1 RECREATION PARK OIL AND GAS LEASE )
2 -
3 KNOW ALL MEN BY THESE PRESENTS: That the following
i ) ‘ y
4 | 0il and Gas Lease is made and entered into this é day of
) 5 | _Seldozmder. . 1962, by and |
6 | BETWEEN CITY OF LONG BEACH, a municipal -
7 , corporation, ‘
é and v
S | ALAMITOS LAND COMPANY, a California
"~ 9 corporation, - (hereinafter referred
10 to collectlvely as ''Lessors'"),
11
12 | AND J. A. Campbell and H. H. Herder;
N a copartnership, and J. A. : |
137 ’ ‘ ‘Campbell, an individual, collectlvely |
‘ ' s doing business as HERBELL OIL
§ o 14 EXPLORATION CO.,
%Egéé 15 | o - (hereinafter referred. to as
44339 6 | Lessee"),
QoENT 2 , ' v
ég%ﬁ& 17 | : W I T N E S SET H
o< ¢ ‘ . . _ ;
E §° 18 Lessors, for valuable consideration, and for the cove-j

»

19 | nants and agreements hereinafter contained on ﬁheeﬁaftvofJLéSSee7»

4

| \\\‘ 20 | to be kept and performed, and by these presents'grént, demise,
! . 21 | lease and let unto Lessee, exclusively, but subject to the fur-

22 | ther provisions hereof, for the purpose of exploring, drilling

23| and operating for oil, gas and other hydrocarbon substatices &nd

24 fe; taking, storing, removing and disposing of the same, &1l |
25 || that certain real property situated in the City of Long Beach, “
26 | County of Los Angeles, State of'California and partiCularly

27 | described in Exhibit "A'' attached hereto and made a. part hereof, H
and all the oil, gas and other hydrocarbon substanceS'infand Q

under such real property (such real property belng hereinafter

called "subject lands'), together with:
A. the exclusive right to occupy and use those por-

| tions of the surface and subsurface of subject lands as are

Hﬁ
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described in Exhibit '"B'" attached hereto and made.a part hereof
(said portions being hereinafter called "drill site lands') for
all purposes in connection with oil and gas. operations on and
in subject lands, it being understood and agréed that Lessee's
right to use the surface of‘subject lands shall be and is here-
by limited to drill site lands and to necessary rights of way
and easements as hereinafter set forth and shall be subject to
the provisions of Subsection D, below, and Section 37 hereof;

B. the sole and exclusive right to use and occupy
all portions of subject lands lying at a depth of five hundred -
(500) feet or more beneath the present surface thereof, subject
to the provisions of Subsection D, below;v _

C. neceSsary surface easements and rights of way in,
over and through the remainder of subject 1énds for ingress to
and egréss from drill site lahds for'roads, pipelines, power,
water and telephone lines and other faciiities required by oil
and gas operatiohs, but such easements and rights of way shall
be along routes designated by Lessors from time to time. Les-
sors hereby reserve the right to change these rodtes from time
to time and to use said routes or any part thereof for their own
purposes in common with Lessee if Lessors so desire; v

D. Lessors expressly hereby reserve the right to usé
and occupy and to grant leases or licenses to others (including
Lessee) to use and occupy drill site lands and requisite por-
tions of the subsurface of subject lands for the purpose of
drilling and developing for oil and gaS'purposes other lands in
the area of subject lands By means of wells direétionally
drilled from drill site lands (or other surface drill sites) and
having their producing intervals wholly within such other and
outside 1and§, reserving also mecessary surface and subsurface
rights of way and easements for the purpose of drilling, pro-

ducing, operating and maintaining said outside wells and
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storlng, treatlng and transportlng the hydrocarbons produced
therefrom, provxded however, that in the exercise of its rights
hereby reserved Lessors and their 1essees or llcensees shall
not unreasonably interfere with»Lessee”s»operatione‘hereunder,
and provided further that no opérations under this Subsection
D shall be commenced without’prior written eonsent of both
Leesors, _ |

To have and to hold subject lands, suhject to the‘furw

ther. proviéions hereof, for ‘the term of thirty-five (35) years

from the date of execution by Lessors, subJect to sooner termi-

natlon in accordance with the terms and condltlons of thlS

lease; subject also to all the-terms_and prov191ons of that cer-

tain agreement dated May 11, 1962 a-between the Alamitos

Land Company,‘awga;iforniamcorRoration, and City of Lohg Beach.
It is mutually agreed as follows:

All royalties, net working interest, and any other

consideration payable hereunder by Lessee to Lessors shall be

paid 75.627% to the City of Long Beach and 24.38% to:the:Aiamitos

Land Company.

ROYALTY_FOR,OIL
1. hessee shall paykto Lessors as royalty 20% of all
oil produced and saved from subject lands by LeSsee; the payment
of said royalty to be made in money or in kind atiLeséorsB op=
tion. -

2. If royalty is paid in money, Lessee shall pay to

-Lessors, on or before the last day of each and every calendar

month durlng the term of this lease, Lessors' accrued royalty

for the preceding calendar month, on the basis of the price

equal'to the highest price paid, including bonus, by any of the

following: the purchasers of such oil; or the Standard 0il Com-

pany of California, or Shell 0il Company, or Union 0il Company
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of California, or Socony Mobil Oil Company, Inc., or Tidewater
0il Company, or Texaco, Inc. in the Long Beach Field, Long Beach|
California, for oil of like graviﬁy on the day such oil is run
into purchaser's tanks or pipelines or is otherwise delivered
to such purchaser. The abqve price paid, including bonus, shall
be computed to the closest tenth of each degree of gravity ahd
~the closest tenth‘ééht pef barrelvfor the pricing of each de-
livery of crude oil by applying the price for each full degree
of gravity.tovthe even graVity and computing upwafd for each
tenth degree of gravity. , |

| 3. Leésee shall not be required to pay royalty on any
oil or gas produced by it from the subject lands hereunder and
used by if fof purposes necessarily incidental to its.operations
upon drill site lands; provided, however,_electricity shall be
used for power where possible.

4. Royalty on'oil, when payable in money; shall be
based on nét quantities after making customary‘deduction for
temperature, water, sand and other foreign substances.v

5. The option of Lessors, each acting separately and
for itself, to take said royalty in money or in kind may be
exercised only once évery six (6) months and then only on thirty
(30) days' nofice, in writing, to Lessee; provided, however,
that if Lessors or either of them shall elect to take their or B
its royalty in money, they or it shall have the right and-briv-
ilege of joining with Lessee in any éontract for the sale of
0oil, and any Lessor exercising such options shall enjoy the samé
price on the sale of its oil under sﬁch contract, and if such
" Lessor shall exercise such right and privilege to join with
Lessee in such contract, ﬁhen it may not eleét to take its roy-
alty in kind until the volume of oil agreed to be sold under.
such contract shall have been actually sold and delivered to

‘the purchaser. If no notice is given to Lessee by either Lessor

-

—
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of its election to take or receive'such royalty in money or_in
kind, such royalty shall be paid in money until such time as
either Lessor shall, in writing, notify Lessee of its electioh.
to the contrary, as herein provided.

6. 1If oil produced from subject lands under this
lease requires treatment or dehydration to reﬁder it equal to
pipe line requirements, Lessee shall arrange for the treating
or dehydrating of said oil at cost to Lessors' royalty oil, in-
‘cluding transportation to and from the tréating or dehydrating
plant, such cost to Lessors not to exceed five cents (5¢) per
ﬁet barrel of oil. If Lessors' royalty is paid in money, Lessee

is authorized to deduct therefrom Lessors' portion of such cost.

ROYALTY FOR GAS
7. Lesseevshallbpay to Lessors as royalty 20% of all
"resulting dry gas'" from the natural gas produced and saved from
subject lands by Lessee, the payment of said royalty to be méde
in money or in kind at Lessors' option. "Resulting dry gas"‘is
hereby defined to be the dry gas resultihg from the processing

and/or treatment of the natural gas produced by Lessee hereunder

for the extraction of the natural gasoline and other liqugfied
hydrocarbon products thereffom after deductiﬁg therefrom un-
avoidable plant loss, shrinkage, plant fuel used oﬁly in the
collection of said natural gas and in the extraction of natural
gasoline and other liquefied hydrocarbon products from said
natural gas produced from subject lands hereunder, and dry gaé
delivered to Lessee, and which is reasonably necessary for and
is actually used by it in carryiﬁg on its‘0perétions hereunder.
Notwithstanding any provision hereof to the contrary, the volume
of "resulting dry gas"vupon which said royalty is paid to said
Lessors hereunder shall be not less than seventy-£five per'cent

(75%) of the volume of the natural gas produced from subject
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‘lands without the prior written approval thereof by Lessors.

shall conduct all of its operations upon subJect lands for the

lands, said volumes to be measured at such processing plant or
plants.
8. No contract shall be entered into by Lessee for

the sale or processing of the natural gas produced from subject

8.1. City of Long Beach shall have the option . h
to purchase Lessee's share of the resulting:dry gas

produced and saved from subject lands on the basis

of the prevailing wholesale market price paid for dry

gas on the day of delivery in the Los Angeles Basin. "

ROYALTY FOR GASOLINE |

9. Lessee shall pay to Lessors as royelty on all nat-
ufal gasoline and other liquefied hydrocarbon products pfoduced
and saved from subject lands, 20%‘of'thevamount baid by the
purchasef and/or pfocessof thereof for the natural gasoline and
other liquefied hydrocarbon products extracted or obtained from
the processing and/or treatment of said natural gas produced per
day; provided, however, if Lessee shall process and/or treat
said natural gas, it shall pay said.foyalties'upon the natural
gasoline.or other li@uefied hydrocarbon'products}extracted or
obtained from the processxng and/or treatment of said natural
gas on the basis of the prevailing market price paid on the day
of processing the‘same in therLong Beach Field for sa;d natural
gasoline and/or other liquefied hydrocarbon products, and it
shall be entitled to deduct from said market value of said prod-

ucts twenty-five per cent (25%) as the cost for such processing..

. JOINT OPERATION.OF THE SUBJECT LANDS

10. Subject to the provisions of this’lease Lessee

joint benefit and account of Lessee and Lessors, and Lessee shall
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advance all funds required to pay all lease expenditures here-

under and shall be reimbursed therefor solely in the manner pro-
vided herein. All production of o0il, gas and other hydrocarbon
substances from the subject lands shall be held by Lessee for
the joint benefit and account of Lessee and Lessors, and theif

respective interests therein shall be as follows:

The royalty share of all such production com-
‘puted as provided in Paragraphs 1, 7 and 9 hereinabove,
after deduction of productionvproperly consumed in-
operations hereunder or unavoidably lost, shall belong
laﬁd be paid or delivered to Lessors as royalty as

hereinabove provided. The remainder of all such pro-'

duction (hereinafter referred to as the "working
interest'') shall belong to Lessee and to Lessors

jointly in the proportions of ' 32 - %

to the Lessee (hereinafter referred to as the '"Lessee's

share of the working interest'") and 68 %

to the Lessors (hereinafter referred to as the
"Lessors' share of the working interest'"), but, except
as provided in Subparagraph (g) hereinbelow, no part

of the Lessors' share of the working interest shall
be paid or delivered to Lessors until Lessee shall
“have been reimbursed in full out of the working inter-
est for all fuhds Lessee shall theretofore have ad- f
vanced to pay the lease expenditures from the begin-
ning of operations hereunder to and including saidb
date of computation.

(a) For purposes of computation hereunder the
working interest shall be converted into money and
shall mean eighty per cent (80%) of the value cbmputéd

in accordance with Paragraphs 1, 2, 7 and 9, of the

total production of oil, gas and other hydrocarbon




O 0 ~N O Ut b~ W NN =

e el o o o e =
O U P W N O

600 City HALL
" LONG BEACH 2, CALIFORNIA

=
~J

GERALD DESMOND
TELEPHONE HE 6.9041 .

CITY ATTORNEY OF LONG BEACH
W W W N N N N NN NN D NN &
N O H O W 00Nt DW= O VW

substances, after deduction of production properly
consumed in operations hereunder or u;navoidably'.los.t°

| (b) The ferm.“lease expenditures" fof the pur- |
poses hereof shall mean all costs of exploring (by
geclogical, geophysical, or other means), drilling,
developing, equipping, maintaining, operating, and
abanddning the subject lands and‘drill.site lands and
wells thereon and producing the Qil;'gas’ and other
- hydrocarbon substances therefrom, together with all
other costs, charges, éxpenses and liabilities arising
out of or reéulting ffom‘or connected with Lessee's
obligations, wofk or operations on the subjéct lands
‘and drill site lands as Lessee under this lease,'ih-
cluding the items set forth in the»Accdunting.Pro-
cedure attached hereto, marked Exhibit '"C", and by
this reference theréto-made a part hereof,-bﬁt ex-
cluding any -expenses already taken into consideration
in the detefmination of the value of net productién
hereunder, from which there shall be deducted'any
credits from disposal of equipment as provided‘in Sec;‘
~tion IV of‘saidrExhibit "C" hereto, the value of any
contfibutions or subsidies made by others and réceivéd
by Lessee in connection with its‘operations hereunder,
and such other receipts br credits, if any, as are |
directly attributable to Lésseess-operations hereunder.
- Except .as otherwise herein provided, the method and
~detail of determining and charging lease -expenditures
in connection with operations hereunder shall be as
provided in Exhibit "C'".

(c) 'All of the following shall be wholly ex-

cluded from lease expenditurés hereunder:

(l)' Any royalties paid under this lease;

'_——_———___—————_——1“—_—‘—"————

1
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(2) Any charges for interest or loan fees; -

(3) Any general taxes or assessments paid or incurred
by Lessee, such as Lessee's franchise, income, profits,
capital stock or corporate taxes, and the like;

(4) Any charge or allowance for depreciation, amortiza-
tion, depletion, or obsolescence, except as provided as
an agreed-to rental charge in Paragraph 6 Qf Section II
of Exhibit ''C";

(5) Any expenditﬁres for capitai cost on account of or
in connection with any facility constructed or installed
on the subject lands or drill site lands or elsewhere
for temporary use in connection with Lessee's opera-
tions under this lease, such as a string of drilling
tools; but there may be included in lease expénditures

a reasonable .charge for rental while such facility is

.actually used by the Lessee exclusively in its opera-

tions under this lease;

(6) Any expenditures for the cost or expenées of
transportation of oil, gas and other hydrbcarbon sub;
stances produced from the subject lands or any cost of
the'compreséion of gas for transportation purposes;
(7) Any expenditures for which Lessee is_Compensated
by'insurance, indemnity agreements, or otherwise;

(8) Any expenditures on overhead or on general admin-
istration and management, except as specifically
allowed in Exhibit "C"; |

(9) Any cost of exploration, surveying, or other
activities of Lessee prior to the date of this lease;
(10) Any expenditures not made solely and exclusively
for operations conducted on drill site lands with
relation to wells bottomed in subject 1ands;

(11) Any cost of storage of hydrocarbons on the subject
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lands or elsewhere, except storage in such tankage on
drill site lands as is used exclusively for gathering,
measuring, and shipping oil produced from subject
lands; and |

(12) Any costs of anything done in violation of the
provisions of this lease.

(d) Nothing contained herein shall be construed
as obligating Lessors to reimburse Lessee for any ef |
its costs or for any lease expenditures or for any
sums-expended or expenses incurred by Lessee in its
'~ operations hereunder,.except-as expressly provided
herein. Lessors shall not be liable for the direct
‘payment of any portion of the lease expenditufes, all
of which shall, subject to Lessee's right.of-recoupment
oﬁt of the Lessors' share of the working interest, be
paid directly by the Lessee. Lessors shall not be
obligated to return or to pay to Lesseeeatgthe cen-
clusion of its operations hereunder;‘ortat'any other
time, any production delivered or sums paid to Lessers
theretofore pursuant to the nrovisions of this lease.

(e) The ”net-working'interest" as of any'giVen
date shall be the-ameﬁnt of money by which thewworking
interest derived from all operationS‘on tbe-drill site'
lands and subject lands hereunder during the:ﬁefiod
from the beginning of the term of this lease to and
including said given date shall exceed all lease ex-
.penditures made hereunder during the eame}period, and
said net working interest shall be aned by'the parties
hereto in the same proportions~as their ownership of
the working interest provided hereinabove.

(f) Lessee shall credit the lease account with

the working interest derived from all operations on the

- 10
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drill site lands and subject lands hereunder and shall _

charge the lease account with all lease expenditures
incurred hereunder. On or before the iast day of each
calendar month during the term of this lease, Lessee
shall render an accounting to Lessors and shall pay to
them Lessors' share of the‘net working interest com-
puted as of the end of the preceding calendar month,
less all payments previously made by Lessee tO‘LeéSOrs
pursuant to this Subparagraph (f) and less the differ-
ence, if any, between the market valué-of all production

delivered to Lessors in kind pursuant to Subparagraph

(g) hereinbelow and the reimbursement paid to Lessee on
account thereof. All such payments shall be in addi-
tion to any royalties paid or delivered to Lessors pur-
suant to Paragraphs 1, 7 and 9 hereinabove.

(g) Lessors shall have the option, exercisable
-at any time and from time to time upon 180 days'® written
notice to Lessee, to receive the Lessors' share of the

working interest (before deduction of lease expendi-

tures but after deduction of any production properly
consumed in operétions hereunder or unavoidably lost)
in kind instead of in money, or vice versa. If such
option to take in kind shall be exércised, Lessors'
share of the working interest Shall be delivered.to them -
in kind in the same manner and subject to the same pro-
visions as are set forth in Paragraphs 5 and 7 herein-
above with respect to the delivery of royalty in kind,
and Lessors shall promptly reimburse Lessee for Lessors'
share of all then unreimbursed lease exbenditures to
the extent that such share does not exceed the market
value of such production so delivered to Lessors. |

(h) Lessee shall dehydrate any oil produced from

11
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the subject lands if, in the opinion of either Lessee
or Lessors such dehydration is advisable, and the cost
of such dehydration shall be charged as a leasé ex-.
penditure. |

(1) All taxes (e#clusive of taxes bf the char-
acter referred to in Subparagraph (c) (3) hereinabove
and exclusive of retail sales and use taxes) imposed
upon or by reason of or meésured by operations on the
subject lands hereunder and the production of oil, gas
and other hydrocarbon substances thereffom, including
but not limited to, personal property,.mineral rights,
gross production, severance, license ‘and any other
taxes and assessments levied and assessed against drill
site lands and sﬁbject lands, the oil and gas therein,
~ the production therefrom or-operétions thereon;,and
California Petroleum and Gas Fund Assessments, during
the term of this lease shall be borne by the respective
parties hereto against whom or against whose interests
said taxes are levied and assessed, and said taxes
shall not be charged toc the lease account as lease ex- -
penditures. Eaéh of the parties hereto binds itself
to do any and all things necessary or proper in the
premises to provide for the payment of all such taxes
. for which it is 1iéble before the same become delin-
quent. All retail sales and use taxés imposed by'reason
of operaﬁions on the subject 1ands during the term of
this lease shall be paid directly by the Lessee and
shall be charged to the lease account as lease expendi-

tures.

(j) The determination of any of the physical
vprdperties of any oil, natural gas, natural gasoline,

liquid petroleum products, or other hydrocarbons

12
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erations on and in subject lands and drill site lands and of its

‘Division of 0il and Gas of the State of California and all

produced Undér the terms of this lease shail'followv
procedures recognized és standard procedures in the
California oil industry and shall include standard
procedures established by the California Natural Gaso-
line Association, the American Petroleum Institute,
- and the American Society of Testing‘Materials, Suéh
 physical properties shall include impﬁritieS'in the
0il, wet_ahd_dry_gravities of the oii, gasoline content
of the natural gas, standard temperdture; gravity and
volume measurements of the}natural gés, ffactional
- analysis of the natural gas, liquid petroleum products
and other hydrocarbons, vapor pressures of the various
'natural'gasolines and other hydrocarbons, and all,other
| phySiéal properties whiéh are customarily considered
in establishing the market or sales value of ahy of the
hydrocarbons produced under the terms of this 1ease;

11. 'Le$see shall keep full records of all of its op-

prodﬁction, sales and shipments of oil and gas pfoduced there-
from and of all costs and expenditures incuffed,_and all such
records ‘and all of ifs operations on and in subject lands and
drill site Iands shall be open at all reasonable times to the
inspection of Lessors and their;designated representatives.
Lessors ‘and their designated representatives shall have the
right to take samples of production, to make dopies of such
records, and of all drilling logs, electric logs, sefvice com-

pany reports, well histories, core records and reports to the

records of any other public authorities relating to the oil and
gas wells located on and in subject lands ‘and the production
therefrom and Lessee's operations hereunder. Lessee hereby

waives all restrictions now or hereafter imposed by statute or

1

13
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otherwise upon the use-of such récords by Lessors as evidence or
otherwise. | |
12° On or before the last day of each month, Lessee
shall furnish each Lessor thh a statement show1ng for the pre-
vious calendar month:
(a) all lease income credited to the lease account;
. (b) all lease expenditures charged to the lease
account; | o
(c) the net working interest reflected in the lease
account; and ) |
- (d) the net production of oil, gaévand other hydro-
carbons on which said 20% royalty is payable and contemporane-
ously with such statement shall make the payments-fequired to be

made to:'Lessors as herein provided with respect to the preceding

_montha

DRILLING -OPERATIONS
13. Lessee shall, within thirty (30) days following
the effective date hereof, apply to.any governmental body, de=
partment or agency thereof requlrlng ‘the same, for all necessary
permits in order to driil, operate and.maintainvthe first well
hereinafter required to be drilléd, and shall diligently and in

good faith prosecute all such applicatibns*until the same shall

‘have been finally granted or denied, and pay all fees as shall

be required therefor. ‘ _
14. -Lessee shall, within ninety (90) days following
the granting of all necessary permits, but in no event‘latef

than 180 days following the effective date hereof, commence

~drilling operations, as hereinafter defined, and.sha11 actiVe1y

and diligently, in a good and workmanlike manner, prosecute such

operations continuously, unless excused, as hereinafter provided,

due to céuses beyond Lessee's control, until a well shall have

14
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been drilled to a depth of not less than twelve thousand

(12,000) feet vertically below the.surfaCe of the ground,'unless

‘0il, gas or other hydrocarbbnsfare discovered therein in paying

quantities, at a lesser depth or unless the Lessors shall re-
lieve-Lessee from further drilling of said well by notice, in
wfiting, to the}éffect that in theirvopinionvfurther.drillihg
would not result in finding'oilo

15. 1If oil, gas or éther hydrocarbons shall not be
discovered in paying quantities in the first well, then Lessee
shall commence the drilling into subject lands of an additional
Well.within sixty (60) days after the cessation of'drilling and

any’reasonably necessary testing of the first well,’and there-

‘after Lessee shall keep at least one string of tools employed

continuouély in diligently drilling wells in subject lands tdl
completion with not more than sixty (60) days ihtérvening‘be-
tween the cessation of drilling and any reasonably necessary
testing of one well.aﬁd thevcoﬁmencement of drilling of another
well uhtil hydrocérbons in paying qﬁantitieS‘shall be discov-
ered in a Weli drilled by Lessee in»subject laﬁds,_or Lessee'may
elect not to so continue the driliing of.furthervwells, where-
upon this 1ease shali terminate and LeséeevShall execute and
deliver a quitclaim thereof to Lessors as hereinafter prdvided,

16. If oil is discovered in paying,quantities in any

- well drilled by Lessee in subject lands, then within sixty (60)

days after such initial discovery Lessee shall commence to drill
an additional well inbsubject‘landsfand thereéfter'Lesseé shall
keep at least one string of tools in continuous operation in
diligeﬁtly drilling -additional wells in subject lands to com-
pletion, allowing not more than sixty (60) days\between‘the
completion or abandonment of one ‘well and the commencement of

drilling operations for the next succeeding well until not less

-than one well shall have been completed in each ten (10) acres,

15
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(10,000) feet shall count as two wells. It is -also agreed that

‘qualifyas a well as to each zone from which it is prdducing.

‘either economically or mechanically desirable in accordance with
common‘pfacticeb - (Nothing in this paragraph shall prevent

‘Lessee from quitclaiming as to any.separate zone or horizon,

-programs ‘only and Lessee shall, in any event, drill_and.complete

‘erally accepted well spacing in the field in which subject lands

=

or any major portion thereof, of Subject lands remaining subject
to this lease; provided, however, that any well produciﬁg ex-

clusively from a vertical depth greater than ten thousand

any well which is slant drllled from a drill site- out31de of
drill . 31te lands but having its.producing interval in subject
landS'will.satisfy‘the provisions of this lease-to the -same ex-

tent as if said welltwereedrilled from the drill éite lands.-

17. The‘provisions of this lease as to the number of "

wells to be drllled shall apply as to each wholly separate and

1ndependent produ01ng zone - or horlzon whlch as the result of 1

drilling on or productlon from subject lands or from lands ad-
jacent to subJect lands, is proved to be capable of produc1ng
0il and (or) gas in paying quantities.  Provided, however, that
if in‘the opinion‘of.the Lessors, so stated in writing, more

than one zone can be produced from one well such well will

For the purposes hereof, a zone is defined as a sand or series
of sands of sufficient thickness and productivity to form an
economic source of.supply of oil and gas ‘and which is~segregated
from other sands or eeries of sands by natural boundaries or

barriers to such an extent as to make its separate development

hereby relleVLng it of its obligations to drill to.and (or) pro-"

duce from said zone). It is further agreed that ‘the drilling

requirements set forth herein constltutezmlnlmum development

in subject lands with reesohable‘promptness‘whatevervadditional

wells may be necessary from time to time to conform to the gen-

s
—
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“are located and to provide the most effective development of

‘lands to zones remaining subject to this lease as many wells as

‘deemed the location of the'midpoint of the producing interval

formations are found in such well in sufficient quantities

‘Lessee may -elect not to drill. such deep test well but in the

‘event that ‘Lessee does not drlll such deep test well within the

‘well if the drilling of said well is commenced within said

'three-year.period but not carried out in the manner ‘and to the

';drilled by Lessee in subject lands is then producing hydrocar-

- bons in paying quantities, or, if hydrocarbons-shall not have

‘lying at a depth below that of the deepest well drilled by

subject lands for the production of ‘hydrocarbons from all zones

remaining subject to this lease. Lessee may drill in subject

itvmay desirevto drill in addition to those required by the pro-
visions of this lease. Nothing herein contained, however, shall ||
be deemed to permit drilling.after the expiration of the twenty-
year period specified inuParagraph.ZO hereof, except as therein |
specifically provided. Unless otherwise specified herein, the

location of ‘any well for the purposes of this lease shall be

ofvsuch-well.

| 18.v Withiﬁ threew(B).yearSzfrom the date of commence-~
ment of first drilling, Lessee‘shall commence the drilling of a
well (herelnafter referred to as the "deep test well"), and -
Lessee shall prosecute the drllllng thereof contlnuously and

with reasonable diligence until igneous or metamorphic rock

reasonably to preclude the finding of hydrocarbons in sﬁch'well.

time, in the manner and to the depth set.forth above, then this
lease shall automatically terminate-at the end of said three-

year period (or upon cessation of drilling of such deep test

depth set forth above), as to all zones lying below'the bottom

of the‘deepest vertical productive interval from which any well

been discovered by Lessee in subject lands, as to -all zones

I
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Lessee in subject lands (exclusive of the deep test well).

19. 1If at any time during the term of this lease oil
is discovered in any well drilled on adjacent lands and within
three hundred and thirty (330) feet of the exterior subsurface

limits of any land at the time covered by this lease, or gas

ff and not oil is discovered in any well:drilled on adjacent lands

and—within.six hundred and sixtyj(660)vfeet of the exterior sub-
surface limits of any land at the time embraced in this lease,
and said well.producés 0il or gas in commercially paying quanti-

ties, as shown by a thirty-day production test and the owner of

_éuch»well.shall operate the same, then unless a well shall have

been theretofore drilled or is at the time being drilled by

Lessee hereunder which already offsets such exterior well,

Lessee shall, within sixty (60) days after such well has been
completed and put upoh continuous production and it is aséer-
tained that the production of oil‘or gas, or any of the asso-
ciated other substances, is produced therefrom in paying quanti-
ties, commence drilling operations in subject lands for an off-

set well thereto and drill the same diligently to penetrate the

‘stratum or zone from which oil or gas is being produced in the

well to be offsetg_'dffset'wells for oil drilled by Lessee shall
have their producing intervals within an offset area extending
three hundred'thirty (330) feet:from thé boundary separating the
properties and three hundred thirty (330) feet on each side df'

a straight line or projection thereof extended from the com-

‘peting well through the nearest point on said boundary. Offset

wells for gas only shall have their producing intervals within

an offset area extending_six_hundred'sixty (660) feet from the
boundary separating the prdperties and éix.hundred sixty (660)
feet on each éide of a straight line or projection thefeof ex-
tended from the competing well through the nearest point on

said boundary. For the purpose of satisfying drilling obliga-

18




GERALD DESMOND
CITY ATTORNEY OF LONG BEACH
600 City Hart
" LONG BEACH 2, CALIFORNIA
TELEPHONE HE 6-9041%

W 00 N &6 U p» W D =

W W W N RN NN NDNDMNDDN NN M B B 2B o b ek e e
N 2 O W 0 N O U1 B W N H O W ® NN & ULl & WM H ©

‘as other wells required to be drilled hereunder. The intent

‘lands ‘as may be necessary to protect ‘all zones or portions .

' mence drilling any new we11 for hydrocarbons in éubject lands

or deepgn‘or'redrill_any well then existing:in subject lands to

'Lessee shall have, during the remainder of ‘the term of this

’ wofk-upon'and to complete any well which is in course of being
‘ drilled at the expiration of said twenty-year period or which

. has theretofore been drilled and is being repaired, cleaned out,

tions hereunder, such offset well or wells shall be-cdnsidered

hereof is that Lessee shall be-obligated to drill and operate

offset wells-at times, to depths and at locations in subject

thereof subject to this lease from the withdrawal of oil, gas or

other hydrocarbons By wells having their producing intervals in
adjacentllandse'

| 20. Except as-otherwise hereinabove sbecified with
regard to the drilling of offset wells, Lessee shall not after
the expiration of twenty (20) years from and afterbthe date of

this lease, without the prior written consent of Lessors, com-

a depth_below the.deépest zone then penetrated by such well, or
drill:ény well then béing drilled to below the deepest zone
theretofore penetrated by any well in éubject‘lands,,or redrill
or recomplete any well in a zone not~then produéing=oil or gas

in paying quantities. Subject to the foregoing limitations,

lease, the right-to continue to operate any well theretofore
drilled under this lease so long as hydrocafbons:are produced

therefrom in paying quantities, and the right to continue_to

redrilled‘of déepened, and to operate ‘such well if and so long
as hydrocarbons are produced therefrom in paying quantities, and
the;right’attany'time,,ahd:from time to time; to repair, clean
out, redrill or deepen any well which Lessee shall have the
right to operate after the expiration of said twenty-year'pgridd.

21. If in the-drilling of ‘any well in subject lands

=
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‘'which event the Lessee shall promptly commence the drilling of

‘quitclaimed, shall cease to be subJect to thls 1ease and all

‘and "other hydrocarbons is so quitclaimed, then Lessee may'retain

Lessors, their lessees, licensees, successors -and assigns, shall

-likewise have ‘the right to use the drill site lands for opera-

mechanical difficulties are encountered before such well is com-

pleted,-whieh would under good oil field practice preclude:cbm-

pletion of such well, then the Lessee may abandon suchﬂwell; in

a substitute well.and shall,prbsecute such drilling continuously
and diligently to cdmpletion.

- 22. Lessee may, at its election, at any time or from ll
time to time'affer it shall have drilled,atfleast two wells to

a depth of twelve thousand (12,000) feet, or'unless»relieved

from drilling to:Such depth as provided in Paragraph 14 hereof,

-surrender ‘and terminate this lease as to all or .any portion or -

portions of :any one or more or'all_of’theJzonesfof-prbduction

underlying subject lands hereinabove described, or as to gas

-alone, or oil and solution gas, or any one or more of all such

portion or.portions' - All rights of Lessee.in and with respect

to the lands, rlghts and zone Or zones, as the case ‘may be, 50

rights, obllgatlons.and,llabllltles of the Lessee hereunder,
except»obligations‘or liabilities theretofore-aécrued; shall
cease and terminate with respect rhereto; provided, however,
that if all drill site lands and subject lands, or all depths

therein, .are not so quitclaimed, or if less than all oil, gas

rights to use the drill site lands-andvsuch-portionS'of the sub-
surface of subject lands 'or portions thereof so surrendered as
shall be necessary for the exploratlon development and . opera-

tion of subject lands-remalnlng.subject to this lease, but

tions in respect of the lands, zones, depths or rights so quit-
claimed. Any lands quitclaimed or in respectrof'which.any zone

or rights to-oil,_gas-or‘other hydrocarbons shall be quitclaimed

— _——

— - — o——
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shall be compact and of such size and form that drilling opera-
tions can be effectively and legally prosecuted thefeon.by- |
Lessors or others authorized by Lessors. |

In the event of’ény such termination, Lessee,fsubject
to the further provisions of this lease, shall have rights of
way for pipelines and pdwer and telephone lines and for passage
over, upon and across subject lands and drill site lands as to
which this lease has been quitclaimed necessary for Lessee?s
operations.with respect to lands retained under this lease,
which right, however, shall be used by Lessee so as to interfere
aé little as is reasonably poésible with the use 6f said quit-
claimed lands by Lessors and their lessees, successors and
assigns, and shall be relocated by Lessee, at its own expense,
at any time and from time to time upon written request of Les-
sors, their successors and assigns, if the same interferes.with

any use or then prospective use of Lessors.

23. The drilling and operating obligations of Lessee
shall be suspended while and to the extent that Lessee is pre-
vented from complying.therewith by strikes, lockouts or othef
labor disturbances, riots, insurrections, fire, the elements,
acts of God,_goVernmehtal_actions'(includiné ofders or regula-
tions-qf national, state and municipal agencies issuing orders
or regulations with respect to the dfiliing or the spacing of
wells);.injuncﬁions, interference by civil, military or naval
authorities; war, accidenté,dr other_matter (whether similar or
dissimilar) beyond the cohtrol of the Lessee, but as sodn as the
cause or matter so preventing compliance with such obligations
is removed or ceases to eXist,'the obligations shall be restored
to full force and effect and the Lessee shall immediately resume
compliaﬁce'therewith and performance thereof.

24. Except as hereinafter otherwise provided, atvany

time after the discovery of oil in paying quantities in subject

21
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lands, while the market price (as herein definéd)_of the oil
produced from the wells in subject lands shall be and remain
less than One Dollar ($1.00) per bérrel,nLessee shall not be

entitled, without Lessor's prior written consent, nor shall

Lessee be required to produce 0il from any well in subject‘lands

~and Lessee shall not be reqﬁired to conduct the drilling opera-

tions required hereunder; provided, however, that Lessee's
drilling and producing rights and obligations as to offset‘wells
and all other wells in subject'lénds within thirteen hundred

twenty (1320) feet of any boundary line thereof shall not be

,suspénded unless, and then only so'long,as,'pumping and all

other production from all wells on property adjoining subject

‘lands ‘and opposite said offset and other wells and within thir-

teen hundred twenty (1320) feet of the boundary line of subject
lands shall_also be suspended. | :

25. The suspension or curtailment of production from’
any well in subject 1ahds in conformity'with>any valid law,
ordinance, rule or regulation, municipal, state or federal, re-
quiring the same,.or such suspension or curtailment in con-
formity with any invalid law, rulé or regulation prior to the
establishment of its‘invalidity, or in conformity with any oil
or gas curtailment plan or program which is receiving general or
substantiallyvgeneral.obsefvance by'the oi1.or>gas-operators in

the State of California and which does not reduce the oil or

‘gas production.from subject lands to a substantially greater

extent, proportionately to maximum efficient rate of production,
than other producing properties in the same field, and which

does not reduce-the 0il or gas production from said field to a

-substantially greater extent, proportionately to maximum effi-

cient rate of production, than.the-other producing oil or gas
fields in the State of California, shall not be deemed a viola-

tion of any of the obligations of Lessee under this lease,

22
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1 uﬁless the same would result in substantial damage to Lessors
2 | by the draining of subject lands by wells on other lands.. In
3 | the event of any suspension or curtailment pursuant to this
4 | paragraph, Lesseevshall'furnish}to Lessors, upon Lessors' re-
5 | quest, any and all data and iﬁformation in the possession of
6 Lessee which may be pertinent in determining whether the cur-
7 tailménf-or suspension of production from wells in subject lands
8 | is in conformity with the provisions-of this-paragraph, ANeither'
9 || the execution of this lease by Lessors nor-any‘failure.offLes-'
10 || sors to object to, nor any acquiescence by LesSors'in:Leésée”s
11 éompliance~withtany'presently existing or any future curtailment
12 || program shall be or be deemed to be an approval by Lessors of
| 13 | such curtailment program or of any other curtailment program, or
g < L4 a waiver 6ffany failure to abide.by.the provisions of this para-
§§§§§ 15 | graph, pr:a waiver or modification of .any of Lessors“'right to
é:%ii 16 | require at ‘any and all times that there shall be no suspension
§§§§§ 17 || or curtailment of production pursuant to the provisions of this
Og & 18 | paragraph except in accordance with-a.curtailment:plan or pro- |
-19 gram-Whiéhﬂin"every‘respect strictly?fulfills-the requirements
20 | of this paragraph.
21 ' 26. ‘LeSseévshall at ‘all times produce-pump, flow or |
22 | otherwise operate all wells at their full efficient capacity so ‘
23 | as to secure the largest'ultimate~amounﬁ-of oil therefrom, ex-
24 | cept that the wells may be operated at -a 1eésér rate‘when_éuch' |
25 | rate shaIl confbrm ﬁb well¢éstéblished.and recognized produétion'
26 | practices or.as provided in Paragraph 25 hereof.
27 - |
28 MINIMUM PRODUCTION - ABANDONMENT
29 1 27. If:ény Well,drilled,hereunder,‘during the period
30 || of ninety (90) consecutive calendar days after such well is
31 | placed on production, fails to_produce-anvaveragé in excéss of
32 | fifteen (15) barrels of net oil for each such day, excluding

23 .
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therefrom such period of time redrilling operations or remedial

work is being carried on in any such well, Lessee shall, within

‘thirty (30) days after receipt by it of written notice from

Lessors requiring the abandonment of such well, proceed with all
due diligence to abandon the same, and in so doing Lessee shall
observe all legal requirements with reference to such abandon-
ment, provided, however, if Lessee desires to attempt to in- |
crease the production of said well by remedial, redrilling or
deepening work thereon, it shall, within ten (10) days after

receipt of such notice from said Lessors, serve upon said Les-

sors a notice in writing of its desire so to do, and said work
shall, within twenty (20) days thereafter, be commenced and
diligently prosecuted without cessation or delay until such pro-
posed work is finished and completed, when a production test
shall be forthwith made by Lessee for a period'of thirty (30)
consecutive days (each day consisting of twéntwaoﬁr (24) hours),
and if, at the end of such production test it is ascertained

that said well has produced during said test period:an average

daily production in excess of fifteen (15) barrels of net 0il,

said well shall not at fhat time Be abandoned. If,.however, as
a result of any such'production test it is éscertained that said
well produced during,suéh-production test an average of fifteen
(15) Barrels or less of net oil per day; said Lessee shall pro-
éeed with all due diligence to abandon the same, observinggand.
complying with all legal requirements in so doing. No produc-
tion test shall be made by Lessee pursuant to the‘provisibns-of
this paragraph except after written notice shall have been first
served by said Lessee upon said Lessors at least twenty=-four
(24) hours in advance of the time of the commencement of such
test, giving notice of the fact that such test will be made and
the time when said test shall commence. All such tests shall be

so made as to insure the accuracy of such tests and nothing -
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herein contained shall infringe upon or abridge the right of
Lessors, acting through their duly authorized agents or repre-

sentatives, to be present at the making of ‘all such tests, and

Lessee shall keep and compile such records pertaining to each

such test and furnish éopies of such records to said Lessors

‘within five (5) days following the completion of any such test.

28. 1If the Lessee ceases producing o0il in any well
from which bil_has.been produced, unless such cessation is due
to causes set forﬁh in Paragraph 23 héreof, and is not at work
in said well repairing or redrilling the same, but leaves the
éame'idle~or abandons said well, then within thirty (30) days

after recéiving notice from Lessors so to do, the Lessee shall

quitclaim to the Lessors all of its right, title and interest in

subject lands and drill site lands as it may have retainédvin
connection with its operations on said well. Lessee may, how-
ever, retain any land needed for the operation of any other
drilling or producing well or wells. |

29. Lessee shall have, at'ahy time, the'right‘to re-
move»any'tanks, pipelines, structures, casing or other equip-
ment, appurtenances or applianceé'placed by it in or upbn sub-~
ject lands or drill_éite lands, whether affixed to the soil or

not; provided, however, that in the case of termination of this

"~ lease or-abaﬁdonmentvof any well or weIls{ including weils to
‘be abandoned under provisions of Paragraph 27, in which Lessee

has landed casing, Lessee shall notify Lessors ‘and if the Les-

sors or their successors or assigns shall desire to retain the
same, the Lessors or their successors or assigns may,,upon
thirty (30) days' notice to Lessee notifying Lessee to that
effect, and within thirty (30) days after giving said notice to

the Lessee, Lessors shall have the right to purchase all sal-

vable facilities and equipment at, and. recoverable casing in the

wells, prior to the abandonment thereof or termination of this

25
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lease, at the salvage value thereof, less cost of recovery, and
shall thereafter have the right to take possession of any,wéll
or wells and opérate the same, and produce oil and gas there-
from, or salvage casing therefrom at their sdle‘option.

30. Notwithstanding'any.prdvision hereof to the con- .
trary,‘Lessee, at its optidn, with prior written approval of
Lessors, may drill any well bottomed under the subject lands
from a location outside of the subject lands instead of upon
dfill site lands, and any well so drilied shall for all_purposes
be the equivalent of a well drilled from a location'on'driil
site lands, and the commencement thereof shall have the same
effect as the commencement of a well on the drill site lands.
Such outside location, if used by Lessee, shall bé.provided at
its sole cost and expense, but nothing herein éontained shall
be construéd asvrequiring‘the*Lessee undef any‘conditions'or
circumstances to provide or to use such outside locations unless
it shall so elect.

31. Lessee shall not construct, install, maintain or
use any open sumps upon drill site 1ands; |

32. ~Lessee-shallvnot érect,_éonétruct-or maintain
upon drill site lands or subject ‘lands any'refinery, topping
plant, casing head gas plant or'ahy.structﬁre‘or fagility for
the recovery of liquid gas products, or use any portion of said
1anQS'er thé storage of oil produéedAtherefrdm, but“subject to
Paragraph 41 hereunder the fofegoing provision shail not be
applicable to facilities fof separation of gas from oil, de-
hydration, gauging, and_shipmeht.

33. Lessée shall_nqtvdrillvfor or develop any fresh
water well in subject lands and Lessee agrees to obtain all
~ water needed for its operations hereunder from City of Long -
Beaéh at prevailing rate schedules. |

34. Lessee agrees that its drilling operations shall

26
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be conducted in accordance~with the Long Beach Municipal Code
and inclﬁding but not limited to the following: |

(a) All drilling equipment, including but not limited
to draw-works, rotary'table and pumps shall be

.operated by means of electrical power and shall
be the best and most modern drilling equipment
‘available.

(b) Drilling derricks, and all driliing equipment
"shall be-souhdproofedvin-the most modern avail-
able manner so-as to avoid noise, disturbance
or offense to the residents neaf the area.

(¢) Mud sumps and ditches shall not be dug into the
surface of the ground, but shall consist of
" portable metal tanks and flumes. |

(d) ExhaustS'of.all engines permitted hereunder; in-
cluding service equipment, shall be muffled.

(e) The latest and most effective blowout preventioh _
equipment shall be installed and maintained and
shall have both mechanical and hydraulic controls.

(f) The movement of heavy equipmeht.to and ffom‘the
drill site lands shall be conducted, except in

the case o0f emergency, during daylight hours.

(g) At the completion of,drilling operations the

derrick 'shall be removed from each well.

35. The lessee»agrées that its producing operations
shall be conducted in accordance‘witﬁuéll requirements'Of‘the
'Long Beach Municipal Code and including but not limited to the
~ following: |
(a) All pumping equipment-shall be operated by
| means of electrical power.

(b) No walking beam type of pumping units shall be

used.
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1 (¢c) Pumping equipmeﬁt.shall'be done by Kobe or
2 hydraulic pumps, gas iift, bottom hole pumps
3 or vacuum pumps and all such pumping'equipment
4 shall be located in concreted tfénches below
5 the present level of the ground or completely
6 ..concealed.by vegetation as approved by Lessors.
7 (d) ,Before installation of permanent production
8 o eduipment, the drillsite.area»shall be enclosed
9 by'a-subStantial fence,,approvéd by Lessors, of
10 sufficient height to screen all said production
li equipmentg Landscaping to blend with the
12 existing surréundings shall be planted and in-
13 stalled as soon as practical. }
g < L& (e) Within sik months after production tests are ‘
§§g§§ 15 completed 6n»the first two wells to be drilled j
éggfi 16 hereunder,_all oil shall be transported from - ?
§§§§§ 17 the drill site by underground‘pipelinES to be
g ¥ 18 approved by the City. ﬁ
19 - 36. Lessee agrees that its redrilling, répairing and
20 | servicing operations.shall be conducted in accordanée with all i
21 the requirements of the Long Beach Municipal Code and including i
22 | but not limited to the following: v | 1
23 (a) The redrilling equipment shall be pOrtable and
24 shall be operated in such a manner as to avoid ‘
25 noise, disturbance or offenée to residents in |
26 the area. i
27 (b) - Exhaust of all interhal combustion engines shall
28 " be muffled. | v |
29 (c) Mud sumps and ditches shall not be dug into.the
- 30 surface of the ground but shall consistvof-,
31 portable metal tanks and flumes.
32 (d) Said redrilling operations shall be completed

28
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within fifteen (15) days from the commeneement

date thereof or shall be replaced-with drilling

equipment as set forth in Paragraph 34 unless

permission to retain redrilling equipment is ob-
tained from Lessors.

37. Drill site lands shall be prepared and'iandscaped
prior to any drilling operations in a_manﬁer approved by the |
Lessors. This may include excavating and leveling to a depth,
measured at the south boundary of said drill site lands, not to

exceed a depth of ten (10).feet if required by the Lessors.

The location of all:wells, equipment and facilities on drill

site lands and the use of drill site lands shall be approved by
the Lessors. | |

'38. The drilling and operations performed under the
terms of this lease shall be conducted so as not to interfere
unnecessarily with the use of the property for park and recrea-
tional purposes. Lessee shall use all reasonable meane to
protect ornamental trees and shrubs from loss or damage result-
ing from Lessee's operation hereunder and so far as is reason-
ably practicable, shall preserve the natural and scenic appear-
ance of Long Beach Reereation Park. The Lessee shall employ the
latest techniques and refinements in procedures, equipment and
material, including improved methods and equipment, as will

reduce to a reasonable minimum any and all noises, fumes, smoke

"and noxious odors caused by or resulting from Lessee's opera-

' tions hereunder. Lessee will be required to fence to a height

afo
EAY

3,
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oo
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kind of production obtained therefrom, including all logs,

- the quantity or nature of the production obtained from such

promptly and fully advised in writing as to the extent, nature

and with materials suitable to the Lessors all bf.drill site
lands used in Lessee's operation hereunder. The immediate area
outside such fencé shall be landscaped in accordance;with plans
approved by the Lessors.

39. Lessee shall keep and without charge shall
promptly furnish to each Lessor all data and information ob-
tained by Lessee in the course of its drilling, development and
producing operations in subject lands having to do with the
mechanical histories of wells, the thickness, character and con-

tent of the strata penetrated by such wells and the amount and

graphic logs, well histories, core records, daily or weekly
driiling reports, well combletion reports, notices and reports
to the Divisidn of 0il and Gas or other public authority and
all replies, responéés or comments thereon by said Division or
authbrity, electric 1ogs,'recbrds of core analyses and of
results obtained in all formation tests, potential tests, water
witch;runs’and pressuré.determinations, and all factual data or
information in any way relating to subsurface conditions or to
a proper determination of the maximum efficient rate of produc-

tion of each well, and also all production records relating to

wells, and, upon request, analyses of the hydrocarbons produced.
Such production records shall be furnished to each of'Leséors'
at least as often as once each month. Lessee shall keep Lessors
_ , :

and progress of all work.

| -Leésee agrees to confer with ﬁhe'Lessors on well pro-
grams'and drilling'sCheduLes including but not limited to casing
sizes, producing intervals, formation testing, logging and
coring programs and completion techniques. While actual bpera-

tions are in progress, the Lessors shall be kept fully advised

—
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of drilling problems and notified as to the time of coring and
formation testing: Lessee further agrees to confer with Les-
sors before landing or cementing any water string in any well

and at all times while drilling below said water string. The

~ Lessee shall be under no obligation to follow the advice of

Lessors in the manner of drilling or conducting its operations
in said well but Lessors shall at all times be fully advised by
the Lessee of its operations.

All records, information and data of the operations of
the Lessee hefeuhdér shall ét all times Be open to the inspec-
ﬁion of the Lessors or their representatives, designated in
writing by'the Lessors, and said repreSentatives shall be en-
titled to receive copies thereof. Said inférmation shall in-

clude all geological data and interpretations of the Leséee,'

but Lessors agree.thét Lessee shall not be liable or responsible
for the accuracy thereof nor any changeé in interpretations
Which the‘Lessee may make from time to time baséd upon addi-
tional data or different interpretations of existing informa-

tion.

40. 1If Lessee is the 6wner or operator of any leased
lands offsetting or édjoining the subject lands, or within one
thousand (1000) feet of the subject lands, the Lessee.shall fur-
nish the Lessors the same data,relativé tovits wells, produc- -

tion, texts, maps, geological and other data, as the Lessee is

' hereinabove required to furnish the Lessors as to operations in

the subject lands. ' Lessee may likewise furnish the.owher or
lessees of any adjoining lands with whom Lessee wishes to ex-
change information relative to wells and production on the. |
demised premises.

41. The-uéevof that system commonly knOWnlas "Lease
Automatic Custody Transfer" (LACT) whereby a minimum of stofage

facilities is needed shall be employed on this lease. If
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Lessee elects to provide storage off the drill site lands at

Lessee's sole cost and expense, the provision of this paragraph

requiring the use of Lease Automatic Custody Transfer (LACT)

'shall not prevail. Lessors may at any time or from time to time

specify the frequency of metef readings and tests for gravity
and cut and the size of the proving tank or tanks. Lessors.
representatives may be present at any LACT proving operations
and shall have the right to conduct any prdving tests at their -
own expense. . |

42, The.Lessors reserve and retain the right, upon
feceiptrof any evidence of subsidence of the surféce‘of'either
the leased or adjacent lands, to detérmine that any or all fur-

ther operations under this lease would or might aggravate or

. cause subsidence to the impairment or interference with resi-

dential or recreational areas adjacent to the leased lands or
damage to other properties. 1In the event of such determination,
the Lessors may notifyvthe Lessee, in writing, tb suspénd in
the manner and to the extent specified in said notice, all or
any part of Lessee's operations under this lease within thirty
(30) days of said notice, and thé Lessee agrees to susbend said
operations within said time in the manner and to the eXtent so
specified° |

7 . Exercise ofleither or both of the foregoing rights by
the Lessors is.subject to the following PROVISOS:

(1) Such determination may be made by the Long

Beach City Manager at any time during the effective

term of this lease but not less than thirty'(BO).days

after written nbtice-to Lessee that_the.Leséors have

feceiVed evidehée of such éubsidence and propose::to

determine whether any or all further operations under

this lease would or might cause or aggravate.subsidenée

to the impairment or interference with residential or
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recreatidnal areas or damage to other properties ad-
jacent to the leased lands. Lessee may preéent facts
and arguments relevant to such determination.
(2) At least thirty (30) days prior to any such

~ determination by the Long Beach City Manager, the City
of Long Beach shall, to the best of its ability and to
the extent permitted by law, make available to Lessee
for study any and all written and graphié information
and opinions theretofore received or prepared by or
for the City of Long Beach relative to subsidence of

the surface of the leased and adjacent lands.

(3) Operations under this léase suspended pur-
“suant to this section may be resumed by Lessee, in
whole or in part, only in the manner and fo the extent
provided aﬁd‘subject to conditions contained in a pro-
gram, agreed to by both ﬁhe Lessors and Lessee, de-
signed to alleviate or prevent further subsidence.
(4) Notwithstanding any agreement by the Lessors
to any such program, the Lessors may, upon recéipt of
evidence of further such suBsidenee occurring subseqﬁenf

to the resumption of operations under such program,

notify Lessee to again suspend operations in accordance
with the provisions'of this sectidn, and Lessee agrees
to so suspend operations.

During any such period of suspension in whole or in
part pursuént to this section, the drilling, offset, and pro-
duction obligations of Lessee shall likewise be suspended in
whole or in part to the extent and only to the extent that the
performance of such drilling, offset, and production obligatioﬁs
is rendered impracticable or unreasonable as a result of the
notice to suspend issued by the Lessors pursuant to this sec-

tion.

33
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43. Lessee may undertake pressure maintenance or sec-
ondary recovery operations in subject lands and if Lessee‘shéll
undertake such operatiohs it shall have the right to use in
connection therewith all or any portions of the resulting dry
gas upon thirty (30) days’® prior written notice to Lessors.

-1f the owner and/ér operators of real property'adjacént

to any portion of subject lands enter into an agreement or agree-

ments providing for the pooling or unitization of such property

for the purpose of developing the oil, gas and other hydrocarbons
from beneath the same, Lessee shall, upon notice in writing from

said Lessors so to do, join with said Lessors and third parties

and execute any such pooling or unitization agreements.

44, In all operations under this lease, Lessee shall,
at its own expense, promptly comply with any and all laws, ordi-
nances, rules, regulations, requirements and orders whatsoever,
present or future, of the national, state, county or municipai
government, and of any and all departments, bureaus, subdivision,
boards, commissions, offices or officérs thereof which may in
any way apply to the usé.or occupation of or operations on drill
site lands and subject lands or the drilling, maintenance, op-
eration or abandonmeht of any wells drilled or to be drilled
thereon, or the handling of any product therefrom. Lessee
hereby agrees that it will_indemnify'Leésors against and save
and hold Lessors free and harmless of and from and that it will

at all times keép said lands and all‘parts thereof free and

clear of any and all liens, claims of lien, claims or demands

of whatsoever nature based upon or arising out of any failure on
the.part of the Lessee, its agents or employees, or the contrac-
tors engaged in doing work for it, ﬁo comply With, pefform and
execute the provisions of any such presént or future 1aw; ordi-
nance, rule, regulation, requireﬁent.or order.

45. Lessee shall pay to whomever shall be entitled
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thereto the full amount of any damages to the surface of Long
Beach Recreation Park, caused by or resuiting from Lessee's oil
and gas operations, exclusive of damages to the surface of drill
site lands. If Lessee shall, with the permission of Lessors,
utilize any portion of any road or roads on said_lahds not con-
structed by Lessee, Lessee shall pay the cost of maintenance
thereof in propbrtion to the use thereof by Lessee.

46. Lessee shall pay and discharge before deiinquency

'its share as provided in Paragraph 10 of all taxes, assessments

and other governmental charges upon or referable to any opera-
tions or acts of Lessee or on its behalf on drill site lands and
subject lands, including, but not limiting the genefality of the
foregoing, the drilling or operation of any well or wells, the
production, extraction, severance or removal of any hydrocarbon,
the processing, refining, storége or use thereof, the sale'of‘
any such hydrdcarbdn or of any products manufactured therefrom
or therewith, or the transportation thereof away from drill site
lands. Lessee shall alsb pay and dischafge before delinquency
any and all assessments, charges and obligations of any kind
whatsoever which by reason of any operation of Lessee may be or
might becomela lien updn or charge against drill site lands or
subject lands or any part thereof or ﬁhé mineral rights therein
or any well thereon, and which are creafed by or shall arise
under or by reason of any present or future law, ordinance,
regulation or order whatsoever.

47. 1In addition to all other rights and remediés of
Lessors under any provision of this lease or otherwise, in the

event of any breach of any of the covenants or provisions of

- this lease, Lessors shall have the following rights and remedies

which shall be cumulative:
- (a) If Lessee shall fail to perform the requirements

of Paragraphs 13 and 14 hereof at the times and
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(b)

(c)

(d)

in the manner therein provided, then this lease
shall ipso facto terminate without any notice
whatsoever to Lessee.

If Lessee shall fail to perform the requirements

- of Paragraphs 15, 16, 17, 18 and 19 hereof at

the times and in the manner therein provided,

and if such failure shall continue for a period
of thirty (30) days after written notice thereof
given by Lessors to Lessee, then this lease shall
ipso facto terminate without further notice to
Lessee or other action by Léssdrs; subject, how-
ever, to the provisions of Section (e) of this

paragraph.

'If Lessee shall fail to deliver or pay the

‘royalty at the times and in the manner herein-

above provided, or shall fail to keep, perform
and observe the covenants, requirements and pro-
visions of this lease on its part to be kept,
performed and observed, other than those speci-
fically mentioned.in Seétions_(a).and {b) of this
paragréph; énd if such failure shall continue for
a period of thirty (30) days after written notice
thereof given by Lessors to Léssee, then Lessors
may, at their option, terminate this 1eése by
further written notice to Lessee. Any éuch termi-
nation for any default other thah failure to
déliver or pay royalty shall be subject; however,
to the provisions of Section (e) of this para-
graph. |

Upon the termination of this lease as to any lands
constituting all or any part of drill site lands

or subject lands, all rights of Lessee under this
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lease with respect to such lands shall forthwith
cease and be at an end and Lessors shall have’and

are hereby given the right to re-enter such lands

and repossess themselves thereof as of their

former estate therein; removing ali persons -and
property therefrom. " In like manner upon the
termination of this lease.as tovany'zone-or'zones'
underlying lands remaining subject hereto, all
rights of Lessee under this lease to produce

hydrocarbdns-from such zone or zones shall forth-

- with cease and revert to Lessors.

(e)

The termination of this lease pursuant to Sec-

tions (a) or (b) of’this'paragraph for any default .

other than failure to deliver or pay royalty shall

not apply to any of Ehe following wells as to
which Lessee is not then in default, to-wit:

(1) any well dfilled under this lease and pro-
ducing hydrocarbons in paying quantities; (2) any
well drilled and completed under this lease in
which repairing, cleaniﬁg, redrilling, deépening
or other opérations'are-theh being carried on; or

(3) any well then in the course of being drilled

under this lease. Lessee shall diligently con-

- tinue its operations hereunder upoh each such well
so long.as it is entitled to retain such well.

- Lessee shall not deepen or redrill any exiéting

and theretofore completed well so retained by it

‘to below the deepest zone then penétrated by such -

well, and if Lessee shall so retain any completed
well, Lessee shall not drill any well ther in the
course of being drilled to below the deepest-zoné

theretofore penetrated by any of the completed
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wells so retéined by it. 1If, after retaining any "
well of.wélls'pursuant to the provisions of'this-_
Section (e), Lessee féils to pay the royalty here-
-in required or fails to perfofm or observe any
other provision of this lease on its part to be
performed or observed, and such failure continues
for a period of thirty (30) days after written

notice thereof from Lessors, then in addition to

all otherurights and remedies Lessors may have
under this lease or otherwise, Lessors may, at A "
their option, by further written notice,tovLessee,
wholly terminate this 1ease and all rights of'

Lessee hereunder.

48. Notwithstanding any.proﬁisions of this lease to
the contrary, Lessors'may at any time and from time to time,
after the expiration of twenty (20) yearé from and after the date
hereof, go upon any lands then reﬁaining'subject to this lease
and prospect and drill for oil, gas and other hydrocarbons and
produce, extract and take the samevtherefrom, provided: |

(a) that such operations‘shéll not ﬁnduly'interfere
with'any opérationS'which Lessee is conducting on
drill site or subject lands pursuant to this

~lease; and | |

(b) that Lessors shall not by means of any well lo-
| cated on Qf in the lands then subject to this

lease produce, extract or take.any oil, gas or

other hydrocarbons from the zones from which the

‘wells of Lessee are producing.

- 49. 1If any action or actions or proceeding at law or
any suit or suits in equity shall be brought to recover any rent
or royalty hereunder or for or on account of any breach whatso-

ever in the performance or observance of ‘any of the covenants,

*‘—_-_--_.—_‘-::-‘J
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: herein,“shall_meanra well which shall pfbduge oil and/or gas in

 § including amortization, within a six (6) year period.
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terms, conditions or stipulations hereof on the part of Lessee
to be kept and performed, or for recovery of possession of driil
site lands or subject lands, or any portion thereof, or for dam-
ages or other relief, or on account of any breach hereof, and
judgment herein shall be recovered by Lessors, Lessee shall, in
addition to all costs of suit, be liable for a reasonable suﬁ as
and for attorney's fees, which'sum shall be fixed by the court
and shall be made a part of such judgment.

50. Time is hereby expressly declared to be of the
essence of this lease and of each and every covenant, term,
cbndition, stipulation and provision hereof énd each such cove-
nant, term, condition, stipulation and provisidn is hereby
declared to be and made a material, essential and necessary part
of this lease.

51. The term "drilling operations', as used herein,
shall mean placing of materials on said drill site lands (or on
drill sites on lands adjoining subject lands) for the erection
of a derrick and other necessary structures for the drilling of
an oil or gas well followed diligently by the erection of such
derrick and other structures and By the actual operationbof

drilling in the ground.

The term "commercially paying quantities", as used

 quantities sufficient to pay?ﬁhe5dfiilihg-aﬁﬁfqﬁﬁfa;iﬁgﬁgbsts;v

_The.term,"paying'quantities”, as used herein, shall

:1Fmean a well which shall produce oil and/or gas in sufficient

quantities to pay for the operating costs thereof.

52. Any notice or demand by the parties hereto to any
other party in connection with this lease shall be deemed to
have been fully given or made when written and deposited in a

sealed envelope in the United States mail, registered and postage

= e et oo o
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prepaid, and addressed as follows:

TO: City of Long Beach
c/o City Manager
300 City Hall
Long Beach 2, California

TO: AlamitOSfLahd Company
' 817 Security Building -
‘Long Beach 2, California

TO: Herbell 0il Exploration Co.

645 East Wardlow Road
Long Beach 7, California

Any party may change its address by giving the other parties

‘written notice of its new address, as herein provided.

Any right of Lessors hereunder to give any notice or

‘demand may be exercised only by the City of Long Beach except

as to the election to take Lessors’ share of products in kind.
53, ‘Lessee shall not and Léssee hereby agrees that
it will not sublet drill site lanas or subject lands, or any
part thereof, or assign, transfer, mortgage‘or'otherwise convey
this lease or any of the rights of'Lessee.hereuﬁder, or anyvof
the interest of Lessee in or to drill site lands or subject
lands, without the pfior written éonsent'of Lessors, and the
writtem consent to oﬁe.assignment or transfer shall hot bé
deemed a consent to ahy other or further assignmént or transfer.
Any'asSignmeﬁE or transfer or attemptedlassignment or transfer

in violation of the foregoing provisions shall at, but only at,

the'option of Lessors be null and void and of no force or effect

either from the beginning or upon the exercise of such option as

Lessors may elect, provided that any such election by Lessors

‘shall not be deemed to be a waiver of the default arising by

reason of such assignment or transfer or attempted assignment or

transfer. The operations to be conducted by Lessee hereunder

may be conducted by, and (or) the rights of Lessee hereunder may

be assigned by Lessee to, a corporation in which Lessee is

40
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‘transfers all, or substantially all, of its assets, or if Lessee

‘to any other person, firm or corporation, provided that the cor-

merged or with which Lessee is consolidated or to which Lessee

be not relieved of any obligations hereunder, by, or to, a -
wholly owned subsidiary of Lessee, and as>long as, but only as

long as, said subsidiary is a Wholly owned subsidiary; but not

porétion to which this lease is so assigned shall thereupon
become bound to Lessors to pay, do, keep and perform all of the
terms, covenants and (or) conditions of this lease tQ'bevpéid,
done, kept and (or) performed By Lessee, particuiarly in this
provision of this paragraph. - Such assignment shall not be
effective, however, and shall be deemed a breach of this lease

until an executed original of the agreement by the assignee to

assume the obligations of Lessee shall have been delivered to

Lessors.

54, The waiver by Lessors of any breach by Lessee of
any provision hereof shall not be deemed a waiver of such provi-
sion or a waiver of any other prior or subsequent breach thereof
or}a waiver of any breach or any other provision of this lease.
Neither the aéceptance of_royalty‘after notice or knowledge of

a breach of any provision hereof nor any other action of Lessors

‘hereunder except an express waiver in writing shall be deemed or

construed as a waiver by Lessors of~any.breach of provision
hereof by Lessee.

55. The relationship between the parties hereto is
that of Lessor and Lessee and nothing herein contained shall be
deemed to create an association, partnership; joint venture,

mining partnership or any other relationship between the parties

hereto.

56. If this lease is terminated in whole or in part,
Lessee shall deliver to Lessors a good and sufficientrquitclaim

deed as to the demised premises, except subject to the rights

41
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reserved by Lessee.

'Lesseé shall,prbvide with each qhitclaim deed a report
of title issued by a responsible title company covering the land
quitclaimed, made at the time of recordation of suéh quitclaim
deed, and if SQCh‘report of title discloses any rights; inter-
ests, claims, liens, or encumbrances conveyed,.granted, done,
made or suggested byﬁLessée, or anyone claiming'under Lessee,

-Lessee will take actions, steps and proceedings as may be neces-
sary to terminate and extinguish any such rights, interests,
.claims; 1iens,land encumbrances, failing in which;Lessors may do
éo at the cost and expense.of.Lessee, which cost and expense,
plusvreasonaﬁle attorneys’ fees,-Lessée agrees to pay to_LéSsors

upon demand.

Except as to easements and rightS'of Way‘fo be re-
tained By the Lessee on or acfossvland SO quitclaimed and the
right in Lessee to remove its property therefrom, full rights
‘to ény such quitclaimed land shall revest in the Lessors free
and clear of ‘all claims of the Lesseeu'-thwithstanding‘anything
in this paragraph provided to the contrary, it is distinctly
understood and agreed that if’Leséee~quitclaims-any part of the
demised premiseS'lesé than the whole, Lessee shall continue to
pay téggs on its improvements and personal property thereon and
also continue to pay taxes thereon of whatever kind resulting
from the discovery or production of o0il or other hydrocarbon
substances on or from the demised premises, |

Upon the abandonment of any producinngell, Lessee,
within thirty (30) days after the abandonment of sﬁch well,
shall quitclaim and surrender to Lessors that portion of the
-drill site lands which it does not need for the operation of
other drilling or producing wells. The lands'quitclaiméd shall
remain subject Eo the rights of way necessary or qonvenieht for

Lessee's ‘operations on the land retained by it.
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At the time of quitclaiming of land adjacent to said
abandoned well, Lessee shall also qditclaim to the Lessor all
other land which it does not use and occupy invconnection with
its operations on any remainiﬁg producing ﬁell or wells. Any
quitclaim deed by Lessee to_Leésors shall be sufficient‘to en-.
tirely clear the title to the lands so quitclaimed from any
terms or obligations of this lease.

| 57. Subject to LessorsB rights and.pfivileges as con-
tained in Paragraph 29 hereof, ﬁpon the termihatidn 6fvthis
lease; whether by lapse of time or'otherwiéé,‘as to all or any
ﬁortion of the premises hereby leased, Lessee shall,peaceably
and quietly leave, surrender-andvyield up,ﬁnto the Lessors drill
site'1andS“and.squeCt'1ands or such poftibn thereof as to which
this lease shall have terminéted,.and shall rémove all materials,
strucfures, obstructions, except casing, placed by it on or in
the demised lands, and shall fill up all trenches and holes and
remove all,oii debris from drill site lands and shall fill any
other excavations madevby it, and restore the land to the cqndié
tion in which it was received, and LésSee shall promptly ekéCuté
and delivef to said Lessors a gooa and sufficient'quitclaim deed
to be recorded in order that the record fitle bf'said.lands, or
the portion thereof as to which this lease has~terminated, may
be cleared of the cloud cfeated.by this.léaseo~

58. Lessee shall indemnify and save harmless the City

-of Long Beach, Alamitos Land Company, and the officers,‘agents

and'employees of either the City of Long Beach or the Alamitos
Land Company, from and against any and all claims, demands, loss
or liability of any kind or nature which the Cify of'Long Beaéh,
the Alamitos Land Company, the-officers, agenté ahd.employees-of
either the City of Long Beach or the Alamitos Land Company, or
any of them, may sustain or incur or which may be imposed upon

them, or any of them, for injury to or death of persons or

2% - — =
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damage to property arising out of or in any manner connected
with the negligence or_lackeof care of the Lessee, its officers,
agents or employees, in the use of drill site lands or subject
lands.

As a condition precedent to the effectiﬁeness of this
lease and in partial performance of the Lessee's obligations
hereunder, Lessee shall pfocnre and maintain in full force and
effect-during the term of this lease a policy, or policies, of_
puElic_liability and property damage insurance from a company,
or conpanies; authorized to do‘business in’the State of Califor-
nia-with minimumncoverageS‘off Five Hundred Thousand Dollafs.
($500,000.00) for death or bbdily'injuryvor loss sustained by
any one person in any one occurrence; -One-Million Dollars
($l,000,000000) for death -or bodily injury or loss_sustained by
more than onefperspnvin any one occurrence; and One Hundred
Thousand Dollars ($100,000.00) for loss by damages or injury to
-property'in any one occurrence. The policy shall.eithef contain
a provision pfoviding for a broad form ofvcontrectuel liability,
including leases, or there shall be attacned thereto an endorse-
ment providing for such‘coverageo' |

The_policy'shall fuftherrprovide that the same shall
not be cancelled until a ten (10) day written notice of can-
cellation hae been served upon the City:Manager of the City.of
Leng Beach. |

Lessee shall, coincidentally with the execution of
this lease, deliver said policy of insurance, or a certified or
thtostatic-copy:thereof, to the City Manager of the City for
"approval es to sufficienéyeand to the City Attorney for approval
as to form.

If Lessee does not desire to present the original or
a photostatic copy of said policy for approval as provided

above, Lessee may present for approval and filing a certificate

44
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of insurance to which ié attached the following endorsement:
"Within the limits set forth in the deciarations
to indemnify and save harmless the City of Long Beach,
the Alamitos Land Company, thé officers, agents and
employees of either the City of Long Beach or the
Alamitos Land Cdmpany, or any of them, from and against
any and all claims or demands for injury, damage, loss,
liability, cost and expense of any kind or nature
‘whatsoever for death, injury or 1osthb persons or
damage.to property, which the City of Long Beach, the
Alamitos Land Company, the officers, agenté and em-
ployees of either the City of Long Beacﬁ or the
Alamitos Land Company may sustain or incur or which
may be imposed upon them, or any of them, arising out
of the use of. the premises described in the 0il and.
Gas Lease between the City of Long Beach and the
Alamitos Land Company, and the insured.
"This policy shall not be cancelled until ten
- days' written notice of cancellation has been served
on the City Manager of the City of Long Beach. This
-endorsement shail control over all other provisions of
" the policy, or endorsements thereto, which are incon-
sistent herewith." o |
The procuring of such policy of insurance shall not be
construed to be a limitation upon Lessee“é 1iability'or as a -
full performance on its part of the indemnification provisions
of this lease, Lessee's obligations being, notwithstanding said
policy of insurance, for the full and totél'amount-of any dam-
age, injury or loss caused by ‘the negligence or neglect connected
with its operations under this lease. | |
59. The Lessee, concurrently with.its execution of

this lease, shall furnish to the Lessors, and throughout the
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term of this lease and any,exténsion or reneﬁal thereof, shall
keep in fﬁll force and effect a good and sufficient surety bond
in the sum of One Hundred Thousand Dqllars ($100;000°00),_or in
lieu of such surety bond, Lessee may deposit-with the Leésors

an equivalent amount in cash of negotiable securities to assure
Lessee's full, prompt and faithful performance of all_thé'terms;
.covenants and conditions of this lease on Lessee's part to be
kept and performed. Any surety bond submitﬁed to the Lessors

pufsuant to this paragraph shall be procured from a surety com-

pany authorized to transact a surety'business'in the State of
California, and to be approved in the manner prescribed by the
Charter of the City of Long Beach. The surety company issuing
said'bond may terminate said bond on any anniveréary date there-
of by giving the City Manager of the City of Long Beach written
notice of its intention to do so at least thirty (30) days pfior
to the next annivérsary date of said bond, and said bond shall
thereupon terminate on such_anniversary date. If any surety'
bond is terminated as provided above, Lessee sﬁall,vwithinva
reasonable time prior to theAeffegtive,date of such termination,I
either procure another surety bond acceptable to Lessors of
deposit with Lessofs—cashvor‘negotiable_securities in the amount
and in accordance with the conditions set forth herein.

If Lessee elects to deposit négotiable securities in
lieu of a surety-bénd or cash as provided for hereinabove, such
negotiable securities must be acceptable to the Lessors and be
of such kind and nature as tb be readily convertible intb cash
by Lessors without further execution of any documents or en- .
dorsements on the paft ofbthe Lessee. The decision tb éccépt
or refuse any hegotiable.securities:offered by Lessee shall rest
solely with the Lessors.

Any cash or negotiable securities deposited with Les-

sors pursuant to the prdvisions hereof may be used by Lessors
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to compensate it for any loss or damage resulting from Lessee's
failure to fully; promptly and faithfully perform to the satis-
faction of the City Manager of the City of Long Beach all of the
terms, covenants and conditions of this lease on Lessee's part
to be kept and performed.

If any part of the cash or negotiable securities re-
mains unused after the Lessors' loss or damage has been compen-
sated as provided above, such remaining cash or securities shall
be returned to Lessee within ten (10) days thereafter. Should
the City Manager of the City of Long Beach determine that no
default has occurred and the Lessors had not been damaged by any
of Lessee's acts hereunder, then the Lessors will return the
cash or securities in their possession within ten (10) days
after such determination by the City Manager of the City of Long
Beach, and in any event no later than twenty (20) days after the
explration of this lease. Should the cash or securities on
deposit with the Lessors hereunder be insufficient to compensate
the Lessors for thelr loss due to Lessee's failure to comply
with the terms and conditions of this lease, Lessee shall be

liable for any deficiencies resulting therefrom.

IN WITNESS WHEREOF, the parties hereto have executed
this Recreation Park 0il and Gas Lease as of the day and year

first herein written.

J. A. Campbell and H. H. Herder,
a copartnership, and J. A.
Campbell, an individual, collec~-
tively doing business as HERBELL
OIL EXPLORATION CO.

- /3 , 1962 By e Ao

-/5 , 1962 By.y, < /7abAA4q4;4Lﬁ9/7

: 5 s
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CITY OF LONG BEACH, a municipal
corporation

SEP 6 1952 , 1962 B}'%”W/ﬁ//m

ity Manager

ALAMITOS LAND COMPANY, a
Californig corporation

August 20 , 1962 By fééé; 94%?7
gfésidenﬁ/ /

August 20 , 1962 By

STATE OF CALIFORNIA )
COUNTY OF LOS ANGELES 3

on this_/5 Zaay of Cocg . Y 1960,
before me, “fz/& V4 a Notary Public in
and for said County and State/ personally appeared J. A. CAMP-

88,

3

BELL and H. H. HERDER, known to me to be the partners of the
partnership that executed the within instrument, and acknowl-

edged to me that such partnership executed the same.

Qi%ary Public in and foy said

County and State
My Commission Expires: /& /?./7/

6—7@2&%—, 1962,
_& Notary Public in and

for sald County and State, pergonally appeared J. A. CAMPBELL,

STATE OF CALIFORNIA g
§8.
COUNTY OF LOS ANGELES )

On this_/J_ Ef day of

before me,

known to me to be the person whose name is subscribed to the
within instrument, and acknowledged to me that he executed the

same on his own separate behalf.

County and State

My Commission Expires:_ 4? Y. /g 79 (>
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STATE OF CALIFORNIA g
S8.
COUNTY OF LOS ANGELES )

» On thlsé; (o “day of ‘S;;¢ﬁ>22;;¢z/ﬁ;?i; ,71962;
before me, /%7 C:?\é/

and for said County and State, personally appeared JOHN R.

, a Notary Public in

MANSELL, known to me to be the duly appointed and acting City
Manager of the City of ‘Long Beach, the municipal corporation
that execufed the within instrument, known té me to be the pér-_
soh who executed the within instrument on behalf of the munici-
pal corporation therein named, and acknoWledged to me that such
éorporation executed the'same}

IN.WiTNESSHWHEREOF, I have hereunto set my hand and
affixed my official seal the day .and year in this certificate

first above written.

.ry Public 1n and T8r said
County and State
JULIA R. COX-

' ~My'Commission Expires: My Commission Expires Februery 20, 1963

STATE OF CALIFORNIA ‘)

") ss.
COUNTY OF 1.0S ANGELES ) v _
On thlS 20th day of  Auonetr , 1962,

before me, F,. L. Kane

.8 Notary Public in

and for said County and State, personally appeared

LLEWELLYN BIXBY, JR,, known to me to be the

President, and DARRELL NEIGHBORS , known to me

to be the _Secretary, of ALAMITOS LAND COMPANY,

the corporation that executed the within instrﬁment, and known

_to me to be the person(s) who executed'the‘within instrument on

behalf -of the corporation herein named, and acknowledged to me
that such corporation executed the same. -

IN WITNESS WHEREOF, I have hereﬁnto set my hand and
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affixed my official seal on the day and year in this certificate

first above written.

FLO

Notary Public in and for sald
County and State

My Commissioh‘Expires: May 20, 1966

The foregoing Recreatlon Park -0il and Gas" Lease is

hereby approved as to form thngé Zz%day of ézuun444>4£-

: ;.1962. _ ‘ _457

HAL:mlf
4-11-62

,

GERALD DESMOND Clty Attorney

Deputy
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EXHIBIT "A"
SUBJECT LANDS

PARCEL NO. 1:

That portion of the Alamitos Tract, as per map
recorded in Book 36, pages 37 et seq., Miscellaneous
Records of Los Angeles County, more particularly
described as follows: t

Beginning at the Northeast corner of Farm Lot
No. 81, of said Alamitos Tract; thence East along
the Southerly side of Anaheim Road 2670.92' more or
less, to its intersection with the Northeasterly line
of said Alamitos Tract; thence South 48° 33' 30" East
along said Northeasterly line 1564.97' more or less
to its intersection with the West line of Santiago
Avenue; thence South along said west line of Santiago
Avenue 2195.27' more or less to the North line of

- -Sixth Street; thence West along said North line of
‘Sixth Street 990.66° to a point; thence South 30' to

the Northerly line of Farm Lot #193 of said Alamitos
Tract; thence West along the Northerly line of Farm
Lots #193 and #194 of said Alamitos Tract 1096.31'
more or less to its intersection with the Westerly line
of the right of way formerly owned by the Pacific =
Electric Railway; thence North 43° 53' 45" West along
the Westerly line of said right of way 713.60' more or
less to its intersection with the East line of Santa
Fe Avenue; thence North along said East line 68.51' to
the Northwest corner of Farm Lot #187 of said Alamitos
Tract; thence North 43° 53' 45" West 149.13' more or
less, to the Southeast corner of Farm Lot #131 of
said Alamitos Tract; thence West 65.92' more or less
to the Westerly line of the said right of way; thence
North 43° 53°' 45" West 293.54' along the Westerly

. 1line of said right of way to a point; thence continuing

along said right of way along a curve concave to the
right with a radius of 1480.19' and the bearing of
whose tangent at the point of beginning is North 43°
53' 45" West 508' more or less, to its intersection
with the Northerly line of said Farm Lot #131; thence
West 34.45' to the Southeast corner of Farm Lot #127

of said Alamitos Tract; thence North along the East-
erly line of said Farm Lot #127 83.23' more or less .to
its intersection with the continuation of said curve

~heretofore described; thence continuing along said

curve along the Westerly line of said right of way
58.52'; thence North 18° 28' 45" West along the West-

‘erly line of said right of way 518.73' to its inter-

section with the South line of Tenth Street; thence
East 50.08' to the Northeast corner of Farm Lot #127
of said Alamitos Tract; thence North 18° 28' 45" West
along the Easterly line of Farm Lots #82 and #81 of

- said Alamitos Tract 1381.43"' more or less to the point

of beginning;

1 | EXHIBIT "A"
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PARCEL NO. 2:

That portion of the Alamitos Tract, as per map
recorded in Book 36, pages 37 et seq., Miscellaneous
Records of Los- Angeles County, more particularly de-
scribed as:

The West five (5) acres of Farm Lot #193 of said
Alamitos Tract; acreage estimated to street centers;

PARCEL NO. 3:

That portion of the Alamitos Tract, as per map
recorded in Book 36, pages 37 et seq., Miscellaneous
Records of Los Angeles County, more particularly de-

- scribed as:

The West ten (10) acres of Farm Lot #194 of said
Tract, but excepting therefrom any portion thereof,
conveyed to Pacific Electric Railway, a corporation,
by deed recorded in Book 1929, page 47, of Deeds,
Records of said County; acreage estlmated to street

‘centers;

PARCEL NO. 4:

That portion of the Alamitos Tract, as per map
recorded in Book 36, pages 37 et seq., Miscellaneous
Records of Los Angeles County, more particularly de-
scribed as:

That portion of Farm Lot #215, of said Tract
lying North of the right of way of the Pacific Elec-
tric Railway; :

PARCEL' NO. 5:

That portion of the Alamitos Tract, as per map
recorded in Book 36, pages 37 et seq., Miscellaneous
Records of Los Angeles County, more particularly de-
scribed as:

_ The South 275' of the North -305' of the West
300' of Farm Lot #216, of said Tract. 5 '

2 ' EXHIBIT "A"
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 EXHIBIT "B"
DRILL SITE LANDS

‘That portion of Lot A, Tract No. 5884, in the City of
Long Beach, County of Los Angeles, State of California, as per
map recorded in Book 62, page 38 of Maps in the office of the
County Recorder of said County, more particularly described as
follows: :

Beginning at the southeast corner of Block 131 of the
Alamitos Tract as shown on said map; thence South 43% 53' 45"
East, 41.63 feet, along the westerly line of said Tract No.
5884, to the centerline of Seventh Street; thence North 89° 59°'
29" East, 1506.08 feet, along the centerline of the Eublic
thoroughfare known as Seventh Street; thence North 0° 00' 31"

West, 190 feet, at right angles to last said centerline, to the
true point of beginning of this description; thence continuing
North 0°.00' 31" West, 150.00 feet; thence North 89° 59' 29"
East, 290.40 feet; thence South 0° 00' 31" East, .150.00 feet; -
thence South 89° 59" 29" West, 290.40 feet to the true point of
beginning. : _

e s e e e e

E}CHIBIT ‘"B"



O 0 N O Ut &~ WON -

e sl i o o i =
o U W N MO

600 CITY HALL
LonG BeAcH 2, CALIFORNIA

(=
~

GERALD DESMOND

CITY ATTORNEY OF LONG BEACH
TELEPHONE HE 6-9041

W W W N NN D N DN DN DN NN =
N = OO W 0N 0Dt W B O v

EXHIBIT ''C"
ACCOUNTING PROCEDURE

ATTACHED TO AND MADE A PART OF 0il and Gas Lease by
and between City of Long Beach and the Alamitos Land Company, as

Lessors, and ' ' ' ,

as Lessee, hereinafter referred to as ''said lease".

The purpose df this Accounting Procedure is to estab-
lish equitable methods for determining charges and crediﬁs
applicable to opérations under said lease. 'Thé parties agree,
however;-that if at any time, or from time to time, any of such
methods prove unfair or inequitable to Lessors or Lessee, the
parties will meet ?nd in good faith endeavor to agree on.changes
in methods deemed necessary to correct any unfairness or in-
equity.

SECTION I. DEFINITIONS, RECORDS AND STATEMENTS
1. Definitions in said lease to which this Accounting Procedure

is attached are adopted for all purposes of this Accounting
Procedure. |
2. The Lessee shall at all times maintain and keep true and

correct records of the production and diéposition of all oil,

gas and other hydrocarbon subStances, and of all costs and
expenditures incurred, as well_as‘ail other data necessary
or proper for the settlement of accbunté betweenlthé parties
hereto in connection with their rights and obligations under
said lease and such records shall be open at all reasénable
times for inspection by authorized representaﬁives of Les-
sors as provided in said lease. |
3. A. 1If Lessors or either of them elect under.said lease to
take their or its royalty in kind, Leésee shall furnish
Lessors statements showing the disposition of such sub-

~stances during the preceding calendar month and such
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other-data as will satisfy the reasonable requirements
of Lessors, as provided in said lease.

B. If Lessors or either of them are not taking royalty in
kind, Lessee‘shall furnish eaéh Lessof statements that °
will properly reflect the proceeds of sales derived from
the disposition of crude oil, gas, and bther hydrocarbon
substances for the preceding calendar month, as provided
in said lease.

SECTION II. CHARGEABLE COSTS AND EXPENDITURES
Chargeable costs and expenditures shall include all

costs and expenditures in connection with the performance of

Lessee's duties under said lease, such as development, mainte-
nance, Operation; and abandonment. Lessee shall diligently
exercise its best endeavors to obtain any property, material,
services or facilities used in the performance of the terms of
said lease at the lowest net price at which the same is obtain-
able and to dispose of the same at the highest net price obtain-
able and any commission, bonus, profit, gratuity, rebate or .
benefit of ahy kind or character, when and if so received by the
Lessee shall be credited against the expenses of the Lease
account. To this extent the Lessors, by so stating in writing,
may require competitive bidding on major items of ekpenée.
Without in any way limiting the generalify of the foregoing,
chargeable costs and expenditures shall include:

1. Permits, licenses, and bond premiums necessarily expended by
Lessee in the performance of Lessee's duties under said
lease.

2. Salaries and wages of Lessee's émployees directly engaged
in operations of drill site lands and subject lands, plus
that portion of taxes and assessments imposed by govern-
mental authority on or measured by the pay of employeés,

and -any group insurance, sick pay (not recoverable from
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5.

insurance), vacation pay, travel allowances, pensions, and
other benefits accorded in general to Lessee's employees
computed to be applicable to such salaries and wages.

Materials, equipment, and supplies purchased by Lessee or

furnished from its storehouse stocks or from its other prop-

erties for use on drill site lands and subject lands. In-

sofar as is practical and consistent with efficient and

economical operation, only such materials shall be purchased

for or transferred to drill site and subject lands as are

required for immediate use, and the accumulation of mate-

rials and supplies on drillvsite»Iands shall ‘-be kept to a
minimum. |

The cost incurred and paid by Lessee of transportation of

,empIOYees, equipment, material, and supplies to and from

drill site lands except as follows:

A. No chérge shall be made for moving equipment,
material, and supplies from lLessee's storehouses
‘or other property of'thefLeSsee to drill site or
subject’iands for a distance greater than would be
neéesSary'to move such eqﬁipment, material, and
.supplies froﬁ the nearest»reputable supply store
where such items are available to purchasers gen-
‘erally unless ofherwise approved by Lessofs° |

B. No charge shall be made for'moving.sﬁrplus-equip-
ment’and material from drill site:lénds to Lessee's

storehouse for a distance greater than to the

nearest point where such surplus equipment and
material could be sold at reasonable prices, nor
shall a charge be made for moving materiélsvto
other properties'belonging to Lessee except by
special agreement. |

Contract -services and utilities procured from outside

#
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10.

. Charges for the use of and service by Lessee's exclusively

‘ment, etc., on the basis of rates agreed to by Lessors prior

. depreciated value.

‘damages ‘suffered from any source whatsoever immediately

‘legal staff or for fees or expenses of outside attorneys

‘Subject to Article 10 (c-3) and 10 (i) of said lease, all

-

sources.

owned equipment, such as but not limited to strings of

drilling tools, well pulling units, heavy automotive equip-

to use of the equipment. These rates commensurate with the
cost of ownership and operation, including maintenance, in-
surance, taxes and allowance for depreciation,shall not be

in excess of rates currently prevailing for’like-equipment

in the area. Drilling tools and other equipment lost in the

hole or damaged beyond repair'may;bg-charged at a fair

Rehabilitation costs occasioned by fire, flood, storm, acci-
dent,lor’other cause or'éondition not controllable by Lessee
through the exercise of reasonable diligence, whether or not
similar to the causes or conditions herein’specifically |
enumerated, andAnot compensated for by insurance or other-

wise. Lessee shall furnish to Lessors .a written notice of

after report of the same has been received by Lessee.
Expenses of litigation, liens,'judgments, and settlement of
claims incurred in or resulting from the operations under

said lease except that ng charges for services of Lessee's

shall be made -except upon priorfagreement between Lessee and

Lessors.

The net premiums for Workmen's Compensation Insurance cover-
ing development and operations hereunder which Lessee shall
procure and maintain.

Taxes and Assessments:

taxes and assessments which are levied and assessed, such

1
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11.

12.

ing any income, franchise, capital stock and other such

handling and storing materials), equipment, and supplies:

.A. Three per cent (3%)-of the cost of tubular goods

'B.  Five per cent (5%) of the-cost'of all other mate-

' charge for any part of the compensation of salaries of

managing officers, including district and division superin-

‘0f the Lessee.

as taxes on improvements and personal property, retail

sales and use taxes, and any license or excise, but exclud-

general taxes.,

The following charges to cover Lessee's cost of ordering,

(2" in diameter and larger) and majof equipment
such as derricks, tanks, boilers, compressors,
engines, pumps, motors (3 H.P. and over), oil
and gas separators (traps), pumping units, geaf
reduction units, and other large units delivered
from Lessee's storehouse to drill site or subject

lands,.

rial and supplies‘deliyered from'Leesee“s store-

house to drill site or subject lands.
These charges are in lieu of any other charge for the cost
of operating and maintaining Lessee's purchasing and ware-

housing facilities.

The following @verhead costs, which shall be in lieu of any

tendents, and of any part of the expenses of the head or
main offices or division headquarters-and offices, district

headquarters and offices and field headquarters and offices

A. Per Well Basis: _

| (L) Four Hundred’Dollars ($400.0d) per month (pro-
rated for periods-of'less than one month) for
each well uponbwhich-driiling, redrilling, or

other remedial operations involving the use
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of drilling equipment and drilling crew
are beihg performed, computed from the date -
of commencement of spudding-in éperations
on‘such well and continued until it is
’ﬁlaced on'production or is abandoned, as
the- case may'Be,.except thét no charge shall
be made during the suspension of drilling
‘operations for fifteen (15) or more consec-
utive days.

-(2) Fifty Dollars. ($50.00) per well_pér month

for the first five (5) producing wells.

'SECTION III. BASIS OF CHARGES
Outside Purchases: All materials and equipment purchaéed

and all service procured from outside 'sources shall be

charged at their -actual cost to Lessee, after deducting all
trade, cash or other discounts or credits received by Lessee.

The .actual cost to Lessee of storing, handling'énd deliver-

ing Leésprs“'royalties when taken in kind.
New Materials Furnished by.Lessee (Condition "A'):

A. New materials transferred to drill site and subject

lands from Lessee's storehouse or other properties shall

be priced f.o.b. the nearest reliable supply store at

current new prices less all discounts customarily taken

by Lessee. This will include cost of major equipment

such as derricks, tanks, boilers, compressors, engines,
pumps, motors (3 H.P. and over), oil and gas separators
(traps), pumping units, gear reduction units, and other

‘large units. Tubular goods (2" in diameter and over)

- shall be priced on carload basis effective at date of
transfer and f.o.b. railway_receiving'point nearest

drill site lands, regardless of quantity transferred.

_J

6



1 Smaller new materials éuch as valves, fittings,
2 'supplies, etc., ﬁhere the current new prices
3 cannot be readily’aécertained or where it is not -
4 practicable to uée cufrenﬁ ﬁew pricés, may, for
5 the purpose of consisteﬁcy and convenience, be
6 charged at Lessee's regular storehouse prices.
7 B. Gasoline, kerosene, and other light oils furnished
8 by Lessee shall be at prices, approximating posted
9 tank wagon prices. Lubricating oils and greases
10 shall be at pfices approximating commercial con-
11 sumer's_price. Such prices shall not exéeed'tank
12 wagon or commercial consumer's prices fof the
13 respective products. Crude oil shall be priced
;. 14 at the available posted and published field price.
§§§§§ 15 Gas and liquefied products shall be at prices_
°§§:§ 16 approximating market value. .
§§§§§ 17 4, Secondhand Materials Furnished by LeSsee (Conditions "B"
0§ §F 18 and '"C'"): | ) |
V19 A. Material and equipment which is in sound and service-
20 able COnditiénlahd'suitABle for use without repair or |
21 reconditioning, shall be élassed as Condition "B" and
22  except as provided hereinbelow,'shail be priced at |
23 seventy-five per cent (75%) ofAcufrent new price of
24 like material.
25 B. Material and equipment not meeting the reduirements of
26 subparagraph 4A hereinabove but which can be made*éuit-
27 able for use after being repaired or reconditioned,
28 shall be classed as Condition '"C'" and priced at fifty
29 per cént (50%) of current new price of like matefial;
30 provided, that material so classifi;d will meet the
31 requirements for Condition "B" material upon béihg
32 "repaired or reconditioned. | |
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C. Tanks, derricks, buildings and other items of material
involving erection costs, if transferred in a knocked-
down condition, shall be graded as to condition as pro-
vided in this paragraph 4 of Section III, and priced
on the basis of knocked-down prices of like new mate-

. ' it

rial.

D. Material and equipment, including drill pipe, casing,

and tubing, which is no longer usable fbr its original
purpose'but is further usable for some other purpose,
shall be graded as to condition as provided in this
‘paragraph 4 of Section III and priced on the basis of
current new price of items normaliy used for such other
_purpose, |

E. There may also be cases_whére some items of major equip-
ment, due to their unusuai condition, should be fairly

and equitably priced by Lessee.

SECTION IV. BASIS OF PRICING MATERIALS TRANS -
FERRED FROM PROPERTY

- Lessee shall notify Lessors of their intention to

transfer from the property materials and equipment previously

charged to the lease account and, unless Lessors elect to take u

such materials and equipment in kind, Lessee shall.creditfto the
lease account as income the value of such materials and supplies
on the following basis: |
1. New materials and equipment (Condition "A") acquired for
-drill site lands or‘subject lands but not used thereon, at
one hundred per cent (100%) of current hew‘prices.
2. Used Material: o |
A, rMateriél_and equipment ‘which is in sound and serviceable

condition and suitable for use without repair or recon-

ditioning shall be classed as Condition "B'" and, except
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as provided hereinbeldw; shall be priced at seventy-five

per cent (75%) of current new price of like material.
Material and equipmént not meeting the requirements of
subparagraph 2A, hereinabove, but which, after being

- repaired or réconditiohed will meet the requirements for
Condition "'B" materiél, shall be classed as Condition
"C'" and, except as provided hereinbelow, shall be priced
at fifty per cent (50%) of current new price of like
material.

Material and equipment, including drill pipe, casing,
and tubing, which is no longer usable for its original
purpose but is further usable for some other purpose,
shall be gradéd as to conditibn aé~provided in this
-paragraph 2 of Section IV and priced.on the basis of
‘current new pfice of items normally used for such other
purpose. |

Unserviceable material and scrap shall be_éohsidered as
"Junk", classed as Condition "D'" and, if_trahsfer;ed to
Lessee, shall be valued at prevailing juhk-pricés,iﬁ
the district where drill éite lands are located.
There‘may él§o be cases where someiitems of major equip-
ment, due to their unusual condition, should be fairly

and equitably priced by'Lesseeo.

Lessee shall have the right on behalf of itself and of Lessors

N
(¥,

to remove from drill site lands and subject lands and disposé of

junk materials and equipment not required for immediate or

% R

future operations under said lease and the net proceeds from the

N
co

sale of all such material shall be credited currently in the

N
O

monthly statements.

w W
[« ]

SECTION V. PHYSICAL INVENTORIES

-Inventories of the materials and equipment which are ordi-

N
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narily considered controllable by lessees of oil and gas

' propérties shall be taken by Lessee at such ﬁimes as shall
be mutually agreed upon.

Wfitten notice of intention to take inventory shall be given
by Lessee to Lessors two weeks before any inventory is to
begin, so that Lessors may be represented when any inventory
is being taken. |

Lessee shali furnish each Lessor with copy of such inven-

“tories.’

. . Reconciliation of inventory shall be made by Lessee and a
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list of overages and shortages shall be furnished by Lessee
to Lessors;.

Inventory adjustmenté shall be made by Lessee for overages
‘and shortages of such materials and equipmeht as are ordi-
narily considered controllable by lessees of oil and gas
properties. ‘Lessee shall not be held accountable for thefts

‘or minor shortages not due to a lack of reasonable diligence.

The expense of representatives conducting regular inventor-
ies shall not be charged. The expense of'Lesseefs repre-
sentative . in conducting any sﬁecial inventories requested
shall be charged(to the separate account of the party re-

questing such inventory.

10
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BOND FOR‘FAITHFUL PERFORMANCE

KNOW ALL MEN BY THESE PRESENTS: That we, J, A. Campbell and H. H. Herder, a co-
partnership, and J. A. Campbell, an individual, collectively doing business

as HERBELL OIL EXPLORATION CO.,

as PRINCIPAL, and
a corporation, incorporated under the laws of the State of , and having been authorized
to transact business in the State of California, as SURETY, are held and firmly bound unto the CITY OF LONG BEACH,

CALIFORNIA, a municipal corporation, in the sum of »“»recccnsnanannernenewwrnareneneone o

ONE HUNDRED THOUSAND and 00/100=s==eecemswecccccccewee DOILARS ($ 100,000.00 ),
lawful money of the United States of America, for the payment of which sum, well and truly to be made, we bind ourselves,
our respective heirs, administrators, executors, successors and assigns, jointly and severally, firmly by these presents.

THE CONDITION OF THIS OBLIGATION IS SUCH THAT:

WHEREAS, said Principal has been awarded and is about to enter into the annexed contract with said City of Long
Beach for the development and production of oil and gas in Recreation Park in
the City of Long Beach,

and is required by said City to give this bond in connection with the execution of said contract;

NOW, THEREFORE, if said Principal shall well and truly keep and faithfully perform all of the covenants, conditions,
agreements and obligations of said contract on said Principal’s part to be kept, done and performed, at the times and in the
manner specified therein, then this obligation shall be null and void, otherwise it shall be and remain in full force and effect.

PROVIDED, that any modifications of, or alterations or changes which may be made in said contract, or in the work
to be done, or in the services to be rendered, or in any materials or articles to be furnished pursuant to said contract, or the
giving by the City of any extension of time for the performance of said contract, or the giving of any other forbearance upon the
part of either the City or the Principal to the other, shall not in any way release the Principal or the Surety, or either of them,
or their respective heirs, administrators, executors, successors or assigns, from any liability arising hereunder, and notice to the
Surety of any such modifications, alterations, changes, extensions or forbearances is hereby waived. No premature payment by
said City to said Principal shall release or exonerate the Surety, unless the officer or Board of said City ordering the payment
shall have actual notice at the time the order is made that such payment is in fact premature, and then only to the extent that
such payﬁrx_Ept shall Tesult in actual loss to the Surety, but in no event in an amount more than the amount of such premature

ayment. :
paymen o

A
IN WITNESS, WHEREOF, the above named Principal and Surety have executed, or caused to be executed, this instru-

ment under their respective hands and seals, and with all the formalities required by law on this
T

day of ki 1962 . .
% J. A. Campbell and H. H. Herder,

' g:nezship'ﬁia?:_li_&_n____(seal)
“ Campbell, an individual, collec-

n RBELL  (Seal)
OIL PLORATION CO. :

By (Seal)
(CORPORATE SEAL) PRINCIPAL
SURETY

Approved as to form this day of Approved as to sufficiency this day of

, 1962 . 1962

GERALD DESMOND
By

City Attorney

m Deputy m City Manager
NOTE: 1. Execution of contract and bond must be acknowledged by both PRINCIPAL and SURETY before a Notary Public and Notary’s
certificate of each acknowledgment must be attached. . .
2. A corporation must execute contract and bond by duly authorized officers or agents, and a certified copy of a resolution of its Board of
Directors authorizing such execution, or other evidence of authority for such execution, must be attached.
3, The seal of the corporation must be affixed to all instruments.



