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29666 
FUND TRANSFER AGREEMENT 

THIS FUND TRANSFER AGREEMENT (FTA), ENTERED INTO ON June 15,2006 is between 
the State of California, acting by and through its Department of Transportation, referred to herein 
as DEPARTMENT, and the City of Long Beach, hereinafter referred to as AGENCY. 

RECITALS 

1. 

1. 

2. 

3. 

4. 

5. 

DEPARTMENT and AGENCY, pursuant to Streets and Highways Code section 114 (b), 
are authorized to enter in this FTA pertaining to State funding committed for 
Transportation studies and planning under the jurisdiction of AGENCY. 

AGENCY has agreed to implement 1-71 0 Long Beach Community Livability Plan, 
hereinafter the Project, subject to the terms and conditions of this FTA. The Project 
Description (Scope of Work and Cost Estimate) is attached hereto as Attachment Ill. 

The resolution adopting the Project described above, is attached hereto as Attachment II. 
This resolution authorizes AGENCY to execute contracts and agreements. 

All services performed by AGENCY pursuant to this FTA are intended to be performed in 
accordance with all applicable Federal, State, and AGENCY laws, ordinances, 
regulations, and DEPARTMENT encroachment permits, published manuals, policies, and 
procedures. 

Project funding is as follows: 

FUND TITLE 
SHA 

FUND SOURCE 
LOCAL 

DOLLAR AMOUNT 
$1 82,400.00 

This FTA is exempt from legal review and approval by the Department of General 
Services, pursuant to PCC section 10295. 

SECTION I 

AGENCY AGREES: 

To satisfactorily complete all Project Work described in Attachment Ill. 

SECTION II 

DEPARTMENT AGREES: 

DEPARTMENT agrees that when conducting an audit of the costs claimed by AGENCY under 
the provisions of this FTA, DEPARTMENT will rely to the maximum extent possible on any prior 
audit of AGENCY pursuant to the provisions of State and applicable Federal laws. In the absence 
of such an audit, work of other auditors will be relied upon to the extent that such work is 
acceptable to DEPARTMENT when planning and conducting additional audits. 
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SECTION 111 

IT IS MUTUALLY AGREED: 

In consideration of the foregoing and the mutual promises of the parties hereto, AGENCY and 
DEPARTMENT agree as follows: 

1. 

2. 

3. 

4. 

5. 

Notification of Parties 

a. AGENCY’S Project Manager is Sumire Gant (562) 570-661 8 

b. DEPARTMENT’S Contract Manager is Melanie Bradford (21 3) 897-1 344 

C. All notices herein provided to be given, or which may be given, by either party to 
the other, shall be deemed to have been fully given when made in writing and 
received by the parties at their respective addresses: 

City of Long Beach 
Attention: Sumire Gant 
Project Manager 
333 West Ocean Blvd. 1 Oih Floor 
Long Beach, California, 9081 5 

California Department of Transportation 
District 7 Transportation Planning 
Attention: Melanie Bradford 
100 South Main Street 
Los Angeles, CA, 9001 2 

Period of Performance 

Work under this FTA shall begin on June 15,2006 contingent upon approval of this FTA 
by DEPARTMENT, and will terminate on February 28,2008 unless extended by 
amendment. 

Changes in TermdAmendment 

This FTA may only be amended or modified by mutual written agreement of the parties. 

Termination 

This FTA may be terminated by either party for any reason by giving written notice to the 
other party at least thirty (30) days in advance of the effective date of such termination. 
In the event of termination by said notice, funds reimbursed to AGENCY will include all 
authorized non-cancelable obligations and prior costs incurred 

Cost Limitation 

a. The total amount payable to AGENCY pursuant to this FTA by DEPARTMENT 
shall not exceed $1 82,400.00 

b. It is agreed and understood that this FTA fund limit is an estimate and that 
DEPARTMENT will only reimburse the cost of services actually rendered as 
authorized by the DEPARTMENT Contract Manager at or below that fund 
limitation established hereinabove. 
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b. Any document or written report prepared as a requirement of this FTA shall 
contain, in a separate section preceding the main body of the document, the 
number and dollar amounts of all contracts and subcontracts relating to the 
preparation of those documents or reports. 

C. AGENCY will provide five (5) copies and one (1) electronic version of the final 
written report to the DEPARTMENT'S Contract Manager. 

8. Local Match Funds 

a. Except where expressly allowed in writing herein, reimbursement of credits for 
local matching funds will be made or allowed only for work performed on and 
after the start date and prior to the termination date of this FTA, unless 
expressly permitted as local match expenditures made prior to the effective date 
of this FTA pursuant to Government Code section 14529.17 or by prior executed 
SB 2800 FTA for Local Match Fund Credit. 

b. AGENCY agrees to contribute at least the statutorily or other required local 
contribution of matching funds (other than state or federal funds), if any is 
specified within this FTA or in any Attachment hereto, toward the actual cost of 
the services described in Attachment Ill or the amount, if any described in an 
executed SB 2800 (Streets and Highways Code section 164.53) agreement for 
local match fund credit, whichever is greater. AGENCY shall contribute not less 
than its required match amount toward the services described herein on a 
proporlional monthly or quarterly basis coinciding with its usual invoicing 
frequency. 

9. Cost Principles 

a. AGENCY agrees to comply with Office of Management and Budget Circular A- 
87, Cost Principles for State and Local Government, and 49 CFR, Part 18, 
Uniform Administrative Requirements for Grants and Cooperative Agreements to 
State and Local Governments. 

AGENCY agrees, and will assure that its contractors and subcontractors will be 
obligated to agree, that (a) Contract Cost Principles and Procedures, 48 CFR, 
Federal Acquisition Regulations System, Chapter 1, Part 31, et seq., shall be 
used to determine the allowability of individual Project cost items and (b) all 
parties shall comply with Federal administrative procedures in accordance with 
49 CFR, Part 18, Uniform Administrative Requirements for Grants and 
Cooperative Agreements to State and Local Governments. Every sub-recipient 
receiving Project funds as a contractor or sub-contractor under this FTA shall 
comply with Federal administrative procedures in accordance with 49 CFR, Part 
18, Uniform Administrative Requirements for Grants and Cooperative 
Agreements to State and Local Governments. 

b. 

C. Any Project costs for which AGENCY has received payment or credit that are 
determined by subsequent audit to be unallowable under Office of Management 
and Budget Circular A-87,48 CFR, Chapter 1, Part 31 or 49 CFR, Part 18, are 
subject to repayment by AGENCY to DEPARTMENT. Should AGENCY fail to 
reimburse moneys due DEPARTMENT within thirty (30) days of discovery or 
demand, or within such other period as may be agreed in writing between the 
Parties hereto, DEPARTMENT is authorized to intercept and withhold future 
payments due AGENCY from DEPARTMENT or any third-party source, 
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including, but not limited to, the State Treasurer, the State Controller or any other 
fund source. 

d. AGENCY agrees to include Project in the schedule of projects to be examined in 
AGENCY’S annual audit and in the schedule of projects to be examined under its 
single audit prepared in accordance with Office of Management and Budget 
Circular A-1 33. 

e. Prior to AGENCY seeking reimbursement of indirect costs, AGENCY must 
prepare and submit annually to the DEPARTMENT an indirect cost rate proposal 
and a central service costs allocation plan (if any) in accordance with Office of 
Management and Budget Circular A-87 and Local Program Procedures Manual 
(LLP 04-10). 

10. Americans with Disabilities Act 

By signing this FTA AGENCY assures DEPARTMENT that it complies with the 
applicable provisions of the Americans with Disabilities Act (ADA) of 1990, which 
prohibits discrimination on the basis of disability, as well as all applicable regulations and 
guidelines issued pursuant to the ADA. (42 U.S.C. 12101 et seq.) 

11 I Indemnification 

a. Nothing in the provisions of the Agreement is intended to create duties or 
obligations to or rights in third parties to this Agreement or affect the legal liability 
of either party to the agreement by imposing any standard of care with respect to 
the operation, maintenance and repair of State highways different from the 
standard of care imposed by law. 

b. Neither DEPARTMENT nor any officer or employee thereof is responsible for any 
damage or liability occurring by reason of anything done or omitted to be done by 
AGENCY under or in connection with any work, authority or jurisdiction 
delegated to AGENCY under this FTA. It is understood and agreed that, 
pursuant to Government Code section 895.4, AGENCY shall fully defend, 
indemnify and save harmless DEPARTMENT, its officers and employees from all 
claims, suits or actions of every name, kind and description brought for or on 
account of injury (as defined in Government Code section 81 0.8) occurring by 
reason of anything done or omitted to be done by AGENCY under or in 
connection with any work, authority or jurisdiction delegated to AGENCY under 
this FTA. 

12. Non-Discrimination 

a. During the performance of this FTA, AGENCY and all of its subcontractors, if 
any, shall not unlawfully discriminate, harass or allow harassment, against any 
employee or applicant for employment because of sex, race, color, ancestry, 
religious creed, national origin, disability (including HIV and AIDS), mental 
disability, medical condition (cancer), age (over 40), marital status, denial of 
family and medical care leave, and denial of pregnancy disability leave. 
AGENCY and its subcontractors shall ensure that the evaluation and treatment 
of their employees and applicants for employment are free from such 
discrimination and harassment. AGENCY and its sub-contractors shall comply 
with the provisions of the  Fair Employment and Housing Act (Government Code 
section 12900 et seq.) and the applicable regulations promulgated thereunder 
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(California Code of Regulations, Title 2, Section 7285.0 et seq.). The applicable 
regulations of the Fair Employment and Housing Commission implementing 
Government Code section 12990 (a-f), set forth in Chapter 5 of Division 4 of Title 
2 of the California Code of Regulations, are incorporated into this FTA by this 
reference and are made a part hereof as if set forth in full. AGENCY and its 
subcontractors shall give written notice of their obligations under this clause to 
labor organizations with which they have a collective bargaining or other 
agreement . 

b. AGENCY shall include the nondiscrimination and compliance provisions of this 
clause in all subcontracts to perform work under this FTA. 

13. Fundinq Requirements 

a. It is mutually understood between the parties that this FTA may have been 
written for the mutual benefit of both parties in order to avoid program and fiscal 
delays that would occur if the FTA was executed only after ascertaining the 
availability of a congressional or legislative appropriation of funds. 

b. This FTA is valid and enforceable only if sufficient funds are made available to 
DEPARTMENT by the United States Government and/or the California State 
Legislature for the purpose of this Project. In addition, this FTA is subject to any 
additional restrictions, limitations, conditions, or any statute enacted by the 
Congress or the State Legislature that may affect the provisions, terms or 
funding of this FTA in any manner. 

C. It is mutually agreed that if the Congress or the State Legislature does not 
appropriate sufficient funds for the program and Project, this FTA shall be 
amended to reflect any reduction in funds. 

d. DEPARTMENT has the option to void this FTA under the thirty (30) day 
termination clause or to amend this FTA to reflect any reduction of funds. In the 
event of an unscheduled termination, the DEPARTMENT. Contract Manager may 
reimburse AGENCY is accordance with the provisions of Article 4 of this Section 
111. 

14., Records Retention 

a. AGENCY, its contractors and subcontractors shall establish and maintain an 
accounting system and records that properly accumulate and segregate incurred 
Project costs and matching funds by line item for the Project. The accounting 
system of AGENCY, its contractors and all subcontractors shall conform to 
Generally Accepted Accounting Principles (GAAP), enable the determination of 
incurred costs at interim points of completion, and provide support for 
reimbursement payment vouchers or invoices. All accounting records and other 
supporting papers of AGENCY, its contractors and subcontractors connected 
with Project performance under this FTA shall be maintained for a minimum of 
three years from the date of final payment to AGENCY and shall be held open to 
inspection, copying, and audit by representatives of DEPARTMENT, the 
California State Auditor, and auditors representing the federal government. 
Copies thereof will be furnished by AGENCY, its contractors, and its 
subcontractors upon receipt of any request made by DEPARTMENT or its 
agents. In conducting an audit of the costs and match credits claimed under this 
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FTA, DEPARTMENT will rely to the maximum extent possible on any prior audit 
of AGENCY pursuant to the provisions of federal and State law. In the absence 
of such an audit, any acceptable audit work performed by AGENCY’s external 
and internal auditors may be relied upon and used by DEPARTMENT when 
planning and conducting additional audits. 

b. For the purpose of determining compliance with Title 21, California Code of 
Regulations, Section 2500 et seq., when applicable, and other matters connected 
with the performance of AGENCY’s contracts with third parties pursuant to 
Government Code section 8546.7, AGENCY, AGENCY’s contractors and 
subcontractors and DEPARTMENT shall each maintain and make available for 
inspection all books, documents, papers, accounting records, and other evidence 
pertaining to the performance of such contracts, including, but not limited to, the 
costs of administering those various contracts. All of the above referenced 
parties shall make such materials available at their respective offices at all 
reasonable times during the entire Project period and for three years from the 
date of final payment to AGENCY under this FTA. DEPARTMENT, the 
California State Auditor, or any duly authorized representative of DEPARTMENT 
or the United States Department of Transportation, shall each have access to 
any books, records, and documents that are pertinent to a Project for audits, 
examinations, excerpts, and transactions, and AGENCY shall furnish copies 
thereof if requested. 

c. AGENCY, its contractors and subcontractors will permit access to all records of 
employment, employment advertisements, employment application forms, and 
other pertinent data and records by the State Fair Employment Practices and 
Housing Commission, or any other agency of the State of California designated 
by DEPARTMENT, for the purpose of any investigation to ascertain compliance 
with this FTA. 

15. Disputes 

a. Any dispute concerning a question of fact arising under this FTA that is not 
disposed of by agreement shall be decided by the DEPARTMENT Contract Officer, 
who may consider any written or verbal evidence submitted by AGENCY. 

. 

b. Neither the pendency of a dispute nor its consideration by the Contract Officer will 
excuse AGENCY from full and timely performance in accordance with the terms of 
the M A .  

16. Subcontractors 

AGENCY shall perform the work contemplated with resources available within its own 
organization and no portion of the work shall be subcontracted without written 
authorization by DEPARTMENT’S Contract Manager, unless expressly included 
(subcontractor identified) in Attachment 111. Any subcontract in excess of $25,000 entered 
into as a result of this FTA shall contain all the provisions stipulated in this FTA to be 
applicable to AGENCY’s subcontractors. 

17. Third Party Contracting 

a. AGENCY shall not award a construction contract over $10,000 or other 
contracts over $25,000 [excluding professional service contracts of the type 
which are required to be procured in accordance with Government Code 
Sections 4525 (d), (e )  and (f)] on the basis of a noncompetitive negotiation for 
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work to be performed under this FTA without the prior written approval of 
DEPARTMENT. Contracts awarded by AGENCY, if intended as local match 
credit, must meet the requirements set forth in this FTA regarding local match 
funds. 

b. Any subcontract entered into by AGENCY as a result of this FTA shall mandate 
that travel and per diem reimbursements and third-party contract 
reimbursements to subcontractors will be allowable as Project costs only after 
those costs are incurred and paid for by the subcontractors. 

C. If local match is a requirement of these funds, AGENCY must ensure that local 
match funds used for the Project meet the requirements outlined in this FTA in 
the same manner as is required of all other Project expenditures. 

d. In addition to the above, the preaward requirements of third party 
contractorkonsultants with local agencies must be consistent with Local 
Program Policy (LPP 00-05). 

18. Labor Code Compliance 

AGENCY shall include in all subcontracts funded by this FTA which contemplates the 
actual construction of a public works project paid for by funds allocated under this FTA, a 
clause that requires each subcontractor to comply with California Labor Code 
requirements that all workers employed on public works projects (as defined in California 
Labor Code 1720-1815) will be paid not less than the general prevailing wage rates 
predetermined by the Director of the State Department of Industrial Relations. 

19. Disabled Veterans Business Enterprise 

a. Should Military and Veterans Code sections 999 et seq. be applicable to 
AGENCY, AGENCY will meet, or make good faith efforts to meet, the 3% 
Disabled Veterans Business Enterprises goals (or AGENCY’S applicable higher 
goals) in the award of every contract for Project work to be performed under this 
FTA. 

b. AGENCY shall have the sole duty and authority under this FTA and each 
amendment to determine whether these referenced code sections are applicable 
to AGENCY and, if so, whether good faith efforts asserted by those contractors 
of AGENCY were sufficient as outlined in Military and Veterans Code sections 
999 et seq. 

20. Druq-Free Workplace Certification 

By signing this FTA, AGENCY hereby certifies under penalty of perjury under the laws of the 
State of California that AGENCY will comply with the requirements of the Drug-Free 
Workplace Act of 1990 (Government Code section 8350 et seq.) and will provide a drug-free 
workplace by doing all of the following: 

a. Publish a statement notifying employees that unlawful manufacture, distribution, 
dispensation, possession, or use of a controlled substance is prohibited and 
specifying actions to be taken against employees for violations, as required by 
Government Code section 8355(a). 
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b. Establish a Drug-Free Awareness Program as required by Government Code 
section 8355(b) to inform employees about all of the following: 

1. the dangers of drug abuse in the workplace, 

2. the person's or organization's policy of maintaining a drug-free workplace, 

3. any available counseling, rehabilitation, and employee assistance 
programs, and 

4. penalties that may be imposed upon employees for drug abuse violations. 

C. Provide as required by Government Code section 8355(c). that every employee 
who works on the proposed contract or grant: 

1. will receive a copy of the company's drug-free policy statement, and 

2. will agree to abide by the terms of the company's statement as a condition 
of employment on the contract or grant. 

Failure to comply with these requirements may result in suspension of payments under this 
FTA or termination of this FTA or both, and AGENCY may be ineligible for the award of any 
future state contracts if DEPARTMENT determines that any of the following has occurred: 
(1) AGENCY has made a false certification or, (2) AGENCY violates the certification by 
failing to carry out the requirements as noted above. 

21 = Relationship of Parties 

It is expressly understood that this is an agreement is executed by and between two 
independent governmental entities and that this is not intended to, and shall not be 
construed to, create the relationship of agent, servant, employee, partnership, joint 
venture or association, or any other relationship whatsoever other than that of an 
independent party. 

22. Equipment Purchase (Bv AGENCY) 

a. Prior authorization in writing by the DEPARTMENT Contract Manager shall be 
required before AGENCY enters into any non-budgeted purchase order or 
subagreement exceeding $500 for supplies, equipment, or consultant services. 
AGENCY shall provide an evaluation of the necessity or desirability of incurring 
such costs. 

b. For the purchase of any item, service or consulting work not covered in the attached 
Project Description (Attachment 111) and exceeding $500, three competitive 
quotations must be submitted with the request or the absence of bidding must be 
adequately justified, and prior authorization must be obtained from the 
DEPARTMENT'S Contract Manager. 

C. Any equipment purchased as a result of this FTA is subject to the following: 
AGENCY shall maintain an inventory record for each piece of non-expendable 
equipment purchased or built with funds provided under the terms of this FTA. 
The inventory record of each piece of such equipment shall include the date 
acquired, total cost, serial number, model identification (on sale, in accordance 
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with established DEPARTMENT procedures, purchased equipment), and any 
other information or description necessary to identify said equipment. Non- 
expendable equipment so inventoried are those items of equipment that have a 
normal life expectancy of one year or more and an approximate unit price of 
$5,000 or more. In addition, theft-sensitive items of equipment costing less than 
$5,000 shall be inventoried. A copy of the inventory record must be submitted to 
DEPARTMENT upon request by DEPARTMENT. 

d. At the conclusion of the FTA, or if the FTA is terminated, AGENCY may either 
keep the equipment and credit DEPARTMENT in an amount equal to its fair 
market value or sell such equipment at the best price obtainable at a public or 
private sale in accordance with established DEPARTMENT procedures and 
credit DEPARTMENT in an amount equal to the sales price. If AGENCY elects 
to keep the equipment, fair market value shall be determined, at AGENCY 
expense, on the basis of a competent, independent appraisal of such equipment. 
Appraisals shall be obtained from an appraiser mutually agreeable to 
DEPARTMENT and AGENCY. If i t  AGENCY is determined to sell the 
equipment, the terms and conditions of such sale must be approved in advance 
by DEPARTMENT. 

e. CFR 49, Part 18 requires a credit to Federal funds when participating equipment 
with a fair market value greater than $5,000 is credited to the Project. 

f,. Any subagreement entered into as a result of this FTA shall contain all of the 
provisions of this Article. 

23. Disabled Access Review 

Disabled access review by the Department of General Services (Office of State Architect) 
is required for the construction of all publicly funded buildings, structures, sidewalks, 
curbs and related facilities. No construction contract will be awarded by AGENCY unless 
AGENCY plans and specifications for such facilities conform to the provisions of sections 
4450 and 4454 of the California Government Code, if applicable. Further requirements 
and guidance are provided in Title 24 of the California Administrative Code and the 
Americans with Disabilities Act (42 USC 121 01, et. seq.). 

24. Fire Marshal Review 

The State Fire Marshal adopts building standards for fire safety and panic prevention. 
Such regulations pertain to fire protection design and construction, means of egress and 
adequacy of exits, installation of fire alarms, and fire extinguishment systems for any 
DEPARTMENT owned or DEPARTMENT occupied buildings per Section 131 08 of the 
Health and Safety Code. When applicable, AGENCY must assure that any relevant 
Project plans meet the standards of the State Fire Marshal to ensure consistency with 
DEPARTMENT fire protection standards. 

25. Environmental Clearance 

Environmental clearance of Project by AGENCY and/or DEPARTMENT is required prior 
to requesting funds for right of way purchase or construction. No department or agency 
shall request funds nor shall any departmenUagency board or commission authorize 
expenditures of funds for any project, except feasibility or planning studies, which may 
have a significant effect on the environment unless such a request is accompanied by an 
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environmental impact report per California Public Resources Code section 21 102. The 
California Environmental Quality Act (CEQA), in California Public Resources Code 
section 21080(b)(10), does provide an exemption for rail projects which institute or 
increase passenger or commuter services on rail or highway rights-of-way already in use. 

26. Public Work 

If this Project will result in the construction, alteration, modification or maintenance of a 
"Public Work," as that term is defined in the Labor Code, then AGENCY must conform to 
the provisions of the Labor Code applicable to Public Works as set forth in said sections 
1720 through 181 5, all applicable regulations of the Department of Industrial Relations, 
and determinations of coverage as issued by the Director of Industrial Relations. 

27. Proiect Close Out 

The FTA Expiration Date refers to the last date for AGENCY to incur valid Project costs 
or credits and is the date the FTA expires. AGENCY has sixty (60) days after that 
Expiration ba te  to make final allowable payments to Project contractors or vendors, 
prepare the Project Closeout Report, and submit the final invoice to DEPARTMENT for 
reimbursement for allowable Project costs. Any unexpended Project funds not invoiced 
by that sixtieth (60th) day will be reverted and will no longer be accessible to reimburse 
late Project invoices. 
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ATTACHMENTS: 

The following attachments are incorporated into and are made a part of this FTA by this reference 
and attachment. 

L .  Accounting K Audit Guidelines 
11. AGENCY Resolution 
!If. Scope of Work, Schedule, and Costs 

IN WITNESS WHEREOF, the parties hereto have executed this FTA on the day and year 
firs: herein above written: 

STATCQF CALIFORNIA CITY OF LONG BEACH 

Title: Contract Officer 

Daie. 

APPROVED AS TO FORM 
By: 

6/13 2 0 o b  
ROGERT E SHANYON, Cityktorngr 

Title: .. 

Date: 
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ATTACHMENT I 

ACCOUNTING & AUDIT GUIDELINES FOR 
AGREEMENTS WITH DEPARTMENT 

INTRODUCTION 

The purpose of this information is to outline for you, a potential contractor with the California State 
Department of Transportation (DEPARTMENT), the basic elements of an adequate accounting 
system, and the types and objectives of audits that will be performed in relation to your contract. 
In order to successfully compete for a contract and meet the audit requirements, a contractor 
(whether a prime or subcontractor) must have a system of record keeping and internal control. 
Although a specific cost accounting system is not required, a contractor needs a system which 
will assure compliance with the terms of the agreement. A preaward audit will be performed to 
assure you meet these requirements prior to contract execution. If your system is deficient, the 
contract will not be executed. 

DEPARTMENT reimburses, through your overhead rate, the costs attributable to estabtishing and 
maintaining a cost accounting system. Staff time and other costs related to an audit performed of 
your contract are also normally reimbursed through your overhead rate. 

ACCOUNTING SYSTEM 

Contractors (whether a prime or subcontractor) planning to contract with DEPARTMENT must 
have an accounting system which meets the following objectives: 

The ability to record and report financial data in accordance with generally accepted 
accounting principles. 

A system of record keeping to ensure that costs billed to DEPARTMENT are: 

a. Supported by adequate documentation. 

b. In compliance with the terms of the contract and applicable Federal and State 
regulations specified in the contract. 

A system of record keeping which ideally includes the following: 

a. A General Ledger 

b. Job cost ledger 

C. Labor distributions 

d. Time records 

e. Subsidiary journals 

f. Chart of accounts 

9. Financial statements 
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0 The ability to accumulate and segregate reasonable, allocable (incurred solely for a project) 
and allowable (per terms of the contract) costs through the use of a cost accounting system. 
The following are some of the attributes which would ideally be found in such a system: 

a. A chart of accounts which includes indirect and direct general ledger accounts. 
Indirect costs are not specifically identified to a project, for example, rent and/or 
utilities. Direct costs are specifically identified with a project, for example, 
drafting hours and/or design hours. 

b. Segregation of costs by contract, category of cost and milestones (if applicable). 

C .  Proper recording of direct and indirect costs. For example, recording of labor 
costs should provide that non-project indirect hours be recorded on a timesheet 
and in the accounting records to an administration, vacation, sick leave or other 
indirect cost accountkode. Direct project hours should be recorded on a 
timesheet and in the accounting records to a direct project cost accountlcode. 

d. Consistent accounting treatment of costs in recording and reporting. For 
example, if travel expense is charged directly to a project, all travel expense 
incurred on any project should be considered a direct cost. As a result, project 
related travel, whether reimbursable per the contract terms or not, should not be 
included as an indirect cost. 

e. Ability to trace from invoices submitted to DEPARTMENT to job cost records and 
original, approved source documents, for example, timesheets, vendor invoices, 
canceled checks. 

f. Ability to reconcile job cost records to the accounting records. 

Compliance with cost principles described in the Code of Federal Regulations 48, Federal 
Acquisition Regulations System (FAR), Chapter 1, Part 31. Information on how to obtain this 
regulation is described under “Audit Criteria” in this brochure. 

Procedures to monitor and adjust projected overhead rates to actual rates. 

Controls to ensure that written approval is obtained prior to any changes to the contract. 

Procedures to retain accounting records and source documentation as required by the terms 
of the contract. 

0 A system of internal control which provides reasonable assurance that assets are protected; 
financial data, records and statements are reliable; and errors and irregularities are promptly 
discovered, reported, and corrected. The elements of a system of internal control should 
include, but not be limited to, the following: 

a. Separation of duties for proper protection of assets. Incompatible duties are 
those that place any person in a position to both perpetrate and conceal errors or 
irregularities in the normal course of business. For example, the person who 
writes checks should be different from the person who reconciles bank 
statements and the person who purchases goods should be different from the 
person who receives goods. 



Contract No. 74A0246 
The City of Long Beach 

Attachment 1 
Page 3 of 5 

b. Limiting access to assets to only authorized personnel who require these assets 
in the performance of their assigned duties. For example, blank check stock 
should be locked in a safe when not in use. 

C. Authorization and record keeping procedures which provide effective accounting 
control over assets, liabilities, revenues, and expenditures. 

d. A system of practices to be followed in the performance of duties and functions. 
Such a system normally includes policies and procedures which establish the 
purpose and requirements of the accounting system. For example, timekeeping 
practices should ideally provide for the following: 

Timesheets be prepared, signed, and dated by all employees. 

Timesheets be completed in non-erasable ink. 

Timesheet corrections be crossed-out and initialed by the employee. 

Timesheets be signed by a supervisor as reviewed and retained on file 
as required by the contract. 

e. Personnel with skills and training commensurate with their responsibilities. 

f. A system of internal review. For example, bank reconciliations and travel 
expense claims should be reviewed approved and signed by a supervisor 

AUDITS 

Contractors, whether a prime or subcontractor, performing under a negotiated contract with 
DEPARTMENT are subject to the following audits: 

PREAWARD AUDITS 

Prior to the award of a contract, the DEPARTMENT Audits and Investigations will conduct a . . 
preaward audit to determine if the contractor’s accounting system is adequate to accumulate and 
segregate costs as detailed in the previous section and to determine if the proposed costs are 
reasonable. The audit alerts both the contractor and DEPARTMENT management to problems 
relative to the contractor’s cost proposal and cost accounting system. Due to time constraints in 
the award process, your cooperation in scheduling the preaward audit with short notice will 
expedite the execution of your contract. 

INTERIM AUDITS 

Interim audits are performed on an as needed basis. During the preaward audit, if it is 
determined that the contractor’s accounting system is new or minor deficiencies are noted, an 
interim audit is scheduled to determine that the system is functioning adequately to ensure that 
billed costs are supported and that any deficiencies were corrected. An interim audit may be 
requested by the contract administrator or by DEPARTMENT management to address concerns 
during the course of the contract. Also, an audit manager may initiate an interim audit of a long 
duration contract to ensure that costs reimbursed to date are allowable. 

POST AUDITS 
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Post audits of contracts are performed routinely after project completion. Post audits are 
performed to determine whether the costs claimed are allowable, allocable, reasonable, and in 
compliance with the Federal and State laws and regulations as well as the fiscal provisions 
stipulated in the contract. The examination includes reviews of applicable laws and regulations, 
the contract requirements and the contractor’s internal controls systems. Audit tests of the 
contractor’s accounting records and other auditing procedures considered necessary will also be 
peiformed. Applications of all audit procedures would also be governed by the individual contract 
under audit. Unsupported or unallowable costs are normally the result of weaknesses in the 
accounting system and will be reimbursed to DEPARTMENT. 

To provide contractors with a procedure for obtaining prompt and equitable resolution to a dispute 
arising from a post-audit of a non-highway construction cost reimbursement contract, 
DEPARTMENT has established an Audit Review Committee (ARC). Information explaining the 
ARC should be found in your contract and/or as an attachment to the post-audit report. 

AUDIT CRITERIA 

For specific information regarding basic cost accounting systems and applicable State and 
Federal regulations, please see the following: 

Code of Federal Requlations 48. Federal Acquisition Requlations Svstem, Chapter 1, Part 31 
This regulation contains cost principles and procedures for the pricing of contracts/subcontracts 
and the determination, negotiation, or allowance of costs. Contact: 

Superintendent of Documents 
Government Printing Office 
Washington, DC 20402 

Washington D.C. (202) 783-3238 
San Francisco (415) 512-2770 
Los Angeles (213) 239-9844 

California State Administrative Manual 
A reference source for statewide policies, procedures, regulations, and information. Contact: 

Office of State Publishing 
Department of General Services 
(916) 445-2295 

For review of the above references, contact your local library or the California State Library. 

California State Library/Library and Courts Building 
91 4 Capitol Mall 
P. 0. Box 942837 
Sacramento, CA 94237-0001 
Information: (91 6) 654-0261 

For assistance in establishing an accounting system which will meet the objectives outlined in this 
brochure, you should contact an accountant and/or bookkeeper who is familiar with cost 
accounting systems. 
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DEPARTMENT is an affirmative action employer Equal opportunity is offered to all regardless of 
race, color, creed, national origin, ancestry, sex, marital status, disability, religious or political 
;iffilialion, age or sexual orientation. Contractors that contract with DEPARTMENT are 
responsible for taking necessary and reasonable steps to achieve these same goals 
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CITY OF LONG BEACH 
DEPARTMENT OF PUBLIC WORKS 
333 wed Oc#n Boubvrd 0 Long Beach, CA 90(## 

August 9,2005 

HONORABLE MAYOR AND CITY COUNCIL 
City of Long Beach 
California 

RECOMMENDATION: 

Authorize the City Manager to execute all documents necessary to accept and 
expend all Environmental Justice Planning Grant funds for the 1-710 Long Beach 
Community Liability Plan, and increase appropriations In the Transportation 
Fund (SR182) in the Department of Public Works (PW) by $182,400. (District 1, 
2,6,7,8,9) 

DISCUSSION 

The Environmental Justice Planning Grant Program is a complement to the Governoi's 
"Go California' initiative to improve the transportation system thmughout California. The 
purpose of Environmental Justice Grants is to promote more public involvement by 
diverse and under-served communities in the planning for transportation p r o m  to 
prevent or mitlgate disproportionate, negative impacts while improving their mobility, 
access to services, equity, affordable housing and economic opportunities. 

The City of Long Beach has been awarded an Environmental Justice Planning Grant in 
the amount of $182,400 to develop an '1-710 Long Beach Community Livability Plan" to 
address the health, environment, safety, transportation and quality of life issues that 
challenge the downtown Cesar Chavez Park area and the communities afong the 1-710 
Freeway corridor. The objective of this project is to promote and facilitate the 
participation of the low-income, largely minority residents in a reality-based planning 
process that will involve partnering with local schools, community groups, health 
organizations and businesses in the Port- and freeway-adjacent area of Long Beach in 
the development of a transportation-based community livabili plan. This process will 
deveiop a framework to coordinate transportation investments and other planned public 
and private investments to best meet the health, environment and quality of life issues 
that face this community. This process could serve as a model for additional planning 
efforts along the 1-710 Corridor beyond Long Beach where similar challenges are faced 
by impacted communities. 

This letter was reviewed by Senior Deputy City Attorney Donna Gwin on July 29.2005, 
and Budget Management Officer David Wodynski on July 20,2005. 
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City Council action is requested on August 9, 2005 in order to submit the required 
documents in time to Cattrans to comply with the requirements of the grant award. 

FISCAL IMPACT 

Total project costs are estimated at $200,640. The Caltrans Environme-l Justice 
Planning Grant will cover $182,400 of the total cost. Matching funds of $18,240 are 
required. Sufficient funds are budgeted in the Transportation Fund (SR 182) in the 
Department of Public Works (W) to support the Cdy's matching fund activities. The 
funding source is Proposition C Local Return monies. 

Since the Cattrans grant is currently unbudgeted, an appropriation increase is included 
in the recommendation. 

SUGGESTED ACTION: 

Approve recommendation. 

Respectfully submitted, 

CHRlSTtNE F. ANDERSEN 
DIRECTOR OF PUBLIC WORKS 

APPROVED: 

r. 

\ 
GERALD R. MILLER 
CITY MANAGER 
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TUESDAY, AUGUST 09,200! 
COUNCIL CHAMBER, 5:00PA 

FINISHED AGENDA & MINUTES 

Roll Call (05:05 PM). 
Present: Lowenthal; Baker; Colonna; O'Donnell; Kell; Richardson; Reyes Uranga; Gabelich; 
Lerch 
AbsenVExcused: Mayor O'Neill 

Also Present: Gerald Miller, City Manager; Christine Shippey, Assistant City Manager; Roberl 
Shannon, City Attorney; Larry Herrera, City Clerk; Jerry1 Soriano, City Clerk Assistant. 

Vice Mayor Keli presiding. 

Invocation: Moment of Silence. 

Flage Salute: Laura Richardson, Councilwoman, Sixth District. 

Pet Adoption: Jo Trent, spcalA, presented a feline . 

Recognition of International Public Management Association Assessment Council 
Award given to the Civil Service Department in recognition for their Fire Recruitment 
Process. (05:07 PM) 

Councilmember Reyes Uranga spoke. 

Councilmember Colonna spoke. 

Councilmember Lowenthal moved, seconded by Councilmember Baker, that the minutes of 
the City Council meeting of Tuesday, August 2,2005 be approved. 

Item No. 15 was considered at this time. 

PUBLIC COMMENT: (05:57 PM) 

Dennis Head spoke regarding budget cuts. 

Thomas McFarland spoke regarding City employee contract negotiations. 

Tony Esparza spoke regarding City employee contract negotiations. 

Roger Holman spoke regarding the Pier Pass Program. 
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Cynthia Y. Moore spoke regarding City employee contract negotiations. 

Roz Boger spoke regarding budget cuts. 

Thomas Murphy spoke regarding diabetes on the rise. 

Janet Wright spoke regarding budget cuts. 

Dan Rosenberg spoke regarding public safety and distributed a petition. 

CONSENT CALENDAR: (06:26 PM) 

Action: Approve Recommendation. 

Motion: Approve Consent Calendar Items 1-1 0, except for item No. 9A. 
Moved by Baker, seconded by Lowenthal. 

Vote: Motion carried 8-0. 
Yes: Lowenthal; Baker; ODonnell; Kell; Richardson; Reyes Uranga; Gabelich; Lerch 
Absent: Colonna 

1. (05-3021) Recommendation to authorize City Attorney to submit Stipulations with 
Request for Award for approval by the Workers’ Compensation Appeals Board, and if so 
approved, authority to pay $10,600 in compliance with the Appeals Board Order for John 
Derouen. 

Action: Approve recommendation. 

2. (05-3022) Recommendation to authorize City Attorney to pay sum of $9,OOO in full 
settlement of lawsuit entitled Hall et at. v. City of Long Beach. 

Action: Approve recommendation. 

3. (05-3025) Recommendation to receive and approve changes to the Conflict of Inttmst 
Code of the Long Beach Fire Department. 

Action: Approve recommendation. 

4. (05-2948) Recommendation to refer to City Attorney damage claims received between 
July 28,2005 and August 4,2005. 

Action: Approve recommendation. 

5. INTENTIONALLY LEFT BLANK 

6. (05-3009) Recommendation to adopt resolution approving the Annual Assessment 
Roport for October 1,2005 to September 30,2006, for the Eelmont Shore Parking and 
Business Improvement Area, declaring its intention to levy the annual assessment; and set 
the date of hearing for Tuesday, September 6, 2005. (District 3) 
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Action: Approve recommendation and adopt Resolution No. RES-05-0070. 

7. (05-3010) Recommendation to adopt resolution of intention to approve a substitution of 
facilities in Community Facilities District No. 1, Belmont Shore; set the date of public 
hearing for Tuesday, September 13, 2005; authorize City Manager to initiate majority 
protest proceedings; and authorize City Clerk to receive written protests. (District 3) 

Action: Approve recommendation and adopt Resolution No. RES-05-0071. 

8. (05-301 1) Recommendation to set the schedule for the workshops and hearings on the 
Fiscal Year 2006 (FY 06) Proposed Budget to hear presentations by the Mayor, City 
Manager and City Department representatives and to provide an opportunity for all 
interested persons to be heard regarding the Proposed Budget. (Citywide) 

Action: Approve recommendation. 

9. A (05-3012) Recommendation to receive and file the application of New Paradise 
Restaurant LLC, dba New Paradise Restaurant, for a person-to-person transfer of an 
On-sale General Alcoholic Beverage Control License for a bonafide eating place at 
1350 East Anaheim Street, with existing conditions. (District 2) (06:27 PM) 

Action: Approve recommendation. 

Distributed at meeting: Councilwoman Richardson's August 9,2005 memorandum. 

Motion: Laid over to the August 23, 2005 meeting, in order to discuss conditions with the 
applicant. 
Moved by Richardson, seconded by Baker. 

Vote: Motion carried 8-0. 
Yes: Lowenthal; Baker; O'Donnell; Kell; Richardson; Reyes Uranga; Gabelich; Lerch 
Absent: Colonna 

9. B (05-3013) Recommendation to receive and file the application of Chau Thanh Mac anc 
500 Jin Mac, dba K C Liquor, for a person-to-person transfer of an Off-sale General 
Alcoholic Beverage Control License at 41 28 Orange Avenue, with existing conditions. 
(District 7) 

Action: Approve recommendation. 

10. (05-3024) Recommendation to receive and file minutes of: 
Harbor Commission - July 25,2005. 
Water Commission - July 7, 2005. 

Action: Approve recommendation. 

UNFINISHED BUSINESS: (06:28 PM) 

11. (05-2992) Recommendation to declare ordinance amending Long Beach 
Municipal Code Chapter 1.21 regarding elections in which no one or only one 
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candidate files nomination papers read the first time and laid over to the next regula1 
meeting of the City Council for final reading. (Citywide) (06:28 PM) 

Action: Approve recornmendation. 

Motion: Approve recommendation. 
Moved by Baker, seconded by Richardson. 

Vote: Motion carried 8-0. 
Yes: Lowenthal; Baker; O'Donnell; Kell; Richardson; Reyes Uranga; Gabelich; Lerch 
Absent: Colonna 

DEPARTMENTAL COMMUNICATIONS: (06:29 PM) 

12. (05-3029) Recommendation to request the Personnel and Civil Service Committet 
meet on or before August 16,2005 to review the recommended appointments to the 
following Charter Commissions: Redevelopment Agency Board and Water 
Commission. (0629 PM) 

Action: Approve recommendation. 

Motion: Approve recommendation. 
Moved by O'Donnell, seconded by Baker. 

Vote: Motion carried 8-0. 
Yes: Lowenthal; Baker; O'Donnell; Kell; Richardson; Reyes Uranga; Gabelich; Lerch 
Absent: Colonna 

13. (05-3023) Recommendation to request City Manager to evaluate the addition of 
two more Municipal Band concerts in each park next season and present the flndlng 
at a scheduled budget study session. (06:30 PM) 

Action: Approve recommendation. 

Councilmember Colonna spoke. 

Councilwoman Gabelich spoke. 

Councilmember ODonnell spoke. 

Councilmember Reyes Uranga spoke. 

Councilmember Lerch spoke. 

Councilwoman Gabelich spoke. 

Councilwoman Richardson spoke. 

Councilmember Lowenthal spoke. 
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Motion: Approve recommendation. 
Moved by Colonna, seconded by Lowenthal. 

Thomas Murphy spoke. 

John Deets spoke. 

Councilwoman Gabelich spoke. 

Councilmember Reyes Uranga spoke. 

Vote: Motion carried 8-1. 
Yes: Lowenthal; Baker; Colonna; O'Donnell; Kell; Richardson; Gabelich; Lerch 
No: Reyes Uranga 

14. (05-3026) Recommendation to request City Manager to seek input from each of 
the airlines currently serving the Long Beach Airport regarding any issue related to 
the proposed airport terminal improvements. Input should include the position of 
esch airline as to the following: 

a) Current deficiencies in airport facilities, 
b) Future projected needs of the airline, 
c) Space allocations, 
d) Sources of financing for airport improvements, including the assumption of costs 
by the airlines themselves, and 
e) Any other information the airline feels is appropriate; and 

Request City Attorney to provide a report to the Transportation and Infrastructure 
Committee within 30 days regarding potential mitigation plans. (07~03 PM) 

Action: Approve recommendation. 

Distributed at meeting: A Long Beach Alliance slide presentation. 

Councilwoman Gabelich spoke. 

Mark Bixby, Long Beach Alliance, spoke. 

Councilwoman Gabelich spoke. 

Councilmember ODonnell spoke. 

Councilmember Lerch spoke. 

Councilmember ODonnell spoke. 

Councihvornan Richardson spoke. 
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Joe Sop0 spoke. 

Laura Sellmer spoke. 

John Deets spoke. 

Councilwoman Richardson spoke. 

Councilwoman Gabelich spoke. 

Council membe r Le rch spoke. 

Motion: Approve recommendation. 
Moved by Gabelich, seconded by O'Donnell. 

Vote: Motion carried 9-0. 
Yes: Lowenthal; Baker; Colonna; ODonnell; Kell; Richardson; Reyes 
Uranga; Gabelich; Lerch 

Item No. 15 was considered prior to Public Comment. 

15. (05-3027) Recommendation to receive and file the report from Smith, Esposito 
and Lyerly on the Passage of the Federal Energy Bill. (0513 PM) 

Action: Approve recommendation. 

Distributed at meeting: Letter received from Thomas Giles, President, Sound Energy 
Solutions. 

Del Smith spoke. 

Bry Myown spoke. 

Thomas Giles, President, Sound Energy Solutions, spoke. 

Donald Sims spoke. 

Ken Erlich spoke. 

Ben Rockwell spoke. 

Dan Rosenberg spoke. 

Councilmember Reyes Uranga spoke. 

Councilwoman Gabelich spoke. 

Councilmember Reyes Uranga spoke. 
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Councilmember ODonnell spoke. 

Councilmember Colonna spoke. 

Motion: Approve recommendation. 
Moved by Reyes Uranga, seconded by Colonna. 

Vote: Motion carried 9-0. 
Yes: Lowenthal; Baker; Colonna; O’Donnell; Kell; Richardson; Reyes 
Uranga; Gabelich; Lerch 

16. (05-3028) Recommendation to request that the name Grace Park, for the new pari 
at Plymouth Street and Elm Avenue, be referred to the Parks and Recreation 
Commission for consideration and recommendation. (District 8) (07:36 PM) 

Action: Approve recornmendation. 

Councilwoman Gabelich spoke. 

Motion: Approve recommendation. 
Moved by Gabelich, seconded by Lowenthal. 

Martha Thuente spoke. 

Vote: Motion carried 7-0. 
Yes: towenthal; Baker; ODonnell; Kell; Richardson; Gabelich; Lerch 
Absent: Colonna; Reyes Uranga 

17. (05-3014) Recommendation to proceed with feasibility assessment for the 
financing and delivery of combined police and fire facility in central area of Long 
Beach. (Districts 1,2,4,6) (07:40 PM) 

Action: Approve recommendation. 

Distributed at meeting: A Long Beach Fire Department slide presentation. 

Gerald Miller, City Manager, spoke. 

Anthony Batts, Chief of Police, spoke. 

Dave Ellis, Fire Chief, spoke. 

Councilmember ODonnell spoke. 

CouncilmEimber Lcwventhal spoke. 

file://C:U>ocuments and SettingsWdongkocal Settings\Temp\C.Lotus.Notes.Data\City Co ... 1/24/2006 



- -  - 
?he City of Long Beach 

Attachment It 
Page 10of 15 

Councilmember Reyes Uranga spoke. 

Councilwoman Gabelich spoke. 

Councilmember Colonna spoke. 

Vice Mayor Kell spoke. 

Councilwoman Gabelich spoke. 

Councilmember Lerch spoke. 

Councilmember ODonnell spoke. 

Councilwoman Richardson spoke. 

Motion: Approve recommendation and include the Eighth District in the assessment. 
Moved by Richardson, seconded by Lowenthal. 

John Deets spoke. 

Dave Kean, President, Long Beach Firefighters Association, spoke. 

Unidentified person spoke. 

John Malvo spoke. 

Unidentified person spoke. 

Martha Thuente spoke. 

Vice Mayor Kell spoke. 

Councilwoman Gabelich spoke. 

Vote: Motion carried 8-1. 
Yes: Lowenthal; Baker; Colonna; Kell; Richardson; Reyes Uranga; Gabelich; Lerch 
No: ODonnell 

18. (05-3015) Recommendation to authorize City Manager to develop and recommenc 
a financing structure to provide funds to acquire and develop new open space in 
underserved areas of the City as identified by the Open Space Element of the 
General Plan and Strategic Plan of the Department of Parks, Recreation and Marine. 
(Districts 1,4,6,7) (09:02 PM) 

Action: Approve recommendation. 

Motion: Approve recommendation. 
Moved by Colonna, seconded by Richardson. 
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Vote: Motion carried 5-4. 
Yes: Lowenthal; Baker; Colonna; Kell; Richardson 
No: O'Donnell; Reyes Uranga; Gabelich; Lerch 

Public comment, normally taken at the end of the meeting, was considered at this time. 

19. (05-3016) Recommendation to approve the budget for the Long Beach Tourism 
Business Improvement Area; and authorize City Manager to execute a contract with 
the Long Beach Convention and Visitors Bureau for the period of August 1,2005 
through September 30,2006, to manage the Long Beach Tourism Business 
Improvement Ares. (Districts 1,2,4,5) (09:31 PM) 

Action: Approve recommendation. 

Motion: Approve recommendation. 
Moved by Baker, seconded by Lowenthal. 

Thomas Murphy spoke. 

Vote: Motion carried 9-0. 
Yes: Lowenthal; Baker; Colonna; ODonnell; Kell; Richardson; Reyes 
Uranga; Gabelich; Lerch 

20. (05-3017) Recommendation to authorize City Manager to execute all documents -I 'i 
necessary to accept and expend all Environmental Justice Planning Grant funds for '\ 
the 1-710 Long Beach Community Livability Plan, and increase appropriations in the f 
Transportation Fund (SR182) in the Department of Public Works (PW) by $182,400. I 
(Districts 1,2,6,7,8,9) (09:35 PM) 

Action: Approve recommendation. 

i 
t 

f *  

Motion: Approve recommendation. 
Mvvecj by S a w ,  seconded by Colonna. 

Vote: Motion carried 9-0. 

file://C:Documents and SettingsWdongUmal Settings\Temp\C.Lotus.Notes.Data\City Co ... 1/24/2006 



AYl  Gel I le1 11 !vu. / 4HuZ46; 
The City of Long Beach 

Attachment I I  
Page 12 of 15 

Yes: Lowenthal; Baker; Colonna; O'Donnel; Kell; Richardson; Reyes 
Uranga; Gabelich; Lerch 

21. (05-301 8) Recommendation to adopt Plans and Specifications No. R-6662 for the 
improvement of Anaheim Street between Alamitos Avenue and Ximeno Avenue, and 
authorize City Manager to execute a contract with All American Asphalt, in the 
amount of $2,286,286. (Districts 2,4,6) (09~36 PM)  

Aciion: Approve recommendation. 

Motion: Approve recommendation. 
Moved by O'Donnell, seconded by Baker. 

Thomas Murphy spoke. 

Vote: Motion carried 7-0. 
Yes: Lowenthal; Baker; ODonnell; Kell; Richardson; Reyes Uranga; Lerch 
Absent: Colonna; Gabelich 

22. (05-301 9) Recommendation to authorize City Manager to submit grant application 
3-06-0127-26 and accept, execute and amend grants from the Federal Aviation 
Administration for entitlement and discretionary funds for the rehabilitation of 
Taxiway L, the installation of in-pavement runway guard lights, the construction of 
Taxilane H, and the purchase of one 3,000-gallon Aircraft Rescue and Fire Fighting 
vehicle; and Increase appropriations in the Airport Enterprise Fund (EF320) in the 
Department of Public Works (PW) by $7,154,252. (District 5) (09:40 PM) 

Action: Approve recornmendation. 

Motion: Approve recommendation.. . 
Moved by Baker, seconded by ODonnell. 

Vote: Motion carried 7-0. 
Yes: Lowenthal; Baker; O'Donnell; Kell; Richardson; Gabelich; Lerch 
Absent: Colonna; Reyes Uranga 

23. (05-3020) Recommendation to authorize City Manager to execute a First 
Amendment to Agreement No. 28496 with Edward D. Stone, Jr., & Associates (EDSA) 
adding an amount not to exceed $500,000 for additional engineering services at Ed 
"Pops" Davenport Park, formerly referred to as the 55th Way Neighborhood Park 
Project. (District 9) (09:41 PM) 

Action: Approve recommendation. 

Motion: Approve rmxmmendation. 
Moved by Lerch, seconded by Reyes Uranga. 
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Thomas Murphy spoke. 

Councilwoman Gabelich spoke. 

Vote: Motion carried 9-0. 
Yes: Lowenthal; Baker; Colonna; O'Donnell; Kell; Richardson; Reyes 
Uranga; Gabelich; Lerch 

ORDINANCES: (09:45 PM) 

24. (05-2964) Recommendation to declare ordinance finding and determining that a 
credit is due against the Transportation Improvement Impact Fee applicable to 
LBWTC Real Estate Development Partners for the development located at 701 W. 
Ocean Boulevard in Long Beach; and authorizing City Manager to execute an 
agreement related to the construction of transportation improvements, read and 
adopted as read. (District 2) (09:45 PM) 

Action: Approve recommendation. 

Motion: Approve recommendation and adopt Ordinance No. ORD-05-0021. 
Moved by Baker, seconded by Lowenthal. 

Vote: Motion carried 9-0. 
Yes: Lowenthal; Baker; Colonna; O'Donnell; Kell; Richardson; Reyes 
Uranga; Gabelich; Lerch 

25. (05-3007) Declare the ordinance increasing the General Plan Surcharge read and 
adopted as read. (Citywide) (09:46 PM) 

Action: Approve recommendation. 

Motion: Approve recommendation and adopt Ordinance No. ORD-05-0022. 
Moved by Lowenthal, seconded by Baker. 

Vote: Motion carried 9-0. 
Yes: Lowenthal; Baker; Colonna; O'Donnell; Kell; Richardson; Reyes 
Uranga; Gabelich; Lerch 

NEW BUSINESS: (09:46 PM) 

26. (05-3030) Recommendation to request City Manager and City Prosecutor for a 
report to City Council on the potential usefulness, feasibility of operations, 
evidentiary uses and funding for surveillance devices to deter illegal activity and 
assist with apprehending criminals. (09:46 PM) 

Action: Approve recommendation. 
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Councilwoman Gabelich spoke. 

Councilmember ODonnell spoke. 

Councilmember Baker spoke. 

Vice Mayor Kell spoke. 

Councilmember Lowenthal spoke. 

Councilmember Reyes Uranga spoke. 

Councilwoman G abelich spoke. 

Councilmember Colonna spoke. 

Robert Shannon, City Attorney, spoke. 

Anthony Batts, Chief of Police, spoke. 

Motion: Approve recommendation. 
Moved by Reyes Uranga, seconded by Gabelich. 

Vote: Motion carried 7-2. 
Yes: Lowenthal; Colonna; Kell; Richardson; Reyes Uranga; Gabelich; Lerch 
No: Baker; O'Donnell 

Councilmember ODonnell made community announcements. 

Councilwoman Gabelich made community announcements. 

Councilwoman Richardson made community announcements. 

Vice Mayor Kell made Community announcements. 

Councilmember Reyes Uranga made community announcements and requested that the 
meeting adjourn in memory of Seventh District resident, Richard Dixon. 

Public comment was considered prior to Item No. 19. 

PUBLIC: (0924 PM) 

Barbara Gails spoke regarding Long Beach Transit layoffs. 

Councilwornan Richardson spoke. 

In response to Councilwoman Richardson, Robert Shannon, City Attorney, advised that in 
order to request more information, an item would have to placed on a future City Council 
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Councilmember Colonna spoke. 

Stephen James, President, Police Officers Association, spoke. 

At 10:13 P.M., Vice Mayor Kell adjourned the meeting in memory of Seventh District 
resident, Richard Dixon. 
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ATTACHMENT 1 1 1  

1-71 0 Long Beach Community Livability Plan 
SCOPE OF WORK 

The City of Long Beach has been awarded an Environmental Justice Planning Grant to 
develop an "1-710 Long Beach Community Livability Plan" to address the health, 
environment, safety, transportation and quality of life issues that challenge the 
downtown Cesar Chavez Park area and the communities along the 1-710 Freeway 
corridor in long Beach. The objective of this project is to promote and facilitate the 
participation of the largely lower-income, minority residents, local schools, community 
groups, health organizations and businesses in the Port- and freeway-adjacent areas of 
Long Beach in the development of a transportation-based community tivability plan. 
This process will develop a framework to coordinate transportation and other planned 
public and private investments to best address the health, environment and quality of 
life issues that face this community. This process could serve as a model for additional 
planning efforts along the 1-710 Comdor beyond Long Beach where similar challenges 
are faced by impacted communities. 

The 1-710 Corridor is a vital transportation artery, linking the Ports of Long Beach and 
Los Angeles to the Los Angeles region and beyond. It is an essential component in the 
regional, statewide and national transportation system as it serves both goods 
movement and passenger needs. In 2004, Caltrans, Gateway Cities Council of 
Governments, the Lus Anaefes County Metroimiitan Transportation A u t ~ ~ ~ t ~  IMetro), 
and the Suuthm Catifmia Associatian of Governments (SCAG) completed a Major 
Corridor Study (MCS) of the 1-770 tong E)each Freeway. The Study Corridor extends 
approximately 18 miles, encompassing fourteen cities and unincorporated areas of LA 
County, with eight of the 18 miles within the city of tong Beach. The study began in 
February, 2001, however it was halted temporarily in 2003 due to the opposition of the 
community. 

The City of Long Beach then conducted its own extensive community outreach effort to 
develop a locally preferred strategy through the Ctty Council's 1-710 Oversight 
Committee. Materials and flyers were translated into Spanish and Tagalong, and 
translators were available at all meetings. Meetings were held in neighborhoods in 
partnership with existing homeowners groups. Workshops were held to answer 
questions and more fully explore specific areas of concern, such as Health and the 
Environment, Neighborhood Preservation, Port Operations, and Truck Congestion and 
Safely. Preliminary designs were reworked and a systems approach was incorporated 
to address the community's concerns. The community overwhelmingly emphasized 
their two primary issues were health and air quality, as well as concerns with noise, 
safety, congestion and the expansion of the Port. They adopted the following "Guiding 
Principles" which were subsequently approved by the City Council: 

1. Improve public participation in the development and consideration of alternatives 
and provide technical assistance to facilitate effective public participation, 

2. identify and minimize the cumulative exposure to toxic pollutants for 
~ e ~ g h ~ ~ ~ ~  in the ekcted amas. 
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Minimize right-of-way acquisitions to preserve existing housing, businesses and open 
space. 
Reduce air pollution through aggressive diesel emissions redudon programs and 
the use of alternative fuels. 
Improve safety by reducing truck/automobile conflicts through improved roadway 
design. 
Relieve congestion by employing a comprehensive, regional systems approach 
that includes freeway, roadway, rail and transit systems. 

These same concerns were echoed throughout all of the impacted communities along 
the 1-710 comdor. Detailed reports and community recommendations, known as Tier 
One and Tier Two reports, were developed to capture all of the concerns of impacted 
communities inside and outside of Long Beach. The Tier 1 and Tier 2 reports were 
incorporated into the approved 1-710 MCS. These reports and community 
recommendations have been carried forward to provide guidance for the environmental 
study for the full l&rnile 1-710 Corridor which will be led by Metro and Caltrans. But 
many of the issues raised by communities may not be addressed within the traditional 
EIWEIS process. 

This planning grant will focus solely on impacted communities in Long Beach, to deal 
with issues and concerns raised in the MCS that go beyond the scope of a typical 
environmental impad reportlstudy. The City of Long Beach locally preferred strategy 
incorporated a systems approach that indudes: 

Port diesel emission improvements 
Truck diesel emission improvements 
Enhanced Alameda Corridor 
Ondock rail 
Local street improvements 
Traffic signal enhancements 
Improved transit 
Fees to offset local impacts 

However, the steps and funding required to achieve these improvements were not 
identified and the overriding concerns for the health of adults and childrend in the 
community were not specifically addressed. This project will take build on these findings 
and develop a plan that addresses the quality of l i  issues that will make this a Livabb 
Community. 

The project area reflects the challenges and opportunities bang demographically 
diverse and language challenged communities that are most impacted by air quality and 
health concerns from the operation of the 1-710 Freeway and the Ports of Los Angeles 
and Long Beach. Positive actions are already underway. The City and Long Beach 
Unified School District have worked together to find solutions to address the shortage of 
open space and recreational facilities in the area by sharing faalities. Long Beach 
Parks, Recreation and Marine Department has developed a RiverLink Concept far 
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Chavez Park and nearby Drake Park, incorporating the greening of the adjacent Los 
Angeles River that flows between the 1-710 and the Chavez Park area. The City's 
approved Locally Preferred Strategy for the 1-710 Freeway indudes a redesign of the 
ofhamps into the downtown community to double the size of Chavez Park and reduce 
the impacts of traffic on the elementary schools adjacent to those ramps. The Long 
Beach Health Department conducted a Health Risk Assessment to determine the 
impacts of air pollution from the 1-710, the Ports, the Long Beach Airport and other 
operations on the community. All of these efforts are underway, but they are not 
specifically coordinated with each other and with the wants and needs of this 
community. This project will provide an opportunity to all of these agencies as well as 
healthcare agencies, the Long Beach Alliance for Children with Asthma and others to 
corne together and work with this impacted community to develop a plan to direct these 
planned investments in this community in such a way that their social and health 
concerns are also met through the realization of these plans. 

The consultant's role will be to facilitate the education, interaction and exchange 
necessary to bring the impacted communities and stakeholders together to define what 
is a Livable Community and what steps and measurements are required to reach that 
goal, e.g. a percentage decrease in asthma rates, a decrease in diesel exhaust, an 
specific increase in access to healthcare. These issues will be defined by the 
community, whose interests and concerns are very broad (see attached "Community 
Issues and Concerns" which were developed through the 1-710 Major Corridor Study). 

Project Initiation. Consultant selection 
Deliverable: Contract executed 

Issue RFQ, complete the selection process, and execute the contract with the selected 
consultant. 

Task 1. 
Deliverable: 

Consultant start-up; planning meetings and review 
Refined Community Education and Outreach Strategy 

Consultant will be provided copies of relevant materials that have been developed to 
date as part of the 1-710 Major Corridor Study, indoding the Long Beach Locally 
Preferred Strategy and Community Issues and Concerns, the Cesar Chavez Park Plan, 
the West Gateway Plan, the Human Health Risk Assessment, Tier One and Tier Two 
reports. Initial interviews with five affected Council members and staff for initial feedback 
and to formulate key contact list. Hold two initial planning meetings with the consultant 
to refine specific education and outreach strategy for Tasks 3 through 6 based on 
materials reviewed and interviews. 

Task 2. Ongoing Community Education and Outreach 

Deliverable: Education and h t r e a c h  Materials for Tasks 3 through 6 
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Tasks 3 through 6 require sustained and ongoing community education and outreach in 
order to satisfactorily complete each task. The outreach will include one-on-one contact, 
focus groups, visioning groups, telephone calls, mailing, reproduction services, 
distribution of flyers, press releases and written and verbal translation as required. 
Interface with affected City Council offices and staff may be required, induding the Long 
Beach 1-710 Oversight Committee and City Council meetings. lndudes all handouts, 
PowerPoint presentations, PowerPoint equipment and screens, translation equipment, 
reserving space for meetings as needed, renderings and drawings, refreshments, etc. 
for meetings and presentations in Tasks 3 through 7.' 

Task 3. Conduct Cultural Needs Assessment 

Deliverable: Guiding Principles and Cultural Needs Assessment 
Report. Microsoft Access Database 

Consultant will conduct a Cuttural Needs Assessment of the project area. Kick-off 
planning meeting with affected City departments, Council staff and key organizations. 
Based on information gained and stakeholders identified in ffie initial planning meetings, 
conduct 15 interviews with key community leaders and stakeholders, conduct six focus 
groups, and speak with 15 neighborhood groups, community organizations and health 
agencies to develop a Cultural Needs Assessment report that includes the following: 

3 Identifies the various neighborhoods and communities that are impacted within 

3 Identifies the primary needs and concerns of each neighborhood/community as it 

3 Identifies the educational, health, transportation, recreational, commercial and 

a ldentifies community leaders and influential members of the community 
3 Identifies resources that are lacking in each neQhborhmcUcomrrtunity based 

=r Identifies how each neighburhood/cornmunity is impacted by the operation of the 

3 tdentifies community livability priorities and objectives for use in transportation 

=$ Identifies how best to involve each community in the planning process, including 

the 1-710 Conidor 

relates to its proximity to and the development of the 1-770 Freeway 

community resources within each neighborhoodlcommunity 

upon research and community perception 

1-7 10 Freeway and the Port 

and land use planning related to planned 1-710 improvements 

translation needs, childcare needs and transportation needs. 

This process will incorporate the development of Guiding Principles to direct how the 
planning process will proceed to maximize public involvement and build trust in the 
outcome. A Microsoft Access database of all key contacts, community leaders and 
stakebdder groups, induding health agencies, community organizations and 
f ~ ~ ~ ~ ~ ~ ~ ~ f ~ ~ ~ d  groups will be p~pared for submissbn in hard copy am CD under task 3, 
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and should be updated by the consultant throughout this process and re-submitted in its 
final form in Task 6. 

Task 4. Analyze issues, challenges, improvements, investments 

Deliverable: Report on Opportunities to Synchronize Investments for 
Improved Quality of Life 

The Consultant and City will work with SCAQMD, Metro, Caltrans, Long Beach Unified 
School District, Long Beach Transit, the Long Beach Health Department, the Long 
Beach Community Redevelopment Agency, other government agencies, Long Beach 
Alliance for Children with Asthma, Long Beach Memorial Hospital, USC, CSULB, 
healthcare agencies, community organizations, key leaders and private investors to 
develop a Partnership to identify and discuss the synchronization of planned 
improvements and investments in this community, analyzing how those investments can 
be tailored to address the quality of life issues and challenges identified in the Cultural 
Needs Assessment. This task will require three group meetings and up to ten small or 
individual follow-up meetings. Identify funding secured and funding still required, 
including potential funding partnerships and opportunities. Identify which agencies and 
individuals are responsible to incorporate the community’s concerns and/or implement 
those changes. Identify specific targeted results, responsible parties, funding 
committed, hrnding required, targeted completion dates, ongoing monitoringlreporting 
back to the community on results. The public will be invdved in the working sessions to 
develop the report, and assure that all community concerns are addressed. 

Task 5. Develop Context Sensitive Livable Community Plan 

Deliverable: Draft 1-710 Community Livability Plan with Conceptual 
Renderings 

A draft plan will be developed for community comment and mllaboration, and will serve 
as the focus of “visioning” exercises. The 1-710 Community Livability Plan will be a plan 
that identifies a specific methodology and costs to address the communities’ concerns 
regarding air quality, health and other quality of life issues related to the operation of the 
1-710 Freeway. The plan will identify responsible entities, commitments and 
opportunities for engagement, identify committed and potential funding opportunities, 
and provide a basis for submitting programs for grant funding from identified sources 
where appropriate. Opportunities for partnership with oversight agencies and interested 
organizations will be identified and analyzed. Additionally, up to ten conceptual 
renderings will be developed to illustrate how each community could be transformed by 
guided investments, transportation and otherwise, that meet the quality of life needs of 
that neighborhood while developing a sense of place for that community, e.g. 
incorporating the existing plans for physical improvements to the 1-710 downtown 
ramps, Chavez Park and the Los Angeles River, identidying areas where local artlsts 
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can participate in the design of streetscapes, traffic calming, transit enhancements, etc. 
Once completed, the draft plan will be circulated for comment. 

Task 6. Produce Final Report 
Deliverable: Final versions of all previous documents into the 1-710 

Downtown Long Beach Livable Community Pian, induding 
drawings and renderings and presentations to affected 
arouos 

Develop the final plan incorporating all of the information and the steps taken to develop 
this plan, including pros and cons of utilizing this approach in other communities along 
the 1-710. Develop a Powerpoint presentation for presentation of final plan to Council, I- 
710 Committee, partner agencies and the communw. 

%of TOTAL Grant City 
Tasks 
- .OO Projed Initiation 
- .01 Consuttant Start-up 
- .02 Ongoing Community Education and Outreach 
- .03 Cukural Needs Assessment - .04 Analysis of issues, challenges, etc. - .05 Develop Draft Livable Community Plan - -06 Produce Final Reports 

TOTAL 

work costs pow (lo%] 
0% $ 0 
5% $ 10,032 $9,120 $ 912 

40% $ 80,256 $72,960 $7,296 
20% $ 40,128 $36,480 $3,648 
15% $ 30,096 $27,360 $2,736 
10% $ 20,064 $18,240 $1,824 
NJ& ji 20.064 $18.240 $1.824 
loo?c $200,640 $182,400 $18,240 



Agreement No. 74A0246 
The City of Long Beach 

Attachment I l l  
Page 7 of 10 

Diesel emissions fm sea vessBfs and trains need to be addressed by regulatory ag encies 
A limit on Port expansion should be discussed. 
Tariffs should be imposed on businesses that use the port. The funds gathered through the tariffs should be 

ATTACHMENT 

1-710 Oversight Policy Committee 
Community Concerns and Recommendations 

I 
I COMMUNITY RECOMMENDATIONS 
!Involve fderaCelected - - - - - ~ - _ _ _  offciais In the 710 Freeway major corridor study. 
;Da not mwe fwward with the 710 Fieewq project. 
(Find an altemgive to 710 Freeway expansion __ 

[Sound wails need to be indud4 into the final budget for the 710 Freeway improvements, and they must be built at 
ithe time d construction of any tmppvments  
[7-- 
$ &k” ^__-_I poilution ---- should be mitigatecl for any 1-710 Freeway improvements. 
IMTA and Cafrans should canduct a walk thru the Long Beach segment of the 710 Freeway where proposed 

r 

c- 

rains shsuM use deaner Rtecs. 
ignagf3 &SUM be visiM% ta tFaffic at all times in the design of the 710 Freeway (workshop #4) 

pilot projec! lor the use of bidiesel should be implemented (workshop #4) 
PORT OPERATIONS AND THE 1-710 



Agreement No. 74A0246 
The City of Long Beach 

Attachment I l l  
Page 8 of 10 

The City of Long Beach should support Congress-mernber Rohrabacher's legislation to impose a fee on each 
container that enters the Port. 
On-dock rail capabilities should be expanded. 
The Port should pay for any impacts fo the community, including any improvements to the 710 Freeway and 
impacts to the b t t t i  of restdents in-the commu-p$y 
All empty containers should be shipped to the place of origin and they should be allowed to remain empty in the 
Port. 
The City of Long Beach should research the impacts of Port expansion to the local tourism industry. 
Extra fees should be charged to Port tenants and companies hauling cargo fram the Port to coyer expenses 
related to local healthcare costs. 



Agreement No. 74A0246 
The City of Long Beach 

Attachment I l l  
Page 9 of 10 

gg?rais%l should be conducted at thrz bme that Caltrans begins the property acq ursibon p r p g  
Conduct community meetings in the first district to make it easier for residents in that district to attend meetings 
(workshop #4) 

-- 

TRUCK CONGESTIONS AND WE?V 
A toil on d i e d  trucks should be imposed to offset the cost of utilizing the Alameda Corridor -- 

Encourage the use of the 110 Freeway to divide truck traffic equally with the 710 Freeway (workshop W) 
The Ctty of Long Beach should establish a transportation policy to divert truck traffic to routes dher than the 710 
Freeway (workshop W) 
A toll should be implemented on trucks hauling cargo frwn the Port and shipping companies should pay the toll 
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FY 2007/08 Fund Source 2005106 FY 2006/07 
Responsible Total 

Tasks Party Cost Grant %local Yq Jun Jul Aug Se Jan Feb Mar Apr Ma Jan Feb Deliverable 
Task 0 Prolect lnitiation 

Task 1 Consultant Start-up 
Initial Planning Meetings (Cty/Consultan( 10,032) 9,1201 9121 I I 1 I I 1 I I I ( I I I I I I I 1 I IRefinedCornrnunityEd &Out Plan 
Task 2 Ongoing Comrnuntty Education and Outreach 

~ ~ -~ Educ & Outreach Mat'ls for Taks 3-6 Ongoing Outreach (Consultant I 80,2561 72,9601 7.2961 I ( I 1 I I I 1 ] I I I I I I I I I I I I 
 task 3 Cuhral"eds Assessment 
Conduct CN Assess (Consultant I 40,1281 36,480) 3,6481 ( 1 I I I I I I I I I I I I I I I I lGuidingPrinc,CNAss, anddatabase 

I I 1 I I I I I I I I 1 I I I I 1 I I I I 'ContractExacuted Select Consultants (Caltrans 01 01 01 

t 


