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OF THE CITY OF LONG BEACH AS SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE CITY OF LONG BEACH

September 22, 2014

OVERSIGHT BOARD MEMBERS

RECOMMENDATION:

Adopt a Resolution approving the decision of the Successor Agency to the
Redevelopment Agency of the City of Long Beach to participate in the County of Los
Angeles Redevelopment Bond Refunding Program, and direct the commencement
of a refunding of certain bonds and indebtedness.

DISCUSSION

Effective February 1, 2012, pursuant to Assembly Bill 1x 26 (AB1x 26), redevelopment
agencies throughout the State were abolished and prohibited from engaging in future
redevelopment activities. AB1x 26 provided for the formation of Successor Agencies (SAs),
which have the responsibility of winding down outstanding obligations of the former
redevelopment agencies.

On June 27, 2012, the State passed Assembly Bill 1484 (AB 1484), which included
provisions permitting SAs to refund outstanding bonds or other obligations of a former
redevelopment agency to achieve savings. A number of SAs have since refunded their
existing redevelopment bonds to provide savings to taxing entities, while others are in the
process of doing so.

Long Beach Successor Agency Tax Allocation Bonds

The City of Long Beach as Successor Agency (Long Beach SA) to the Redevelopment
Agency of the City of Long Beach (Former RDA) could issue approximately $130 million of
bonds to refund several tax allocation bonds issued by the Former RDA. The issues being
considered for refunding are the 2002 Series A, the 2002 Series B, the 2005 Series A-1,
and the 2005 Series B. Based on current interest rates, a refunding would reduce existing
debt payments by an average of $640,000 each year for a total savings of approximately
$12.6 million over the life of the bonds, or roughly $8.8 million in today’s dollars (net present
value basis). If the market improves or additional efficiencies become available, the Long
Beach SA could issue approximately $170 million of refunding bonds, which could generate
as much as $25 million of gross savings, or $17 million of savings in today’s dollars (net
present value basis).
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The County of Los Angeles Redevelopment Refunding Program

The County of Los Angeles (County) has developed a program to assist SAs in refinancing
their outstanding redevelopment bonds (Program) efficiently and cost-effectively. The
County joint powers authority (County of Los Angeles Redevelopment Refunding Authority)
will serve as the issuer of bonds to refund the Former RDA debt. The County has a
streamlined process that offers credit ratings, approval from the California Department of
Finance, and preparation of continuing disclosure documents.

FISCAL IMPACT

Under current market conditions, the refunding will reduce existing Long Beach SA debt
payments by approximately $8.8 million in today’s dollars (net present value basis). This
will increase the “residual” property tax distribution to all affected taxing entities. The City’s
share of the additional residual property tax revenue from the Former RDA is approximately
21 percent. As a result, the City would expect to receive additional property tax revenues
of approximately $111,000 each year after completing the refunding. However, the
administrative allowance to the Long Beach SA would be reduced by approximately $16,000
each year. The Long Beach SA expects to be able to absorb the loss of administrative
‘allowance.

If the market improves or additional efficiencies become available, savings from the
refunding could potentially double. The City could receive a total of additional property tax
revenues of as much as $205,000 each year. The loss in annual administrative allowance
to the Long Beach SA could be as much as $30,000. The Long Beach SA is not expected
to be able to absorb all of the administrative allowance loss and some of that loss, potentially
about $14,000, will need to be offset by the additional property tax. The net benefit to the
City would be about $191,000 a year.

This matter will be considered by the Successor Agency to the Redevelopment Agency of
the City of Long Beach on September 16, 2014.

Respectfully submitted,

" AMY J. BODEK JOHN GROSg

ECTOR OF DEVELOPMENT SERVICES  DIRECTOR OF FINANCIAL MANAGEMENT

-

PATRICK H. WEST
CITY MANAGER
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RESOLUTION NO.

A RESOLUTION OF THE OVERSIGHT BOARD OF
THE CITY OF LONG BEACH AS THE SUCCESSOR
AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF LONG BEACH DIRECTING THE
COMMENCEMENT OF A REFUNDING OF CERTAIN
BONDS AND INDEBTEDNESS

WHEREAS, California Assembly Bill No. 26 (First Extraordinary Session)
(“AB X1 26") enacted on June 28, 2011, dissolved all redevelopment agencies and
community development agencies in existence in the State of California, as of February
1, 2012, and designated “successor agencies”‘ and “oversight boards” to satisfy
“enforceable obligations” of the former redevelopment agenci‘es and administer
dissolution and wind down of the former redevelopment agencies; and

| WHEREAS, California Assembly Bill No. 1484 (Stats 2012 c. 26) (“AB

1484"), a follow on bill to AB X1 26, was enacted on June 27, 2012 and provides a
mechanism to refund outstanding bonds and other indebtedness under certain
circumstances; and
| WHEREAS, pursuant to California Health and Safety Code Section
34173(d), the City of Long Beach is the successor agency (the “Successor Agency”) to
the Redevelopment Agency of the City of Long Beach (the “Former RDA"), confirmed by
Resolution No. 12-0009 adopted by the City of Long Beach on January 17, 2012; and

WHEREAS, California Health and Safety Code Section 34179(a) provides
that each successor agency shall have an oversight board composed of seven members;
and ’ |

WHEREAS, the Successor Agency has duly established such oversight

board (the “Oversight Board”) pursuant to California Health and Safety Code Section
| | 1
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34179(a); and

WHEREAS, the Oversight Board, pursuant to California Health and Safety
Code Section 34177.5(f), may direct the Successor Agency to issue bonds or incur other
indebtedness to refund the bonds or other indebtedness of the Former RDA to provide
debt service savings to the Successor Agency; and

WHEREAS, an oversight board may only direct such a refunding so long as
the Successor Agency is able to recover its related costs in connection with the
transaction; and

'WHEREAS, the recovery of such costs in cbnnection with such a refunding
transaction shall be supplemental tb, and not constrained by, the administrative cost
allowance as such allowance is defined in California Health and Safety Code Section
34171(b); and A

WHEREAS, the Oversight Board is informed by the Successor Agency that
certain bonds and other indebtednéss of the Former RDA (the "Prior Obligations"), as
identified in Exhibit A to this resolution ("Resolution"), were issued in relation to various
redevelopment project areas of the Former RDA during the period from December 1,
1992 to May 12, 2010 and may be subject to optional redemption at a present or fufure
date; and

WHEREAS, the Successor Agency has indicated that there are potential
debt service savings that can be achieved through a refinancing .of all or a portion of the
Prior Obligations, and the Oversight Board now wishes to direct the Successor Agency to
prepare for the refunding of all or a portion of the Prior Obligations, and such other bonds
as may be hereafter identified by the Successor Agency and approved by the Oversight
Board, to achieve debt service savings or otherwise comply with the terms of California
Health and Safety Code Section 34177.5; and

WHEREAS, the County of Los Angeles (the “County’), a politicalv
subdivision of the State of California and taxing entity recipient.of property tax revenues,

represented by voting membership on the Oversight Board, has developed a program
2
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(the “Refunding Program”) to assist successor agencies within the County to refund
bo‘nds and other indebtedness pursuant to AB 1484 in order to provide debt service
savings to the successor agency, efficiencies in issuance and cost of issuance savings;
| NOW, THEREFORE, the Oversight Board of the City of Long‘Beach as the
Successor Agency to the Redevelopment Agency of the City of Long Beach (“Oversight
Board”) resolves as follows:

Section 1.  The recitals set forth above are true and correct and are
incorporated into this Resolution by this reference. |

Section 2. Request for Refunding. Pursuant to California Health and

Safety Code Section 34177.5(f), the Oversight Board hereby requests the Successor
Agency to prepare to issue bonds or incur other indebtedness (the “Refunding
Indebtedness”), which may be sold to the County (or a County joiht powers authority)
following a determination by the Successor Agency to participate in the Refunding
Program, to refund all or a portion of the Prior Obligations; provided that this request shall
not offer any assurance that bonds will be sold by the issuer under the Refunding
Program to refund all or any portion of the Prior Obligations. The Successor Agency is
further requested to return to the Oversight Board, once the refunding issue and related
documents have been prepared, for approval of the refunding pursuant to California
Health and Safety Code Section 34180(b).

Section 3. Recovery of Costs. The Oversighf Board hereby authorizes

and approves the Successor Agency to cover reasonable related costs incurred in
connection with this transaction. The Successor Agency may recover such costs from the
proceeds of the Refunding Indebtedness or, if the Successor Agency is not able to issue
its bonds or incur other indebtedness to refund the bonds or other indebtedness or the
issuer under the Refunding Program is not able to issue its bonds relating to the
Successor Agency, by including such costs in a future Recognized Obligation Payment
Schedule. The recovery of such costs shall be in addition to and shall not count against

any administrative cost allowance of the Successor Agency as such allowance is defined
3
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in California Health and Safety Code Section 34171(b). .

Section 4.  Severability. If any provision of this Resolution or the
application of any such provision to any person or. circumstance is held invalid, such
invalidity shall not affect other provisions or applications of this Resolution that can be
gtven effect without the invalid provisidnvor application, and to this end the provisions of
this Resolution are severable. The Oversig_ht Board declares that the Oversight Board
would have adopted this Resolution irrespective of the invalidity of any particular pbrtion
of this Resolution. |

Section 5.  Effective Date. Pursuant to California Health and Safety Code

Section 34179(h), all actions taken by the Oversight Board may be reviewed by the
California Department of Finance and, therefore, this Resolution shall be effective five (5)
business days after notice to the Department of Finance unless the Department of
Finance requests a review of the actions taken in this Resolution, in which case this
Resolution will be effective upon approval by the Department of Finance.

. This tesolution shall take effect immediately upon its adoption by the
Oversight Board, and the City Clerk shall certify the vote édopting this resolution.
i |
/i
7
/i
i

¥

7
mn
i
i
mn
7

RFA:bg A14-01697 (9/2/14) )
L:\Apps\CtyLaw32\WPDocs\D002\P020\00478932.DOC




© O N O g A W N -

T T G G
D G AW N a0

OFFICE OF THE CITY ATTORNEY
Long Beach, CA 90802-4664

CHARLES PARKIN, City Attorney
333 West Ocean Boulevard, 11th Floor

N NN N N D D N N - a
o N O O b W N 22 O © oo N

PASSED, APPROVED, and ADOPTED at a meeting of the Oversight Board

of the City of Long Beach as the Successor Agency to the Redevelopment Agency of the

City of Long Beach held this day of ' , 2014 by the following vote:

Ayes:

Noes:

Absent:

Chairperson, Oversight Board

APPROVED:

Secretary, Oversight Board
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