
1 ASSIGNMENT CONSENT AGREEMENT ~ 4 5 21
2 This Assignment Consent Agreement is entered into by and among Atlantic Richfield

3 Company, a Delaware corporation (ARCO), ARCO Long Beach, Inc., a Delaware corporation

4 (ALB I), Occidental Petroleum Corporation, a Delaware corporation (Oxy) and the City of Long

5 Beach, a municipal corporation (City).

6 This Assignment Consent Agreement is made with reference to the following facts:

7 A. Effective April 1, 1965, the City entered into the Contractors' Agreement, Long Beach

8 Unit, Wilmington Oil Field (Contractors' Agreement) with a Field Contractor and several

9 Nonoperating Contractors providing for the development and operation of Tract 1of the Long Beach

10 Unit. ALBI is the holder of the Field Contractor's interest and allNonoperating Contractor interests.

11 ALBI is also a Participant as to Tract 1 under the Unit Agreement for the Long Beach Unit (Unit

12 Agreement) and under the Unit Operating Agreement for the Long Beach Unit (Unit Operating

13 Agreement) by virtue of the provisions of Article 2 of the Contractors' Agreement. ARCO is the

14 guarantor of ALBI's performance under the Contractors' Agreement, the Unit Agreement and the

15 Unit Operating Agreement.

B. Effective November 5, 1991, the City; ARCO, ALBI and the State of California, by and

17 through the California State Lands Commission (State), entered into the Agreement for

18 Implementation of an Optimized Waterflood Program for the Long Beach Unit (Optimized

19 Waterflood Agreement) pursuant to which ARCO and ALBI agreed to commit their expertise and

20 a substantial sum of money to secure an increase in the oil production from the Long Beach Unit in

2 1 return for a greater share of the net profits from any enhanced production. ARCO is the guarantor

22 of ALBI' s performance under the Optimized Waterflood Agreement.

23 C. THUMS Long Beach Company, a Delaware corporation (THOMS), is the agent for the

24 Field Contractor under the Contractors' Agreement and, as such, carries out the operational

25 responsibilities ofthe Field Contractor. THUMS is a wholly owned subsidiary of ALBI.

26 D. On November 15, 1999, ARCO and Oxy entered into a Stock Purchase Agreement in

27 which ARCO agreed to sell and Oxy agreed to buy all of ARCO's stock in ALBI and all of ARCO's

28 outstanding rights and obligations under the Optimized Waterflood Agreement (the Stock
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