CITY OF LONG BEACH

AS SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE CITY OF LONG BEACH

333 West Ocean Blvd., Long Beach, CA 90802 Phone: 562.570.6615 Fax: 562.570.6215

September 17, 2013

SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY
OF THE CITY OF LONG BEACH

City of Long Beach

California

RECOMMENDATION:

Approve the draft Recognized Obligation Payment Schedule 13-14B, for the period
of January 1 through June 30, 2014. (Citywide)

DISCUSSION

Section 34177(1)(2)(A) of the California Health and Safety Code, as adopted by AB1x 26
(the “Dissolution Act”), requires the Successor Agency to prepare a draft Recognized
Obligation Payment Schedule forward looking to each six-month fiscal period. Each
Recognized Obligation Payment Schedule must list dates, amounts and payment sources
of the former Redevelopment Agency’s enforceable obligations. The attached draft
Recognized Obligation Payment Schedule represents the anticipated enforceable
obligations for the period of January 1 through June 30, 2014 (Exhibit A).

The Recognized Obligation Payment Schedule is based on the Enforceable Obligation
Payment Schedule, a list of the total outstanding debts and obligations of the former Long
Beach Redevelopment Agency, which was certified by the California Department of
Finance on March 30, 2012.

The Recognized Obligation Payment Schedule must identify the source of payment for
each obligation from among the following:

The Redevelopment Property Tax Trust Fund — RPTTF (maintained by the County)
Bond Proceeds

Reserve Balances

Administrative Cost Allowance

Other revenue sources including rents, interest earnings and asset sale proceeds

This Recognized Obligation Payment Schedule requires Oversight Board approval as well,
and will be agendized for its review on Monday, September 23, 2013. Additionally, in
accordance with Assembly Bill 1484, each Recognized Obligation Payment Schedule must
be submitted to the California Department of Finance for review and certification no later
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than 90 days prior to the next scheduled property tax distribution date. The next
distribution date is January 2, 2014, so the Recognized Obligation Payment Schedule 13-
14B must be submitted to the Department of Finance prior to October 1,

Upon certification, the Department of Finance will transmit a copy of the Recognized
Obligation Payment Schedule to the Los Angeles County Auditor-Controller (Auditor-
Controller). On January 2, 2014, the Auditor-Controller will distribute property tax revenue
to the Successor Agency from the Redevelopment Property Tax Trust Fund for approved
payments listed on the Recognized Obligation Payment Schedule. This distribution will be
from property taxes the Auditor-Controller received from former Long Beach
redevelopment project areas from May 1 through December 31, 2013.

Additionally, pursuant to Section 34177 (j) of the Dissolution Act, the Successor Agency is
allowed an administrative allowance, subject to Oversight Board approval. The allowance
is capped at three percent of the property tax from the Redevelopment Property Tax Trust
Fund allotted to the Successor Agency for the period of January 1 through June 30, 2014.

The administrative cost allowance includes items such as: salaries, including citywide and
departmental overhead costs for Successor Agency and other City staff carrying out the
necessary actions to wind down the Agency’s affairs; preparation of the Recognized
Obligation Payment Schedule and Administrative Budgets; and operational costs
associated with these actions.

Exhibit B outlines the proposed Administrative Budget for the Successor Agency for the
period of January 1 through June 30, 2014.

This matter was reviewed by Deputy City Attorney Richard Anthony on September 4, 2013,
and by Budget Management Officer Victoria Bell on September 5, 2013.

TIMING CONSIDERATIONS

Successor Agency action is requested on September 17, 2013 to allow sufficient time for
the transmittal of the Recognized Obligation Payment Schedule to the Oversight Board for
approval on September 23, 2013, and to the California Department of Finance for
certification prior to the October 1, 2013 deadline.

FISCAL IMPACT

The proposed Administrative Budget from January 1 through June 30, 2014, is
approximately $512,899, or 2.9 percent of the $17.7 million dollars in RPTTF funds
requested in the Recognized Obligation Payment Schedule. However, Oversight Board
and Department of Finance challenges to the validity of any of the enforceable obligations
could reduce the amount of the administrative allowance paid by the Auditor-Controller.

The proposed Administrative budget conforms to the administrative cost allowance
prescribed by AB1x 26 and the Successor Agency’s FY 14 budget. However, due to the
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changing nature of the Department of Finance decisions, it is difficult to predict the
administrative costs that will actually be allowed and reimbursed. In the event that all of
the administrative costs on the attached budget are not reimbursed, other Successor
Agency revenues are budgeted to help address the shortfall. If this is insufficient,
administrative or staffing reductions will occur. Costs not covered by the administrative
allocation or other potential sources, may require funding from the General Fund to close
the gap. Before that occurs, all efforts will be made to reduce administrative costs to
minimize any impact to the General Fund. The adoption of the recommended actions
allows the Successor Agency to meet its obligations to continue dissolution of the former
Redevelopment Agency.

SUGGESTED ACTION:
Approve recommendation.

Respectfully submitted,

PATRICK H. WEST
/‘LZT ANAGER
PHW:AJB:RMZ:DLH

R:\Successor Agency\SUCCESSOR AGENCY STAFF REPORTS\2013\September 17\SA - Admin Budget - ROPS Jan-June 2014v5.doc

Attachments: Exhibit A — Draft Recognized Obligation Payment Schedule January 1- June 30, 2014
Exhibit B — Administrative Budget January 1 — June 30, 2014



Recognized Obligation Payment Schedule (ROPS 13-14B) - Summary
Filed for the January 1, 2014 through June 30, 2014 Period

Exhibit A

Name of Successor Agency: Long Beach

Name of County: Los Angeles

Current Period Requested Funding for Outstanding Debt or Obligation

Six-Month Total

Enforceable Obligations Funded with Non-Redevelopment Property Tax Trust Fund (RPTTF) Funding

A Sources (B+C+D): $ 19,214,380
B Bond Proceeds Funding (ROPS Detail) 18,862,000
C Reserve Balance Funding (ROPS Detail) 12,500
D Other Funding (ROPS Detail) 339,880
E  Enforceable Obligations Funded with RPTTF Funding (F+G): $ 18,258,607
F Non-Administrative Costs (ROPS Detail) 17,745,708
G Administrative Costs (ROPS Detail) 512,899
H  Current Period Enforceable Obligations (A+E): $ 37,472,987
Successor Agency Self-Reported Prior Period Adjustment to Current Period RPTTF Requested Funding
| Enforceable Obligations funded with RPTTF (E): 18,258,607
J Less Prior Period Adjustment (Report of Prior Period Adjustments Column U) (2,753,274)
K Adjusted Current Period RPTTF Requested Funding (I-J) $ 15,505,333
County Auditor Controller Reported Prior Period Adjustment to Current Period RPTTF Requested Funding
L Enforceable Obligations funded with RPTTF (E): 18,258,607
M  Less Prior Period Adjustment (Report of Prior Period Adjustments Column AB) -
N  Adjusted Current Period RPTTF Requested Funding (L-M) 18,258,607
Certification of Oversight Board Chairman:
Pursuant to Section 34177(m) of the Health and Safety code, |
hereby certify that the above is a true and accurate Recognized Name Title
Obligation Payment Schedule for the above named agency. s/ 0/23/2013
Signature Date
9/6/2013 Page 1 Summary
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) o Exhibit A
Recognized Obligation Payment Schedule 13-14B - Notes

January 1, 2014 through June 30, 2014

| Item # ‘ Notes/Comments
132 Expenditures will be paid from Developer funds retained in Reserve Balance as approved un the SA DDR
133 Expenditures will be paid from Developer funds retained in Reserve Balance as approved un the SA DDR
94,111 Belwood and Ramona Park projects received Dept of Finance approval to spend 2005 Housing Bonds. Reference 5/17/2013 letter.
186 Project will be funded with the proceeds from the Agency's 2005 and 2010 Tax Allocation Bonds
188 Project will be funded with the proceeds from the Agency's 2005 and 2010 Tax Allocation Bonds
190 Project will be funded with the proceeds from the Agency's 2005 and 2010 Tax Allocation Bonds
191 Project will be funded with the proceeds from the Agency's 2005 and 2010 Tax Allocation Bonds
192 Project will be funded with the proceeds from the Agency's 2005 and 2010 Tax Allocation Bonds

9/6/2013 Page 10 Notes



Administrative Budget Worksheet
Long Beach Successor Agency
January to June 2014 ROPS 13-14B

Exhibit B

A B C D K
Total Due
1/1/14 to
Project Name / Debt Obligation Payee Description 6/30/2014
(1)|[EMPLOYEE COSTS Employees of Agency Payroll for Employees 294,543
(2)|[RPTTF EMPLOYEE COST OFFSET [Employees of Agency Payroll for Employees 135,100
(3)] Total Employee Costs 159,443
(4)|City Department Services
(5)] Asset Management Services City of Long Beach 12,498
(6)| Department Admin & Finance City of Long Beach Departmental Overhead 49,566
(7) Total City Department Services 62,064
(8)[City Indirect Cost Allocation
(9)| City Department Costs City of Long Beach Indirect Cost Allocation 162,384
Messenger, Wireless PDA, Data
Center, Business Info, E-Mail,
Voice & Data Network, PC
(10)[ Tech Svcs MOU City of Long Beach Equipment, Desktop Support 29,250
(11)] Civic Center Rent City of Long Beach Civic Center Complex Rental 30,588
(12)[ Workers Compensation City of Long Beach Workers Comp 17,382
(13)[ Financial System Charges City of Long Beach Financial System 21,462
(14)] Employee Parking City of Long Beach Employee Parking 1,320
(15)| Property Insurance City of Long Beach Property/Misc Insurance 5,448
(16) Total City Indirect Cost Allocation 267,834
(17)[Operating Expenses
(18)|Administrative Costs Complete Office Office Supplies 1,800
(19)[Project Area Administration Foster Hooper Storage space rental - RDA 1,518
(20)[Project Area Administration United Parcel Services (UPS) Overnight shipping services 150
(21)[ Total Operating Expenses 3,468
(22)[Prof & Specialized Services
(23)|Oversight Board Administration City of Long Beach/City Clerk Oversight Board 850
(24)[Project Area Administration Bergman & Allderdice Legal Services 2,000
(25)|Project Area Administration Kane, Ballmer & Berkman Legal Services 2,000
(26)[Project Area Administration Keyser Marston & Associates Financial Consulting 9,000
(27)[Project Area Administration Rutan & Tucker SA Legal Services 6,000
(28)[Project Area Administration Weststar Loan Servicing Loan Servicing Fees 240
(29)[ Total Prof. and Specialized Services 20,090
(30)
(31)]Total Administrative Budget 512,899

lofl
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