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2009 SUPPORTIVE HOUSING PROGRAM

RENEWAL GRANT AGREEMENT

This Grant Agreement is made by and between the United States
Department of Housing and Urban Development ( HUD) and the Recipient, 
which is described in section 1 of Attachment A, attached hereto and
made a part hereof. 

Consolidated Grant Agreement Page 1 1 03/ 16/ 2010



Applicant: City of Long Beach
Project: CA -606 - Ren - Transitional Living Center

CA -606

CA0650B9DO60802

The assistance which is the subject of this Grant Agreement is
authorized by the McKinney -Vento Homeless Assistance Act 42 U. S. C. 
11381 ( hereafter' the Act'). The term ' grant' or' grant funds' means the
assistance provided under this Agreement. This grant agreement will be
governed by the Act, the Supportive Housing rule codified at 24 CFR 583, 
which is attached hereto and made a part hereof as Attachment B, and the
Notice of Funding Availability (NOFA) that was published in two parts. The
first part was the Policy Requirements and General Section of the NOFA, 
which was published December 29, 2008 at 73 FR 79548, and the second
part was the Continuum of Care Homeless Assistance Programs NOFA
Section of the NOFA, which is located at
http: / /www.hud. gov/ offices /adm /grants /nofa09 /cocsec.pdf. The term
Application' means the original and renewal application submissions on
the basis of which a Grant was approved by HUD, including the
certifications and assurances and any information or documentation
required to meet any grant award conditions. The Application is
incorporated herein as part of this Agreement, however, in the event of
conflict between the provisions of those documents and any provision
contained herein, this Renewal Grant Agreement shall control. The
Secretary agrees, subject to the terms of the Grant Agreement, to provide
the grant funds in the amount specified at section 2 of Attachment A for
the approved project described in the Application. The Recipient agrees, 
subject to the terms of the Grant Agreement, to use the grant funds for
eligible activities during the grant term specified at section 3 of
Attachment A. 

The Recipient must provide a 25 percent cash match for supportive
services. 

The Recipient agrees to comply with all requirements of this Grant
Agreement and to accept responsibility for such compliance by any
entities to which it makes grant funds available. 

The Recipient agrees to participate in a local Homeless Management
Information System ( HMIS) when implemented. 

The Recipient and project sponsor, if any, will not knowingly allow
illegal activities in any unit assisted with grant funds. 

The Recipient agrees to draw grant funds at least quarterly. 

HUD notifications to the Recipient shall be to the address of the
Recipient as written above, unless HUD is otherwise advised in writing. 
Recipient notifications to HUD shall be to the HUD Field Office executing
the Grant Agreement. No right, benefit, or advantage of the Recipient
hereunder be assigned without prior written approval of HUD. 
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Applicant: City of Long Beach CA -606

Project: CA -606 - Ren - Transitional Living Center CA0650B9DO60802

For any project funded by this grant, which is also financed through the
use of the Low Income Housing Tax Credit, the following applies: 

HUD recognizes that the Recipient or the project sponsor will or has
financed this project through the use of the Low - Income Housing Tax
Credit. The Recipient or project sponsor shall be the general partner of a
limited partnership formed for that purpose. If grant funds were used for
acquisition, rehabilitation or construction, then, throughout a period of
twenty years from the date of initial occupancy or the initial service
provision, the Recipient or project sponsor shall continue as general
partner and shall ensure that the project is operated in accordance with
the requirements of this Grant Agreement, the applicable regulations and
statutes. Further, the said limited partnership shall own the project site
throughout that twenty -year period. If grant funds were not used for
acquisition, rehabilitation or new construction, then the period shall not be

twenty years, but shall be for the term of the grant agreement and any
renewal thereof. Failure to comply with the terms of this paragraph shall
constitute a default under the Grant Agreement. 

A default shall consist of any use of grant funds for a purpose other
than as authorized by this Grant Agreement, failure in the Recipient's duty
to provide the supportive housing for the minimum term in accordance
with the requirements of Attachment A, noncompliance with the Act or
Attachment A provisions, any other material breach of the Grant
Agreement, or misrepresentations in the application submissions which, if
known by HUD, would have resulted in this grant not being provided. 
Upon due notice to the Recipient of the occurrence of any such default
and the provision of a reasonable opportunity to respond, HUD may take
one or more of the following actions: 

a) direct the Recipient to submit progress schedules for completing
approved activities; or

b) issue a letter of warning advising the Recipient of the default, 
establishing a date by which corrective actions must be completed and
putting the Recipient on notice that more serious actions will be taken if
the default is not corrected or is repeated; or

c) direct the Recipient to establish and maintain a management plan
that assigns responsibilities for carrying out remedial actions; or

d) direct the Recipient to suspend, discontinue or not incur costs for
the affected activity; or
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Applicant: City of Long Beach

Project: CA -606 - Ren - Transitional Living Center

e) reduce or recapture the grant; or

CA -606

CA0650B9DO60802

f) direct the Recipient to reimburse the program accounts for costs
inappropriately charged to the program; or

g) continue the grant with a substitute recipient of HUD' s choosing; 
or

h) other appropriate action including, but not limited to, any remedial
action legally available, such as affirmative litigation seeking declaratory
judgment, specific performance, damages, temporary or permanent
injunctions and any other available remedies. 

No delay or omission by HUD in exercising any right or remedy
available to it under this Grant Agreement shall impair any such right or
remedy or constitute a waiver or acquiescence in any Recipient default. 

For each operating year in which funding is received, the Recipient
shall file annual certifications with HUD that the supportive housing has
been provided in accordance with the requirements of the Grant
Agreement. 

This Grant Agreement constitutes the entire agreement between the
parties hereto, and may be amended only in writing executed by HUD and
the Recipient. More specifically, the Recipient shall not change recipients, 
location, services, or population to be served nor shift more than 10
percent of funds from one approved type of eligible activity to another, or
make any other significant change, without the prior written approval of
HUD. 

Consolidated Grant Agreement Page 4 03/ 16/ 2010



Applicant: City of Long Beach

Project: CA -606 - Ren - Transitional Living Center

SIGNATURES

This Grant Agreement is hereby executed as follows: 

UNITED STATES OF AMERICA

Secretary of Housing and Urban Development

By: .. 

Print name of signatory

1 00; _ jg= 

RECIPIENT

City of Long Beach
han e of Organization

By: 

Authorized Signature and Date

Patrick H. West

nt name of Signatory

u1M

City Manager

CA -606

CA0650B9D060802

F i' J

7 A

Susan Price, Homeless Services Officer

Tel.: ( 562) 570 - 4003; Fax: ( 562) 570 - 4066
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Applicant: City of Long Beach

Project: CA -606 - Ren - Transitional Living Center

ATTACHMENT A

The recipient is City of Long Beach. 

Ii

CA0650B9D060802

2. HUD' s total fund obligation for this project is $ 218, 639, which shall be
allocated as follows: 

Leasing $ 51, 272

Supportive services $34, 351

Operating costs $122, 699

HMIS $ 0

Administration $ 10, 317

3. Although this agreement will become effective only upon the
execution hereof by both parties, upon execution, the term of this
agreement shall run from the end of the Recipient' s final operating year
under the original Grant Agreement or, if the original Grant Agreement was
amended to extend its term, the term of this agreement shall run from the
end of the extension of the original Grant Agreement term for a period of
12 months. Eligible costs, as defined by the Act and Attachment B, 
incurred between the end of Recipient' s final operating year under the
original Grant Agreement, or extension thereof, and the execution of this

Renewal Grant Agreement may be paid with funds from the first operating
year of this Renewal Grant. 

i Consolidated Grant Agreement Page 6 03/ 16/ 2010



ATTACHMENT B

Ofc. of Asst. Secy., Coma. Planning, Develop., HUD § 583. 1

583. 5 Definitions. 

Subpart B— Assistance Provided

583. 100 Types and uses of assistance. 

583. 105 Grants for acquisition and rehabili- 
tation. 

583. 110 Grants for now construction. 

583. 115 Grants for leasing. 
583. 120 Grants for supportive service costs. 

583. 125 Grants for operating costs. 
583. 130 Commitment of grant amounts for

leasing, supportive services. and oper- 
ating costs. 

583. 135 Administrative costs. 
583. 140 Technical assistance. 

583. 145 Matching requirements. 
583. 150 Limitations on_use of :L.ssist•ance. 
583. 155 Consolidated plan. 

Subpart C— Application and Grant Award

Process

583. 200 Application and -grant award. 
583. 230 Environmental review. 

583. 235 Renewal grants. 

Subpart D— Program Requirements

583. 300 General operation. 
583. 305 Term of coanmitment; repayment of

grants; prevention of undue benefits. 

583. 310 Displacement, relocation, and acqui- 

sition. 

583. 315 Resident rent. 

583. 320 Site control. 

533. 325 Nondiscrimination and equal oppor- 

tunity requirements. 
583. 330 Applicability of other Federal re- 

quirements. 

Subpart E— Administration

583. 400 Grant agreement. 

583. 405 Program changes. 

583. 410 Obligation and deohligation of formals. 

AU'r' mioa.mT1': 42 U. S. C. 11389 and 3,535( d). 

Soot m:: 58 FR 13871, Mar. 1.5, 1993, unless

otherwise noted. 

Subpart A— General

583. 1 Purpose and scope. 

a) General. The Supportive Housing; 
Program is authorized by title IV of

the Stewart B. Y.IcKinney Homeless As- 
sistance Act ( the McKinney Act) ( 42

PART 583 — SUPPORTIVE HOUSING
U. S. C. 11381 - 11389). The Supportive

PROGRAM
Housing program is designed to pro- 
mote the developmnent of supportive

Subpart A– General
housing and supportive services, in- 
cluding innovative approaches to assist

sec:. homeless persons in the transition

583. 1 Purpose and scope. from homelessness. and to promote the
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583.5

provision of supportive housing to
homeless persons to enable them to

live as independently as possible. 
b) Coitiponents. Funds under this part

may be used for: 
1) Transitional housing to facilitate

the movement of homeless individuals

and families to permanent housing: 
r2) Permanent housing that provides

long -terns housin for homeless persons
with disabilities: 

3) Housing that is, or is part, of, a
particularly innovative project .for, or
alternative methods of, meeting the
immediate and long -term needs of
homeless persons: or

4) Supportive services for homeless
persons not provided in conjunction

with supportive housing;. 

158 FR 13871, NTu% 15, 1993, its rinwrided at 61

FR 51175, SBpT.. 30, 19961

583. 5 Definitions. 

As used in this part: 

Applicunt is defined in section 422( 1) 

of the McKinney- Act ( 42 U. S. C. 
11382( 1)). For purposes of this de.firli- 

tion, governmental entities include

those that. have general governmental

powers ( such as a city or county). as

well as those that have limited or spe- 

cial powers ( such as public housing
a, encies ). 

C' on.aobduted plcin means the plan that

a jurisdiction prepares and submits to

Hl?D in accordance with 24 CFR. part
91.. 

D(,iti, of initial occ( ipuncy means the
date that the supportive ]lousing is ini- 
tially occupied by a homeless 1), - rson
for whom HUD provide as. istance

al(1er this part. If t1l1 assistance id for

in holnele::s fa, ilit,y-, rl)(! dater

is ` he darn ' 11ul

i Are lilt provif,ed r,) tl, e . 

l, nr, of uPp ; ti i ho
iu: 

iuiti "ily procldcd ;yids ( surd., - u) der this

part to hon) e1? ss p.tsuus tvho to not
resale in supportive hou. ;in . This defi- 

nition applies only to pioje-.:t-, fiind?d
under this part that do not provide up- 
portive llou81ng. 

Disabilil?l is defined in section 122( 2) 
of tlae NT( Kinney Act 112 L, S. C. 

11!' 182, ;'')) . 

24 CFR Ch. V ( 4 - 1' - 09 Edition) 

Homeless person means an individual

or family that is described in a ection
103 of the McKinney Act ( 42 U, S. C. 
11302). 

170ropolitun city is defined in section
1. 02( x)( 4) of the Housing• and Commu- 
nity Development Act of 1974 142 U. S. C. 
5302( a)( 4)). In general, metropolitan cit- 

ies are, those cities that are eligible for

ail entitlement grant under 24 CFR

part 570. subpart D, 

Veto construction means the building
of a structure where none existed or an

addition to in existing structure that
increases the floor area by more than
100 percent. 

Operating costs is defined in section
422( 5) of the McKinney Act ( 42 U. S. C. 
11382( 5)). 

Outpatient health services is defined in

section 422( 6) of the McKinney Act ( 42
U. S. C. 1138M)), 

Pcrmunent housing for homelcss poisons
with disabilities is defined in section

424( c) of the McKinney Act ( 42 U. S. C. 
11384( c)). 

Prireate nonprofit oryuni, -ution is de- 

fined in section 122( 7) ( A), ( B), and ill) 

of the McKinney Act ( 42 U. S. C. 11382( 7) 
A), ( B). and (. D)). The organization

must also have a, functioning account- 
ing system that is operated in accord - 
ance with , enerally accepted account - 

ing principles, or desi,gmate an entity
that will nutintain a functioning nic- 
corniting system for the organization
in accordance with - -enera.11y accepted
accounting principles. 

Pmyct is defined in sections 12218) 

and 424id) of the - IcKin.nev . act 142

If. ti. C. 11382( 8). 11384( d) ). 

Rccip;cnl is dotine(l in 5 cti,m 1220) of
the ylcKinneyv Act rig C 5 C. i ' S2tf) 1;. 

R;chub is ; iti,_m nlr - ;rug t. het iuipru'- 

m( rt, or t,, l iir ) in

o:• in ., 11di1,. 0n iri oll e . r T11ir i

ru. rhru 100 ne. en). Rh:iJ lir:_! rn

ir.r:: n() t inelade rninn, " l, r, i. cin10 [ 0

pairs. 

Slaic is elegy fined in ,, action 122( 11) of

the McKinney Act 1 12 U. S. C. 11382( 11)). 
Supporlir(' la,-, r. Ong is dc, fined in ") "c;- 

tion 124( a) of the hcKinney Act ( 12

I.i. S. C. 11381( a)). 
Su'pportirc is defined ill < r• c- 

tion 425 of the tilcKinne v Act (' 12 ['. S. C. 

11380). 
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Ofc. of Asst. Secy., Comm. Planning, Develop., HUD

Tmnsilioaal hov.sinq is defined in sec- 
tion 424( b) of the McKinney Act ( 42
U. S. C. 11: 384( b)). See also § 583. 300( j). 

7' rihe is defined in section 102 of the

Housing and Community Development
Act of 1974 142 U. S. C. 5302). 

U, han county is defined in section
102( x)( 6) of the Housing and Colnmu- 
nity Development Act of 1974 142 U. S. C. 
5302( a)(( 3)). In - enerai, urban counties

are those Counties that are eligible for
an entitlement grant under 24 CFIt

part 570, subpart D. 

161 FR 51175. Sept. 30. 19961

Subpart B-- Assistance Provided

583.100 Types and uses of assistance. 

a) Grant assistance. Assistance in the
form of grants is available for acquisi- 

tion of structures, rehabilitation of

sta:ucturos. acquisition and rehabilita- 

tion of structures, new construction, 

leasing. operating costs for supportive
housin --, and supportive services. as de- 
scribe d in §§583. 105 through 583. 125. Ap- 
plicants may apply for more than one
type of assist;ance. 

b) Usc.s of grant assistance. Clrant as- 
sistance may be used to: 

1) l., tablish new supportive housing
facilities or new f.acilit;ies to provide

supportive services: 

2) Expand existing facilities in order
to ins:rease the nttnlber of homeless

persons served; 

3) Erin;.; existin3 facilities up to a
l.evcl that. meets State and local ' ov- 

ernment health and safety standards: 
4) Provi,.lc' additional supportive

ervice:, for residents of ,>upportive

housin- or for laonlelc;ss per =olr, not re- 
idir( in supportivo 11ouAir': 

i' urch;r e HUD- owned single f, +.m

ily l r ; l;.,rri. s cum -ntl' i 1, 1; 4, t hf- tae
i;:!ll ern t. ['> ,; o ( i a iI " T1ICI ., ! ", i, Iiir,G

C' nntiniu lttnilinn uf pG, rti o hcxrs- 
in 

z, tlin<< un <i <c this Lrtrr 1, r n , 

Ippo r t: vii .. i ! i ill.'') p„ 1 , tt r_ n, tS. 

is 71 - N 1(., cd / " or rr( rl ìdle 1)' 1f'- 
tu; s. Structur «s uae,.l to provide .- up- 
portive housinl-` or supportWi- , er: iite5

may also be u., ed for other purposes. 
ex-!-,pt that lri i. i-, f ini e under this part

will iw t3vrtil;t.bli) oilly in to

the ii so of thc, atructurk, for : upport;ive

ltcusii: l or sul)port -itie . ervici:;, 

583. 110

d) Technical assistance. HUD may
offer technical assistance, as described
in § 583. 140. 

t58 FR 13871, : Man 15. L993, is ;amended At

FR 'W91. July 19. 19941

583. 105 Grants for acquisition and
rehabilitation. 

a) l!se. HUD will ; rant funds to re- 
cipients to: 

1) Pay a portion of the cost of the
acquisition of real property selected by
Cho recipients for use in the provision

of supportive housing or supportive
services, including the repayment of
any outstanding debt on a loan made
to purchase property that has not been
list'(] previously as supportive housin' 
or for supportive services: 

2) Pay a. portion of the cost of reha- 
bilitation of structures, including cost - 
effective energy measures. selected by
the recipients to provide supportive

housing or supportive services; or
3) Pay a portion of the cost of acqui- 

sition and rehabilitation of structures, 

as described in para „graphs ( a)( 1) and ( 2) 
of this section. 

b) 42nowit. The maximum grant, 

available for acquisition, rehabilita- 

tion, or acquisition and rehabilitation

is the lower of: 

1) 15200, 000; or

2) The total cost of the acquisition, 

rehabilitation. or acquisition and relia- 

bi.litation minus the , ippli_ea.nt' s con- 

tribution toward the cost. 

c) Incrca,wd wnou?t( s. I.11 . areas deter - 

iniued by Ht..'D to have .high acquisition
aril rehabilitation costs. rar,td of

nore than 5200, 000, but not inori than

400, 000, inat° ho , aysila.bie. 

583. 110 Grants for new construction. 

i t.) EI( " D ,: ill rant. t'( tul> to ri,- 

iplPflr, to l;; iv i Inrtt „n of fl, r ,. o: 1 ,` i

n Wv i_ . , ' sr, W, k n, ini i . lin ' 
tw- ,, n i I.V , in, l

lon- f it.; h c— 1 41 ?.h t.r,; l, t i otl li-;!' C li +il. 

for r, e ill c) f

11ouri114. If the ; rant. fmpts ; ito u:, i t for
new construction, the a.pli) icaut; nrtst

denlon. traCe riicit the goats ii =- irriateil

With new construction are uostan- 

Ualiy less than the c O, M a ' ociated

with rehabilitation or that there is at

lack of va:il >.ble xpproprlcatr units ChaC. 

could be rolitihilitalod at i cn, t le.; 

thail 11, V construcrti,_ t), For of

2.53



583. 115

this cost comparison, costs associated

with rehabilitation or new construc- 

tion may include the cost of real prop- 
erty acquisition. 

b) Ainownt. The maximum grant

available for new construction is the
lower of: 

1) 5400, 000; or

2) The total cost of the new con- 

struction, including the cost of land as- 
sociated with that construction, minus

the appli(Nmt' s contribution toward the

cost of same. 

583. 115 Grants for leasing. 

a) General. HUD will provide grants

to pay ( as described in § 583. 130 of this
part) for the a.ctua.l costs of leasing a
8ti'UGLUre, Or Gtr UCt:UreS, or portions

thereof, used to provide supportive

housing or supportive services for up to
five years. 

h)( 1) Leasing strte( tzcres. % Where grants
are used to pay rent for all or part of
structures, the rent paid must be rea- 

sonable in relation to rents being
charl,,-ed in the area for comparable

space. In addition, the rent paid may
not exceed reins currently being
chav, 4ed by the same owner for coin - 
pa.rable sl)0,k, e. 

t2t Leasing individual units. Where

grants are used to pay rent for indi- 
vidual housing units, the rent paid

must he reasonable in relation to rents

being charged for comparable units. 
taking-; into account the location, size. 

type. duality, amenities, facilities, and
Inallagrenlent services. In .addition, the

rents may not exceed rents currently

hein,, 4, llarg; ed by the Janie owner for
comparable unassisted unity, and the

purtioll of rt' rts ])acid with grant fun) ts

in: tv not ox,wed HUD- d<•Iermiued faiir

Recitlienta nay use

nt i i_ i l fn : an a1111ouut up to

anitic)rl for atiS :. :; t6

FR, "s ) 01..., 1'. .! 1. 1 1lat1

58:3. 320 Grants for supportive serv- 
ices costs. 

a) G( i!,, ral. HUD will provtde , rants

Lo pay ..as described in §583. 130 of this
dart) for the actu al costs of upporti\ e

for persods for tap to
Cif -r : a - rs. All or part of the < uppotti, e

254

24 CFR Ch. V ( 4 - 1 - 09 Edition) 

services may be provided directly by
tale recipient or by arrangement with
public or private service providers. 

b) Srcpportive services costs. Costs as- 

sociated with providing supportive
services include salaries paid to pro- 

viders of supportive services and any
other costs directly associated with
providing such services. For a tnulsi- 
tional housing project, supportive serv- 
ices costs also include the costs of serv- 

ices provided to former residents of

transitional housing to assist their ad- 
justment to independent, living. Such
services may be provided for up to six
months after they leave the transi- 
tional housing facility. 

158 FR 13871, Max. 15, 1993, as amended at S9

FR 36891, July 19, 19941

583. 125 Grants for operating costs. 
aa) General. HUD will provide grants

to pay a portion ( as described in

583. 130) of the actual operatin,;' costs

of supportive housing for up Go five
years. 

b) Operating rests. Operating costs
are those associated with the day -to- 
day operation of the supportive hous- 
ing. They also include the actual ex- 
penses that a recipient incurs for con - 

ducting on -going assessments of the
supportive services needed by residents
a.nd the availability of such services: 
relocation assistance under § 583. 310, in- 

cluding payments and services; and in- 
surance. 

e) Recipicnt snatch r(,g7aircrncnt Ior op- 
crating costs. Assistance for operating
coasts will be available for up to 75 per- 
cent of the total cost in each year of

the runt terns. The recipient must play
the percentage of the actual ol)eratin;,r
r' osts not fund? d by HUD. at the end of
Pa( h nllcrsatin : ear, the rc ;eipielat; !net t; 

d)' nlon5t l " It, Lll' it it ha,, Cnet: it- o) d)'''. h
uiek' na" nt c_ '. h'° for th tt. %i. a1' 

Y FR 1 R 1 . t5 l? Si t 11r, 1 t' OI

R ) ll75 pt. V , 110. ( , 11t 11, t, i_' 

400) 1

58:3. 130 Commitment of grant

amounts for leasing, supportive

services, and operating costs. 

Upon execution of arrant agreement

a- overintg assistance for leasing. sup- 
portive services, or operating costs, 
HUD will amounts for :a period

slot to ex erd fivo openil.ing }' E' ril' e. T!'.(' 



Ofc. of Asst. Secy., Comm. Planning, Develop., HUD

total amount obligated will be erlual to

an amount necessary for the specified
years of operation, less the recipient' s

share of operating costs. 

eApproved by the Office of 1Ianakement ; tncl
Buda'et under OMB control numbor 3506 -0112) 

1, 59 FR 36891, July 19, 1. 9941

583. 135 Administrative costs. 

a) General. Up to five percent of any
grant awarded under this part may be
used for the purpose of paying costs of
administering the assistance. 

b) . 4darinistrative costs. Administra- 

tive costs include the costs associated

with accounting for the use of grant
funds, preparing reports for submission
to HUD, obtaining program audits, 

similar costs related to administering
the grant after the award, and staff sal- 

aries associated with these administra- 

tive costs. They do not include the
costs of carrying, out eligible activities
under § §583. 105 through 583. 125. 

1, 58 FR 1:3871, Min'. 15, 1993, as amended at 61
FR 51175, Sopt.. 30, 19961

583. 140 Technical assistance. 

tar General. HUD may set aside funds

annually to provide technical assist- 

ance, either directly by HUD staff or
indirectly through third -party pro- 
viders. for any supportive housing,, 
project. This technical assistance is for

the purpose of promoting the develop- 
ment of supportive housing a.nd sup- 
portive services as part of a e ± ontintiurn

of rare approach, including innovative
opproaehes to assist homeless persons

in the ttan ,- -ition from honielo sness, 

rnd prumoti_n; the provision of

l, ortive housing to homeless persons to
c• n. thlr thorn to live as indoprndontly es

fun +l, to p[,)%- 1- 1, 5; ; 1.. 

to , nu pe, rig -e zthPl'.- 

nt tpp':_.,. rit;s, .,. rpicn'. ,: „ the r

f;ru: • L °r of , nppo. i; i, r+ ho r: in „ i . errv- 

1'' for hc, n lr,ys i:el'. O1L. for . np- 

porCio hou _i!1,* pro;lec rs. Tli- assist

i.n, e in iv include, hut. i;, not limit,•d to, 
xNritte li intorination - uch ; u. papers, 

1n0n0 n1[) h,;, niauna,ls, guides, and hro- 

chums: per on to- person exchanges; 

i -nd training tn( l relatcel costs. 
t! -) Sclecfhoa of i.rro?.,idois. From tune

Lo time. as HUD delt,irn nes tho need. 

583. 150

HUD may advertise and competitively
select providers to deliver technie_al as- 

sistance. HUD may enter into con- 
tracts, grants, or cooperative agree- 

ments, when necessary, to implement
the technical assistance. 

1. 59 FR 3689'2, July 19, 1994) 

583. 145 Matching requirements. 

a.) General. The recipient must

match the funds provided by HUD for
grants for acquisition, rehabilitation, 

and new construction with an equal

amount of funds from other sources. 
b) Cash resources. The matching

funds must be cash resources provided

to the project by one or snore of the
following: the recipient, the Federal
government. State and local govern- 

ments, and private resources, in ac- 

cordance with 12 U. S. C. 11386. This

statute provides that a recipient may
use funds from any source, including' 
any other Federal source abut exclud- 
ing the specific statutory subtitle from
which Supportive Housing Program
funds are provided), is well as State, 

local. and private sources, provided

that funds from the other source are

not statutorily prohibited to be usod as
a: snatch. It is the responsibility of the
recipient to ensure. that any funds used
to satisfy the matching requirements
of this section are eligible under the

laws governing, the funds to be used as
matching funds for a grant awarded
under this program. 

c) Muixtenance of rljort. State or
local ;, roverrrment funds used in the

rrratching contribution are  ubject to
the maintenance of effort re( juirement_; 

described it §583. 1b0ia). 

i b8 FR 13371. M,tl, 15. 101:3. a. a m i rt,,, l . 73

PR D, -x;. 11, otr61

583. 150 Limitations on use of assist- 
ance. 

t j. z hart- cur :+ nt- 

State u° Lruxi ,, n%-cmnmortt fgwls „ z,• d

Lo supplement rhis n1; ty be
used to replace Sta,to or local fltnd, 

pr(!viou >iy useod. or de, igln. itod for nar_ 
to assist homeless persons. 

b) F' tillt- !)w -rd acticrities. ( 1) ( rg,auiza- 

tions t; ha.t are religious or f.tith trasi d
are eli ihle. on the same as ; uu

tuber or, rni,.ation, to h; trririh:rtr• ; n
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the Supportive. Housing Program. Nei- 
ther the Federal government nor a

State or local government receiving
funds under Supportive Housing pro- 
grams shall. discriminate against an or- 
ganization oil the basis of the organiza- 
tion' s religious character or affiliation. 

2) Organizations that are directly
funded under the Supportive Housing
Program may not engage in inherently
religious activities, such as worship, 
religious instruction, or proselyt:fza- 

tion as part of the programs or services
funded under this part. If mi organiza- 
tion conducts such : activities• the ac- 

tivities must be offered separately, ' in
time or location, from Me programs or
services funded under this part. and
participation must be voluntary for the
beneficiaries of the . HUD- funded pro - 
grams or se.r•vices. 

3) A religious organization that par - 
t icipates in the Supportive Housing
Program will retain its independence
from Federal. State, and local govern - 

ments, and may continue to carry out
its mission, inr.;luding the definition, 
practice, and. expression of its religious

beliefs, provided that it does not use di- 
rect Supportive Housing Program

funds to support any inherently reli- 
gious a.ctivRim, such as worship. reli. 
gious insMuctips, or proselytization. 
Among other things. faith -based orga- 
nizatfons may use space in their facili- 

ties to provide Supportive Housing
Program- funded services. without re- 
moving religious art, icons, scriptures, 
or other religious symbol;. Ih addition., 

a Supportive Housing Progr,anr- funded
religions or aaiiza.tion. retains its au- 
thor.i t,y ov<r its iutr,r ua1 vvtrna.nci+. 
and it may retain reliyfotis t_ernrs in its
of . an zation' i; sumo. el ct ir_s hoard

n mt rs ou a rel i ' io ts bads, and iui- 
O Winona rr, fewom in its in „ anl- 
VD ' VD . , nil."Nrn rt+t i WN, iii Whor

4! An , r, inir,t. tion t. h; tt i< arri ipa t• 
ila t}.? ulpc.rtive 17on; in „' Prc_'rarn

11AII not, in providi Pr'c cairn

jn' P' di :e'iitninate : against a pro ram
heneftciaro- or prospectne pro;<rani

beneficiary on the basis of relinon or
religions belief. 

51 Programogra rn funds niay not he used
for the ac, nisltion, ronstiuction. or re- 
il; thilitation of „ tructi_ires Co the extent
that hose struct?trt': ire u' i"d for in- 
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herently religious activities. Program
funds may be used for the acquisition. 
construction, or rehabilitation of

structures only to the extent that
those structures are used for con- 
ducting elh4lble activities under this
part. Where a structure is used for both
elQUAe rind inherently religious activi- 
ties, program funds may not exceed the
cost of those portions of the acquisi- 
tion, construction, or rehabilitation

that are attributable to eligible activi- 
ties in accordance with the cost ac- 
counting requirements applicable to

Supportfvi:? Housing Program funds in
this part. Sanctuaries, chapels, or

other rooms that a Supportive Housing
Program- funded religious congregation
uses as its principal place of worship, 
however, are ineligible for Supportive
Housing Progra,m.- fu lid oil improve- 
mints. Disposition of real property
after the term of the grant, or any
change in use of the property during
the term of the grant, is subject to gov- 

ernment-wide regulations governing
real property disposition (. see 24 CFR
parts 84 and 85). 

G) If a State or local government vol- 
untarily contributes its own funds to
supplement federally funded activities, 
the State or local government has the
option to segregate the Federal funds
or commingle them. However, if t;he

fluids are commingled, this section ap- 
plies to all of the commingled funds. 

c) Participant ( wntrol « (,s°ite. Where mi

applicant does not propose to have con - 
hul of a site or sites but rather pro- 

poses to a., ist a homeless family or in- 
dividual ill obtaining a lease. which
may include assisLuwo with rent pray- - 
inents And reemVin°' satpportNY mn:v- 

os_' alt, r ". inch tune the fa,rnity or in- 
dividnAl ronnu+. ns in tire, s :tme
withmi f; rtii a., >Waip e inow

i;, irt, Qat alai lurtni n% p, nor r, • t,: 

s': au, r for urrluittiint. , , t,.. t; ilir

21x) 3; 

583. 155 Consolidated plan. 

a.) Appliticnts 01ol ur-e (' r unite, 

of gco")' ul local uo clnownl. The a.ppli- 

citlit nulst have a HUD- rippi, lved coni- 
piete or consohd; tted pl: +n, 

in acs l: rda; u N with 21 CFR pAit, tii.. tti. i
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must submit a certification that the

application for fundin ".• is consistent

with t, Ill, HUD - approved consolidated
plan. Funded applicants must certify ill
it - ra.nt agreement that they are fol- 
lowing the HUD - approved consolidated
plan. 

b) . 4pplic(alts thut are not States or
tcnits of gem,ral local gorernment. The
a.ppliea.nt must submit a certification

by the jurisdiction in which the. pro- 
posed project will be located that the

applicant' s application for funding is
consistent with the jurisdiction' s HUD - 

approved consolidated plan. The cer- 

tification must be made by the unit. of
oneral local government or the State, 

in accordance with the consistency cer- 
tification provisions of the consoli- 

dated plan regniations, 24 CFR part 91, 
subpart F. 

r'•) Indian tribes atn.d the htsulor Areas
of Crlaan. the U.S. Virgin Islalads, Amer - 
ican Sarnou, and the Northern , idariarra

Islands. These entities are not required
to have a consolidated plan or to make
consolidated plan certifications. An a,p- 
plication by an Indian tribe or other
applicant for a project that will be . lo- 
ca,ted on a reservation of an Indian

tribe will not require a. certification by
the tribe or the State. However, where
an Indian tribe Is the applicant for it
project that will. not be located on a, 

reservation, the requirement for a cer- 

tification under para.gr.uph ( b) of this
ecticm will apply. 

d) Fin)irag of corasoladated ptcut certtfi- 
cuN is s0mli.ssiores. ' Un'lesS otherwi. e se't
forth in the NOFA, the required certifi- 

caUun that the application for funding
s cut ; intent with the 141:' D- :approv «,d

con; <olt latctl plan must lie . uhrnitto(I

i1ti r. r c' ttnt. l, n : apt lirtl -Lion . ui nal. ;_ ion
ill the NOFA. 

p

Subpart C— Application and Grant
Award Process

583. 200 Application and grant award. 

llh n uncl a -rc m ;ale L%. ailablc: for

dtan e, E1L' ll will publish a notice
of flulatin,-, ;ac ailabiiity ( NOFA) in the
FE1,) tttAl, in accordance with
the Iequiremerrts of 21 CFR part 4. FIOD
will re - i, w anti screen in

ror i: an c % vith the in

583.230

section 126 of the bIcKinney Act i12
U. S. C. 11386) and the guidelines, rating
criteria, and procedures published in
the NOFA. 

61 FR 51176, Sept. 30, 19961

583.230 Environmental review. 

a) Activities under this part are sub- 
ject to HUD environmental ren- ulaticius
in part 58 of this title, except that HUD
will perform an environmental review

in accordance with part 50 of this title
prior to its approval of any condi- 
tionally selected applications for Fis- 
cal Year 2000 and prior ,years that were
received directly from private non- 
profit entities and governmental enti- 

ties with special or limited purpose
powers. For activities under a grant
tlia.t Ienerally would be subject to re- 
view under part 58, HUD may make a
finding in accordance with §58. 11( ( 1) and
may itself perform the environmental
review under the provisions of part 50
of this title if the recipient objects in
writing to the responsible entity' s per - 
forrnil ; the review under part 58. Irre- 
spective of whether the responsible en- 

tity in accord with part 58 for HUD ill
accord with part 50) performs the envi- 

roamental review, the recipient shall

supply all available, relevant informa- 

tion necessary for the responsible enti- 
ty ( or HUD, if applicable) to perform
for each property any environmental
review required by this part. The re- 
cipient also shall carry out mitigating
measures required by the responsible
entity (or HUD, if applicable) or select
altertrate, e a. ligible property. HUD my
ohniinate fiom c ousrcler:at, ion any All - 
pliciation that wcn.itd requtr e all Envi- 

ronmeutal Impact Statement (EIS). 
tbl 'Pbe rccipir,ut. its 1)1., ojoc t l ; a.rtncrs

in ,f th,%ir contractor, m:1c t. ut a rtliirr. 
ttitaliiltat c r_ert. , ;,. nir, 

1nc+ I) L" j - 11 t- 
fur a i11 , ; ct, nuler th1, p: rr. er cont- 

ic or crXIW! l i FE l) c, i local funds li,r
u h olt,') le , w ivitics uruJr r,nis 1 1rr. 

nitil the " Iltity i. t< f1lrel

in §:58. 2 of this title[) hct cxurtpieted the
arviron. n ntal review prncedurF s

quiretl by hart 58 a.ncl the environ- 
rnental certification and RROF have

lateen a- pproved or HUD has performed
in environmental review under part 5o

imd the recipient hats rf cwoived HUD ap- 
hrswal of the ptop(1rty. liTA) 11a, ill nett
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release grant funds if the recipient or

any other party commits ; want funds
i. e., incurs any costs or expenditures

to be paid or reimbursed with such

funds) before the recipient submits and

HUD approves its RROF ( where such

subrnission is required). 

1, 68 FR 56 13 1, Sept. 29. 2003] 

583.235 Renewal grants. 

a) General. Grants made under this

part. and grants made under subtitles

C and D ( the Supportive Housing Dem- 
onstration and SAFAH, respectively) of
the Stewart B. McKinney Homeless As- 
sistance Act as in effect before October

28. 1992, may be renewed on a non- 
competitive basis to continue ongoing
leasing, operations, and supportive, 

services for additional , years beyond

the initial funding period. To be con- 
sidered for renewal funding for leasing. 
operating costs, or supportive services. 
recipients must submit it request for

such funding in the form specified by
HUD, must meet the requirements of

this part, and must submit requests

within the time period established by
HUD. 

b) , Lw, tuncc available. The first re- 
newal will be for a period of time not
to exceed the difference between the

end of the initial funding period and
ten years from the date of initial occu- 

paricy or the date of initial service pro- 
vision, as applicable. Any subsequent
renewal will he for a period of tame not

to exceed five years. Assistance dul•ing, 
each year of the, renewal period.. sub- 

ject tit maintenance of effort regnfre- 

ment under §583. 150( x) may be for: 

I i tip to 50 percent of the actual op- 
rattn,' and hoasins, c, ox -,ts in [ lie final
oar of tl:(- initla.l fitnclimn poriori: 

r2) 171) to the a, moan( cif HUl) 
m,_)1 fm in ! 11" firlA

AC = iil, uutix:1 fu d; n_ pe •!( it. ir-id

3) . i_.a , I ' M, anc, for

h7: r3 i, ir. ti'. Ht' D . 4' lil Ic; W
or

i!_ e c. rc ipieut ". perforcr. tu;)- in licc- 

vlou. . eztrs a, ainst the plans ind , oils

rstablichcxl In rile initial i. ppii, ation

for assistairwo, as amended. HUD will

a.ppiove the request for renewal unless

the rr(-.il)ient proposes to serve a popu- 
cation that is not homeless, or the re- 

ipieut ] hits not shown ulegttate

as cvida•nc' ed hY : tit nnaccept- 

24 CFR Ch. V ( 4 - 1 - 09 Edition) 

ably slow expenditure of funds, or the
recipient has been unsuccessful in as- 

sisting participants in achieving and
maintaining independent living. In de- 
termining the recipient' s success in as- 
sisting participants to achieve and

maintain independent living'. consider- 
ation will be given to the level and
type of problems of participants. For

recipients with a poor record of suc- 

cess, HUD will also consider the recipi- 
ent' s willingness to accept technical

assistance a.nd to make charges sug- 
gested by technical assistance pro - 
viders. Other factors which will affect
HUD' s decision to approve a renewal

request include the following: a con- 
tinuing history of inadequate financial
management accounting practices, in- 
dications of mismanagement on the
part of the recipient, a drastic reduc- 

tion in the population served by the re- 
cipient, program changes rna.de by the
recipient without prior HUD approval. 

and loss of project site. 

2) HUD reserves the .right to reject a

request from any organization with an
outstanding obligation to HUD that is
in arrears or for which a. payment
schedule has not been agreed to, or

whose response to an audit finding is
overdue or unsatisfactory. 

3) HUD will notify the recipient in
writing that the request has been ap- 
proved or disapproved. 

Approved by the Office of Management and
Buchget uncles control number 2506 -01121

Subpart D— Program Requirements

583.300 Genera( operation. 

a ) Slit Ie all ! -)(, al ),oqu ,) 1) I( )) Is, EiaOii

recipient of :assist,i,nce under t,hi,s part

TTll] -. t provide hol.u; ing or that

Late in cwnpii ;Ln, %, vith all ,) npli iWe

4;tte cns- 

n' re, zetem. <nte. and fray 9theT i - 

tliltPl l(- 11C5 boll ill , V! I:Xh

the prol(- a is located . h„ 

cortilitiort of the z tl nwtmv i) ul ( Ji" r,p- 
eration of the } ioa >ing or .services. 

bi llcthit ahilrzll [¢ xdarcls, Except for

such valiattic,ns as are propo' ed by the
recipient and <a.pprw ed 1) y HUD. Sup
portive houaing must meet the fol- 
lowin- requirements: 

1) . Sb to llo'c crud uuctenccls. T11e etruc- 

tin'e5 mist be structurally sotuld so . i.; 
not to poe rhreat to the hralth
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and safety of the occupants and so as
to protect the residents from the ele- 
nients. 

t2) Access. The housing must be acces- 
sible and capable of being utilized
without unauthorized use of other pri- 

vate properties. Structures must pro- 
vide adternite means of egress in case
of fire. 

3) , Space and secui -ity. Each resident, 
tnust be afforded adequate space snit
security for themselves and their be- 
longings. Each resident must be pro- 
vided an acceptable place to sleep. 

4) Interior air quality. Every room or
space must, be provide([ with natural or
mechanical ventilation. Structures
oust be free of pollutants in the air at
levels that threaten the health of resi- 
dents. 

5) IVOa! r supply. The water supply
must be free from contamination. 

6) Sanitary 1acilitirs. Residents must
have access to sufficient sanitary fa- 
cilities that are in proper operating
condition, may be used in privacy, a, nd
are ad, quate for personal cleanliness
and the disposal of human waste. 

7) Tllern? al The housing
must have adequate heating and/or
cooling facilities in proper open tin.- 
condition. 

8) 111to n.alion m7d clectricity. The
housing must liave adequate natural or
artificial illumination to permit nor - 
nral indoor activities and to support
the health and safety of residents. Suf- 
ficient electrical sources must be pro - 
vldea to permit use of essential elec- 

trical appliances while assuring safety, 
from tire. 

i9) pool pr'ep(nuliwl told dis- 

po. al. .AH food prep-arat.'_rni areas must
onrain ,,. iltahle pa,. e i+ nd r irtipnaent

to SrOl-, p,• rpa dro, ', n s(, ivc food in a

1 ^, 1 ) lly , 11lipillcrnt ! w! " t i r 711di1a Il; rv, i

2:, nl' 3! 4

i fire , ri' t /. ( i) ': r_cla ttn; t ti! ill

Awte Ott le,, st one hatte!,y i:• ratacl ur
iru•,t- tcireil smoke detector, in proPT

orkiu _ otitlitlon. on e. ic;h occupied
level of the unit. Smoke c10tect,, rs
mutt be Located, to tdie extent prttc- 

t: i,2able. in : a hallway ii- djacent: to a be11- 
room. If the unit is occupied by iie ir- 
in, -i n / paired person,,,, smoke , leC< cLors
nau; t 11, 1111 an ; a t.lrtn

583.300

for hearing- impaired persons in each
bedroom occupied by a hearing -im- 
paired person. 

if) The public; areas of all housing
must be equipped with a sufficient
number, but not less than one for each
area, of battery - operated or hard -wired
smoke detectors. Public areas include, 

but are not limited to, laundry rooms, 
community rooms, day rare centers, 
hallways, stairwells, and other com- 
mon areas. 

c) : Meals. Fach recipient of tssis t- 

ance under this part who provides sup- 
portive housing for homeless persons
with disabilities must provide meals or
meal preparation facilities for resi- 
dents. 

d) Onpotn,q ossessment of srr.pportive
writ. -es. Each recipient of assistance
under this part must conduct an ongo- 
ing assessment of the supportive serv- 

ices required by the residents of the
project and the availability of such
services. and make adjustments as ap- 
propr:iate. 

e) ReNideaatial supervision. Each re- 
cipient of assistance under tl.ris part

must provide residential supervision as

necessary to facilitate the adequate
provision of supportive services to the

residents of the housing throughout
the term of the conimitment to operate
supportive housing. Residential super- 
vision may include the employment of
a, full- or part -time residential super- 
visor with suffie..ient knowledge to pro- 
vide or to supervise the provision of
supportive sere ices to the resirlent., 

f) Pal licipafurn ojliomcloss persv ns. ti) 
Each vecipic,it Must provide for the
participation of hornelc"; person, J:4 ru- 

uir lc{ in section h'6t ; a of th(, %L Kin- 
ney . Act 12 U. i~. C. 

uir, n: Tit uap. r, 1 if ., n act pip, . ;"t
arahie !,, an, c r wd in' t ;,• nos a

fcu• W 1) , T; F) O, V, 11 ro otht t'.. l. 0 e 011 - 1

chit la ! ur t' n t! e; l- t ,; r.,•i,<: 

persons in o a: id' lcin_, nr.d u, iab_ r; 
poticl,' ., uct A- i,Aon.. 5,,. u

l) Eaelr re( ipient of . uadev

this part must, to the rnaximurn ,. sent
practicahle, involve homeless iudivid- 
uas tn_ . t lnough c- naplo,y-- 
rnent. volunteer , trvic_es, or otl, ; af 

In i' 011l trp,' t ill,._. 1' P1121,, 111taLI II!„ CLL: Il- 

ta nin,. :[ 1111 operating 11! e prop] cl, .,!,, 1

259



583.305

in providing supportive services for the
project. 

g) Records and reports. Each recipient

of assistance under this part must keep
any records and make any reports ( in- 
cluding those pertaining to race, eth- 

nicity, gender, and disability status
data) that HUI) may require within the
timeframe required. 

h) Conjidenticclity. Each recipient

that provides family violence preven- 
tion or treatment services rnust de- 
velop and implement procedures to en- 
sure: 

1) The confidentiality of records per - 
taining to any individual services: and

2) That the address or location of
any project assisted will not be made

public, except with written authoriza- 

tion of the person or persons respon- 

sible for the operation of the project. 

i) Ter)nination of hoiisiiig assistance. 
The recipient may terminate assist - 
tiice to a participant who violates pro - 

gram requirements. Recipients should

terminate assistance only in the most
severe case,. Recipients may resume
assistance to a participant whose ; as- 
sistance was previously terminated. Ili

terminating assistance to a. partiel- 
pant, the recipient must provide a for- 

mal process that recognizes the rights
of individuals receiving assistance to
flue process of law. This process, at a
niinimuni. must consist of: 

1) Written notice to the participant
containing a clear statement of the

reasons for termination: 

2) A review of the decision, in which
thcr participant is ,, iv, n the oppor. 
tunit:v to written or viral objet

ri, nws heforo it person other disc, hl.ie
lx c <on ror ta. , - ubol dilwto of that oel- on ) 

ho 1, 1 : 1. 10 01, tale tcrinin;ttion

l r' isi, ni: and

3 I roa11, t " VT i : , Ii .; ot i'' e of 111i. 1111itl

J< I, i = iu i_ v th" ( 1arl. it : pa.nt. 

ji

1',',(''('')- A hr n1 i jai ur ' aui- 

il% 111av 1cm,MAin in Ilinsitior,al h> n - sit
for it pt-riod lun,; er ih,cn 21 inonchs, it
p11rm;( nent for the it " I iitual
or tonsil' ) sass not iw- n lotatel or if the

indi% ideal or family requires addi- 
tioniil time to prepare for iudi• pendent
livini,,- Hwxever. HUD imiv dis( ontimw

sistanre f'or a ti an; itiona l

t' roj -ct it nitre th,ni 11, ilf , f rise holne- 
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less individuals or families remain in
that project longer than 24 months. 

k) Otitpatient health services. Out- 

patient health services provided by the
recipient must be approved as appro- 
priate by HUD and the Department of
Health and Human Services ( HHS). 

Upon receipt of an application that
proposes the provision of outpatient

health services. HUD will consult with
HHS with respect to the appropriate- 
ness of the proposed services. 

1) Annual assurances. Recipfents who

receive assistance only for leasing, op- 
erating costs or supportive services

costs must provide t +.11 annual assur- 

ance for each year such assistance is
received that the project will be oper- 

ated for the purpose specified in the ap- 
plication. 

Approve,.) by the Office of A4anagement and
Bw,tk'et under control number 1506 -0112) 

58 FR 13871. Mar. 15. 1993, as amended at 59
PR 36892, Jtily 1. 9, 1999; 61 F, R 51176. Sept. 30. 
19961

583. 305 Term of commitment; repay- 
ment of grants; prevention of undue
benefits. 

a) Terns of corn nittncnt and convc sion. 
Recipients nnist agree to opera -te the
housing or provide supportive services
ill accordance with this part and with
sections 423 ( b)( 1) and ( b)( 3) of the

McKinney Act ( 42 U. S. C. 11383( b)( 1.). 
11383( b)( 3)). 

tb) Repayownt of grant and p;esentio;) 
of lold?(e benciil.s. In accordance witli
section 423( c) of the McKinney Act ( 12
U. S. C. 11383( c)), HUD will require vo- 

cipients to repay the, gn, ant, unle; HUD
lias a.uthotized convei —,ion of thy- 

prolt,ct= iiu +der a'• ction 423( h)! 3) of the
M,cKinnec A( t , 12 1' S. C. 11383 b)( ai!. 

d Flt 1l 6 - i r) I ' 0 I` y, OjI

583.:310 Displacement, relocation, and
acquisition. 

a) tlr t urr : -; iu iii. plrr' c77i,' r' t. Coll - 

sistent with rile other orrl; : vut ol( jec- 
tiv,; of this pact, mint ifs- 

silre that iliev have taken all rra; on- 
ilble steps to niinimize the di; plooe- 
ment of' persons Ifainilies, indivi, ivais, 
t? u, iues es, nonprofit. orga.nizationz+, 

and f nri sl a; : c rc•;a.11t of ; upporti °e

hoc: ilr , 1.:.. Ist(al un lrr t hi:; harts. 
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b) Relocation assistance for displaced
persons. A displaced person ( defined in

paragraph cf) of this section) must be

provided relocation assistance at the

levels described in, and in accordance
with, the requirements of the Uniform

Relocation Assistance and Real Prop- 
erty Acquisition Policies Act of 1970
URA) ( 42 U. S. C. 4601 - 4655) and imple- 

mentin„ regulations at 49 CFR part 24. 

c) Real property acquisition require- 
ments. The acquisition of real property
for supportive housing' is subject to the
URA and the requirements descrihed in
19 CFR, part, 24, subpart B. 

d) Re, ponsibility qj recipient. ( 1) The

recipient must certify Ox.. provide as- 
ance of (.,,ompliance) that it will

comply with the URA, the regulations
at -19 CFR part 24, and the requirements

of this section, and must ensure such
compliance notwithsta.ndiu- any third

Party' s contractual oblination to the

recipient to comply with these provi- 
sions. 

2) The cost of required relocation as- 
sistance is an eligible project cost in
the same manner and to the same ex- 

tent as other project costs. Such costs

also may be paid for with local public
funds or funds available from other
sources. 

3) The recipient must maintain
records in sufficient detail to dem- 
onstrate compliance with provisions of
this section. 

ei Appeals. A person who disa_rees
with the recipients (ietermirlation con - 

cerning whether the person gna,lifies ns
a " lisplaced person, or 1,h,- ;) mount of

rclocat.ion assistance for whioh the per - 

on is eligible, rnay, file a written ; tp- 
p, +. 1f tlial detx,lmin,ixun with the r,, 
ipt, nG. A lr)ty- iili,ome per >on wilo ,., 

xith tee Ci ciri u,' 

gill ., iti Or') ( 11' , 1, 1) rl !',IIV :, U!)- 
il ie a vri' r,• rt rr,,itwir. !,,I r, . roc of thtrt

iu :ition to the HL -1) . wll, 1

1, ) r t o ` t uz v;' 
n i of 1, 111 0 tee term

Inealls a person

f+mily nrLtilelual, bu_Ines, uouprofit
r, r : rr. t a`. ion, nr fora) tn;tt mo%o. j from

real property. or moves persona -1 prop- 
erty' 1710111 real property permanently a.5
a direct result of roqui. it.ion, rehzrbili- 
Wlion, or demolition for , supportive

prolectz, . ri si te, l un,kil this

583.310

part. The term '- displaced person" in- 

cludes, but may not be limited to: 

i) A person that moves permanently
from the real property after the prop- 
erty owner (or person in control of the
sit(-) issues a vacate notice, or refuses

to renew an expiring lease in order to
evade the responsibility to provide re- 
location assistance. if the move occurs
on or after the date the recipient sub- 
mits to HUD the application or appli- 

cation amendment designating the
project site. 

if) Any person, including a person
who moves before the date described in

paragraph ( f)(1)( i) of this section, if the
recipient or HUD determines that the

displacement resulted directly from ac- 
quisitiou, rehabilitation, or demolition
for the assisted project. 

iii) A tenant - occupant of a dwelling
unit who moves permanently from the
bufldiM0' ornplex on or after the (late of
the ' initiation of negotiations" ( see

paragraph (, g) of this section) if the
move occurs before the tenant has been

provided written notice: offering• him or
her the opportunity to lease and oc- 
cupy a, suitable, decent, si:fe and rani- 

tary dwelling in the satrie building- 
complex, under reasonable ternis and

conditions, upon completion of the

project. Such reasonable terms and

conditions must include a monthly
rent and estimated aver. me monthly
utility costs that do not exceed the
greater of: 

A) The tena,nt', monthly rent before
title initiation of negotiations and eati- 

rnated l,vera- e utility costs, or

1, B) 30 percent of , gross housrhoid in- 

snne. ff the initial rtazt is at or lw' i • 
the 11111xiti t in. there' 1111, 1 - t he 1 rl'; t toll
Ali(, h " i., for nnclui. ri;, pit Time

they uroj :_ t is ' l pi,)ie•,l 111: 11, tleTnre ; „, W

ir.Cr a, F will 1x' lrrnle , t. 

iivl A h- nant of ti lx llim, w re- 

etuired to 1 e1.)_ i', e tt. 3lipi- rarIt,-. Hut

Hors not return to the huilduu . 0111- 

p1ex, if either: 

A) A tenant is not paym,,nt

for all reasonable out -of- pocket ex- 
pensea incurred in connection with the

tenlpornry relocation, or
B) Other ,! onditions of the t, ein

prrary relocafion care not rea o_ itW(i. 
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v) A tenant of a, dwelling who moves
from the buildingcomplex perina- 

nently after he or she has been re- 
quired to move to another unit in the
same buildingiconlplex, if either: 

r1) The tenant is not offered reini- 
bursement for all reasonable out -of- 
pocket expenses incurred in connection
with the move; or

B) Other conditions of the move are
not reasonable. 

2) Notwithstanding the provisions of
paragraph ( 1)( 1) of this section, a per- 
son doc - not qualify as a - displaced
person" ( and is not eligible for reloca- 
tion assistance under the URA or this
section), if: 

M The person has been evicted for se- 
rious or repeated violation of the terms

and conditions of the lease or occu- 

pancy a,greerneilt. violation of applica- 

ble Federal, State, or local or tribal
law, or other - ood cause, all(] HUD de- 
telmiues that the eviction was not un- 

dertaken for the purpose of evading the
obli; ation. to provide relocation assist- 
ance: 

ii) The person moved into the prop - 
arty after the submission of the appli- 

cation and, before signing a lease and
commencim occupancy, was provided
written notice of the project, its pos- 

sible impact on the person ( e. g., the

person may be displaced, temporarily
relocated, or suffer a rent in( rease) and

the fact, that the person would not
1lualifv as a. - display ed person" ( or for

any assistance provided under this sec- 
tion), if the project is approved; 

ill) The person is ineligible under 49
CFR, 24. 2(- 1( 2): or

iv) HUD determines that the person
w:ts not. di plai?ad as a. 1111" I( I' t 1, 0,1131. of
it, ian- ltion, nehahilit.a, ti) n. e1r

t_ ioll h, c ti? iarnject,. 

I pn' nt, 

r. HUD- s let, rrnunat4wi o f 1 = er

laude) 

uernrir[ ti- 

ns. For pt.uiaoses of rieiea -nr ln, the

fornula for computing the repla! °ement. 
itou, tn ,—, to be provitiod to a

residential tenant displaced is a direct

result of privatelv undertaken rehabili- 

tation. Amolition, or acquisition of

the i-, al property. the tern '' initiation
of 11-- otiat -ions" nioan: Che oxt', ution

24 CFR Ch. V ( 4 - 1 - 09 Edition) 

of the agreement between the recipient
and HUD. 

h) Definition of project. For purposes
of this section, the term " project" 

means an undertaking, paid for in

whole or in part with assistance under
this part. Two or more activities that
are integ-ra.11y related, each essential to
the others, are considered a single
project, whether or not all component

activities receive assistance under, this
part. 

58 FR 13871. Ylax. 15.. 1993, as amended at 59
FR 36892. July 19. 19941

583.315 Resident rent. 

a) Calculation of resid <nt re)) 1. Each
resident of supportive housing tray be
required to pay as rent an amount de- 

termined by the recipient which may
not exceed the hig9rest of: 

1) 30 percent of the family' s monthly
adjusted income ( adjustment factors
include the number of people in the
family, age,, of family members. medical
expenses and child care expenses). The

calculation of the family 's monthly ad- 
justed income must include the ex- 
pense deductions provided in 24 CFR
5. 611( a), and for persons with disa,hil

ities, the calculation of the family' s
monthly ;:>diusted income also mast in- 
clude the disallowance of earned in- 

come as provided in 24 CFR 5. 617, if ap- 
plicable: 

2) 10 percent of the fia.mil,y' s inonthl,y
gross incorrie; or

3) if the family is receiving pay- 
rnents for welfare assistance from a. 
public a Oueg , and a part of the pay- 
naents, adjusted in accordan(,o with tl. e
family' s actual housilnx cost , is spe- 

C' ica.li Ie., i; nr r,ed 1 y. Che a;; en' tea

meet hotitsirr' c

r- 
zt. l

1 in ih- , porai. tion eel a rc l>tt,;., 

a". ast r_- i irnt, of rrtt.n)? inna, hn in 

n movin, to liernaaaa" ut liotiz+ing. 
In addition W si; icnt rent, 

r( cipieut:d may ch<tr,' e rei l« nl:s
onable fees for services not paid " vith
rant funds. 

G8 P' R L3$ 71. ? Iar. 1S. 1933, ; t.' : arnrnd: °d at 39
J u l y 19. 191 }: 66 PR 62" 5. 

UU1i
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583.320 Site control. 

a) Site control. ( 1) VMe.re (grant funds
will be used for acquisition, rehabilita- 
tion, or new construction to provide

supportive housing or supportive serv- 
ices, or where grant funds will he used

Or operating costs of supportive hous- 
ing, or where grant funds will be used
to provide supportive services except

where an applicant will provide serv- 

ices at sites not operated by the apok
cant, an applicant must demonstrate

site control before HUD will execute a

rant agreement ( e. g.. through a deed, 
lease, executed contract of sale). If

such site control is not demonstrated
within one year after initial notifica- 

tion of the award of assistance under

this part, the grant will be deobligated
as provhled in paragraph ( c) of this Bee- 
t ion. 

2) Where grant funds will be used to
lease an or part of a structure to pro- 

vide supportive housing or supportive
services. or where grant funds will be

used to lease individual housing unit's
Or homeless persons who will eventu- 
ally control the units, site control need
not be demonstrated. 

b) Site change. ( 1) A recipient may
obtain ownership or control of a suit- 
able > ite different from the one speck
fied in its application. Retention of an
ansktance award is Sublet to the new
site' s meeting all requirements under

this part, for suitable sites. 

i2) If the acquisition, rehabilitation, 

acquisition and rehabilitation, or new

con, truetion costs for the 6ubstitute
site 0 rP ;greater than the amount of the

twai" Ied for the site specified in
the aplAic; +.lion, the recipient must pro - 
vhlo Cur a,11 allihWonal coat,;. If the ro -- 

ipi', rL la anahle to den o rim -late to
HUD TUt it to aide to pnwi,j, for * he
lti' ;• .r „; ira lil "D Ina ,w

GiD will ' lJtlr In, 

tr r. lily rill' llrll for

w, rl is liar r. if th ' rip: at is r,,,r in
orrtr °ul art a acdtahle site h" fora the .• x- 

pir:ation nt one yc °ar jitter ir trr ;ai aotifi- 

rt` ion of an award, 

583. 325 Nondiscrimination and equal
opportunity requirements, 

a) (,' ri wiul, NoLwith•standins the her - 
ni:= ,ahilit,y of pr„ po.sals that - iT e sir -i- 

583.325

innated populations of disabled home- 

less persons, recipients serving a des - 
ignated population of disabled home- 

less persons are required, within the

desNmated population, to comply with
these requirements for nondiscrimina- 
tion on the basis of race, color, reU- 
gion, sex, national origin, age, familial

status. and disability. 
b) Xondiscrirnination and egnai oppor- 

tunity requirements. The nondiscrimina- 
tion and equal opportunity require- 
ments set forth at part 5 of this title

apply to this program. The Indian Civil

Rights Act ( 25 U. S. C. 1301 et seq.) ap- 

plies to tribes when they exercise their
powers of self - government, and to In- 

dian housing authorities ( IHAs) when
established by the exercise of such
powers. V-hen , in IHA is established

under State law, the applicability of
the Indian Civil Rights Act, will be de- 
terinined on a case -by ease basis. 
Projects Subject to the Indian Civil
RWbts act mint be developed and oper- 
ated in compliance with its provisions

and an implementing HUD reMnnr
ments, instead of title VI and the Fair

Housing Act and their implementing
regulations. 

c) Procedures. ( i) If the procodures

that the recipient intends to use to

make known the availability of the
supportive housing are unlikely to
reach persons of any particular race, 
color, religion. sex. age. national ori- 

gin, familial status. or handicap who
may gt_talify for admission to the hom- 
ing, the recipient nnzst establish mbh- 
tional procmdures that on ensure that

r uch persons can obtain information

e ncamPtiq a" Tahilow of the hominy. 
The rrl:ipient must adopt proce- 

du s to make anWa•hly informa.rion
on the  t_ tl, nol ! rid lo(%oionr of Lt, ili- 

I'd

nl: , ith

vC lull mc,nt.tition of thr

tAl .. ihi' Y ,';:' t / N,.:_ Il, e' i/ c. • 1, yL.' r•- 

rpinn.t gnat c unri,iy w hh thr. r.- w c wii- 
trUCJ b-)n l' w_ttllr nlenty art' 

Hie Fair lfousln,4 Act tnd section 501 J
the R Iwhilitation Act of 1973, and the
rea.sonahle art( oninlodation and reha,- 

hilitation acce, Ahility requirements of
section .)Q1 a,; follows: 

U All new construction in ist mast
tha irr i• ;. ibilitc rer(uiremeut, < f 1
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CFR 8. 22 and, as applicable, 24 CFR

100. 205. 

2) Projects in which costs of reha- 
bilitation are 75 percent or more of the

replacement cost of the huitding must
meet the requirements of 24 CFR

8. 23( a). Other rehabilitation (mist meet

the requirements of 24 CFR 8. 23( b). 

58 FR 13871. Mar. 15. 1993, as nnien(led at. 59

FR 33894, June 30, 1994: 61 PR 5210, Feb. 9, 

1996: 61 PR 51176. Sept. 30. 19961

583.330 Applicability of other Federal
requirements. 

Ili addition to the requirements set

forth In 24 CFR part 5. use of assistance

provided under this part ninst comply
with the following Federal require - 
ments: 

a) Flood insu.ronce. ( 1) The Flood Dis. 

aster Protection Act of 1973 ( 12 U S. C. 

4001 - 4128) prohibits the approval of ap- 
plications for assistance for :acquisition

or construction ( including rehabilita
Lion) for supportive housing located in
an area identified by the Federal Emer. 

eniay Management Agency ( FENIA) as
baaving speiJa.l flood hazards, unless: 

i) The ci>irununityin which the area

is Situated is participating in the Na- 
tional Flood Insurance Program ( see 44
CF F? parts 59 through 79). or less than

a y eaa• has passed since FENIA notifica- 
tion regarding such hazards: an([ 

ii) Flood insurance is obtained as a
condition of approval of the applica- 

tion. 

2) Applicants with supportive bous- 
ing, located in an area i(h' ntified by
FE3IA a.= having special flood hazards
and rceativin a istance for aacgt- jLzition
or .! oil ( incladirlg lvlaabilita- 
ri,, n) , ire v,% lonsthlo For avyU1' 1 P° t -. ilat

mid-, v th" \ xtionA

a.= ursan: e lrr>_ ;' -1r ,;: art ;r.aui [ 1

uui r tiat( ai ;l,( 3, 

p: ar' t. le- 
i ;:, ,, ; on , h, a:.:; i t: au, e ! iir: -t:•d_ 

The

area ic, uirenaents

w 0:a1111 Cira ular No. A 87 rCost Prin- 
ciples Appli,-abie to Grants, Contracts
and Other with State and
Local and 2 -1 CFR hart 85
sppl to the at- vJL'd, ac!*eptanre, and
rof l : : ; L, lauce ( order thr, program by

rron. ntat ntitie -. i?nd ONIL3 Cir

24 CFR Ch. V ( 4 - 1 - 09 Edition) 

cular Nos. A -110 ( Grants and Coopera- 

tive Agreements with Institutions of

Higher Education, Hospitals, and Other

Nonprofit Organizations) and A -122

Cost, Principles Applicable to Grants, 

Contracts and Other Agreements with

Nonprofit 1115titntioYl$) apply to the ac- 
ceptance and use of assistance by pri- 
vate nonprofit organizations, except

where inconsistent with the provisions

of the 14cKinney Act, other Federal
statutes, or this part. ( Copies of OMB

Circulars may be obtained from E. O. P. 
Publications, room 2200, New Executive

Office Building, Washington, DC 20503, 
telephone (_202) 395 -7332. ( This is not a
toll -free number.) There is a limit of

two free copies. 

d') lxod -hused paint. The Lead -Based

Paint Poisoning Prevention Act ( 42

U. S. C. 1821- 4816), the Residential Lead - 
Based Po,iut Hazard Redue..tion Act of
1992 ( 42 U. S. C. 18,51- 4856). and imple- 

menting regulations at part 35, sub- 
parts A, B, J, K, and R of this title

apply to activities under this prograan. 
e) Con Ri as of interest. ( 1) In addition

to the conflict of interest requirements

in 24 CFR part 85, no person who is an
employer agent, consultant, officer, or

elected or appointed official of the re- 

cipient and who exercises or has exer- 

cised any functions or responsibilities
with respect to assisted activities, or

who is in a position to participate in a
lecisiomnakiu; process or gain inside
information with regard to such activi- 

ties, may obtain a personal or financial
interest or benefit from the a Aiviry, or
have an interest in any con 1 act,, suh- 
couttact, or ireement with respect

thereto, or the proceeds thoreunder, ei- 
ther for hinr =elf or herself, or for thc: e

with whom ho or she has family or

k—. elrarin-, It!., Or filet toniitC
of fJr srl Citi' r'_ aft'_ 1 atCit' ; pia
titre i;} a w_r >. 

rc; par ( i,: ipa, n - ' he pr,; t:riaa in

pu] i: y or 101 ,. pion i ;ekinM1 rl , 

g _ 83. 30O( 1) ( ioe i not, corlj- tinrte a '' or!- 

I1ictof

2) Cpon the %vritten !? quest of the

recipient. HUD may grant. an e,(: < ption

to the provisions of ( e)( 1) of

this section on a ease -))Y -case basis
when it determines that the exception
will serve to further the purposes of
the prr., rnnl :urd tile, effective and effi- 

relit a, l r, nistra(1on of tlia r, - it) u'! ; t s
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project. An exception may be consid- 
ered only after the recipient has pro- 
vided the following: 

f) For States and other ; overn- 

mental entities, a disclosure of the na- 

ture of the conflict, accompanied by an
assurance that there has been public

disclosure of the conflict and a descrip- 
tion of how the public disclosure was
made: and

ii) For all recipients, an opinion of

the recipient' s attorney that the inter- 
est, for which the exception is sought
would riot violate State or local law. 

3) In determining whether to grant a
requested exception after the recipient

has satisfactorily met the requirement
of paragraph ( e)( 2) of this section, HUD

will consider the cumulative effect of

the following factors, where applicable: 
i) Whether the exception would pro- 

vide a significant cost henefit or an es- 

sential degree of expertise to the
project which would otherwise not be

available; 

ill %NThether the person affected is a

member of a, group or class of eliible

persons and the exception will permit

such person to. receive generally the
same interests or benefits as are being
trade available or provided to the

ronp or class: 

iii) Whether the affected person has
xithclrawn from his or her functions or

responsibilities, or the dec•isionmaking
process with respect to the specific as- 

sisted activity in question: 
iiv) whether the interest or benefit

vas present before the affectcxl per,3on
wa.a in 1, uosit.ion as de-: 1, ibe.l in para- 

ra.ph 1 )( l i of thi,; sectiml; 

t.A' l: ether undue ti, tnl hip will re- 
ntr_ c r, at r ro t:he i) t ra;,: per

nr.Fa, ir•, i ,, ulfliet ;,sal

ll : 1ny Ot?u' r rrle anr con, id r- 
aI

t[' a . IlWiL The financial . aaanaa.." tament

ti i ea t used by recipients under this
pru, am must provide for audits ira a.c- 

cordauce with 24 CFR pact 44 or part 15, 

a.., a.pplit atble. HUD may perform or re- 
iuire aolditional audits as it finds nec- 

ssa.ry or ;a, ppropria:te. 

583.405

g) Davis -Bacon Act. The provisions
of the Davis -Bacon Act do not apply to
this program. 

158 FR 13871, Mar. 15, 1993, as a,anended ax 61
FR 5211. Feb. 9, 1996; 64 FR : 50226. S,, pr. lb, 
1999] 

Subpart E— Administration

583.400 Grant agreement. 

a) Geuerol. The duty to provide sup- 
portive housing or supportive services
in accordance with the requirements of
this part will be incorporated in a

grant agreement executed by HUD and
the recipient. 

b) En. orceiuew. HUD will enforce the

obligations in the g.a:• ant agreement
through such action as may be appro- 
priate, including repayment of funds
that have already been disbursed to the
recipient. 

0 583. 405 Program changes. 

ia.) HUD approval. ( 1) A recipient may
not snake any significant changes to an

approved program without prior, HUD

approval. Significant changes include. 
but are not limited to, a change in the
recipient, a ehang -e in the project site, 
additions or deletions ill the types of
activities listed in § 583. 100 of this part
approved for the pro- rain or a, shift of
more than 10 percent of fun(is from one

approved type of activity to another, 

and a change ill the category of partici- 
pants to be served. Depending on the
na,Wre of the change, HUD may require
a new certification of c, on; istc•ncy with
the consolidated plan tee §:583. 155;. 

2) , kpprov.tl for chau;: a is r, antial- 

ent upon the aip! icatioal rill, g .. 

n ir.ir hi; h • noaa h if[ cr tln= ap- 
crr =ail tc.atte '. a 1t: r1 _ rn ; nh•' 

a rT: elv . .' _. 1 fvr fu: ! ins in • _ tr

he appl a.tinn . v, a. :: f = it, tt-d. 

to ; an apprnv d pro; >cn au

that do nut reiiuire. prior HC D <q)piot: tl
mint be fully uocurn(Mtetl in the 10-cil)i- 
e. nta recortts. 

158 FR 1M71. ). Lin l.i. 1! 5 3, ; a >: ,, na rdid ar 61

FR 51176, pr 30, 19961
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583. 110 Obligation and deobligation
of funds. 

a) Obligation of funds. When HUD and
the applicant execute a grant a gree- 

ment, funits are obligated to cover the
amount of the approved assistance

under subpart B of this part. The re- 

cipient will be expected to carry out
the supportive housing or supportive
services activities as proposed in the

application. 

h) Increa.ses.. After the initial obliga- 
tion of funds, HUD will not make revi- 
sion, to increase the amount obligated. 

c) Deobliflation. ( 1) HUD may

deohligate all or parts of ;;rants for ac- 
quisition, rehabilitation, acquisition

and rehabilitation. or new construe
tion: 

i) If the actual total cost of acquisi- 

tion, rehabilitation. acquisition an( l re- 
habilitartion, or new construction is

less than the total cost; anticipated in
the application: or

ii) If proposed activities for which
funding was approved tare not begun
within three months or resiilents do
not to occupy the facility within
nine months after grant execution. 

2) HL?D ma.y deobii <,_ate the amounts
f'or : un.al. leasing costs. opera,ting' 
costs or supportive services in any
V t Ltl': 

i) If the actual leasing costs, oper
a,ting costs or supportive ervfces for

that year are less than the total cost; 
anticipated in the application; or

i i j If the proposed supportive holis- 
m; operations as e irot begun within
t1in-, rnonths after the units are a s a. il- 

1, 11, for r) ccupttnc. 
3) Tlae. ' rant a - lro -ll) Inc mac t' t

vl. char, ia, I> ea• n 1e; 1 1 atei un lrr
r! ri _, " ti; n in a notice of focal jv alil- 
aJ ttity iu'uler ) 583. 200, or

iia ; s.r l rltobli;'a, te i i.uuls to. r. ppli
ration> previoa81y suburitted in re- 

i: on. e to the auost recently publi heil
not.i,, e cf fungi ;, vailai.hility. and in ac

A' t: anr , wi' h ruhpart C of thia parr. 
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