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o SUBJECT._ '- Ca[Home Housmg Rehabllltatlon Loan Program o : o
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E 1 Approve a housmg rehabllltatlon Ioan program that provrdes up fo
. $60,000 in housing rehabilitation- loan. assistance to qualified

owner—occupant homeowner in. Federa[ly quallfred census tracts" EEN I

“and Redevelopment areas; and

2._'_‘Authonze the Pre3|dent or desrgnee to execute any and all"
S documents necessary to |mplement the program :

FffBACKGROUND ]{<V’"

L ‘On Aprll 18, 2008, the Callfornla Department of Housmg and Communlty', o

- Development (HCD) -issued: a- ‘Federal Program 'Notice. of Funding “| .
-~ __~'Availability (NOFA), made available. through the passage . of F’roposmon Y

' 1C-in 20086, for the CalHome Program‘ - On Qctober 89,2008, The Long.
. 7. Beach 'Housing ‘Development Company (LBHDC) was notified that HCD -|. - -
.-had reserved $1,500,000 for the LBHDC's application: for 'the 2008 |

- "‘CalHome Program Loan funding. Thesé funds were awarded in the form .| - . .

~ of a Grant to be used to provide owner—occupled rehabllltatlon [oans o |

- Iow-lncome homeowners in the Clty of-Long Beach ]

-_‘\kThe proposed program has the followmg features WhICh are in'_“-
' accordanoe W|th the requwements of the fundlng sources | _

> MaX|mum Ioan amount up to $60 OOO

> Funding so‘urce_s:' CaIHome ($15 m|II|on) for Iow'—ino‘ome,-i‘

-+ “households: "
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Loan term — Single-family Rehabilitation: 0% interest for 30 years — deferred; no
monthly payments required; loan is due upon conclusion of 30-year term, sale,
title transfer, or failure to occupy the unit as primary residence

Loan term — Mobile Home Rehabilitation or Replacement: 0% interest for 10
years — deferred; no monthly payments and loan forgiven incrementally after the
10" year of borrower’s residency at the rate of 20% per year for 5 years; loan is
due on sale, title transfer, or failure to occupy the unit as primary residence

Eligible household: Owner-occupant homeowners whose household income
does not exceed the low-income limits, adjusted by household size

Eligible properties: One unit, single family residences including mobile homes,
condominiums/townhomes, and must be located in a Federally qualified census
tracts or an official Redevelopment area; combined debt-to-loan ratio no greater
than 85%; no combined debt-to-loan ratio for mobile homes

Maximum home prices: $451,250 for smgle family residences and $332,500 for
condominiums/townhomes

If the Board approves staff's recommendation, following is an outline of the next steps.

Provide the Board with specific program parameters at the next Board meeting.
Prepare loan documents and seek approval from HCD,
Prepare marketing and informational materials.

Launch the program to the pubilic.
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