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FIRST AMENDMENT TO GROUND LELASE 

-.  - n - .  ?arz:es.  -.-::s r:'l^st .:;.-. --.dn;er.: - 3  Jro,~.z :..ss.se 
, ~~~endment": , 5atea f c r  12enc:f: ' 3 t L c K  ::-r?cses ::-.I-: .;z:-:- & ; ,  
1999, is entered into by and between the CITY OF X N G  BEACi-I, a 
municipal corporation ( "Landlord" ! and ADVANCED AERODYNAMICS & 
STRUCTURES, INC., a Delaware corporation ("Tenant") . 

S I  h ' -... 

2 .  Recitals. 

2.1 Landlord and Tenant are parties to that certain 
Long Beach Municipal Airport Lease dated October 17, 1997 (the 
"Lease") whereby Landlord leased to Tenant certain property 
located at Long Beach Municipal Airport, as more particularly 
described in the Lease (the "Premises"). 

2 . 2  The terms used hereir, shall have the same meanings 
as defined in the Lease. 

3. Amendments. In consideration of the foregoing recitals 
and for other good and valuable consideration, the receipt and 
sufficiency of which is hereby acknowledged, Landlord and Tenant 
hereby agree that the Lease is amended as follows: 

3.1 Performance bv Subtenant. Any obligation of 
Tenant under the Lease may be performed by any subtenant of the 
Premises, and Landlord shall accept such performance as if 
rendered by Tenant. 

3.2 Retail Sales Tax Credit. Paragraph 4 (c) ( 2 )  is 
revised to provide that in calculating the Sales Tax Credit, 
Landlord shall include in its calculatlons all Sales Taxes, if 
any, levied by the City upon taxable sales and uses on the 
Premises attributable to the operations of AASI or a similar 
aircraft airframe manufacturer approved by the City Council. 

3.3 Operation of Business. The following language is 
added to the end of paragraph 6(a) : 

"Notwithstanding the provisions of this 
paragraph 6(A), if Tenant or any subtenant 
shall cease to operate its business at the 
Premises to an extent chat would otherwise 
constitute a default under this paragraph 
6 ( A ) ,  such cessation shall not constitute a 
default so' long as Tenant is using reasonable 
efforts to locate a subtenant or assignee 
that will operate a business at the Premises 
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as required hereuncer ar. c: pr0.r: ded further 

4. No Other Chanses. Excecr as expressly amended by this 
Amendment, the Lease shall remain unmodified and in full force 
and effect in accordance with its terms. 

5 .  Conflicts. If there are any conflicts or 
inconsistencies between the terms of the Lease and the terms of 
this Amendment, this Amendment shall control. 

6 .  CounterDarts. This Amendment may be executed in 
multiple counterparts, each of which shall be deemed an original, 
and all of which together shall constitute one and 
original. 

IN WITNESS WHEREOF, the parties have executed 
as of the aate first set forth above. 

the same 

this Amendment 

" N D  LO RD " 

CITY OF LONG BEACH, 
a municipal corporation 

APPROVED AS TO FORM this \e day of , 1999. 

ROBERT SHANNON, City Attorney 
1 
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