreement will be allotted equally to
each City Council district.

e Increase appropriations in the Capital Projects Fund (CP 201) in the Department of
Public Works (PW) by $955,690.

The new courthouse is scheduled for completion in 2015. An operational component to be
determined is how the Police Department will transport detainees to and from the courthouse. A
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feasibility study is necessary to determine infrastructure and cost considerations.

e Increase appropriations in the Capital Projects Fund (CP 201) in the Department of Public
Works (PW) by $80,000.

¢ Increase appropriations in the General Fund (GP) in the Department of Citywide Activities
(XC) by $80,000.

The Airport Area Assessment District (AAAD) was established to provide traffic flow improvements
around the airport. The AAAD fund balance needs to be appropriated so the construction of street
lighting in the medians on Spring Street between Temple Avenue and Lakewood Tunnel can be
initiated.

¢ Increase appropriations in the Special Assessment District Capital Projects Fund (CP
202) and in the Department of Public Works (PW) by $700,000.

In 2009, the City issued a Special Tax Bond in the amount of $3,650,000 for the express purpose of
parking improvements in Belmont Shore. The proceeds of the bonds were to be used to finance
certain land improvements. An appropriation increase is requested to budget the cash balance of the
bond to cover future expenses allowed in the bond document and current work encountered in the
field.

¢ Increase appropriations in the Special Assessment District Capital Projects Fund (CP 202)
in the Department of Public Works (PW) by $813,405.

In 2007, the City, through the Department of Public Works, successfully applied for and secured
$270,000 of grant funding from the Los Angeles County Metropolitan Transportation Authority (MTA)
to develop a Citywide bicycle safety education and awareness program. Total costs for the program
are estimated at $386,000. Transportation Development Act (TDA) funds of $116,000 are currently
budgeted in the Capital Projects Fund (CP 201) in the Department of Public Works (PW). Therefore,
a $270,000 appropriation increase is requested.

e Increase appropriations in the General Grants Fund (SR 120) in the Department of Public
Works (PW) by $270,000.

Technology Services

On May 3, 2011, the City Council approved an equal three-way split of the City’s Public, Education
and Government (PEG) revenues across all three access television categories. The fee, enabled by
State law and local ordinance, is derived from quarterly payments received from cable operators.
The PEG funds received in calendar year 2010 total $832,812. Each access category (P, E and G)
will receive $277,604, with the educational access, or E category, split another three ways (LBUSD,
LBCC and CSULB).

An appropriation increase of $555,208 is necessary in order to disburse these funds to both the “E”
and “G” providers. The Department will request, at a later date, City Council approval to appropriate
the remaining $277,604 in “P” funds, once a Public Access operator has been selected. The
increase is fully offset by revenue. There is no impact to the General Fund.
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e Increase appropriations in the General Services fund (IS 385) in the Department of
Technology Services (TS) by $555,208.

Approve recommendation.

JOHN GROSS

DIRECTOR OF FINANCIAL MANAGEMENT/CFO
APPROVED:

PATRICK H. WEST
CITY MANAGER
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