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FOURTH AGREEMENT AMENDING

RECREATION PARK OIL AND GAS LEASE

THIS FOURTH AGREEMENT AMENDING LEASE is made and entered

into this £ /#/day of (ﬁZ;Q4g;/7 ~©° , 1979, pursuant to

7
Minute Order adopted by thé7iong Beach City Council at its

meeting held on the 3rd day of April,’1979, by and between

the CITY OF LONG BEACH, a municipal corporation, and ALAMITOS

LAND COMPANY, a California corporation, hereinafter referred

to collectively as "LESSORS'", and HERBELL OIL EXPLORATION
COMPANY, a limited partnership, hereinafter referred to as

"LESSEE".

WHEREAS, under date of September 6, 1962{ﬁCity of Long
Beach and Alamitos Land Company, as Lessors, and J. A. Campbell,
H. H. Herder and Herbell Oil Exploration Company, a general
parthérship, as Lessee, entered into that certain Recreatioﬁ
Park 0il and Gas Lease, hereinafter referred to as "said Lease.

By>assignment, dated September 6, 1962, all right, title
and interest of J. A. Cémpbell, H. H. Herder andeerbeil 0il

Exploration Company, a general partnership, the Lessee in said

.Lease was assigned, transferred and conveyed to_Herbell.Oil

Exploration Company, a limited partnership formed under the
laws of the State of California, by a limited partnership

agreement made and entered into as of the 6th day of

" September, 1962, and William P. Herder and H. H. Herder are




1 now‘the genefal partners in.said limited partnership.
2 The First Agreement Amending Recreation Park 0il and
3 Gas Lease, dated Septembgr 15, 1969, settled certain |
4 differehces among ﬁhe'parties. |
5 The Secqnd Agreement Amending Recreation Park 0il and
6 || Gas Leaée, dated March 5, 1970, cqerCted certain'inadvertgnt
7 errors contained in saidvFirst.Agrgement Amending ReCréatipn
8 | Park 0il and Gas Lease.
9 | 1The Third Aﬁéndmenthmending Rééféapion-Park:Oil and -
o~ '10 Gas Leasé, datéd June 10;_1971, Settled_cértainvmiSﬁnd¢r~'?
>_§ 11 standings in acéounting for dry gas; and |
g'g 12 WHEREAS, the parties hereto have certain differences
g;é 13 that have_arisen because of change of circumsténceS’and there
E-g 14 ié a need to amend said Lease entered into on September §, 1962;
L)E’ 15 | with ;eference‘fo surety pond provisions, posted'price‘and‘new |
- 16 development work; and
17 WHEREAS, it is the‘deSire of the parties to amend said
18 0il énd Gas Lease entered into on September 6, 1962, so as to
19 provide for a substitute for a faithful performance bond
20 réquired under said Lease, to provide for a pricg to be paid
21 | to Lessors based upon the actual price receivgd_by LeSsee'and
22 to prbvide for the new development work and to proyide for the:
23 allocation of costs and apportionment of the working interest
24 with regard to such new development work;
25 NOW, THEREFORE, in conéideration of.the'mutual covenants
26 and agreements herein contained, the parties hereto agree that

2
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the said Lease entered into on September 6, 1962, as amended,

H

be;.and the same is hereby, amended in the following respects:

Lo [N}

1. That Paragraph 2 of said Lease be deleted in its -

entirety and a new paragraph 2 be substituted in lieu thereof

o~

to read as follows:
"2, If royalty is paid in money, Lessee shall pay to

Lessors, on or before the last day of each. and evéfy calendar

month during the term of this lease, Lessors' accrued royalty

O 0 NSOy n

for the preceding calendar month. The royalty shall bé based
10 upon thewéctual price received for the oil by the Lessee, -

11 provided such price is the highest and best price available

12 || to Lessee. All crude oil sales contracts shall require the

13 approval of the City of Long Beach and the Alamitos Land

CITY ATTORNEY
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14  Company." ' | ‘ ' | v _g
"15 S -2.- That Paragraph 10 of said Lease be amended by ,
16 deleting therefrom the second paragraph'thereof commencing‘on

17 | page 7, line 7 through line 27, and substituting therefor the

18 | following:

19 - "The royalty share of all such production computed as

20 || provided in paragraphs 1, 7, and 9 hereinabove, after

21 1deductioﬁ of production properly consumed in operations

22 hereunder or unavoidably lost, shall belong'and-be paid or

23 .delivered to Lessors as royalty as hereinabove provided. The
24 remainder of all such producfion (hereinafter referred to as
25 fworking interest") shall belong to Lessee and to Léssofs

26 jointly in proportions as follows: .

. L-9% (5/75)
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spec1f1ed is deemed to be 50/50 JOlnt account productlon

‘account and, likewise, the gross crude oil receipts attributable

~based on the sum of the individual well gauges factored to

'be shipped grav1ty

(1) 50% to Lessee (hereinefter-referred to ae theV
"Lessee's share of the wOrking interest') as
to 50/50 joint account production;

-(25 50% to Lessors (herelnafter referred to as
‘the "Lessors' share of the worklng 1nterest")
as to 50/50-jo1nt account production;

- (3) 75% ro Lessee as to 75/25 joint account
production; | o

(4) '25% to Lessors as to 75/25 jQint.aCCOUnt
production. | |

75/25 joint account production.is deemed to be that

nroductlon as specified herein. Any other production not so '

"The gross crude oil receipts attributable to the 50/50
joint account shall be based on the’Value'of the'crnde oil ‘
determined to bevSO/SO joint account nroduction-based on the

sum of the individual well gauges factored to the 50/50 ‘joint

to the 75/25 joint account shall be based on the value of the

crude oil determined to be 75/25 joint account production
the 75/25 joint eccount. Well head gravity shall be deemed to

"The gross receipts from the sales of gas and gasollne

|

shall‘be allocated to the 50/50 JOlntjaccount and the 75/25

joint account based upon the sum of individual well gas meter




CITY ATTORNEY
- Long Beach, California 90802

R

L-33 (os7s2

LS T L " A A A

~}

o0

10

11
12

13
14

15

16

17

18

19
20

21
22
23

24

25
26

‘content shall be- deemed to be lease gas content
-'known as North Block all zones,rand South Block.Wasem and

| all zones . and South Block Wasem and shallower shall be drllled ,

- produced under the 50/50 joint account; '

as provided in subparagraph:(g)'hereinbelow; no'part of

have advanced to pay the lease'expenditures of the 75/25 joint

"readings factored to each joint account. 'Well head.gas.

”The ‘Fault Blocks under the Herbell Lease shall be
shallower ‘and South Block McGrath and. deeper 'The'North'Block

and produced under the 75/25 JOlnt account. 'The Fault Block

known as South Block McGrathhand deeper shall be drilled and

"Except as provided in subparagraphd(g) hereinbelow;'no
part of'the Lessors? sharevof‘theKWorklné_interestfin the'SO/SQ. o
joint account production shall be paid or delivered to Lessorsn
until Lessee shall have been relmbursed in full. out of the
50/50 JOlnt account working interest for all funds Lessee shall
theretofore have advanced to pay the lease expendltures of the

50/50 joint account from the beglnnlng of operations hereunder

to and 1nclud1ng said date of computatlon, and, 11kew13e except

Lessors' share of working interest in the 75/25 joint accoﬂnt
productlon shall be paid or delivered to Lessors until Lessee
shall have been reimbursed in full out of the 75/25 JOlnt

account working interest for all funds Lessee shall theretofore

account from the beginning of operations hereunder to and
including said date of computation. Lessee shall not be

reimbursed for expenses incurred for 75/25 joint account
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first month after depth called for is passed, Lessorslwill“*'

‘have exchanged; in consideration for giving up 18% of their 687

"operations from 50/50 joint account production, and vice

- versa.

”Thls amended paragraph shall become effectlve on the'

-»flrst day of the flrst month after the Lessee has caused

Well No. 5 to be redrilled into the North Block area, which

area is shown on Exhibit "A” attached hereto and madeia part>

'hereof by reference' to a depth at least 500" below electrlc

log marker "Yl”, or 1ts stratlgraphlc equlvalent and an

electric log has been obtained from such well from the total

‘depth of such redrill to a depth not 1eSS'than 2?000',below'the -

surface. Concurrent with the date of the first day of the.

Carried Worklng Interest, and simultaneously, Lessors wlll have
accepted in exchange a 25% Carried Worklng Interest in the
North Block all zones and South Block Wasem and shallower
The 20% royalty prov131ons of‘the September 6,-1962 Lease shall
prevail as to -each joint account." |

3. That a new paragraph, designated 4s 26a,-behadded to

said Lease to read as follows:

~'""26a. Lessee shall, within one hundred eighty (180) days

of the execution date of this Amendment to Lease, commence
redrilling of Well No. 5.  With reference to the redrilling of

Well No. 5, and the drllllng of any additional new well or

"wells, the costs of such drilling operatlons into the North

Block all zones and through South Block Wasem shall be charged




CITY ATTORNEY
~bLong B:edéh, Califsrnia 90802

W 0 ~N O v B~

DR NN NN R P R R R R
o U P W N O VW N UL P W N o

"to the 75/25 joint account and any production realized from
the redrllllng of any well or the drilling of any new well or
wells into the North Block all zones Or through the South Block
Wasem is deemed to be 75/25 joint account productlonf' The
costs of drilling ot redrilling any well into the South Block
McGrath and deeper shall be charged to the 50/50 joint account,
except that the cost of drilling or redrilling the initial well
through the South Block Wasem shall be charged to the 75/25
joint account.

"In the event that the Lessee elects not to drill any
well or wells, excepting the redrill of‘Well No. 5, to bottom
hole locations in the South Block Wasem and shallower; South
Block McGrath and deeper, nor drill any well or wells to bottom
hole locations in the North Block all ZOnes, which are deemed

by the Lessors to be productive locations, Lessee agrees to

quitclaim, on demand by Lessors, all of the subject lands

except for an atea totaling not more.than ten (10) acres fof
each then existing well and of a configuration approved by the
Lessors. |

"After cessation of the proposed drilling program, which
is ‘deemed to have occurred upon removal of the drilling
equipment and derrick from the drill site area, any production
subsequently developed in the South Block ali zones is
deeﬁed to be 50/50 joint account production and all costs for
the development of such production shall be charged to 50/50

joint account and all production subsequently realized from
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"the South Block area shall be credited to 50/50 joint account

production.”
4. That Paragraph 59 of said Lease be amended to read
as follows: | |

59 The Lessee, concurrently with its execution of

- this Lease, shall furnish to Lessors, and throughoﬁt the téfm
“of this Lease and any extension or renewal thereof, shall keep

in full force and effect a good and sufficieﬁt surety bond in

the sum of Sixty-Thbusand Dbllérs-($60,000.00), or in lieu of
such surety bond, Lessee may dépositvwith Lessors é letter of
credit issued by a state or nationally chartered bénk
qualified to do buéiness in Califqrnia, to_assure Lessee's
full, prompt and faitﬁful performance of all terms; éovenants

and conditions of this Lease on Lessee's part to be kept and

‘pefformedl Any surety bond submitted to Lessors pursuant to )
' this paragraph shall be procured from a surety Company

authorized to transact a surety bond in the State of California,

and to be approvéd in the manner prescribed by the Charter of
the City of Long Beach. The surety company issuing said bond
may'terminate said bond on any anniversary date thereof by,

giving_the City Manager of the City of Long Beach written

~ notice of its_intention to do so at least thirty (30) days

‘prior to the next anniversary date of said bond, and said bond

shall thereupon terminate on such anniversary date. If any
surety bond is terminated as provided above, Lessee shall,

within a reasonable time prior to the effective date of such
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"in the amount and in accordance with the conditions set forth

-of credit shall_ekpressly make reference to this lease

"~ issuing bank should send a notice of revocation and Lessee

fails to post a satisfactory surety bond or other collateral as

"termination, either procure another surety bond acceptable to

Lessors or deposit with Lessors cash or negotiable securities

herein.

"If Lessee elects to deposit negotiable securities in
lieu of a surety bond or éash.as provided for hefeinabove, suéh
negotiable securities must be acceptable to Lessors and be of
such kind and nature as to be readily ébnvertible into cash by
Lessors without further execution of any -documents or
endorsements on the part of Lessee. The‘decision to accept or
refuse any negotiable securitie;”offeréd'by_Lessee shall rest
solely With Lessors. | |

"If Lessee elects to provide a letter of credit in lieu
of a Suretyjbond, such letter of credif shall be an unéonditiona.

ietter of credit payable jointly to Lessors. Any such 1etter'.

agreement, as amended, and shall provide that said letter of
credit shall be irrevocable until sixty (60) days' prior |

written notice is given to both Lessors. In the event the

provided for herein or another letter of credit within thirty

(30) days after the date of such notice of revocation, Lessors

shall have the right to draw on said letter of credit in full
as if there was a default under the terms of this Lease. At

such time as Lessee has posted satisfactory substitute

e et rmmnrar e e e e e e . et e e s e # e e -t e porn A
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"collateral, bond or letter of credit, the funds will then be

réleaéed to Lessee, provided that Lessee is not otherwise in

_ default of thiS'Lease;

"Any cash or negotiable securities deposited with Lessors

pursuant to the provisions hereof may be used by Lessors to

compenseﬁe it for any 1033'or damage resulting from LeSseefs

failure to fully, promptly and faithfully perform to the
saclsfactlon of the Clty Manager of the Clty of Long Beaco all
of the terms, covenants and condltlons of this Lease on Lessee's
part to be kept and performed |

"If any part of the cash or negotlable securltles :

remains unused after Lessors loss or damage has been compen-

sated as provided above, such remaining cash or securities

- shall bekreturned to Lessee within ten (10) days thereafter.

-Should the Cicy Manager of the City of Long BeacH determinef

that.no default has occurred and Lessors had not been damaged
by anybof‘Lessee's acts hereunder, then, Lessors will return
the cash or securities in their possession within ten (10) days
after_such determination by theACity Manager of the'City‘of
Long‘Beach, and in any event,'no later than twenty (20) days
after the expiration of this Lease. Should the_cesh or

securities on deposit with Lessors hereunder be insufficient

to compensate Lessors for their loss due to Lessee's fallure

to comply with the terms and conditions of this Lease, Lessee

shall be liable for any deficiencies resulting therefrom."

/]
7/

10




1 5. That Section II of Exhibit "C", ACCOUNTING
2 PmOCEDURE be deleted in its entlrety and a new Sectlon II
03 be substituted in lieu thereof, to read as follows , -
4 ' SECTION IT. CdARGEABLE COSTS AND EXPEVDITURES . _
5 "Chargeable costs and expenditures shall include all
6 costs and_expendltures in connectlon_w1th the performance of
7 vLessee's duties under said Lease, such as, development,
8” maintenance, operation, and abandonment. Lessee shall
9 diligently:exercise its best endeavors to obtain ahy property,
& 10_ material,vservices or facilities used in the performance of the
>_% 11 terms of said Lease at the lowest 1et'price obtained and-to
g;g 12 Avspose of the same at the highest net price obtainable and
-Eié 13 any comm1s31on, bonus, profit, gratuity, rebate or beneflt of
%—g i4 any kind.er character, when and if so received by the Lessee
‘ E’ 15 4 shall be eredited against the expensea.of the lease account.
T 16 To Ehis'eXtent the Lessors, by so stating in writing;vmay-
17 | require competltlve bidding on maJor items of expense. Without
18 _11 any way limiting the generality of the foreg01ng, chargeable
19 costs and expenditures shall include and be allocated as
20 foliows: | o | |
21 AVlf Permits, licenses, and bond premiums necessarily
22 | expended‘by Lessee in the performance of Lessee's
23‘ duties under said lease, shall be charged to the well
24 - for which the expenditure was made oreeqﬁally to each
25 existing well if notvidentifiable. | | |
26 | 4, |
/!
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"2.

"3.A

Salaries and wages of Lessee's employees directly

engaged in operations of drill site lands and subjedt

lands, plus that portion of taxes and assessments

imposed by governmental authority on or measured by the

pay of employees, and any group insurance, sick pay

(not recoverable from insurance), vacation pay,

travel allowances, pensions, and other benefits

accorded in general to Lessee's employees computed to

be épplicable to such salaries and wages, shall,be

allocated on the basis

of gross revenue derived from

‘the 50750 joint account production and the gross

derived from the 75/25 joint account production.

Materials, equipment and supplies purchased by Lessee

or furnished from its storehouse stocks or from its

other properties for use on drill site lands and

- - drill site and subject

immediate use, and the

supplies on drill site

‘These costs, including

be charged to the well

puréhased or allocated

"subject lands. Insofar as is practical and consistent
" with efficient and economical operation, only such

| materiéls shall be purchased for or transferred to

lands as are required for
accumulation of materials and
lands shall be kept to a minimum.
retail sales and use taxeé, shall
or facility for which it was |

equally to each existing well

if not identifiable except that all the costs related

to the expansion of the existing production facilities

.]_2
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|
1 "shall be charged to the 75/25 joint account.
2 1"3.B Lessee is responsible for Joint Account Maferial and
3 :shall make. proper and timely chafges,and érédits fori
4 all material movementS'affecting the Joint Property;
| 5 Lessee shall provide all Material for use oh the Joint -
6l Property. Lessee shall make timély'disposition of idle
7 .and/of surplus Material, such”disposallbeing made either
8 | “ through sale to Operator or sale to outsiders: Lessee
g ‘ méy purchase, but shall be under no obligatibn to
~ 10 - - purchase, interest of Lessors in surplﬁs chdition
>_§ 11 A or B Material. The disposal of surplus'Controllable
g'é. 12 Material not purchased by the Lessee shall be agreed
g:% 13 _ to by_the Partiés hereto. |
E_g 14 _ : (i) Purchases |
Um , . _ ,
g 15 .. .. - Material purchased shalllbe‘charged'ét the price -
- tulé ) paid by Lessee after deduction of all discounts
17 i : __,'7 réceived. In case of Material found tb be |
18 . -1 : defective or returned to vendor for othef reason,
19 | credit shall be passed to the Joint Accoﬁntvwhen
20 | ; | adjustment Has been received by the Lessee.
21 | (2) Tfansfers and Dispositions |
22 j ' Material furnished to the Joint Property. and
23 | : Material transferred from the'Joint Property or
24 4 disposed of by the Lessee, unless othéfwise agreed
25 to by the Parties, shall be priced on the following
26 _ basis exclusive of cash discounts:

13
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a.

New Material (Condition A)

(1)

(2)

(3)

Tubular goods, except line pipe, shall be
priced at the current new price in effeCt
on date of movemeﬁt on a maximum éarload

or barge load weight basis, regardless of
quaﬁtity transferred, equalized to the
lowest published price f.0.b. railway
receiving point or.recognized barge
terminal'ﬁearest the Joint Property where
such Material is normally available.

Line Pipe '

(a) Movément'of less than 30,000 pounds
shall be priced at the curfent new price,
in effect at date of movement, as listed
by a reliable supply store nearest the
Joint Property where such materiai-ié
normally available.

(b) Movement of 30,000 pounds 6r moré shall
be priced uﬁder provisions of tgbular gdods
pricing in Paragraph (2)a(i) of Secfion‘3'B.
Other Material shall be priced at the |
current new price, in effect at date of -
movement, as listed by a reliable supply
store or f.o.b. railway recéiving point
nearest the Joint Propérty where such

Material is normally available.

14




1 " : b. Good Used Material (thdition B)
2v | Matefial in sqund and éerviceable conditipn and
3 - _ ' suitable for reuse’withéut redonditiqningg
s | | (1) Material.moved to the'JOint‘Property
5 (a) At seventy-five percent (75%) of
6 current new price,'as determined by
7 Paragraph (2)a of Section 3 B.
8 (2) Material moved from the Joint Property
9 (a) At seventy-five percent (75%) of
o 10 | current new price, as determined byv
>-§ 11 Paragraph (2)a of Séétion 3 B.
%;é 12 ' The cost of reconditioning, if any, shall be
_ Eii 13 v ".1 . absorbed By the transferring property.
%;g 14 ’ ' l*'véa Other Used Materiél (Condition Cﬂénd D)
;L §'~ 15 B (1) Condition C
T 16 , Material which is not in sound and
17 | | ' serviceable conditidn and not suitable for
18 o ' its original funétion until after recondi-
_19' ._ - - tioning shall be priced at fifty percent
20 4 _ _ _ (50%) of current new price as determined
21 ' ' ' lby Paragraph (2)a of this'Section 3 B.
22 " The cost of reconditioning shéllvbe charged
23 to the receiving property, provided
24 Conditibn_C value plus cost or reconditién—
25 ing does‘not éxceedeondition B value.
26 | | R
//

15
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(2) Condition D
All other Material, including junk, shall
be priced at a Value commenéurate with its
use or af prevailing prices.* Material no
longer suitable for its original purpose
but usable for séme other purpose, shall
be priced on a basis comparable with that
of items normally used for such otherl
purpose. Lessee may dispose of Condition D
Material under pfocedures normally
utilized by the Lessee.

Obsoléte Material

Material which is serviceable and usable for

its original function but condition and/or

 value of such Material is not equivalent so

that which would justify a price as pfovided‘
above may be specially priced as agreed to by
the Parties. Such price should result in the

Joint Acount being charged with the value of

.the service rendered by such Material.

Pricing Conditions

(1) Loading and unloading costé méyAbe'charged
to_the Joint‘Account at the rate of fifteen
cents (15¢) per hundred weight on all
tubular goods movemeﬁt, in lieu of loading

and unloading costs sustained.




1 " ' _ (2) Material involying eredtiqn costs shall be
2 charged at applicable pgrcenﬁage’qf the
3 current knocked-dan price of new Matgrialt
4 (3)iPremium'Prices | |
5 Whenever Material is not rgadily obtained
6 at published or iisted prices becaUSe'bf
7 national emefgencies; strikes or other
8 unusual causes over which'the'Lessee has no
9 cqntrol, the Lessee may charge.thé‘Joint
g 10 . Account for the requirgd”Material at the
>_§ 11 v Lessee's actual cost incurréd in prqviding
g:g 12 : | such Material, in making it suitablevfor
Ei% 13 v ' use, and in moving it to the Joint Property;
g'g 14 i 7 7' ' prbvided, notice>inAwriting is‘furnished to
E’< 15 | IR . Lessors of the proposed chafge‘prior to
- 16 . | . billing Lessors’fof such Material. ‘Each
17 o . Lessor shall have the right, by so electing
18 ‘ o o ' and notifying Lessee within ten (10) days
19 _; o | ;’ after receiving notice from Leséee, to
20 | D - furnish in kind all or part of his share of
2L - 1 - | - such Material suitable for use and acceptablle
22 R " to Lessee. o
23 | (4) Warranty of Material Furnished by Lessee
24 4 Lessee does ﬁotvwarrant the Material
25 ' _  furnished. 1In case of defective Material,
26 . ' | credit shall not be passed to the Joint
| ' ]

17
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1" Account until adjustment has been feceived
2 by Lessee from the manufacturers 6r their
3 _ agentsf' |
.4 v”4;> The cost incurred and paid by Lessee of transportation of
5 émployees; equipment, material, and supplies to and from
6 drill site lands except as follows:
7 A. No charge shall be made for moving equibment, material,
8 and supplies from Lessee's storehouses or other
9; property of the Lessee fo drill site or sﬁbject'lands_
o 10 for a distance greatér than wouid be necessafy to
>_§ 11 move éuéh equipment, material, and supplies from the
g'é 12 ~ nearest reputable‘supply store where such items are
E:ﬁ 13 available to purchasers generally unlessﬁotherwise
E'g 14 'approved by Lessors.
L)E’ 15 | 'B. No cﬁérge shall be made for moving éurpius equipmeﬁt
B '16V _‘ and material from drill site lands to Lessee's store-
17 | _  house for a distance greater than to the nearest point
18 - where such surplus equipment and maferial could be
19 o  sold at reasonable prices, nor shall a chérge be made
20 ,_»  for moving materials to other properties belonging-to’
21 v ) “ Lessee except bybspecial agreement.
22 Thesé costs shall be charged to the well or facility for
23 | , which it was purchased or allocated equally to each
'24_' : existing well if not identifiable. |
25 /] | |
260 1/ | , -

18
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|
1 "5, Contract Services, utilities and equipment (other than
2 electrical power) séurces. | _
3 These costs shall be charged to the well oi facility for
4. which the cost was incurred or élloéated équally to éacﬁ
5 existing well if not identifiable. | |
6 6. Charges for the use of and service by Lessee's exclusively
7 owned equi@hent,'such as; but not 1imitéd to,.strings of
8 dfilling tools, well pulling uhits;-heavy automotive
9 equipﬁent,'etc., on the basis of rates aéreed to by
o 10 Lessors prior to the use of the équipment. These rates
>_% 11 qdmmensurate with the cost of ownership and operafion,
g;g 12 inClﬁding maintenance, insurance, taxes and allowance for
§i§ 13 depreciation shall not be in exceéé of rates curfently
g'g 14 0 prevalllng for like equlpment in the area. riiling tools
E"“15 "~ and other equipment lost in the hole or damaged beyond
" 16 ‘repalr may be charged at a falr deprec1ated value. These
17 costs shall be charged to the well or facility for which
:18' thevcost'wasAincurred‘or allbcaﬁed équglly to each
19 % 1existiﬁg well if not identifiable.
20 ,7.'.'Rehab111tatlon costs occa81oned by fire, flood, storm,
21 accident, or other cause or condltlon not controllable by
22 - -»Lessee'through the exercise:of'reasonable diligence,
23 | whether or.not similér to thé‘causes or conditions herein»
24 ’specifically enumerated,:and not éompenséted for by
25 ' insu?ance or otherﬁiSe. Lessee shall furnish to Lessors
26 a written notice of damages éuffered from any source

19

L-99 (97758}

L e e e e e e e ettt e A Bt ettt et et et eem s e et £ 451 mt e 7 i S BBk £ AP T S FE A, W W



K

10
11
12
13
14

CITY ATTORNEY
Long Beach, California 90802

15
16
17

19
20
21
22
23
24
25
26

L-59 {gr75)

w N

O N Y

18-y

license or excise, but excluding any income, franchise,

whatsoever immediately after report of -the same has been

received by Lessee. These costs shall be charged to the

~ well or facility for which the cost was incurred or

allocated equally to each existing well if not
identifiable.

Expenses of litigation, liens, judgments, and éettlement
of élaims incurred in or resulting from the operations
under said Lease except that no charges for services of
Lessee's legal staff or for fees or ekpenses of outside
attorneys shall be made except uponvprior agreément
between Lessee and Lessdrs. These costs shall be charged
to the well or facility causing s@ch litigation, lien,
judgment, or claim or shall be allocated equally to each
existing well if not identifiable.

Thevnet ﬁremiums for Workmen's CQmpensatidﬂ Insurance
éovering development and produétion operations hereunder
which'Lessee shall procure and maintain. These costs
shail be prorated on the basis of gross revenue

realized from 75/25 joint accouﬁt production and 50/50
joint account production.

Taxes and Assessments:

'Subjeét to Article 10 (c-3) and 10 (i) of said Lease, all:

taxes and assessments which are levied and assessed, such

as, taxes on improvements and personal property, and any

capital stock and other such general taxes. These costs

20
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are levied on a per-barrel basis.

‘B. Five percent (5%) of the cost of all other materials

" of operating and maintaining Lessee's purchasing and

~superintendents, and of any part of the expenses of the

shall be charged on the basis ofithe gross'revenue
realized from 75/25 joint account production and 50/50

joint account production, except'for>those taxes which

The fdllowing charges to cover Lessee's cost of ordering,
handling and storing materials, equipment and-éupplies:
A. Three bercent (3%) of the cost of tubulér goods
| (2" in diameter and larger) and major equipment,
éuch as, derricks, tanks, boilers, compressors,
engines, pumps, motors (3 H.P. and over), oil and
gas separators (traps), pumping units, gear
'_ reduction units, and other large units delivered
 from Lessee's storehouse to drill site or subject

;lands.

~and supplies delivered from Lessee's storehouse to
drill site or subject lands.

These charges are in lieu of any other charge for the cost

warehousing facilities and shall be charged to the well
or facility for which the charge was incurred.

The following overhead costs, which shall be in lieu of

any charge for any part of the compensation of salaries

of managing officers, including district and division

head or main offices or division headquarters and offices,

21
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" district headquarters and offices and field headquarters

and offices of the Lessee: v
A, (D) Foﬁr Hundred Dollars ($400.00) per‘month'
(prorated for periods of less fhan one month)
for each well upon which drilling,‘redrilling,
or_other remedial-operations.invoiving“the.usé'
dfvdrilling eqﬁipment and drilling crew aret |
being performed, computed from the date of
commencement of spudding—in operations on such
well and continued until it is.plaCed on
production or is abandoned, as .the case mayibe,
except that no charge shall be méde during'the
suspension of driliing.operétions’for.fifteen:(15)
or more consecutive days. These costs shali be
.charged to the Joint Account engagéd inAdrilling,
redrilling or other remedial operations..v
(2) One Hundred Fifty Dollars ($150.00) per producingv
Well per month. vThese costs shall be charged to
the Joint Account to which the well is assigned."
6. That a new sectidn; designated as Section VI, bejT
added to the Accounting Proceduré (Exhibit "C") which reads as
follows: | | |
" - . SECTION VI
Chargeslfof use of facilities and services shali be allbcated

on the following basis:

/1
/1

22
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Services " Bases of Allocation

8.

Dehydration

Waste Water Disposal

0il Shipping

0il Gathering

Gas Gathering & Fuel

Fresh Water

Power Distribution Systems

A. Electfic Power

B. Power Oil Systems

Other Services

Quanﬁity‘of gross liquids 1 ;
(Water and oil-produced);.

Quantity'of oil Well waters
produced. |

Quantity of net oil

production.

Number of o0il wells served
by the facility.then open

to production (whether or

PNITNSNNNNN

not idle).

Distribution A periodié determination
of the percentage amount
of operating load for

each type of facility,

and assign costs

\ vaccdfdingly.
Quantity of power fluid
as meﬁered to each well
‘serﬁed by suéh system.
Number of oil wells

(whether or not idle).

23




CITY ATTORNE
Long Beach, California 90802

L-93 (8775}

NONORN N NNN e e e e e e e
o R W N - O W N WL N O

O o N BNy

A. Reconditioning Material
(Cleaning and Minor Repairs)

. Operating Supplies

| Lease Cleanup

Rdéds

Testing and Metering

MoE U oW

Other
'if, at any time in the future, facilities are added having
a useior function different from that of any existing
facility; or, if existing facilitie§ should_héve é'use'
or function different from that of the present, then,
the cost thereof shall be segregated, and allocation
will~be'in accordance with its new use or function."
7;' Exéept as expreésly prévided herein, the Lease

entered into on September 6, 1962, as amended, ;hall remain

in full force and effect.

7

11/

o
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1 IN WITNESS WHEREOF the parties hereto have executed
2 this Fourth Agreement Amending Recreation Park 0il and Gas | |
3 Lease as of the day and year first»herein written. |
. ' ' : |
4 HERBELL OIL EXPLORATION COMPANY, |
_ a limited partnership
5 . Yy .
6 Byw//M 1
_ , General Partner |
7 _ o _ ' |
LESSEE
8 \
|
9 CITY OF LOK i
municipal cetpo -
~ 10 | - />
S
& 11 o ; ‘
e , ;’7C1t9 Manager
zs 12 | | -
e}
O = _ | .
S 13 : | ALAMITOS LAND COMPANY
O o
e 15
O .
-~
16
17
18
LESSORS
19
20 |
21
22
23
24
25
26
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- Long Beach, the municipal corporation that executed the w1th1n

STATE OF CALIFORNIA )
SS.
COUNTY OF LOS ANGELES )

On CQZ;ZA,cx?'Cpég , 1979, before me, the undersigned,

a Notary Pué&ic of the State of California, personally appeared

éZZféﬁéﬁh /é;AQE/yﬂg/’ , known to me to be a generalﬁpartnér

cf the partmership that executed the within instrument,‘and

acknowledged to me that such parthership executed the same.
WITNESS my hand and official seal. : /éf& | -

.- RUTH M. LANGSTON

Notary Pubtic - California

PRINCIPAL OFFICE IN
S LOS ANGELES COUNTY
My Comm: ssion Expires Sept, 23, 1980
NW

Notary Public of the State of
California

My Commission Expires 7-'_075 £

TOFFICIAL SEAL
JO ANN SOLVEY
Notary Public - Caiitornia

STATE OF CALIFORNTIA )
: ) SS. PRINCIPAL OFFICE IN
LOS ANGELES COUNTY -

COUNTY OF 1.0S ANGVLES ) MYAEI(S‘MMlSSION EXPIRES NOVEMBER 15, 1980

oy

On C:CAy¢b4/ 52'7 , 1979, before me, the undersigned,
a Notary publé/ of the State of Callfornla personally appeared

JOHN E. DEVER, known to me to be the City Manager of the City of

instrument, known to me to be the person who executed the within

lnstrument on behalf of the municipal corporation thereln named,

and acknowledged to me that such corporation executed the same.
WITNESS my hand and official seal.

éﬁ;;;?ééziem,/4(¢Z;ffi;;2? A

My Commission Expires: Notary Public of the State of
S5 £ = California

26



STATE OF CALIFORNIA )

1v ) SS.

2 COUNTY OF LOS ANGELES )

3 on Aer_Zh , 1979, before me, the undersigned,
A a-ﬁotary Public of the State of California, personally_aﬁpeefed
5 - Llewellyn Bixby, Jr. , known to me to be. the S

6 Preeidenf,_and | Darrell Neighbors .~ | known to me to.be_the
7 Secretary of ALAMITOS LAND COMPANY, the

8 o*poratioﬁ that executed the within instrument, and known to

9 me to be the person(s) who executed the within 1nstrument on

10 behalf of the corporation herein named, and acknowledged to me

(]
[ T
§ 11 that such corporation executed the same.
> o
g'g 12 WITNESS my hand and off1c1al seal. -
G = .
= S 13 OFFICIAL SEAL @Lﬂ/]/u,u gﬁu&n/
< JEANNE G. GILSON U
t o 14 Notary Public - California ¢ o ~ ~ = ooy
O & 05 ANGELES COUNTY Notary Public of the State of
> 15 | - MYCMM%&NJWHMSMN(B 1982 § California
o
16 ' _ o My Commission Expires ‘May 29, 1982
1 _ v
18
19 o The foregoing Fourth Agreement Amending Recreation Park
20 0il 22? Gas Lease is hereby approved as to form this
21 ,2%f*’day of 4252%9#‘7 , 1979.
7 v -
22 ‘ c ' ROBERT W. PARKIN, City Attorney
23

: » _ ROBERT G. AUSTIN
25 - _ ] : - Deputy City Attorney

26 RGA:sk
4/11/79

27
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