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CONTRACT FOR SOCIAL SERVICES

31029

THIS CONTRACT FOR SOCIAL SERVICES (this “Contract”) is made and

entered, in duplicate, as of November 19, 2008 for reference purposes only, pursuant to
a minute order adopted by the City Council of the City of Long Beach at its meeting on
September 18, 2007, by and between FOOD FINDERS, INC., a California nonprofit
corporation (“Organization”), with offices located at 3434 Atlantic Avenue, Long Beach,
California 90807, and the CITY OF LONG BEACH, a municipal corporation (the “City”).

WHEREAS, the City has received a grant from the U.S. Department of
Housing and Urban Development (“HUD”) for a program to provide human and social
services to very low, low and moderate income residents of the City; and

WHEREAS, as part of the Grant Agreement (“Grant Agreement”), the City
is required to enter into subcontracts with organizations that provide human and social
services to very low, low and moderate income residents of the City and the City has
selected Organization as a sub-recipient of grant funds; and

WHEREAS, Organization provides human or social services to very low,
low and moderate income residents of the City; and

WHEREAS, the City wishes to support these services by providing Social
Service Grant Program funds; and

WHEREAS, the City Council has authorized the City Manager to enter into
a contract with Organization that provides the grant funding within a maximum amount
and program accountability by the City; and

WHEREAS, Organization agrees to perform services and to provide the
City with the information and supporting documentation required herein;

NOW, THEREFORE, in consideration of the terms and conditions
contained in the Contract, the parties agree as follows:

Section 1. The above recitals are true and correct and are incorporated

in the Contract.
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Section 2.

A. Organization shall provide human or social services to very
low, low and moderate income residents of the City in accordance with Attachment
“A” entitled “Statement of Work”, Attachment “B” entitled “Budget’, Attachment “C”
entitled “Office of Management Budget (OMB) Circular A-110", Attachment “D”
entitted OMB Circular A-122", Attachment “E” entitled “OMB Circular A-133",
Attachment “F” entitled “Health Information in Compliance with the Health
Insurance Portability and Accountability Act of 1996 Agreement”, Attachment “G”
entitled “Certification of Debarment”, and Attachment “H” entitled “Certification of
Lobbying”, all of which are attached hereto and incorporated by reference, and the
City of Long Beach Grants Monitoring Guidelines, which has been separately
provided to Organization and is incorporated by this reference.

B. Organization shall adhere to all policies, procedures, rules
and regulations established by HUD and sources including but not limited to the
OMB Circulars, Code of Federal Regulations, United States Codes, City of Long
Beach Grants Monitoring Guidelines, this Contract, the City’s contract with HUD
for the funds dispersed under this Contract, the Request for Proposal (“RFP”),
Organization’s proposal in response to the RFP, and all Information Bulletins
issued by the City's Department of Community Development, Neighborhood
Services Bureau. In addition to and without in any way limiting the foregoing,
Organization shall comply with all laws and regulations set forth in 24 CFR Part
570.

Section 3. The terms of this Contract shall commence at midnight on
October 1, 2008, and, unless sooner terminated as provided herein, shall terminate at
11:59 p.m. August 31, 2009.

Section 4.

A. Organization shall affirmatively and aggressively use its best

efforts to seek and obtain all possible outside funding and in-kind cash match at a
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dollar for dollar rate of funds received from the City under this Contract. Further,
Organization shall maintain cash reserves equivalent to three (3) months of
funding necessary to provide services under this Contract.

B. Total disbursements made to Organization under this Contract
by the City shall not exceed Fifteen Thousand Dollars ($15,000.00) over the term
of this Contract. These funds shall be used to provide services within the City of
Long Beach. Upon execution of this Contract, the City shall disburse the funds
payable hereunder in due course of payments following receipt from Organization
of billing statements in a form approved by the City showing expenditures and
costs identified in Attachment “B”.

C. The City shall pay to Organization the amounts specified in
Attachment “B” for the categories, criteria and rates established in that
Attachment. Organization may, with the prior written approval of the Director of
the City's Department of Community Development, Neighborhood Services
Bureau, or his designee, make adjustments within and among the categories of
expenditures in Attachment “B” and modify the performance to be rendered
hereunder stated in Attachment “A”; provided, however, that such adjustment(s) in
expenditures shall not cause the amount of the total budget stated in Attachment
“B” to be exceeded.

D. Organization shall prepare quarterly invoices and submit them
to the City within fifteen (15) days after the end of the quarter in which
Organization provided services. Organization shall attach cancelled checks and
other documentation supporting the charges and the amount of required matching
funds to each invoice. Failure to submit an invoice and its accompanying
documentation within the 15-day period may result in late payment or no payment
from the City. Submission of incorrect invoices with ineligible/inallocable expenses
or inadequate documentation shall result in a Disallowed Cost Report. The

Disallowed Cost Report is intended to provide detail to Organization for the
3
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purpose of communicating disallowed costs due to reasons of insufficient source
documentation, ineligible expenses, exceeded line items, and other similar
reasons. In the event that an item is disallowed in the invoice, Organization will be
permitted to resubmit the disallowed costs along with adequate source
documentation, other eligible expenses, and the like in the next invoice. The City
reserves the right to refuse payment of an invoice (a) received by it thirty (30) days
after Organization provided the services relating to that invoice; (b) including
inallocable or ineligible expenses; or (c) for the unauthorized expense of funds
requiring written approval for budget changes or modifications.

E. Within thirty (30) days of the date of this Contract first stated
herein, Organization shall submit to the City invoices, cancelled checks and other
documentation supporting the charges incurred and required matching funds for all
expenses incurred prior to the date of this Contract and related to this grant of
funds.

F. No later than fifteen (15) days after the completion of each
twelve-month period (“Operational Year”) during the term of this Contract,
Organization shall submit to the City a final invoice, scope of work, and Capers
certified by one of Organization’s officers or by its Executive Director. The City
reserves the right to refuse payment of any outstanding invoice if Organization
fails to submit a final invoice and reports within fifteen (15) days of the end of the
Operational Year.

G. If the City is unable to draw down funds from HUD for
reimbursement to Organization due to failure of Organization to submit required
fiscal and programmatic documents within fifteen (15) days after the end of the
Operational Year, the City cannot guarantee payment to Organization. The City
will not be obligated to pay Organization for costs incurred unless HUD releases
funds to the City. For this reason, failure of Organization to submit the final invoice

and reports within fifteen (15) days after the end of the Operational Year may
4
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result in loss of reimbursement of funds.

H. The City reserves the right to withhold payment of an invoice
pending satisfactory completion of an audit, as determined by the City in its sole
discretion, or Organization's cure of a breach of or noncompliance with this
Contract, as determined by the City in its sole discretion, after being notified of
such breach by the City.

. All reimbursement by the City is contingent upon the City’s
receipt of funds from HUD. The City reserves the right to refuse payment of an
invoice until such time as it receives funds from HUD sufficient to cover the
expenses in the invoice.

Section 5.

A. Organization's records relating to the performance of this
Contract shall be kept in accordance with generally accepted accounting principles
and in the manner prescribed by the City. Organization’s records shall be current
and complete. The City and HUD, and their respective representatives, shall have
the right to examine, copy, inspect, extract from, and audit financial and other
records related, directly or indirectly, to this Contract during Organization's normal
business hours to include announced and unannounced site visits during the term
of the Contract and thereafter. If examination of these financial and other records
by the City and/or HUD reveals that Organization has not used these grant funds
for the purposes and on the conditions stated in this Contract, then Organization
covenants, agrees to and shall immediately repay all or that portion of the grant
funds which were improperly used. If Organization is unable to repay all or that
portion of the grant funds, then City will terminate all activities of Organization
under this Contract and pursue appropriate legal action to collect the funds.
Alternatively, to the extent the City has been refusing payment of any invoices, the
City may continue to withhold such funds equal to the amount of improperly used
grant funds, regardless of whether the funds being withheld by the City were

5
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improperly used.

B. In addition, Organization shall provide any information that the
City Auditor and other City representatives require in order to monitor and evaluate
Organization’s performance hereunder. The City reserves the right to review and
request copies of all documentation related, directly or indirectly, to the program
funded by this Contract, including by way of example but not limited to case files,
program files, policies and procedures. Organization shall provide all reports,
documents or information requested by the City within three (3) days after receipt
of a written or oral request from a City representative, unless a longer period of
time is otherwise expressly stated by said representative.

C. If Organization spends $500,000 or more in Federal funds in
an Operational Year, then Organization shall submit an audit report to the City in
accordance with OMB Circular A-133 no later than thirty (30) days after receipt of
the audit report from Organization’s auditor or no later than nine (9) months after
the end of the Operational Year, whichever is earlier. If Organization spends less
than $500,000 in Federal grant funds in an Operational Year, submission of the
audit report is optional.

Section 6.

A. In the performance of this Contract, Organization shall not
discriminate against any employee, applicant for employment or service, or
subcontractor because of race, color, religion, national origin, sex, sexual
orientation, gender identity, AIDS, AIDS related condition, age, disability or
handicap. Organization shall take affirmative action to assure that applicants are
employed or served, and that employees and applicants are treated during
employment or services without regard to these categories. Such action shall
include but not be limited to the following: employment, upgrading, demotion or
transfer; recruitment or recruitment advertising; lay-off or termination; rates of pay

or other forms of compensation; and selection for training, including
6
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apprenticeship.

B. Organization shall permit access by the City or any other
agency of the County, State or Federal governments to Organization’s records of
employment, employment advertisements, application forms and other pertinent
data and records for the purpose of investigation to ascertain compliance with the
fair employment practices provisions of this Contract.

Section 7.

A. In performing services hereunder, Organization is and shall
act as an independent contractor and not as an employee, representative or agent
of the City. Organization’s obligations to and authority from the City are solely as
prescribed herein. Organization expressly warrants that it will not, at any time,
hold itself out or represent that Organization or any of its agents, volunteers,
subscribers, members, officers or employees are in any manner officials,
employees or agents of the City. Organization shall not have any authority to bind
the City for any purpose.

B. Organization acknowledges and agrees that (a) the City will
not withhold taxes of any kind from Organization’s compensation; (b) the City will
not secure workers' compensation or pay unemployment insurance to, for or on
Organization’s behalf; and (c) the City will not provide and Organization and
Organization’s employees are not entitled to any of the usual and customary
rights, benefits or privileges of City employees.

Section 8. This Contract contemplates the personal services of
Organization and Organization’s employees. Organization shall not delegate its duties or
assign its rights hereunder, or any interest herein or any portion hereof, without the prior
written consent of the City. Any attempted assignment or delegation shall be void, and
any assignee or delegate shall acquire no right or interest by reason of such attempted
assignment or delegation.

Section 9.  Organization shall indemnify and hold harmless the City, its
7
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Boards, Commissions, and their officials, employees and agents (collectively in this
Section “City”) against any and all liability, claims, demands, damage, causes of action,
proceedings, penalties, loss, costs and expenses (including attorney’s fees, court costs,
and expert and witness fees) (collectively “Claims” or Individually “Claim”) arising, directly
or indirectly, out of any negligent act or omission of Organization, its officers, employees,
agents, subcontractors or anyone under Organization’s control (collectively “Indemnitor”),
breach of this Contract by Organization, misrepresentation or willful misconduct by
Indemnitor, and Claims by any employee of Indemnitor relating in any way to workers’
compensation. Independent of the duty to indemnify and as a free-standing duty on the
part of Organization, Organization shall defend the City and shall continue such defense
until the Claim is resolved, whether by settlement, judgment or otherwise. Organization
shall notify the City of any Claim within ten (10) days. Likewise, the City shall notify
Organization of any Claim, shall tender the defense of such Claim to Organization, and
shall assist Organization, as may be reasonably requested, in such defense.
Section 10.

A. Organization shall procure and maintain at Organization's
expense (which expense may be submitted to the City for reimbursement from
grant funds allocated to Organization if itemized on Attachment “B”) for the
duration of this Contract the following insurance and bond against claims for
injuries to persons or damage to property that may arise from or in connection with
the performance of this Contract by Organization, its agents, representatives,
employees, volunteers or subcontractors.

(1)  Commercial general liability insurance (equivalent in
scope to ISO form CG 00 01 11 85 or CG 00 01 11 88) in an amount not
less than One Million Dollars ($1,000,000) per occurrence and Two Million
Dollars ($2,000,000) general aggregate. Such coverage shall include but
not be limited to broad form contractual liability, cross liability, independent

contractors liability, and products and completed operations liability. The
8
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City, its Boards and Commission, and their officials, employees and agents

shall be named as additional insureds by endorsement (on City's

endorsement form or on an endorsement equivalent in scope to ISO form

CG 20 10 11 85 or CG 20 26 11 85), and this insurance shall contain no

special limitations on the scope of protection given to the City, its Boards

and Commissions and their officials, employees and agents.

(2) Workers' Compensation insurance as required by the
California Labor Code.

3) Employer's liability insurance in an amount not less
than One Million Dollars ($1,000,000) per claim.

(4)  Professional liability or errors and omissions insurance
in an amount not less than One Million Dollars ($1,000,000) per claim.

(5) Commercial automobile liability insurance (equivalent
in scope to 1ISO form CA 00 01 06 92), covering Auto Symbol 1 (Any Auto)
in an amount not less than Five Hundred Thousand Dollars ($500,000)
combined single limit per accident.

(6) Blanket Honesty Bond in an amount equal to at least
fifty percent (50%) of the total amount to be disbursed to Organization
hereunder or Twenty-five Thousand Dollars ($25,000), whichever is less, to
safeguard the proper handling of funds by employees, agents or
representatives of Organization who sign as the maker of checks or drafts
or in any manner authorize the disbursement or expenditure of said funds.

If delivering services to minors, seniors, or persons with disabilities,
Organization's Commercial General Liability insurance shall not exclude coverage for
abuse and molestation. If Organization is unable to provide abuse and molestation
coverage, it can request a waiver of this coverage from the City. The City's Risk
Manager will consider waiving the requirement if Organization can demonstrate to the

satisfaction of the City’s Risk Manager that Organization has no exposure, that the
9
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coverage is unavailable or that the coverage is unaffordable. If a request for a waiver is
desired, Organization must submit a signed document on Organization’s letterhead to the
Director of the City’s Department of Community Development, Neighborhood Services
Bureau, who will forward it to the City's Risk Manager, providing reasons why the
insurance coverage should be waived. Waivers will be considered on a case by case
basis.

B. Any self-insurance program, self-insured retention or
deductible must be separately approved in writing by the City’s Risk Manager or
his/her designee and shall protect the City, its Boards and Commissions, and their
officials, employees and agents in the same manner and to the same extent as
they would have been protected had the policy or policies not contained retention
or deductible provisions. Each insurance policy shall be endorsed to state that
coverage shall not be reduced, non-renewed or canceled except after thirty (30)
days prior written notice to the City, and shall be primary and not contributing to
any other insurance or self-insurance maintained by the City. Organization shall
notify the City in writing within five (5) days after any insurance required herein has
been voided by the insurer or cancelled by the insured.

C. Organization shall require that all contractors and
subcontractors that Organization uses in the performance of services hereunder
maintain insurance in compliance with this Section unless otherwise agreed in
writing by the City’'s Risk Manager or his/her designee.

D. Prior to the start of performance or payment of first invoice,
Organization shall deliver to the City certificates of insurance and required
endorsements for approval as to sufficiency and form. The certificate and
endorsements for each insurance policy shall contain the original signature of a
person authorized by that insurer to bind coverage on its behalf. In addition,
Organization shall, within thirty (30) days prior to expiration of the insurance

required herein, furnish to the City certificates of insurance and endorsements

10
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evidencing renewal of such insurance. The City reserves the right to require
complete certified copies of all policies of Organization and Organization’s
contractors and subcontractors, at any time. Organization shall make available to
the City’'s Risk Manager or his/her designee during normal business hours all
books, records and other information relating to the insurance coverage required
herein.

E. Any modification or waiver of the insurance requirements
herein shall only be made with the approval of the City’s Risk Manager or his/her
designee. Not more frequently than once a year, the City’'s Risk Manager or
his’her designee may require that Organization, Organization’s contractors and
subcontractors change the amount, scope or types of coverages required herein if,
in his or her sole opinion, the amount, scope or types of coverages herein are not
adequate.

F. The procuring or existence of insurance shall not be
construed or deemed as a limitation on liability relating to Organization's
performance or as full performance of or compliance with the indemnification
provisions of this Contract.

Section 11.

A. Organization shall comply with all requirements of the City’s
Municipal Code relating to building code standards in undertaking any activities or
renovations using grant funds.

B. Organization shall not commence services until the City's
Department of Community Development, Neighborhood Services Bureau has
completed an environmental review under 24 CFR Part 58.43(a), and Organization
shall not commence such services until the City informs Organization of the
completion and conditions of said environmental review.

C. Organization shall provide reports as required by the City and

HUD and as required herein.
11
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D. In addition to, and not in substitution for, other terms of this
Contract regarding the provision of services, Organization shall not:

(1) Represent that it is, or may be deemed to be, a
religious or denominational institution or organization or an organization
operated for religious purposes that is supervised or controlled by or in
connection with a religious or denominational institution or organization.

(2) In connection with costs of its services hereunder,
engage in the following conduct:

(a) discriminate against any employee or applicant
for employment on the basis of religion;

(b)  discriminate against any person seeking housing
or related supportive services only on the basis of religion or limit
such services or give preference to persons on the basis of religion;,

(c) provide religious instruction or counseling,
conduct religious worship or services, engage in religious
proselytizing, or exert other religious influence in the provision of
services or the use of facilities and furnishings,

(3) The portion of the facility used for housing or
supportive services only assisted in whole or in part under this Contract or
in which services are provided that are assisted under this Contract shall
contain no sectarian religious symbols or decorations.

E. Organization shall provide human or social services to very
low, low and moderate income residents of the City with assistance in obtaining:

(1)  Appropriate supportive services, including transitional
housing, permanent housing, physical health treatment, mental health
treatment, counseling, supervision and other services essential for
achieving independent living; and

(2) Other federal, state and local private assistance

12
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available for such individuals, including mainstream resources.

F. Organization certifies that it will comply with all documents,
policies, procedures, rules, regulations and codes identified in Sections 2 and 11
of this Contract, and such other requirements as may from time to time be
promulgated by HUD.

G. Organization shall execute a Certification Regarding
Debarment in the form shown on Attachment “G”.

H. Organization shall execute a Certification Regarding Lobbying
in the form shown in Attachment “H".

Section 12. Organization certifies that it has established a Drug-Free
Awareness Program in compliance with Government Code Section 8355, that it has
given a copy of said Program to each employee who performs services hereunder, that
compliance with the Program is a condition of employment, and that it has published a
statement notifying employees that unlawful manufacture, distribution, dispensation,
possession or use of a controlled substance is prohibited and action will be taken for
violation.

Section 13. The City shali facilitate the submission of all reports required
by HUD based on information submitted by Organization to the City. The City shall act
as the primary contact for Organization to HUD for services provided under this Contract.
The City shall facilitate directly to HUD the submission of any information related to all
financial and programmatic matters in this Contract, including but not limited to
reimbursements of grant funds, requests for changes to Organizations’ budget, requests
for changes to Organization’s application for grant funds and requests for changes to
Organization’s Technical Submission.

Section 14. All notices required hereunder shall be in writing and
personally delivered or deposited in the U.S. Postal Service, certified mail, return receipt
requested, to the City at 444 W. Ocean Blvd., Suite 1700, Long Beach, California 90802

Attn: Manager, Department of Community Development, Neighborhood Services Bureau,
13
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and to Organization at the address first stated herein. Notice shall be deemed given on
the date personal delivery is made or the date shown on the return receipt, whichever is
earlier. Notice of change of address shall be given in the same manner as stated herein
for other notices.

Section 15. The City Manager or his/her designee is authorized to
administer this Contract and all related matters, and any decision of the City Manager or
designee in connection herewith shall be final.

Section 16. Organization shall have the right to terminate this Contract at
any time for any reason by giving thirty (30) days’ prior notice of termination to the City,
and the City shall have the right to terminate all or any part of this Contract at any time for
any reason or no reason by giving five (5) days’ prior notice to Organization. If either
party terminates this Contract, all funds held by Organization under this Contract which
have not been spent on the date of termination shall be returned to the City.

Section 17. This Contract, including all exhibits and attachments hereto,
constitutes the entire understanding of the parties and supersedes all other agreements,
oral or written, with respect to the subject matter herein. This Contract shall not be
amended, nor any provision or breach hereof waived, except in writing by the parties that
expressly refers to this Contract.

Section 18. The acceptance of any service or payment of any money by
the City shall not operate as a waiver of any provision of this Contract, or of any right to
damages or indemnity stated herein. The waiver of any breach of this Contract shail not
constitute a waiver of any other or subsequent breach of this Contract.

Section 19. This Contract shall be governed by and construed pursuant to
the laws of the State of California, without regard to conflicts of law principles.

Section 20. In the event of any conflict or ambiguity between this Contract
and one or more attachments, the provisions of this Contract shall govern.

n

i
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IN WITNESS WHEREOF, the parties have caused this document to be duly

executed with all formalities required by law as of the date first stated above.

FOOD FINDERS, INC., a California
nonprofit corporation

Januany as , 2009
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City of Long Beach
Social Service Grant (SSG) Program 2008-2009
Scope of Work

AGENCY NAME: Food Finders, Incorporated CONTRACT NUMBER:

Program Objective: To serve as a conduit providing food to feed the impoverished, hungry people in Los Angeles and Ornage Counties: be a resource
link between donors, service agencies and the hungry

Actual Cumulative Actual Cumulative Actual Cumulative Actual Cumulative

100% if 14,800 people will receive three meals a day 14,800

Maintain unduplicated food service delivery for its 100 sites in 100

Long Beach

Eight million (8,000,000) pounds of food delivered per year 8,000,000
Total Unduplicated Clients Served:| 14,800

%IM k )0/ W Attachment "A"
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CITY OF LONG BEACH
Social Services Grant Program 2008-2009

Program Budget for Food Finders, Inc. City Contract #
ITEM/PERSONNEL ALLOCATION BUDGET JUSTIFICATION
: 1.Executive Director 1.0 FTE $5,000 Executive Director oversees all aspects of this food bank.
j
2.VP Volunteer & Program Services 1.0 FTE $5,000 VP Volunteer & Program Services coordinates the routes of food pick up and delivery
TOTAL PERSONNEL $10,000 Total Personnel to be Reimbursed
OPERATIONS
3.Rent $5,000 Coordinating Center needs to be housed
TOTAL OPERATIONS $5,000 Total Operations to be Reimbursed
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PARTS 200-214 [RESERVED]

PART 215—UNIFORM ADMINISTRA-
TIVE REQUIREMENTS FOR GRANTS
AND AGREEMENTS WITH INSTITU-
TIONS OF HIGHER EDUCATION,
HOSPITALS, AND OTHER NON-
PROFIT ORGANIZATIONS (OMB
CIRCULAR A-110)
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and con-

§215.0 About this part.

{a) Purpose. This part contains OMB
guidance to Federal agencies on the ad-
ministration of grants to and agree-
ments with institutions of higher edu-
catbion, hospitals, and other non-profit
organizations. The guidance sets forth
standards for obtaining consistency
and uniformity in the agencies’ admin-
istration of those grants and agree-
ments.

(b) Applicability. (1) Except as pro-
vided herein, the standards set forth in
this part are applicable to all Federal
agencies. If any statute specifically




§215.1

prescribes policies or specific reguire-
ments that differ from the standards
provided in this pars, the provisions of
the statute shall govern.

{2y The provisions of subparts A
through D of this part shall be applied
by Federal agencies to recipients. Re-
cipients shall apply the provisions of
those subparts to subrecipients per-
forming substantive work under grants
and agreements that are passed
through or awarded by the primary re-
cipient, if such subrecipients are orga-
nizations described in paragraph (a) of
this section.

(3) This part does not apply to grants,
contracts, or other agreements bDe-
tween the IFederal Government and
units of State or local governments
covered by OMB Circular A-102,
“@rants and Cooperative Agreements
with State and Local Governments’!
and the Federal agencies’ grants man-
agement common rule (see §215.5)
which standardize the administrative
requirements Federal agencles impose
on State and local grantees. In addi-
tion, subawards and contracts to State
or local governments are not covered
by this part. However, this part applies
to subawards made by State and local
governments to organizations covered
by this part.

(4) Federal agencies may apply the
provisions of subparts A through D of
this part to commercial organizations,
foreign governments, organizations
under the jurisdiction of foreign gov-
ernments, and international organiza-
tions.

(¢) OMB responsibilities. OMB is re-
sponsible for:

(1) Issuing and maintaining the guid-
ance in this part.

(2) Interpreting the policy require-
ments in this part and providing assist-
ance to ensure effective and efficient
implementation.

(3) Reviewing Federal agency regula-
tions implementing the guidance in
this part, as required by Executive
Order 12866.

(4) Granting any deviations to Fed-
eral agencies from the guidance in this
part, as provided in §215.4. Exceptions
will only be made in particular cases

1See 5 CFR 1310.9 for availability of OMB
circulars.
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where justification is pre-
sented.

(5) Conducting broad oversight of
government-wide compliance with the
guidance in this part.

(dy Federal agency responsibilities. The
head of each Federal agency that
awards and administers grants and
agreements subject to the guidance in
this part is responsible for:

(1) Implementing the guidance in
subparts A through D of this part by
adopting the language in those sub-
parts unless different provisions are re-
quired by Federal statute or are ap-
proved by OMB.

(2) Ensuring that the agency’s com-
ponents and subcomponents comply
with the agency's implementation of
the guidance in subparts A through D
of this part.

(3) Requesting approval from OMB
for deviations from the guidance in
subparts A through D of this part in
sitnations where the guidance requires
that approval.

(4) Performing other functions speci-
fied in this part.

(e) Relationship to previous issuance.
The guidance in this part previously
was issued as OMB Circular A-110. Sub-
parts A through D of this part contain
the guidance that was in the attach-
ment to the OMB circular. Appendix A
to this part contains the guidance that
was in the appendix to the attachment.

() Information Contact. Further infor-
mation concerning this part may be ob-
tained by contacting the Office of Fed-
eral Financial Management, Office of
Management and Budget, Washington,
DC 20503, telephone (202) 395-3993.

(g) Termination Review Date. This part
will have a policy review three years
from the date of issuance.

adeqguate

Subpart A—General

§215.1 Purpose.

This part establishes uniform admin-
istrative requirements for Federal
grants and agreements awarded to in-
stitutions of higher education, hos-
pitals, and other non-profit organiza-
tions. Federal awarding agencies shall
not impose additional or inconsistent
requirements, except as provided in
§215.4, and §215.14 or unless specifically

P s £ !
= o !



OMB Circulars and Guidance

ired by Federal statute
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Definitions.

§215.2

the
charges incurred by the recipient dur-
i a

(&) Accrued erpendilures means

given period reguiring the provi-
on of funds for:
(1) Goods and othser tangible property
received;

) Bervices performed by employees,
ontractors, subrecipients, and other

(3y Other amounts becoming owed
under programs for which no current
services or performance is reguired.

(b) Accrued income means the sum of:

(1) Earnings during a given period
ifrom:

(i) Services performed by the recipi-
ent, and

(ii) Goods and other tangible prop-
erty delivered to purchasers, and

(2) Amounts becoming owed to the
recipient for which no current services
or performance is required by the re-
cipient.

(¢) Acguisition cost of eguipment means
the net invoice price of the eguipment,
inciuding the cost of modifications, ab-
tachments, accessories, or auxiliary
apparatus necessary to make the prop-
erty usable for the purpose for which it
was acguired. Other charges, such as
the cost of installation, transpeortation,
taxes, dusy or protective in-transit in-
surance, shall be included or excluded
from the unit acguisition cost in ac-
cordance with the recipient’s regular
accounting practices.

(@) Advunce means a payment made
by Treasury check or other appropriate
payment mechanism to a recipient
upon its request either before outlays
are made by the recipient or through
the use of predetermined payment
schedules.

(&) Award means financial assistance
that provides support or stimulation to
accomplish a public purpose. Awards
include grants and other agreements in
the form of money or property in lieu
of money, by the Federal Government
t0 an eligible recipient. The term does
not include: technical assistance,
which provides services instead of

3B

o

v oof
sulb-

hasters
loans,
sidies, or insurance;

: direct payments of
any kind to individuals; and, contracts
which are reguired to be entersd into

znd administered under
laws and regulations.

(fy Cash comtributions means the re-
cipient’s cash outlay, Including the
cutlay of money centributed to the re-
cipient by third parbies.

(gy Closeout means the process by
which a Federal awarding agency de-
termines that all applicable adminis-
trative actions and all reguired work of
the award have been completed by the
recipient and Federal awarding agency.

(h) Contract means a procurement
contract under an award or subaward,
and & procurement subcontract under a
recipient’s or subrecipient’s contract.

(iy Cost sharing or maiching means
that portion of project or program
costs not borne by the Federal Govern-
ment.

(1) Date of completion means the date
on which all work under an award is
completed or the date on the award
document, or any supplement or
amendment thereto, on which Federal
sponsorship ends.

(k) Disallowed costs means those
charges to an award that the Federal
awarding agency determines to be un-
allowable, in accordance with the ap-
plicable Federal cost principles or
other terms and conditions contained
in the award.

(1) Eguipment means tangible non-
expendable personal property including
exempt property charged directly to
the award having a useful life of more
than one vear and an acguisition cost
of §5,000 or more per unit. However,
consistent with recipient policy, lower
limits may be established.

(m) Ezcess property means property
under the control of any Federal
awarding agency that, as determined
by the head thereof, is no longer re-
quired for its needs or the discharge of
ite responsibilities.

(ny Ezempt property means tangible
personal property acguired in whole or
in part with Federal funds, where the
Federal awarding agency has statutory
authority to vest title in the recipient

procurement
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without further obligation to the Fed-
eral Government. An example of ex-
empt property authority is contained
in the Federal Grant and. Cooperative
Agreement Act (31 U.B.C 6306), for
property acquired under an award bo
conduct basic or applied research by a
non-profit institution of higher edu-
cation or non-profit organization
whose principal purpose is conducting
scientific research.

(0) Federal awarding oagency means
the Federal agency that provides an
award to the recipient.

(p) Federal funds authorized means the
total amount of Federal funds obli-
gated by the Federal Government for
use by the recipient. This amount may
include any authorized carryover of un-
obligated funds from prior funding pe-
riods when permitted by agency regula-
tions or agency implementing instruc-
tions.

(q) Federal share of real property,
equipment, or supplies means that per-
centage of the property’s acquisition
costs and any improvement expendi-
sures paid with Federal funds.

(r)y Funding period means the period of
time when Federal funding is available
for obligation by the recipient.

(s) Intangible property and debt instru-
ments means, but is not limited to,
trademarks, copyrights, patents and
patent applications and such property
as loans, notes and other debt instru-
ments, lease agreements, stock and
other instruments of property owner-
ship, whether considered tangible or in-
tangible.

(t) Obligations means the amounts of
orders placed, contracts and grants
awarded, services received and similar
transactions during a given period that
require payment by the recipient dur-
ing the same or a future period.

(w) Outleys or erpenditures means
charges made to the project or pro-
gram. They may be reported on a cash
or accrual basis. For reports prepared
on a cash basis, outlays are the sum of
cash disbursements for direct charges
for goods and services, the amount of
indirect expense charged, the value of
third party in-kind contributions ap-
plied and the amount of cash advances
and payments made to subrecipients.
For reports prepared on an accrual
hasis, outlays are the sum of cash dis-
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pursements for direct charges for goods
and services, the amount of indirect ex-
pense incurred, the value of in-kind
contributions applied, and the net in-
crease (or decrease) in the amounts
owed by the recipient for goods and
obther property received, for services
performed by employees, contractors,
subrecipients and other payees and
other amounts becoming owed under
programs for which no current services
or performance are required.

(v) Personal property means property
of any kind except real property. It
may be tanglible, having physical exist-
ence, or intangible, having no physical
existence, such as copyrights, patents,
or securities.

(w) Prior approval means written ap-
proval by an aubhorized official evi-
dencing prior consent.

(x) Program income means gross in-
come earned by the recipient that is di-
rectly generated by a supported activ-
ity or earned as a result of the award
(see exclusions in §215.24(e) and (h).
Program income includes, but is not
limited to, income from fees for serv-
{ces performed, the use or rental of real
or personal property acquired under
federally-funded projects, the sale of
commodities or items fabricated under
an award, license fees and royalties on
patents and copyrights, and interest on
loans made with award funds. Interest
earned on advances of Federal funds is
not program income. Except as other-
wise provided in Federal awarding
agency regulations or the terms and
conditions of the award, program in-
come does not include the receipt of
principal on loans, rebates, credits, dis-
counts, ete., or interest earned on any
of them.

(y) Project costs means all allowable
costs, as set forth in the applicable
Tederal cost principles, incurred by a
recipient and the value of the contribu-
tions made by third parties in accom-
plishing the objectives of the award
during the project period.

(z) Project period means the period es-
tablished in the award document dur-
ing which Federal sponsorship begins
and ends.

(a2) Property means, unless otherwise
stated, real property, eguipment, in-

tangible property and debt instru-
ments.
ATTACHMENT . O
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{cey Hecipieni means an organization
receiving financial assistance directly
from Federal awarding agencies o
carry out a project or program. The
term includes public and private insti-
tavions of higher education, public and
private hospitals, andé other guasi-pub-
lic and private non-profit organizations
sueh ag, but not limited to, community
action agencies, research institutes,
educational associations, and health
centers. The term may include com-
mercial organizations, foreign or inter-
national organizations (such as agen-
cies of the United Nations) which are
recipients, subrecipients, or contrac-
tors or subcontractors of recipients or
subrecipients at the discretion of the
Federal awarding agency. The term
does not include government-owned
contractor-operated facilities or re-
search centers providing continned
support for mission-oriented, large-
scale programs that are government-
owned or controlled, or are designated
as federally-funded research and devel-
opment centers.

(4d) Research and developmeni means
all research activities, both basic and
applied, and all development activities
that are supported ab universities, col-
leges, and other non-profit institu-
tions. “‘Research’ is defined as & sys-
tematic study directed toward fuller
scientific knowledge or understanding
of the subject studied. “Development’”’
is the systematic use of knowledge and
understanding gained from research di-
rected toward the production of useful
materials, devices, systems, or meth-
ods, including design and development
of prototypes and processes. The term
research also includes activities in-
volving the training of individuals
research technigues where such activi-
ties utilize the same facilities as other
research and development activities
and where such activities are not in-
cluded in the instruction function.

(ee) Small ewards means a grant or
cooperative agreement not exceeding
the small parchase threshold fixed at
41 U.S.C. 403(11) (currently §25,000).

1) Subeward means an award of fi-
nancial assistance in the form of

N

s}
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§215.2

money

3 g iplent o
ible sume lmem or by a sub-
} to 4 lower tier subrecipient.
The term includes financial assistance
when provided by any legal agreement,
even if the agresment is called a con-
tract, but does not include procure-
ment of goods and services nor does it
inciude any form of assistance which is
e:~:cludad from  the

faward’ in §215.2(e).

(zg) Subrecipient means the legal enti-
tv to which a subaward is made and
whnich is accountable 10 the recipient
for the use of the funds provided. The
term mayv incilude foreign or inter-
national organizations (such as agen-
cies of the United Nations) at the dis-
cretion of the Federal awarding agen-
cy.

{nh) Supplies means all personal prop-
erty excluding equipment, intangible
property, and debt insiruments as de-
fined in this section, and inventions of
a contractor conceived or first actually
reduced to practice in the performance
of work under a funding agreement
(“subject inventions’), as defined in &7
CFR part 401, “Rights to Inventions
Made by Nonprofit Organizations and
gmall Business Firms Under Govern-
ment Grante, Contracts, and Coopera-
tive Agreerments.’”’

(i1) Suspension means an action by a
Federal awarding agency that tempo-
rarily withdraws Federal sponsorship
nnder an award, pending corrective ac-
sion by the recipient or pending a deci-
sion to terminate the award by the
Federal awarding agency. Suspension
of an award is a2 separaie action from
suspension under Federal agency regu-
lations implementing E.0. 12549 (61 FR
6370, 3 CFR, 1986 Comyp., p. 189) and E.O.
19689 (b4 FR 34131, 3 CFR, 1886 Comp., p.
235), “Debarment and Suspension.”

(ij) Termination means the cancella-
tion of Federal sponsorship, in whole or
in part, under an agreement al any
time prior to the date of completion.

{(k¥) Third purty in-kind contributions
means the value of non-cash contribu-
tiong provided by non-Federal third
parties. Third party in-kind contribu-
tions may be in the form of real prop-
erty, equipment, supplies and other ex-
pendable property, and the value of
goods and services directly benefiting

definition  of
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and specifically identifiable to Gthe
project or program.

(1) Unliguidated obligations, for finan-
cial reports prepared on a cash basis,
means the amount of obligations in-
curred by the recipient that have not
been paid. For reports prepared on an
accrued expendibure basis, they rep-
resent the amount of obligations in-
curred by the recipient for which an
outlay has not been recorded.

(mm) Unobligated balance means the
portion of the funds authorized by the
Tederal awarding agency that has not
been obligated by the recipient and is
determined by deducting the cumu-
lative obligations from the cumulative
funds authorized.

(nn) Unrecovered indirect cost means
the difference between the amount
awarded and the amount which could
have been awarded under the recipi-
ent’s approved negotiated indirect cost
rate.

(00) Working capital advance means 2
procedure whereby funds are advanced
to the recipient to cover its estimated
disbursement needs for a given initial

period.

§215.3 Effect on other issuances.

For awards subject to this part, all
administrative requirements of codi-
fied program regulations, program
manuals, handbooks and other non-
regulatory materials which are incon-
sistent with the requirements of this
part shall be superseded, except to the
extent they are required by statute, or
authorized in accordance with the devi-
ations provision in §215.4.

§215.4 Deviations.

The Office of Management and Budg-
et (OMB) may grant exceptions for
classes of grants or recipients subject
to the requirements of this part when
excepbions are not prohibited by stat-
ute. However, In the interest of max-
imum uniformity, exceptions from the
requirements of this part shall be per-
mitted only in unusual circumstances.
Federal awarding agencies may apply
more restrictive requirements to a
class of recipients when approved by
OMB. Federal awarding agencies may
apply less restrictive requirements
when awarding small awards, except
for those requirements which are stat-
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utory. Bxcepbions on a case-by-case
basis may also be made by Federal
awarding agencies.

$215.5 Subawards.

Unless sections of this part specifi-
cally exclude subrecipients from cov-
erage, the provisions of this part shall
be applied to subrecipients performing
work under awards if such subrecipi-
ents are institutions of higher edu-
cation, hospitals or other non-profit or-
ganizations. State and local govern-
ment subrecipients are subject to the
provisions of regulations implementing
the grants management common rule,
“Uniform  Administrative Require-
ments for Grants and Cooperative
Agreements to State and Local Gov-
ernments,” published at 7 CFR parts
3015 and 3016, 10 CFR part 600, 13 CFR
part 143, 15 CFR part 24, 20 CFR part
487, 22 CFR part 135, 24 CFR parts 44, 85,
111, 511, 570, 571, 575, 590, 850, 882, 905,
941, 968, 970, and 990, 28 CFR part 68, 29
CFR parts 97 and 1470, 32 CFR part 278,
34 CFR parts 74 and 80, 36 CFR part
1207, 38 CFR part 43, 40 CFR parts 30, 31,
and 33, 43 CFR part 12, 44 CFR part 13,
45 CFR parts 74, 92, 602, 1157, 1174, 1183,
1924, and 2015, and 49 CFR part 18.

[69 PR 26281, May 11, 2004, as amended at 70
¥R 51880, Aug. 31, 2005]

Subpart B—Pre-Award
Requirements

§215.10 Purpose.

Sections 215.11 through 215.17 pre-
seribe forms and instructions and other
pre-award matters to be used in apply-
ing for Federal awards.

§215.11 Pre-award policies.

(a) Use of Grants and Cooperative
Agreements, and Contracts. In each in-
stance, the Federal awarding agency
shall decide on the appropriate award
instrument (i.e., grant, cooperative
agreement, or contract). The Federal
Grant and Cooperative Agreement Act
(31 U.8.C. 6301-08) governs the use of
grants, cooperative agreements and
contracts. A grant or cooperative
agreement shall be used only when the
principal purpose of a transaction is to
accomplish a public purpose of support
or stimulation authorized by Federal
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“substantial

petween the execusive agency and the
Spabe, local government, or other re-
cipient when carrying out the activity
contemplated in the agreement.” Con-
tracte shall be used when the principal
purpose i acguisision of property or
services for the direct benefit or use of
the Federal Government.

{b) Public Notice and Priority Set-
ting. Federal awarding agencies shall
notify the public of its intended fung-
ing priorities for discretionary grant
programs, unless funding priorities are
sstablished by Federal statube.

$215.12 Forms for applying for Fed-
eral assistance.

(a) Pederal awarding agencies shall
comply with the applicable report
clearance requirements of 5 CFR part
1820, “Controlling Paperwork Burdens
on the Public,” with regard to all
forms used by the Federal awarding
agency in place of or as a supplement
to the Standard Form 424 (SF-424) se-
ries.

(b) Applicants shall use the SF-424
series or those forms and instructions
prescribed by the Federal awarding
agency.

(¢) For Federal programs covered by
E.0. 12372, “Intergovernmental Review
of Federal Programs,” (47 FR 30858, 3
CFR, 1982 Comp., p. 197) the applicant
shall complete the appropriabte sections
of the S¥F-424 (Applicabtion for Federal
Assistance) indicating whether the ap-
plication was subject to review by the
State Single Point of Contact (SPOC).
The name and address of the SPOC for
a particular State can be obtained from
the Federal awarding agency or the
Cuatalog of Federal Domestic Assistance.
The SPOC shall advise the applicant
whether the program for which applica-
tion is made has been selected by that
State for review,

{d) Federal awarding agencies that do
not use the SF-424 form should indi-
cate whether the application is subject
to review by the State under E.0. 12372

§215.13 Debarment and suspension.

Federal awarding agencies and re-
cipients shall comply with Federal
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12849 and .
hension.” Under those regulations, cer-
tain parties who are debarred, sus-
pended or otherwise excluded may not
be participants or principals in Federal
assistance awards and subawards, and
in certain contracts under those
awards andé subawards.

(70 ¥R 51879, Aug. 31, 2008}

[

§215.14 Special award conditions.

If an applicant or recipient: has a his-
tory of poor performance, is not finan-
cially stable, has a management sys-
tem that does not meet the standards
prescribed in this part, has not con-
formed to the terms and conditions of
a previous award, or is not otherwise
responsible, Federal awarding agencies
may impose additional requnirements as
needed, provided that such applicant or
recipient is notified in writing as to:
the nature of the additional reguire-
ments, the reason why the additional
requirements are being imposed, the
nature of the corrective action needed,
the time allowed for completing the
corrective actions, and the method for
requesting reconsideration of the addi-
tional requirements imposed. Any spe-
cial conditions shall be promptly re-
moved once the condifions that
prompted them have been corrected.

§215.15 Metric
ment.

The Metric Conversion Act, as
amended by the Omnibus Trade and
Competitiveness Act (15 U.8.C, 205) de~-
clares that the metric system is the
preferred measurement system for U.8.
trade and commerce. The Act requires
each Federal agency to establish a date
or dates in consultation with the Sec-
retary of Commerce, when the metric
system of measurement will be used in
the agency’s procurements, grants, and
other business-related activities., Met-
ric implementation may itake longer
where the use of the system is initially
impractical or likely to cause signifi-
cant inefficiencies in the accomplish-
ment of {ederally-funded activities.
Federal awarding agencies shall follow
the provisions of E.O. 12770, ‘‘Metric
Usage in Federal Government Pro-
grams’ (56 FR 35801, 3 CFR, 1891 Comp.,
. 343).

system of mmeasure-

PAGE .. ] ofF .20  paces




§215.16

$915.16 Resource Conservation and

Recovery Act.

Under the Act, any State agency or
agency of a political subdivision of a
State which is using appropriated Fed-
eral funds must comply with section
6002. Section 6002 requires that pref-
grence be given in procurement pro-
grams to the purchase of specific prod-
ucts containing recycled materials
identified in guidelines developed by
the Environmental Protection Agency
(EPA) (40 CFR parts 247-254). Accord-
ingly, State and local institutions of
higher education, hospitals, and non-
profit organizations that receive direct
Federal awards or other Federal funds
shall give preference in their procure-
ment programs funded with Federal
funds to the purchase of recycled prod-
ucts pursuant to the EPA guidelines.

$215.17 Certifications and representa-
tions.

Unless prohibited by statute or codi-
fied regulation, each Federal awarding
agency is authorized and encouraged to
allow recipients to submit certifi-
cations and representations required
by statute, executive order, or regula-
tion on an annual basis, if the recipi-
ents have ongoing and continuing rela-
tionships with the agency. Annual cer-
tifications and representations shall be
signed by responsible officials with the
authority to ensure recipients' compli-
ance with the pertinent requirements.

Subpart C—Post Award
Requirements

FINANCIAL AND PROGRAM MANAGEMENT

§215.20 Purpose of financial and pro-
gram management.

Sections 215.21 through 215.28 pre-
scribe standards for financial manage-
ment systems, methods for making
payments and rules for: satisfying cost
sharing and matching requirements,
accounting for program income, budget
revision approvals, making audits, de-
termining allowability of cost, and es-
tablishing fund availability.

§215.21 Standards for financial man-
agement systems.

(a) Federal awarding agencies shall

require recipients to relate financial
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data to performance data and develop
unit cost information whenever prac-
tical.

(b) Recipients’ financial management
systems shall provide for the following.

(1) Accurate, current and complete
disclosure of the financial results of
each federally-sponsored project or
program in accordance with the report-
ing requirements set forth in §215.52. If
a Federal awarding agency requires re-
porting on an accrual basis from a re-
cipient that maintains its records on
other than an accrual basis, the recipi-
ent shall not be reguired to establish
an accrual accounting system. These
recipients may develop such accrual
data for its reports on the basis of an
analysis of the documentation on hand.

(2) Records that identify adeguately
the source and application of funds for
federally-sponsored activities, These
records shall contain information per-

taining to Federal awards, authoriza-
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tions, obligations, unobligated bal-
ances, assets, outlays, income and in-
terest.

(3) BEffective control over and ac-
countability for all funds, property and
other assets. Recipients sghall ade-
quately safeguard all such assets and
assure they are used solely for author-
ized purposes.

(4) Comparison of outlays with budg-
et amounts for each award. Whenever
appropriate, financial information
should be related to performance and
unit cost data.

(5) Written procedures to minimize
the time elapsing between the transfer
of funds to the recipient from the U.S.
Treasury and the issuance or redemp-
tion of checks, warrants or payments
by other means for program purposes
by the recipient. To the extent that the
provisions of the Cash Management Im-
provement Act (CMIA) (Pub, L. 101-453)
govern, payment methods of State
agencies, instrumentalities, and fiscal
agents shall be consistent with CMIA
Treasury-State Agreements or the
UMIA default procedures codified at 31
CFR part 205, “Withdrawal of Cash
from the Treasury for Advances under
Federal Grant and Other Programs.”

(6) Written procedures for deter-
mining the reasonableness, allocability
and allowability of costs in accordance
with the provisions of the applicable
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i that are supporved
source documentation.

{¢c: Where the Federal Government
guarantees or insures the repayment of
moeney borrowed by the recipient, the
Federal awarding agency, at its discre-
tion, may require adeguate bonding
and insurance if the bonding and insur-
ance requirements of the recipient are
not deemed adequate to protect the in-
terest of the Federal Government.

(d) The Federal awarding agency may
require adequate fidelity bond coverage
where the recipient lacks sufficient
coverage b0 protect the Federal Gov-
ernment’s interest.

(e) Where bonds are required in the
situabions described above, the bonds
shall be obtained from companies hold-
ing certificates of authority as accept-
able sureties, as prescribed in 31 CFR
part 223, “Surety Companies Doing
Business with the United States.”

§215.22

(a) Payment methods shall minimize
the time elapsing between the transisr
of funds from the United States Treas-
ury and the issuance or redemption of
checks, warrants, or payment by other
means by the recipients. Payment
methods of State agenciss or instru-
mentalities shall be consistent with
Treasury-State CMIA agreements oOr
default procedures codified at 31 CFR
part 205.

(b) Recipients are t0 be paid in ad-
vance, provided they maintain or dem-
onstrate the willingness to maintain:

(1) Written procedures that minimize
the time elapsing between the transier
of funds and disbursement by the re-
cipient, and

(2y Financial management sysiems
that meet the standards for fund con-
trol and accountability as established
in §215.21. Cash advances to a recipient
organization shall be limited to the
minimum amounts needed and bhe
timed to be in accordance with the ac-
tual, immediate cash reguirements of
the recipient organization in carrying
out the purpose of the approved pro-
gram or project. The timing and
amount of cash advances shall be as
close as it administratively feasible to

Payment.

(e

§215.22

tual disbure te by the recipi-
st organization for direct program or

and the proportvionate
& of any allowable indirect costs.

(¢} Whenever possible, advances shall
pe consolidated to cover anticipated
sash needs for all awards made by the
Federal awarding agency v the recipi-
ent.

(1) Advance payment mechanisms in-
clude, but are not limited to, Treasury
check and electronic funds transier.

(2) Advance payment mechanisms are
subject to 31 CFR part 205

(3y Recipients shall be authorized to
submit requests for advances and reim-
pursements at least monthly when
electronic fund transfers are not used.

(d) Requests for Treasury check ad-
vance payment shall be submitted on
SF-270, “Request for Advance or Reim-
bursement,” or other forms as may be
suthorized by OMB. This form ig not 1o
pe used when Treasury check advance
payments are made to the recipient
subomatically through the use of a pre-
determined payment schedule or if pre-
cluded by special Federal awarding
agency instructions for electronic
funds transfer.

(e) Reimbursement is the preferred
method when the reguirements in
§216.12(b) cannot be met. Federal
awarding agencies may alsc use this
method on any construction agree-
ment, or if the major portion of the
construction project is accomplished
through private market financing or
Federal loans, and the Federal assist-
ance constitutes a minor portion of the
project.

(1) When the reimbursement method
is used, the Federal awarding agency
shall make payment within 30 days
after receipt of the billing, unless the
pilling is improper.

(2) Recipients shall be authorized to
submit reguest for reimbursement at
least monthly when electronic funds
transiers are not used.

() If a recipient cannot meet the cri-
teria for advance payments and the
Federal awarding agency has deter-
mined that reimbursement is not fea-
sible because the recipient lacks suffi-
cient working capital, the Federal
awarding agency may provide cash on a
working capital advance basis. Under
this procedure, vhe Federal awarding
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agency shall advance cash 1o the re-
cipient to cover its estimated disburse-
ment needs for an initial period gen-
erally geared to the awardee’s dis-
hursing cyecle. Thereafter, the Federal
awarding agency shall reimburse the
recipient for its actual cash disburse-
ments. The working capital advance
method of payment shall not be used
for reciplents unwilling or unable to
provide timely advances to their sub-
recipient to meet the subrecipient’s ac-
tual cash disbursements.

(g) To the extent available, recipi-
ents shall disburse funds available from
repayments to and interest earned on a
revolving fund, program income, re-
bates, refunds, contract settlements,
audit recoveries and interest earned on
such funds before requesting additional
cash payments.

(h) Unless otherwise required by stat-
ute, Federal awarding agencies shall
not withhold payments for proper
charges made by recipients at any time
during the project period unless para-
graphs (h)(1) or (2) of this section
apply.

(1) A recipient has failed to comply
with the project objectives, the terms
and conditions of the award, or Federal
reporting requirements.

(2) The recipient or subrecipient is
delinquent in a debt to the United
States as defined in OMB Circular A-
199, “Managing Federal Credit Pro-
grams.”” Under such conditions, the
Federal awarding agency may, upon
reasonable notice, inform the recipient
that payments shall not be made for
obligations incurred after a specified
date until the conditions are corrected
or the indebtedness to the Federal Gov-
ernment is liguidated.

(1) Standards governing the use of
hanks and other institutions as deposi-
tories of funds advanced under awards
are as follows.

(1) Except for situations described in
paragraph (1)(2) of this section, Federal
awarding agencies shall not require
separate depository accounts for funds
provided to a recipient or establish any
eligibility requirements for deposi-
tories for funds provided to a recipient.
However, recipients must be able to ac-
count for the receipt, obligation and
expenditure of funds.
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(2) Advances of Federal funds shall be
deposited and maintained in insured
accounts whenever possible.

{j) Consistent with the national goal
of expanding the opportunities for
women-owned and minority-owned
business enterprises, recipients shall be
encouraged to use women-owned and
minority-owned banks (a bank which is
owned ab least 50 percent by women or
minority group members).

(k) Reciplents shall maintain ad-
vances of Federal funds In interest
bearing accounts, unless paragraphs
&)(1), (2) or (3) of this section apply.

(1) The recipient receives less than
$120,000 in Federal awards per year.

(2) The best reasonably available in-
terest bearing account would not be ex-
pected to earn interest in excess of §250
per year on Federal cash balances.

(3) The depository would reguire an
average or minimum balance so high
that it would not be feasible within the
expected Federal and non-Federal cash
resources.

(1) For those entities where CMIA
and its implementing regulations at 31
CFR part 205 do not apply, interest
earned on Federal advances deposited
in interest bearing accounts shall be
remitted annually to Department of
Health and Human Services, Payment
Management System, Rockville, MD
20852. Interest amounts up to $250 per
year may be retained by the recipient
for administrative expense. State uni-
versities and hospitals shall comply
with CMIA, as it pertains to interest. If
an entity subject to CMIA uses its own
funds to pay pre-award costs for discre-
tionary awards without prior written
approval from the Federal awarding
agency, it waives its right to recover
the interest under CMIA.

(m) Except as noted elsewhere in this
part, only the following forms shall be
authorized for the recipients in re-
questing advances and reimburse-
ments. Federal agencies shall not re-
quire more than an original and two
copies of these forms.

(1) SF-270, Request for Advance or
Reimbursement. Bach Federal award-
ing agency shall adopt the SF-270 as a
standard form for all nonconstruction
programs when electronic funds trans-
fer or predetermined advance methods
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are not used Federal iing
cies, however, have the option of using
this iorm {or construction programs in
Len of the SFP-271, “Outlay Report and
Reguest for Reimbursement for Con-
struction Programs.”

{2y SF-271, Outlay Report and Re-
guest for Reimbursement for Construc-
tior Programs. Bach Pederal awarding
azency shall adopt the SF-271 as the
standard form to be used for reguesting
reimbursement for construction pro-
grams. However, a Federal awarding
agency may substitute the SF-270
when the Federal awarding agency de-
vermines that it provides adeguabe in-
formation to meet Federal needs.

$215.28 Cost sharing or matching.

(a} All contributions, including cash
and third party in-kind, shall be ac-
cepted as part of the recipient’s cost
sharing or matching when such con-
tributions meet all of the following cri-
teria.

(1) Are verifiable from the recipient’s
records.

(2) Are not included as contributions
for any other federally-assisted project
or program,

(3) Are necessary and reasonable for
proper and efficient accomplishment of
project or program cobhjectives.

(4 Are allowable under the applica-
ble cost principles.,

(5) Are not paid by the Federal Gov-
ernment under another award, except
where authorized by Federal statute to
be used for cost sharing or matching.

(6) Are provided for in the approved
pudget when required by the Federal
awarding agency.

(7) Conform to other provisions of
this part, as applicable.

(b) Unrecovered indirect costs may be
included as part of cost sharing or
matching only with the prior approval
of the Federal awarding agency.

(¢) Values for recipient contributions
of services and property shall be estab-
lished in accordance with the applica-
bie cost principles. If a Federal award-
ing agency authorizes recipients to do-
nate buildings or land for construction/
facilities acguisition projects or long-
term use, the value of the donated
property for cost sharing or mabching
shall be the lesser of paragraphs (¢)(1)
or {2) of this section.
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records

tification, the Pederal awarding agen-
¢y mav approve the use of the current
{air market value of the donated prop-
erty, even if it exceeds the certified
value at the time of donation to the
project.

(@) Volunteer services furnished by
professional and technical personnel,
consuliants, and other skilled and un-
skilled labor may be counted as cost
sharing or matching if the service is an
integral and necessary part of an ap-
proved project or program. Rates for
volanbeer services shall be consistent
with those paid for similar work in the
recipient’s organization. In those in-
tances in which the required skills are
not found in the recipient organization,
rates shall be consistent with those
paid for similar work in the labor mar-
ket in which the recipient competes for
the kind of services involved. In either
case, paid fringe benefits that are rea-
sonable, allowable, and aliocable may
be included in the valuation.

(e) When an employer other than the
recipient furnishes the services of an
employee, these services shall be val-
uved at the employee’s regular rate of
pay {pius an amount of iringe benefits
that are reasonable, allowable, and al-
locable, but exclusive of overhead
costs), provided these services are in
the same skill for which the employee
is normally paid.

(fy Donated supplies may include
such items as expendable eguipment,
office supplies, laboratory supplies or
workshop and classroorn  supplies.
Value assessed tc donabed supplies in-
cluded in the cost sharing or matching
share shall be reasonable and shall not
excead the fair market value of the
property at the time of the donation.

{g) The method used for determining
cost sharing or mabching for donated
equipment, buildings and land for
which title passes to the recipient may
differ according to the purpose of the
award, if paragraphs (g)(1) or (2) of this
section apply.

(1) If the purpose of the award is to
assist the recipient in the acquisition

1
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of equipment, buildings or land, the
total value of the donated property
may be claimed as cost sharing or
matching. '

(9) If the purpose of the award is o
support activities that require the use
of equipment, buildings or land, nor-
mally only depreciation or use charges
for equipment and buildings may be
made. However, the full value of equip-
ment or other capital assets and fair
rental charges for land may be allowed,
provided that the Federal awarding
agency has approved the charges.

(h) The value of donated property
shall be determined in accordance with
the usual accounting policies of the re-
cipient, with the following qualifica-
tions,

(1) The value of donated land and
huildings shall not exceed its fair mar-
ket value at the time of donation to
the recipient as established by an inde-
pendent appraiser (e.g., certified real
property appraiser or General Services
Administration representative) and
certified by a responsible official of the
recipient.

(2) The value of donated equipment
shall not exceed the fair market value
of equipment of the same age and con-
dition at the time of donation.

(3) The value of donated space shall
not exceed the fair rental value of com-
parable space as established by an inde-
pendent appraisal of comparable space
and facilities in a privately-owned
building in the same locality.

(4) The value of loaned eguipment
shall not exceed its fair rental value.

() The following requirements per-
tain to the recipient’'s supporting
records for in-kind contributions from
third parties.

(iy Volunteer services shall be docu-
mented and, to the extent feasible, sup-
ported by the same methods used by
the recipient for its own employees.

(ii) The bhasis for determining the
valuation for personal service, mate-
rial, equipment, buildings and land
shall be documented.

§215.24 Program income.

(a) Federal awarding agencies shall
apply the standards set forth in this
section in requiring recipient organiza-
tions to account for program income
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lated to projects financed in whole or
part with Federal funds.

(b) Bxcept as provided in paragraph
(h) of this section, program income
earned during the project period shall
be retained by the recipient and, in ac-
cordance with Federal awarding agency
regulations or the terms and condi-
tions of the award, shall be used in one
or more of the ways listed in the fol-
lowing.

(1) Added to funds committed to the
project by the Federal awarding agency
and recipient and used to further eligi-
ble project or program objectives.

(2) Used to finance the non-Federal
share of the project or program.

(3) Deducted from the total project or
program allowable cost in determining
the net allowable costs on which the
Federal share of costs is based.

(c) When an agency authorizes the
disposition of program income as de-
seribed in paragraphs (b)(1) or (b)2) of
this section, program income in excess
of any limits stipulated shall be used in
accordance with paragraph (b)3) of
this section.

(d) In the event that the Federal
awarding agency does not specify in its
regulations or the terms and condi-
tions of the award how prograrm income
is to be used, paragraph (b)(3) of this
section shall apply asubtomatically to
all projects or programs except re-
search. For awards that support re-
search, paragraph (b)(1) of this section
shall apply automatically unless the
awarding agency indicates in the terms
and conditions another alternative on
the award or the recipient is subject to
special award conditions, as indicated
in §215.14.

(e) Unless Federal awarding agency
regulations or the terms and condi-
tions of the award provide otherwise,
recipients shall have no obligation to
the Federal Government regarding pro-
gram income earned after the end of
the project period.

(f) If authorized by Federal awarding
agency regulations or the terms and
conditions of the award, costs incident
to the generation of program income
may be deducted from gross income to
determine program income, provided
these costs have not been charged to
the award.

Y
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of the award provide otherwise, recipi-
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Federal Government with respect Lo
program income earned from license
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award.
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§215.25 Revision of budget and pro-
gram plans.

() The budget plan is the financial
expression of the project or program as
approved during the award process. It
may inclade either the Federal and
non-Federal share, or only the Federal
share, depending upon Federal award-
ing agency requirements. It shall be re-
lated to performance for program eval-
uation purposes whenever appropriate.

(b) Recipients are required to report
deviations from bhudget and program
plans, and request prior approvals for
pudget and program plan revisions, in
accordance with this section.

(c) For nonconstruction awards, re-
cipients shall reguest prior approvals
from Federal awarding agencies for one
or more of the following program or
budget related reasons.

(1) Change in the scope or the objec-
tive of the project or program (even if
there is mo associabed budgel revision
requiring prior written approval).

(2) Change in a key person specified
in the application or award document.

(3 The absence for more than three
months, or a 25 percent reduction in
time gdevoted to the project, by the ap-
proved project director or principal in-
vestigabor.

(4) The need for additional Federal
funding.

(5) The transfer of amounts budgeted
{or indirect costs to absorb increases in
direct costs, or vice verssa, if approval
is required by the Federal awarding
agency.

“Cost Principles
titutions (OME Cir-

“Cost Principies
zations (OMB Cir-

45 CT’P part 74, Appendix E,

(iii)
“Principles for Determining Costs Ap-
plicable to Research and Development

under Grants and Contracts with Hos-
pitals;"’ and

(iv) 48 CFR part 31, “‘Contract Cost
Principles and Procedures.”

(1) The transfer of funds allotted for
training allowances (direct payment to
trainees) to other categories of ex-
pense.

(8) Unless described in the applica-
tion and funded in the approved
awards, the subaward, transier or con-
tracting out of any work under an
award. This provision does not apply to
the purchase of supplies, material,
equipment or general support services.

(dy No other prior approval require-
ments for specific items may be im-
posed unless a deviation has been ap-
proved by OMB.

(e) Except for requirements listed in
paragraphs (¢)(1) and (c)(4) of this sec-
tion, Federal awarding agencies are au-
thorized, at their option, to waive cost-
related and administrative prier writ-
ten approvals required by 2 CFR parts
220 and 230 (OMB Circulars A-21 and A-
122). Such waivers may include author-
izing recipients to 4o any one Or more
of the following.

(1) Incur pre-award costs 80 calendar
days prior to award or more than 90
calendar days with the prior approval
of the Federal awarding agency. All
pre-award costs are incurred at the re-
cipient’s risk (i.e., the Federal award-
ing agency is under no obligation to re-
imburse such costs if for any reason
the recipient does not receive an award
or if the award is less than anticipated
and inadequate to cover such costs).

(2) Initiate a one-time extension of
the expiration date of the award of up
£o 12 menths unless one or more of the
{following conditions apply. For one-

ATTACHMENT
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sime exsensions, the recipient must no-
tify the TFederal awarding agency in
writing with the supporting reasons
and revised expiration date at least 10
days before the expiration date speci-
fied in the award. This one-time exten-
sion may not be exercised merely for
the purpose of using unobligated bal-
ances.

(1) The terms and conditions of award
prohibit the extension.

(11) The extension requires additional
Federal funds.

(i11) The extension involves any
change in the approved objectives or
scope of the project,

(3) Carry forward unobligated bal-
ances to subsequent funding periods.

(4) For awards that support research,
unless the Federal awarding agency
provides otherwise in the award or in
the agency's regulations, the prior ap-
proval requirements described in this
paragraph (e) are automatically waived
(i.e., recipients need not obtain such
prior approvals) unless one of the con-
ditions included in paragraph (e)(2) ap-
plies.

(f) The Federal awarding agency
may, at its option, restrict the sransfer
of funds among direct cost categories
or programs, functions and activities
for awards in which the Federal share
of the project exceeds $100,000 and the
cumulative amount of such btransfers
exceeds or is expected to exceed 10 per-
cent of the total budget as last ap-
proved by the Federal awarding agen-
cy. No Federal awarding agency shall
permit a transfer that would cause any
Federal appropriation or part thersof
to be used for purposes other than
those consistent with the original in-
tent of the appropriation.

(g) All other changes to nonconstruc-
tion budgets, except for the changes de-
scribed in paragraph (j) of this section,
do not require prior approval.

(h) For construction awards, recipi-
ents shall request prior written ap-
proval promptly from Federal awarding
agencies for budget revisions whenever
paragraphs (h)(1), (2) or (8) of this sec-
tion apply.

(1) The revision results from changes
in the scope or the objective of the
project or program.

(2) The need arises for additional
Federal funds to complete the project.
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(3) A revision is desired which in-
volves specific costs for which prior
written approval requirements may be
imposed consistent with applicable
OMER cost principles listed in §215.27.

(1) No other prior approval require-
ments for specific items may be lm-
posed unless a deviation has been ap-
proved by OMB.

(j) When a Federal awarding agency
makes an award that provides support
for both construction and nonconstruc-
tion work, the Federal awarding agen-
cy may require the recipient to request
prior approval from the Federal award-
ing agency before making any fund or
budget transfers between the two types
of work supported.

(k) For both construction and non-
construction awards, Federal awarding
agencies shall require recipients $0 no-
tify the Federal awarding agency in
writing promptly whenever the amount
of Federal authorized funds is expected
to exceed the needs of the recipient for
the project period by more than 35000
or five percent of the Federal award,
whichever is greater. This notification
shall not be required if an application
for additional funding is submitted for
3 continuation award.

(1) When requesting approval for
budget revisions, recipients shall use
the budget forms that were used in the
application unless the Federal award-
ing agency indicates a letter of request
suffices.

(m) Within 30 calendar days from the
date of receipt of the request for budg-
et revisions, Federal awarding agencies
shall review the request and notify the
recipient whether the budget revisions
have been approved. If the revision is
still under consideration at the end of
30 calendar days, the Federal awarding
agency shall inform the recipient in
writing of the date when the recipient
may expect the decision.

(69 FR 26281, May 11, 2004, as amended at 70
FR. 51880, Aug. 31, 2005}

§215.26 Non-Federal audits,

(a) Recipients and subrecipients that
are institutions of higher education or
other non-profit organizations (includ-
ing hospitals) shall be subject to the
audit requirements contained in the
Single Audit Act Amendments of 1996
(31 U.8.C. 7501-7507) and revised OMB
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(hy State and local governmemr' shall
pe subject Lo bthe audit reguirements
contained in the Single Audit Act
Amendments of 1996 (31 U.2.C. 7501~
7’»0 7y and revised OMB Circular A-132,

saudits of States, Local Governmients,
and Non-Profit Orgz‘mimmons.”

(¢y For-profit hospitals not covered
by the andit provisions of revised OMB
Circular A-133 shall be subject to the
audit reguirements of the Federal
awarding agencies.

(d) Commercizl organizations shall
be subject to the audit requirements of
the Federal awarding agency or the
prime recipient as incorporated into
the award document.

§215.27 Allowable costs.

For each kind of recipient, there is a
set of Federal principles for deter-
mining allowable costs. Allowability of
costs shall be determined in accord-
ance with the cost principles applicable
to the entity incurring the costs. Thus,
allowability of costs incurred by State,
local or federally-recognized Indian
tribal governments is determined in
accordance with the provisions of 2
CFR part 225, *“Cost Principles for
State, Liocal, and Indian Tribal Govern
ments (OME Circular A-87."" The anov.—
ability of costs incurred by non-profit
organizations is determined in accord-
ance with the provisions of 2 CFR part
230, *'Cost Principles for Non-Profit Or-
ganizations (OMB Circular 4-122)." The
allowability of costs incurred by insti-
tutions of higher education is deter-
mined in accordance with the provi-
sions of 2 CFR part 220, “Cost Prin-
ciples for Educational Institutions
(OMB Circular £-21)." The allowability
of costs incurred by hospitals is deter-
mined in accordance with the provi-
sions of Appendix E of 45 CFR part 74,
“Principles for Determining Costs Ap-
plicable to Research and Development
Under Grants and Contracts with Hos-
pitals.” The allowability of cosis in-
curred by commercial organizations
and those non-profit organizations list-
ed in Attachment C to Circular A-122 is
determined in accordance with the pro-

{70 FE 51880, Aug. 31, 20053

§215.28 Period of availability of funds.

Where a funding period is specified, &
recipient may charge to the grant only
allowable costs resulting from obliga-
tions incurred during the funding pe-
riod and any pre-award costs author-
ized by the Federal awarding agency.

§215.29

(a) OMB authorizes conditional ex-
emption from OME administrative re-
guirements and cost principles circu-
lars for certain Federal programs with
statutorily-authorized consolidated
planning and consoclidated administra-
tive funding, that are identified by &
Federal agency and approved by the
head of the Bxecutive department or
estaplishment. A Federal agency shall
consult with OMB during its consider-
ation of whether to grant such an ex-
emption.

(b) To promote efficiency in State
and local ©program adminisiration,
when Federa! non-entitlement pro-
grams with common purposes lave spe-
cific statutorily-authorized consoli-
dated planning and consolidated ad-
ministrative funding and where most of
the State agency’'s Iresouvrces oome
from non-Federal sources, Federal
agencies may exempt these covered
State-administered, non-entitlement
grant programs from certain OMB
grants management requirements. The
exemptions would be from:

(1) The reguirements in 2 CFR part
295, ‘‘Cost Principles for State, Local,
and Indian Tribal Governments (OMBE
Circular A-87)" other than the
allocability of costs provisions that are
contained in subsection C.3 of Appendix
A to that part;

(2) The requirements in 2 CFR part
290, “*Cost Principles for BEducational
Institutions (OMB Circular A-21)"
other than the allocability of costs pro-
visions that are contained in paragraph
C.4 in section C of the Appendix to that
part;

(3) The requirements in 2 CFR part
230, “*Cost Principles for Non-Profit Or-
ganizations (OMB Circular A-122)7

Conditional exemptions.
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§215.30

other than the allocability of costs pro-
visions Shat are in paragraph A4 in
section A of Appendix A to that part;

{4) The administrative requirements
provisions of part 215 (OMB Circular A-
110, “Uniform Administrative Require-
ments for Grants and Agreements with
Tnstitutions of Higher Education, Hos-
pitals, and Other Non-Profit Organiza-
tions,'"); and

(5) The agencies' grants management
common rule (see §215.5).

(¢) When a Federal agency provides
¢this flexibility, as a prerequisite to a
State's exercising this option, a State
must adopt its own written fiscal and
administrative requirements for ex-
pending and accounting for all funds,
which are consistent with the provi-
sions of 2 CFR part 225, “Cost Prin-
ciples for State, Local, and Indian
Tribal Governments (OMB Circular A-
87)" and extend such policies to all sub-
recipients. These fiscal and administra-
tive requirements must be sufficiently
specific to ensure that: funds are used
in compliance with all applicable Fed-
eral stabutory and regulatory provi-
sions, costs are reasonable and nec-
essary for operating these programs,
and funds are not be used for general
expenses required to carry out other
responsibilities of a State or its sub-
recipients.

(68 TR 26281, May 11, 2004, as amended at 70
FR. 51881, Aug. 31, 2005]

PROPERTY STANDARDS

§9215.30 Purpose of property stand-
ards.

Sections 215.31 through 215.37 set
forth uniform standards governing
management and disposition of prop-
erty furnished by the Federal Govern-
ment whose cost was charged t0 a
project supported by a Federal award.
Tederal awarding agencies shall re-
quire recipients to observe these stand-
ards under awards and shall not impose
additional requirements, unless specifi-
cally required by Federal statute. The
recipient may use its own property
management standards and procedures
provided it observes the provisions of
§215.31 through §215.37.

2 CFR Ch. I (1-1-06 Edifion)

$2156.31 Insurance coverage.

Recipients shall, at a minimum, pro-
vide the eguivalent insurance coverage
for real property and equipment ac-
guired with Federal funds as provided
to property owned by the recipient.
Federally-owned property need not bhe
insured unless required by the terms
and conditions of the award.

§215.32 Real property.

Each Federal awarding agency shall
prescribe requirements for recipients
concerning the use and disposition of
real property acquired in whole or in
part under awards. Unless otherwise
provided by statute, such Treguire-
ments, at a minimum, shall contain
the following.

(a) Title to real property shall vest in
the recipient subject to the condition
that the recipient shall use the real
property for the authorized purpose of
the project as long as it is needed and
shall not encumber the property with-
out approval of the Federal awarding
agency.

(b) The recipient shall obtain written
approval by the Federal awarding agen-
¢y for the use of real property in other
federally-sponsored projects when the
recipient determines that the property
is no longer needed for the purpose of
the original project. Use in other
projects shall be limited to those under
federally-sponsored projects (i.e.,
awards) or programs that have pur-
poses consistent with those authorized
for support by the Federal awarding
agency.

(¢) When the real property is no
longer needed as provided in para-
graphs (a) and (b) of this section, the
recipient shall request disposition in-
structions from the Federal awarding
agency or its successor Federal award-
ing agency. The Federal awarding
agency shall observe one or more of the
following disposition instructions.

(1) The recipient may be permitted to
retain title without further obligation
to the Federal Government after it
compensates the Federal Government
for that percentage of the current fair
market value of the property atbrib-
utable to the Federal participation in
the project.
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{2y The recipient may be direcied Lo
sell the property under guldelines pro-
vided by the Federal! awarding agency
and pay the Federa! Government for
that percentage of the current fair
market vaiue of the property atirib-
utable to the Federal participation in
the project {after deducting actual and
reasonable selling and fix-up expenses,
if any, from the sales proceeds). When
the recipient is authorized or reguired
%o sell the property, Droper sales proce-
dures shall be established that provide
for compstition to the extent prac-
ticable and result in the highest pos-
sible return.

(3) The recipient may be directed to
transfer title to the property to the
Federal Government or to an eligible
third party provided that, in such
cases, the recipient shall be entitlied to
compensation for its attributable per-
centage of the current fair market
value of the property.

§215.38 TFederally-owned and exempt
property.

(a) Federclly-owned property. (1) Title
to federally-owned property remains
vested in the Federal Government Re-
cipients shall submit annually an in-
ventory listing of federally-owned
property in their custody to the Fed-
eral awarding agency. Upon completion
of the award or when the property is no
longer needed, the recipient shall re-
port the property to the Federal award-
ing agency for further Federal agency
utilization.

(2) If the Federal awarding agency
hasg no further need for the property, it
shall be declared excess and reported to
the General Services Administration,
unless the Federal awarding agency
nas statutory authority to dispose of
the property by alternative methods
(e.g., the authority provided by the
Federal Technology Transfer Act (15
U.S.C. 370 (1)) to donate research
equipment to educational and non-prof-
it organizations in accordance with
E.0. 12821, ‘“‘Improving Mathematics
and Science Education in Support of
the National Education Goals” (57 FR
54285, 3 CFR, 1892 Comp., p. 323)). Ap-
propriate instructions shall be issued
to the recipient by the Federal award-
ing agency.
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appropriate. Such

erty upon acquisition shall vest in the
recipient without further obligation to
the Federal Government.

§215.34 Equipment.

(a) Title to esquipment acguired by a
recipient with Federal funds shall vest
in the recipient, subject to conditions
of this section.

(by The recipient shall not use equip-
ment acquired with Federal funds to
provide services to non-Federal outside
organizations for & fee that is less than
private companies charge for egquiva-
lent services, unless specifically au-
thorized by Federal statute, for as long
as the Federal Government retains an
interest in the eguipment.

(¢y The recipient shall use the equip-
ment in the project or program for
which it was acguired as long as need-
ed, whether or not the project or pro-
gram continnes to be supported by Fed-
eral funds and shall not encumber the
property without approval of the Fed-
eral awarding agency. When no longer
needed for the original project or pro-
gram, the recipient shall use the equip-
ment in connection with its other fed-
erally-sponsored activities, in the fol-
lowing order of priority:

(1) Activities sponsored by the Fed-
eral awarding agency which funded the
original project, then

(2) Activities sponsored by other Fed-
eral awarding agencies.

(@) During the time that eguipment
is used on the project or program for
whnich it was acguired, the recipient
shall make it available for use on other
projects or programs if such other use
will not interfere with the work on the
project or program for which the equip-
ment was originally acquired. First
preference for such other use shall be
given to other projects or programs
sponsored by the Pederal awarding
agency that financed the equipinent;
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second preference shall be given o
projects or programs sponsored by
other Federal awarding agencies. If the
equipment is owned by the Trederal
Government, use on other activities
not sponsored by the Federal Govern-
ment shall be permissible if authorized
by the Federal awarding agency. User
charges shall be treated as program in-
come.

(e) When acquiring replacement
equipment, the recipient may use the
equipment to be replaced as trade-in or
sell the equipment and use the pro-
ceeds to offset the costs of the replace-
ment equipment subject to the ap-
proval of the Federal awarding agency.

(f) The recipient’'s property manage-
ment standards for equipment acquired
with Federal funds and federally-owned
squipment shall include all of the fol-
lowing:

(1) Bquipment records shall be main-
tained accurately and shall include the
following information.

(i) A description of the equipment.

(ii) Manufacturer’s serial number,
model number, Federal stock number,
national stock number, or other identi-
ficabion number.

(ii1) Source of the equipment, includ-
ing the award number.

(iv) Whether title vests in the recipi-
ent or the Federal Government.

(v) Acquisition date (or date re-
ceived, if the equipment was furnished
by the Federal Government) and cost.

(vi) Information from which one can
calculate the percentage of Federal
participation in the cost of the equip-
ment (not applicable to equipment fur-
nished by the Federal Government).

(vii) Location and condition of the
equipment and the date the informa-
tion was reported.

(viil) Unit acquisition cost.

(ix) Ultimate disposition data, in-
cluding date of disposal and sales price
or the method used to determine cur-
rent fair market value where a recipi-
ent compensates the Federal awarding
agency for its share.

(9) Equipment owned by the Federal
Government shall be identified to indi-
cate Federal ownership.

(3) A physical inventory of equipment
shall be taken and the results rec-
onciled with the equipment records at
Jeast once every btwo years. Any dif-

2 CFR Ch. Il (1-1-06 Edition)

ferences between cquantities deter-
mined by the physical inspection and
those shown in the accounting records
shall be investigated to determine the
causes of the difference. The recipient
shall, in connection with the inven-
tory, verify the existence, current uti-
lization, and continued need for the
squipment.

(4) A control system shall be in effect.
to insure adequate safeguards to pre-
vent loss, damage, or theft of the
equipment. Any loss, damage, or theft
of equipment shall be investigated and
fully documented; if the equipment was
owned by the Federal Government, the
recipient shall promptly notify the
Federal awarding agency.

(5) Adequate maintenance procedures
shall be implemented to keep fhe
equipment in good condition.

(6) Where the recipient is authorized
or required to sell the equipment, prop-
er sales procedures shall be established
which provide for competition to the
extent practicable and result in the
highest possible return.

(g) When the recipient no longer
needs the equipment, the eguipment
may be used for other activities in ac-
cordance with the following standards.
For equipment with a current per unit
fair market value of $5000 or more, the
recipient may retain the equipment for
other uses provided that compensation
is made to the original Federal award-
ing agency or its successor. The
amount of compensation shall be com-
puted by applying the percentage of
Federal participation in the cost of the
original project or program to the cur-
rent fair market value of the equip-
ment. If the recipient has no need for
the squipment, the recipient shall re-
quest disposition instructions from the
Federal awarding agency. The Federal
awarding agency shall determine
whether the equipment can be used to
meet the agency’s requirements. If no
requirement exists within that agency,
the availability of the equipment shall
be reported to the General Services Ad-
minigtration by the Federal awarding
agency to determine whether a require-
ment for the equipment exists in other
TFederal agencies. The Federal award-
ing agency shall issue instructions to
the recipient no later than 120 calendar
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deys afier the recipie reguest and
the foliowing procedures shall govern.
{1y If so instrucred or if disposition
insiructions are not issued within 120
calendar days after the reciplent’s re-
guest, the recipient shall sell the
equipment and reimburse the Federal
awarding agency an amount computed
by applying to the sales proceeds the
percentage of Federal participation in
the cost of the original project or pro-
gram. However, the recipient shall be
permitted to deduct and retain from
the Federal share §500 or ten percent of
the proceeds, whichever is less, for the
recipient’'s selling and handling ex-
penses.

2) If the recipient is instructed to
ship the eguipment elsewhere, the re-
cipient shall be reimbursed by the Fed-
eral Government by an amount which
is computed by applying the percent-
age of the recipient’s participation in
the cost of the original project or pro-
gram to the current fair market value
of the equipment, plus any reasonable
shipping or interim storage costs in-
curred.

(3) If the recipient is instructed to
otherwise dispose of the equipment, the
recipient shall be reimbursed by the
Federal awarding agency for such costs
incurred in its disposition.

{4) The Federal awarding agency may
reserve the right to transfer the title

to the Federal Government or o a -

third party named by the Federal Gov-
ernment when such third party is oth-
erwise eligible under existing statutes.
Such transier shall be subject to the
following standards.

(i} The eqguipment shall be appro-
priaztely identified in the award or oth-
erwise made known to the recipient in

writing,
(ii) The Federal awarding agency
shall 1issue disposition instructions

within 120 calendar days after receipt
of a final inventory. The f{inal inven-
tory shall list all eguipment acquired
with grant funds and federally-owned
eguipment. If the Federal awarding
agency fails to issue disposition in-
structions within the 120 calendar day
period, the recipient shall apply the
standards of this section, as appro-
priate.

(iil) When +the Federal awarding
agency exercises its right to take title,

w

and other expend-

£215.835 Supplies
able property.

{2) Title te supplies and other ex-
pendable property shall vest in the re-
cipient upon acguisition. If there is &
residual inventory of unused supplies
exceeding $5000 in total aggregate
value upon termination or completion
of the project or program and the sup-
plies are not needed for any other fed-
erally-sponsored project Or Program,
the recipient shall retain the supplies
for use on non-Federal sponsored ac-
tivities or sell them, but shall, in ei-
ther case, compensate the Federal Gov-
ernment for its share. The amount of
compensation shall be computed in the
same manner as for equipment.

(b) The recipient shall not use sup-
plies acquired with Federal funds to
provide services to non-Federal outside
organizations for a fee that is less than
private companies charge for equiva-
lent services, unless specifically au-
thorized by Federal statute as long as
the Federal Government retains an in-
terest in the supplies.

§215.36 Intangible property.

(2) The recipient may copyright any
work that is subject to copyright and
was developed, or for which ownership
was purchased, under an award. The
Federal awarding agency(ies) reserve a
royalty-free, nonexclusive and irrev-
ocable right to reproduce, publish, or
otherwise use the work for Federal pur-
poses, and to authorize others to do so.

(b) Recipients are subject to applica-
ble regulations governing patents and
inventions, including government-wide
regulations issued by the Department
of Commerce at 37 CFR part 401,
“Rights to Inventions Made by Noun-
profit Organizations and Small Busi-
ness Firms Under Government Grants,
Contracts and Cooperative Agree-
ments.”

(¢) The Federal Government has the
right to:

(1) Obtain, reproduce, publish or oth-
erwise use the data {first produced
under an award.
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/2% Aubhorize others Lo receive, repro-
duce, publish, or otherwise use such
data for Federal purposes.

{dy (1) In addition, in response o a
Freedom of Information Act (FOLA) re-
quest for research data relating to pub-
lished research findings produced under
an award that was used by the Federal
Government in developing an agency
action that has the force and effect of
law, the Federal awarding agency shall
request, and the recipient shall pro-
vide, within a reasonable time, the re-
search data so that they can be made
available to the public through the pro-
cedures established under the FOIA. If
the Federal awarding agency obtains
the research data solely in response to
a FOIA request, the agency may charge
the requester a reasonable fee equaling
the full incremental cost of obtaining
the research data. This fee should re-
flect coste incurred by the agency, the
recipient, and the applicable subrecipi-
ents. This fee is in addition to any fees
the agency may assess under the FOIA
(5 U.8.C. 552(a)(4)(A).

(2) The following definitions apply
for purposes of paragraph (d) of this
section: ’

(i) Research data is defined as the re-
corded factual material commonly ac-
cepted in the scientific community as
necessary to validate research findings,
but not any of the following: Prelimi-
nary analyses, drafts of scientific pa-
pers, plans for fubure research, peer re-
views, or communications with col-
leagues. This “‘recorded” material ex-
cludes physical objects (e.g., laboratory
samples). Research data also do not in-
clude:

(4) Trade secrets, commercial infor-
mation, materials necessary to-be held
confidential by a researcher until they
are published, or similar information
which is protected under law; and

(B) Personnel and medical informa-
tion and similar information the dis-
closure of which would constitute a
clearly unwarranted invasion of per-
sonal privacy, such as information that
could be used to identify a particular
person in a research study.

(ii) Published is defined as either
when:

(A) Research findings are published
in a peer-reviewed scientific or tech-
nical journal; or

58
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(B) 4 Federal agency publicly and of-
ficially cites the research findings in
support of an agency action that has
the force and effect of law.

(ii1) Used by the Federal Government
in developing an agency action that
has the force and effect of law is de-
fined as when an agency publicly and
officially cites the research findings in
support of an agency action that has
the force and effect of law.

(e) Title to intangible property and
debt instruments accquired under an
award or subaward vests upon acguisi-
tion in the recipient. The recipient
shall use that property for the origi-
nally-authorized purpose, and the re-
cipient shall not encumber the prop-
erty without approval of the Federal
awarding agency. When no longer need-
ed for the originally authorized pur-
pose, disposition of the intangible prop-
arty shall oceur in accordance with the
provisions of §215.34(g).

(69 FR 26281, May 11, 2004, as amended at 70
FR 51881, Aug. 31, 2005]

§215.37 Property trust relationship.

Real property, equipment, intangible
property and debt instruments that are
acquired or improved with Federal
funds shall be held in trust by the re-
cipient as trustee for the beneficiaries
of the project or program under which
the property was acquired or improved.
Agencies may require recipients to
record liens or other appropriate no-
tices of record to indicate that per-
sonal or real property has been ac-
quired or improved with Federal funds
and that use and disposition conditions
apply to the property.

PROCUREMENT STANDARDS

§215.40 Purpose of

standards.

Sections 215.41 through 215.48 set
forth standards for use by recipients in
establishing procedures for the pro-
curement of supplies and other expend-
able property, equipment, real property
and other services with Federal funds.
These standards are furnished to en-
sure that such materials and services
are obtained in an effective manner
and in compliance with the provisions

procurement

C
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the Federal awarding
} unless spe-
sguired by Federal statute or
ve grder or approved by OMEB.

§216.41

Recipient responsibilities.

The standards contained in this sec-
tion do not relieve the recipient of the
contractual responsibilities  arising
under its contract(s). The recipient is
the responsible authority, without re-
course to the Federal awarding agency,
regarding the settlement and satisiac-
tion of all contractual and administra-
tive issues arising out of procurements
entered into in support of an award or
other agreement. This includes dis-
putes, claims, protests of award, source
evaluation or other matters of a con-
tractual nature. Matters concerning
violation of statute are to be referred
to such Federal, State or local author-
ity as may have proper jurisdiction.

§215.42 Codes of conduct.

The recipient shall maintain written
standards of conduct governing the
performance of its employees engaged
in the award and administration of
conbracts. No employee, officer, or
agent shall participate in the selection,
award, or administration of a contract
supported by Federal funds if a real or
apparent conflict of interest would be
involved. Such a conflict would arise
when the employee, officer, or agent,
any member of his or her immediate
family, his or her partner, or an orga-
nization which employs or is about to
employ any of the parties indicated
herein, has 2 financial or other interest
in the firm selected for an award. The
officers, employees, and agents of the
recipient shazll neither solicit nor ac-
cept grabuities, favors, or anything of
monebary value from contractors, or
parties to subagreements. However, re-
cipients may set standards for situa-
tions in which the financial interest is
not substantial or the gift is an unso-
licited item of nominal value, The
standards of conduct shall provide for
disciplinary actions to be applied for
violations of such standards by offi-
cers, employees, or agents of the re-
cipient.

§215.44

§215.48 Competition.

All procurement transactions
pe conducted in & manner
Lo the maximum extent practical, open
and free competition. The recipient
shall be alert to organizational con-
flicts of interest as well as noncompeti-
tive practices among contractors that
may restrict or eliminate competition
or otherwise restrain trade. In order to
ensure objsctive contractor perform-
ance and eliminate unfair competitive
advantage, contractors that develop or
draft  specifications, reguirements,
statements of work, invitations for
hids and/or requests for proposals shall
be excluded from competing for such
procurements. Awards shall be made to
the bidder or offeror whose bid or offer
is responsive to the solicitation and is
most advantageous to the recipient,
price, guality and other factors consid-
ered. Solicitations shall clearly set
forth all requirements that the bidder
or offeror shall fulfill in order for the
bid or offer tc be evalunated by the re-
cipient. Any and all bids or offers may
be rejected when it is in the recipient’s
interest to do so.

§215.44 Procurement procedures.

(2) AN recipients shall establish writ-
ten procurement procedures. These
procedures shall provide for, at & min-
imum, that paragraphs (a)1), (2y and
(3) of this section apply.

(1) Recipienis avoid purchasing un-
necessary ibems.

(2) Where appropriate, an analysis is
made of lease and purchase alter-
natives to determine which would be
the most economical and practical pro-
curement for the Federal Government.

(3) Solicitations for goods and serv-
ices provide for all of the following.

(1) A clear and accurate description
of the technical reguirements for the
material, product or service to be pro-
cured. In competitive procurements,
such a description shall not contain
{features which unduly restrict com-
petition.

(i1) Reauirements which the bidder/
offeror must fulfill and all other fac-
tors o be used in evaluating bids or
proposals.

(iil) A description, whenever prac-
ticable, of technical reguirements in
terms of functions to be performed or
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performance regaired, in¢luding the
range of acceptable characteristics or
minimum acceptable standards.

(iv) The specific features of “brand
name or equal' descriptions that bid-
ders are required to meetf when such
items are included in the solicitation.

(v) The acceptance, to the extent
practicable and economically feasible,
of products and services dimensioned in
the metric system of measurement.

(vi) Preference, to the extent prac-
ticable and economically feasible, for
products and services that conserve
natural resources and protect the envi-
ronment and are energy efficient.

(b) Positive efforts shall be made by
recipients to utilize small businesses,
minority-owned firms, and women's
business enterprises, whenever DOS-
sible. Recipients of Federal awards
shall take all of the following steps t0
further this goal.

(1) Ensure that small businesses, mi-
nority-owned firms, and women's busi-
ness enterprises are used to the fullest
exbent practicable.

(%) Make information on forthcoming
opportunities available and arrange
time frames for purchases and con-
tracts to encourage and facilitate par-
ticipation by small businesses, minor-
ity-owned firms, and women’s business
enterprises.

(3) Consider in the contract process
whether firms competing for larger
contracts intend to subcontract with
small businesses, minority-owned
firms, and women's business enter-
prises.

(4) Encourage contracting with con-
sortiums of small businesses, minority-
owned firms and women's business en-
terprises when a contract is too large
for one of these firms to handle individ-
ually.

(5) Use the services and assistance, as
appropriate, of such organizations as
the Small Business Administration and
the Department of Commerce’s Minor-
ity Business Development Agency in
the solicitation and utilization of
small businesses, minority-owned firms
and women's business enterprises.

(¢c) The type of procuring instruments
used (e.g., fixed price contracts, cost re-
smbursable contracts, purchase orders,
and incentive contracts) shall be deter-
mined by the recipient but shall be ap-
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propriate for the particular procure-
ment and for promoting the best inter-
est of the program or project involved.
The “oost-plus-a-percentage-of-cost”
or ‘‘percentage of construction cost”
methods of contracting shall not be
used.

(d) Contracts shall be made only with
responsible contractors who possess
the potential ability to perform suc-
cessfully under the terms and condi-
tions of the proposed procurement.
Consideration shall be given to such
matters as contractor integrity, record
of past performance, financial and
technical resources or accessibility to
other necessary resources. In certain
circumsbances, contracts with certain
parties are restricted by agencies’ im-
plementation of E.O.s 12548 and 126889,
“Debarment and Suspension.”

(e) Recipients shall, on request, make
available for the Federal awarding
agency, pre-award review and procure-
ment documents, such as request for
proposals or invitations for bids, inde-
pendent cost estimates, etc., when any
of the following conditions apply.

(1) A recipient’s procurement proce-
dures or operation fails to comply with
the procurement standards in the Fed-
eral awarding agency's implementation
of this part.

(2) The procurement is expected to
exceed the small purchase threshold
fixed at 41 U.S.C. 403 (11) (currently
§25,000) and is to be awarded without
competition or only one bid or offer is
received in response to a solicitation.

(3) The procurement, which is ex-
pected to exceed the small purchase
threshold, specifies a “brand name”
product.

(4) The proposed award over the
small purchase threshold is to be
awarded to other than the apparent
low bidder under a sealed bid procure-
ment.

(5) A proposed contract modification
changes the scope of a contract or in-
creases the contract amount by more
than the amount of the small purchase
threshold.

§215.45 Cost and price analysis.

Some form of cost or price analysis
shall be made and documented in the
procurement files in connection with
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. action. Price ai-
nplished in various
the comparison  of

price
prices and similar
with discounts. Cost analysis is the re-
view and evaluation of each element of

indicia, together

cost  to  determine reasonableness,
allocability and allowability.

$£215.46 Procurement records.

Procurement records and files for
purchases in excess of the small pur-
chase threshold shall include the fol-
lowing at & minimum:

(&) Basis for contractor selection,

(b} Justification for lack of competi-
tion when competitive bids or offers
are not obtained; and

(¢) Basis for award cost or price,

§215.47 Contract administration.

A system for contract administration
shall be maintained to ensure con-
tractor conformance with the terms,
conditions and specifications of the
contract and to ensure adeguabe and
timely follow up of all purchases. Re-
cipients shall evaluate contractor per-
formance and document, as appro-
priate, whether contractors have met
the terms, conditions and specifica-
tions of the contract.

§215.48 Contract provisions.

The recipient shall include, in addi-
tion to provisions to define a sound and
complete agreement, the following pro-
visions in all contracts. The following
provisions shall also be applied to sub-
contracts.

(2) Contracts in excess of the small
purchase threshold shall contain con-
tractual provisions or conditions that
allow for administrative, contractual,
or legal remedies in instances in which
a contractor violates or breaches the
contract terms, and provide for such

remedial achbions as may be appro-
priate.
(b) All contracts in excess of the

small purchase threshold shall contain
suitable provisions for termination by
the recipient, including the manner by
which termination shall be effected
and the basis for settlement. In addi-
tion, such contracts shall describe con-
ditions under which the contract may
be terminabed for default as well as

§215.48

conditions where the contract may b
verminated because of clrcumstan
¢ the control of the contracior
¢y Bxcept as otherwise reguired DY
statute, an award that reguires the
contracting {or subcontracting) for
construction or facility improvements
shall provide for the recipient to follow
ite own reguirements relating to bid
guarantees, periormance bonds, and
payvment bonds unless the construction
contract - or subcontract exceeds
$106,000. For those contracts or sub-
convracts exceeding $100,000, the Fed-
eral awarding agency may accept the
ponding policy and reguirements of the
recipient, provided the Federal award-
ing agency has made a determination
that the Federal Government’s interest
is adequately protected. If such a de-
termination has not been made, the
minimum requirements shall be as fol-
lows.

(1) A bid guarantee from each bidder
equivalent to five percent of the bid
price. The “bid guarantee” shall con-
sist of a firm commitment such as a
pid bond, certified check, or other ne-
gotiable instrument accompanying &
bid as assurance that the bidder shall,
upon acceptance of his bid, execute
such contractual documents as may be
reqguired within the time specified.

(2) A performance bond on the part of
the contractor for 100 percent of the
contract price. A ‘‘performance bond”
is one executed in conmnection with a
contract 1o secure fulfillment of all the
contractor’s obligations under such
contract.

(3) A payment bond on the part of the
contractor for 100 percent of the con-
tract price. A ‘‘payment bond” is one
executed in connection with a contract
t0 assure payment ag required by stat-
ute of all persons supplying labor and
material in the execution of the work
provided for in the contract.

(4) Where bonds are reguired in the
situations described herein, the bonds
shzll be obtained from companies hold-
ing certificates of authority as accept-
able sureties pursuant to 31 CFR part
223, “Surety Companies Doing Business
with the United States.”

(d) ALl negotiated contracts (except
those for less than the small purchase
threshold) awarded by recipients shall
include a provision to the effect that
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the recipient, the Federal awarding
agency, the Comptrolier General of the
United States, or any of their duly au-
thorized representatives, shall have ac-
cess to any books, documents, papers
and records of the contractor which are
directly pertinent to a specific pro-
gram for the purpose of making audits,
examinations, excerpts and tran-
scriptions.

(e) All contracts, {ncluding small
purchases, awarded by recipients and
their contractors shall contain the pro-
curement provisions of appendix A to
this part, as applicable.

REPORTS AND RECORDS

§9215.50 Purpose of reports and

records.

Sections 215.51 through 215.53 set
forth the procedures for monitoring
and reporting on the recipient’s finan-
¢ial and program performance and the
necessary standard reporting forms.
They also set forth record retention re-
quirements.

§215.51 Monitoring and reporting pro-
gram performance.

(a) Recipients are responsible for
managing and monitoring each project,
program, subaward, function or activ-
ity supported by the award. Recipients
shall monitor subawards to ensure sub-
recipients have met the audit require-
ments as delineated in §215.26.

(b) The Federal awarding agency
shall prescribe the frequency with
which the performance reports shall be
submitted. Except as provided in
§215.51(f), performance reports shall
not be required more frequently than
guarterly or, less frequently than an-
nually. Annual reports shall be due 90
calendar days after the grant year,
gquarterly or semni-annual reports shall
be due 30 days after the reporting pe-
riod. The Federal awarding agency may
require annual reports before the anni-
versary dates of multiple year awards
in lieu of these requirements, The final
performance reports are due 90 cal-
endar days after the expiration or ter-
mination of the award.

(c) If inappropriate, a final technical
or performance report shall not be re-
quired after completion of the project.

2 CFR Ch. it (1-1-06 Edition)

(dy When raguired, performance re-
ports shall generally contain, for each
award, brief information on each of the
following.

(1) A comparison of actual accom-
plishments with the goals and objec-
tives established for the period, the
findings of the investigator, or both.
Whenever appropriate and the output
of programs or projects can be readily
gquantified, such quantitative data
should be related to cost data for com-
putation of unit costs.

(2) Reasons why established goals
were not met, if appropriate.

(3) Other pertinent information in-
cluding, when appropriate, analysis
and explanation of cost overruns or
high unit costs.

(e) Recipients shall not be required to
submit more than the original and two
copies of performance reports.

(f) Recipients shall immediately no-
5ify the Federal awarding agency of de-
velopments that have a significant im-~
pact on the award-supported activities.
Also, notification shall be given in the
case of problems, delays, or adverse
conditions which materially impair the
ability to meet the objectives of the
award. This notification shall include a
statement of the action taken or con-
templated, and any assistance needed
to resolve the situation.

(g) Pederal awarding agencies may
make site visits, as needed.

(h) Federal awarding agencies shall
comply with clearance requirements of
5 OFR part 1320 when requesting per-
formance data from recipients.

§215.52 Financial reporting.

(a) The following forms or such other
forms as may be approved by OMB are
authorized for obtaining financial in-
formation from recipients,

(1) SF-269 or SF-269A, Financial Sta-
tus Report.

(1) Bach Federal awarding agency
shall require recipients to use the SF-
269 or SF-269A to report the status of
funds for all nonconstruction projects
or programs. A Federal awarding agen-
¢y may, however, have the option of
not requiring the SF-269 or SF-269A
when the SF-270, Request for Advance
or Reimbursement, or SF-272, Report
of Federal Cash Transactions, is deber-
mined to provide adequate information
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gxceph that a final
shall be reguired at
H the project when the
1 only {for advances.

{ e Fedsral awarding agency
shall prescribe whether the report shall
be on a cash or accrual basis. If the
Federal awarding agency rsguires ac-
crual information and the recipient’s
accounting records are not normally
kept on the accrual basis, the recipient
shall not be required to convert iLs ac-
counting system, but shall develop
such accrual information through best
estimates based on an analysis of the
documentabion on hand.

(iii) The Federal awarding agency
shall determine the frequency of the
Financial Status Report for each
project or program, considering the
size and complexity of the particular
project or program. However, the re-
port shall not be reguired more ifre-
guently than quarterly or less fre-
guently than annually. A final report
shall be required at the completion of
the agreement.

(iv) The Federal awarding agency
shall require recipients to submit the
STF-269 or SF-2694 (an original and no
more than two copies) no later than 30
days after the end of sach specified re-
porting period for guarterly and semi-
annual reports, and 90 calendar days
for annual and final reports. Exten-
sions of reporting due dates may be ap-
proved by the Federal awarding agency
upon request of the recipient.

(2) SF-272, Report of Federal Cash
Transactions.

(1) When funds are advanced to re-
cipients the Federal awarding agency
shall require each recipient Lo submit
the SF-272 and, when necessary, its
continuation sheet, 8F-272a. The Fed-
eral awarding agency shall use this re-
port to monitor cash advanced to re-
cipients and to obtain disbursement in-
formation for each agreement with the
recipients.

(i1) Federal awarding agencies may
reguire forecasts of Federal cash re-
guirements in the ‘‘Remarks” section
of the report.

(iii) When practical and deerned nec-
essary, Federal awarding agencies may
require recipients to report in the
“Remarks” section the amount of cash
advances received in excess of three

(@]

two copies of
days following the end of each guarier.
The Federal awarding agencies may re-
guire a monthly report from those re-
cipients receiving advances totaling $1
million or more per vear.

(v) Federal awarding agencies may
waive the requirement for submission
of the SF-272 for any one of the fol-
lowing reasons:

(A) When monthly advances do not
exceed $25,000 per recipient, provided
that such advances are monitored
through other forms contained in this
section;

(B) If, in the Federal awarding agen-
¢y’s opinion, the recipient’s accounting
controls are adeguate to minimize ex-
cessive Federal advances; or,

(C) When the electronic payment
mechanisms provide adeguate data.

(b) When the Federal awarding agen-
cy needs additional information or
more frequent reports, the following
shall be observed.

(1) When additional information is
needed to comply with legislative re-
quirements, Federal awarding agencies
shall issue instructions to require re-
cipients to submit such information
under the “FRemarks' section of the re-
poris.

(2) When a Federal awarding agency
determines that a recipient’s account-
ing systern does not meet the standards
in §215.21, additional pertinent infor-
mation to further monitor awards may
be obtained upon written notice to the
recipient until such time as the system
is brought up to standard. The Federal
awarding agency, in obtaining this in-
formation, shall comply with report
clearance requirements of 5 CFR part
1320.

(3) Federal awarding agencies are en-
couraged to shade oul any line item on
any report if not necessary.

(4) Pederal awarding agencies may
accept the identical information from
the recipients in machine readable for-
mat or computer printouts or elec-
tronic outputs in lieu of prescribed for-
mats.
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(5) Federal awarding agencies may
provide computber or electronic outputs
no recipients when such expedites or
contributes to the accuracy of report-

ing,

5915.58 Retention and access require-
ments for records.

(a) This section sets forth require-
ments for record retention and access
to records for awards to rescipients.
Federal awarding agencies shall not
impose any other record retention or
access requirements upon recipients.

(b) Financial records, supporting doc-
uments, statistical records, and all
other records pertinent fto an award
shall be retained for a period of three
years from the date of submission of
the final expenditure report or, for
awards thab are renewed quarterly or
annually, from the date of the gubmis-
sion of the gquarterly or annual finan-
cial report, as authorized by the Fed-
eral awarding agency. The only excep-
tions are the following.

(1) If any litigation, claim, or audit is
started before the expiration of the 3-
year period, the records shall be re-
tained until all litigation, claims or
audit findings involving the records
have been resolved and final action
taken.

(2) Records for real property and
equipment acquired with Federal funds
shall be retained for 3 years after final
disposition.

(3) When records are transferred to or
maintained by the Federal awarding
agency, the 3-year retention require-
ment is not applicable to the recipient.

(4) Indirect cost rate proposals, cost
allocations plans, etc. as specified in
§215.53(g).

(c) Copies of original records may be
substituted for the original records if
authorized by the Federal awarding

agency.
(@) The Federal awarding agency
shall request Gtransfer of certain

records to its custody from recipients
when it determines that the records
possess long ‘term retention value.
However, in order to avoid duplicate
recordkeeping, a Federal awarding
agency may make arrangements for re-
cipients to retain any records that are
continuously needed for joint use.

64
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{¢) The Federal awarding agency, the
Inspector General, Comptroller Gen-
eral of the United States, or any of
their duly authorized representatives,
have the right of timely and unre-
stricted access to any books, docu-
ments, papers, or other records of re-
cipients that are pertinent to the
awards, in order to make audits, ex-
aminations, excerpts, transcripts and
copies of such documents. This right
also includes timely and reasonable ac-
cess to a recipient’s personnel for the
purpose of interview and discussion re-
lated to such documents. The rights of
access in this paragraph are not lim-
tted to the required retention period,
but shall last as long as records are re-
tained.

(f) Unless reqguired by statute, no
Tederal awarding agency shall place
restrictions on recipients that Hmit
public access to the records of recipi-
ents that are pertinent to an award, ex-
cept when the Federal awarding agency
can demonstrate that such records
shall be kept confidential and would
have been exempted from disclosure
pursuant to the Freedom of Informa-
tion Act (5 U.S.C. 552) if the records
had belonged to the Federal awarding
agency.

(g) Indirect cost rute proposals, cost al-
locations plans, etc. Paragraphs (g)(1)
and (g)(2) of this section apply to the
following types of documents, and their
supporting records: indirect cost rate
computations or proposals, cost alloca-
tion plans, and any similar accounting
computations of the rate at which a
particular group of costs is chargeable
(such as computer usage chargehack

rates or composite fringe benefit
rates).

(1) If submitted for megotiction. If the
recipient submits to the Federal

awarding agency or the subrecipient
submits to the recipient the proposal,
plan, or other computation to form the
basis for negotiation of the rate, then
the 3-year retention period for its sup-
porting records starts on the date of
such submission.

(2) If not submitted for negotiation. If
the recipient is not required to submit
to the Federal awarding agency or the
subrecipient is not required to submit
to the recipient the proposal, plan, or
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chbher compubati

poses, then the 3
for the proposal,
putation and its

starts at the end of
other accounting period) covered

by
the proposal, plan, or other computa-
tion.

TERMINATION AND ENFORCEMENT
§215.60 Purpose of termination and
enforcement.
Sections 215.61 and 2158.62 set forth
uniform suspension, termination and
enforcement procedures.

§215.61 Termination.

(a) Awards may be terminated in
whole or in part only if paragraphs
(a)(1), (2) or (3) of this section apply.

(13 By the Federal awarding agency,
if 2 recipient materially fails bo com-
ply with the terms and conditions of an
award.

(2) By the Federal awarding agency
with the consent of the recipient, in
which case the two parties shall agree
upon the termination conditions, in-
cluding the effective date and, in the
case of partial termination, the portion
to be terminated.

(3) By the recipient upon sending to
the Federal awarding agency written
notification setting forth the reasons
for such termination, the effective
date, and, in the case of partial termi-
nation, the portion to be terminated.
However, if the Federal awarding agen-
cy determines in the case of partial
termination that the reduced or modi-
fied portion of the grant will not ac-
complish the purposes for which the
grant was made, it may terminate the
grant in its entirety under either para-
graphs (2)1) or (2) of this section.

(b) If costs are allowed under an
award, the responsibilities of the re-
-ipient referred to in §215.71(a), includ-
ing those for property management as
applicable, shall be considered in the
serminabion of the award, and provi-
sion shall be made for continuing re-
sponsibilities of the recipient after ter-
mination, as appropriate.

§215.62 Enforcement.

{a) Remedies for noncompliance. 1f & re-
cipient materially f{ails tc comply with

§215.62

A awWar

shat

a
statule

LLe,
or
Federal awarding
ition to imposing
any of conditions outlined
in §215.14, vake one or more of the {ol-
lowing acuions, as appropriate in the
circumstances.

(1) Temporarily withhold cash pay-
ments pending correction of the defi-
ciency by the recipient or more severe
enforcement action by the Federal
awarding agency.

{2y Disallow (that is, deny both use of
funds and any applicable matching
credit for) all or part of the cost of the
activity or action not in compliance.

(3) Wholly or partly suspend or ter-
minate the current award.

(4) Withhold further awards for the
project or program.

(5) Take other remedies that may be
legally available.

(b) Hearings and appeals. In taking an
enforcement action, the awarding
agency shall provide the recipient an
opportunity for hearing, appeal, or
other administrative proceeding 0
which the recipient is entitled under
any statute or regulation applicable to
the action involved.

(¢y Effects of suspension and lermi-
nation. Costs of a recipient resulting
from obligations incurred by the re-
cipient during a suspensiom or after
terminabion of an award are not allow-
able unless the awarding agency ex-
pressly authorizes them in the notice
of suspension or termination or subse-
guently. Other recipient costs during
suspension or after termination which
are necessary and not reasonably
avoidable are allowable if paragraphs
{c)(1) and (2) of this section apply.

(1) The costs result from obligations
which were properly incurred by the re-
cipient before the effective date of sus-
pension or termination, are not in an-
ticipation of it, and in the case of a ter-
mination, are noncancellable.

(2) The costs would be allowable if
the award were not suspended or ex-
pired normally at the end of the fund-
ing period in which the termination
vakes effect.

(@) Relationship to debarment and Sus-
pension. The enforcement remedies
identified in this section, including

-
regulation,
notice of award, th
agency 7

B
1

in
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suspension and termination, do not
preclude a recipient from being subject
to debarment and suspension under
E.O.s 12549 and 12689 and the Federal
awarding agency implementing regula-
tions (see §215.13).

Subpart D—After-the-Award
Requirements

§215.70 Purpose.

Sections 215.71 through 215.73 contain
closeout procedures and other proce-
dures for subsequent disallowances and
adjustments.

§215.71 Closeout procedures.

(a) Recipients shall submit, within 90
calendar days after the date of comple-
tion of the award, all financial, per-
formance, and other reports as required
by the terms and conditions of the
award. The Federal awarding agency
may approve extensions when re-
quested by the recipient.

(b) Unless the Federal awarding agen-
cy authorizes an extension, a recipient
shall liguidate all obligations incurred
under the award not later than 90 cal-
endar days after the funding period or
the date of completion as specified in
the terms and conditions of the award
or in agency implementing instruc-
tions.

(¢) The Federal awarding agency
shall make prompt payments to a re-
cipient for allowable reimbursable
costs under the award being closed out.

(@) The recipient shall promptly re-
fund any balances of unobligated cash
that the Federal awarding agency has
advanced or paid and that is not au-
thorized to be retained by the recipient
for use in other projects. OMB Circular
A-129 governs unreturned amounts that
become delinguent debts,

() When authorized by the terms and
conditions of the award, the Federal
awarding agency shall make a settle-
ment for any upward or downward ad-
justments to the Federal share of costs
after closeout reports are received.

(fy The recipient shall account for
any real and personal property ac-
quired with Federal funds or received
from the Federal Government in ac-
cordance with §215.31 through §215.37.

(g) In the event a final audit has not
heen performed prior to the closeout of
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an award, the Federal awarding agency
shall retain the right to recover an ap-
propriate amount after fully consid-
ering the recommendations on dis-
allowed costs resulting from the final
andit.

§215.72 Subsequent adjustments and
continuing responsibilities.

(a) The closeout of an award does not
affect any of the following:

(1) The right of the Federal awarding
agency to disallow costs and recover
funds on the basis of a later audit or
other review.

(2) The obligation of the recipient to
return any funds due as a result of
later refunds, corrections, or other
transactions.

(3) Audit requirements in §215.26.

(4) Property management require-
ments in §215.31 through §215.37.

(5) Records retention as required in
§215.53.

(b) After closeout of an award, a rela-
tionship created under an award may
be modified or ended in whole or in
part with the consent of the Federal
awarding agency and the recipient,
provided the responsibilities of the re-
cipient referred to in paragraph (a) of
this section, including those for prop-
erty management as applicable, are
considered and provisions made for
continuing responsibilities of the re-
cipient, as appropriate.

{69 FR 26281, May 11, 23004, as amended at 70
FR 51881, Aug. 31, 2005]

§215.73 Collection of amounts due.

(z) Any funds paid to a recipient in
excess of the amount to which the re-
cipient is finally determined to be enti-
tled under the terms and conditions of
the award constitute a debt to the Fed-
eral Government. If not paid within a
reasonable period after the demand for
payment, the Federal awarding agency
may reduce the debt by paragraphs
(2)(1), (2) or (3) of this section.

(1) Making an administrative offset
against other requests for reimburse-
ments.

(2) Withholding advance payments
otherwise due to the recipient.

(3) Taking other action permitted by
statute.

(b) Except as otherwise provided by
law, the Federal awarding agency shall
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PROVISIONS

A1} contracts, awarded by a recipient in-
cluding small purchases, shall conuain the
following provisions ¢ pplicable:

1. Equal Employment Opportunity-—All con-
tracts shall contain a provision reguiring
compliance with E.C. 11246, “Egual Employ-
ment Opportunity” (30 FR 12319, 12835, 38
OFR, 1964-1865 Comp., p. 339y, as amended by
E.0. 11375, “Amending Executive Order 11248
Relating to Egual Employment Oppor-
tunity,” and as supplemented by regulations
at 41 CFR part 60, “'Office of Federal Con-
tract Compliance Programs, Bgual Employ-
ment Opportunity, Department of Liabor.”

2. Copeland ' Anti-Kickback” Act (18 U.S.C.
8§74 and 40 U.S.C. 276c)—All contracts and sub-
grants in excess of $2000 for construction or
repair awarded by recipients and subrecipi-
ents shall include a provision for compliance
with the Copeland “Anti-Kickback’ Act (18
U.S.C. 874), as supplementeé by Department
of Labor regulations (28 CFR part 3, "Con-
tractors and Subcontractors ox Public Build-
ing or Public Work Financed in Whole or in
Part by Loans or Grants from the United
States’). The Act provides that each con-
tractor or subrecipient shall be prohibited
{rom inducing, by any means, any person
employed in the construction, completion, or
repair of public work, to give up any part of
the compensation to which he is otherwise
entitled. The recipient shall report all sus-
pected or reported violations to the Federal
awarding agency.

3. Davis-Bacon Aci, as amended (40 U.S.C.
276u to a-7)—When required by Federal pro-
gram legislation, all construction contracts
awarded by the recipients and subreciplents
of more than 32000 shall include a provision
for compliance with the Davis-Bacon Act (40
U.5.C. 2762 to a-7) and as supplemented by
Department of Labor regulations (28 CFR
part 5, *“Labor Standards Provisions Applica-
ble to Contracts Governing Federally Fi-
nanced and Assisted Construction’). Under
this Act, conbractors shall be required to pay
wages e laborers and mechanics at a rate
not less than the minimum wages specified
in a2 wage determination made by the Sec-
retary of Labor. In addition, contractors
shall be reguired to pay wages not less than
once a week. The recipient shall place a copy
of the current prevalling wage determination
igsued by the Department of Labor in each
solicitation and the award of & contract shall
be conditioned upon the acceptance of the
wage determination. The recipient shall re-

Pl 218, App. A

port &k -suspecied oF reporved-viciatlons o
the Federal awarding agency.

4. Contract Work Hours and Safety Stendurds
Act (40 U.S.C. 327-333)—Whaere applicable,
coniractes awarded by recipients in excess of
$2000 for construction contracts and in ex-
cess of $25600 for other contracis that involve
the employment of mechanics or laborers
shall include & provision for compliance with
sections 102 and 107 of the Contract Work
Hours and Safety Standards Act (40 U.8.C.
327-333), as supplemented by Department of
Labor reguiations (28 CFR part 5) Under sec-
tion 102 of the Act, each contractor shall be
reguired to compute the wages ol every me-
chanic and laborer on the basis of 2 standard
work week of 40 hours. Work in excess of the
standard work week is permissible provided
that the worker is compensated at a rate of
not less than 1% times the basic rate of pay
{or all hours worked in excess of 40 hours in
the work week. Section 107 of the Act is ap-
plicable to construction work and provides
that no laborer or mechanic shall be required
to work in surroundings or under working
conditions which are unsanitary, hazardons
or dangerous. These reguirements do not
apply to the purchases of supplies or mate-
rials or articles ordinarily available on the
open market, or contracts for transportation
or transmission of intelligence.

5. Rights to Inventions Mode Under a Con-
tract or Agreement—Coniracts or agresments
for the performance of experimental, devel-
opmental, or research work shall provide for
the rights of the Federal Government and
the recipient in any resulsing invention in
accordance with 37 CFR part 401, “Rights to
Inventions Made by Nonprofit Organizations
and Small Business Firms Under Govern-
ment Grants, Contracts and Cooperative
Agreements,” and any implementing regula-
tions issued by the awarding agency.

6. Clean Air Act (42 U.S.C. 7401 et seg.) and
the Federal Water Pollution Conirol Act (33
U.S.C. 1251 et seq.), as amended—Contracts
and subgrants of amounts in excess of
3100,000 shall contain a provision that re-
guires the recipient to agree to comply with
all applicable standards, orders or regula-
tions issued pursuant to the Clean Air Act
(42 U.S.C. 7401 el seg.) and the Federal Water
Pollution Control Act as amended (33 U.8.C.
1261 el seg.). Violations shall be reported to
the Federal awarding agency and the Re-
gional Office of the Environmental Protec-
tion Agency (EPA).

7. Burd Anti-Lobbying Amendment (31 U.S.C.
1352)—Contractors whe apply or bid for an
award of $100,000 or more ghall file the re-
gquired certification. FKach bier certifies to
the tier above that it will not and has not
used Federal appropriated funds to pay any
persorn or organization for influencing or at-
vempting to influence an officer or employee
of any agency, a member of Congress, officer
or employee of Congress, or an empiovee of &
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member of Congress in connecgion wit
taining any Federal contract, grant or any
other award covered by 31 U.S.C. 1352. Each
tler shall also disclose any lobbying with
non-Federal funds that takes place in con-
nection with obtaining any Federal award.
such disclosures are forwarded from tler to
tier up to the recipient.

§. Debarment and Suspension (E.O.s 12549
and 12689—A contract award with an
amount expected to equal or exceed $25,000
and certain other contract awards (see 2 CFR
180.220) shall not be made to parties listed on
the government-wide Excluded Parties List
Systern, in accordance with the OMB guide-
Mines at 2 CFR part 180 that implemsnt E.O.8
12543 (3 CFR, 1986 Comp., p. 189) and 12689 (3
CFR, 1988 Comp., p. 235), “‘Debarment and
Suspension,” The Excluded Parties List Sys-
tem contains the names of parties debarred,
suspended, or otherwise excluded by agen-
cies, as well as parties declared ineligible
ander statutory or regulatory authority
other than E.O. 12548,

[69 FR 262681, May 11, 2004, as amended at 70
FR 51879, Aug. 31, 2005}

PARTS 216-219 [RESERVED]

PART 220—COST PRINCIPLES FOR
EDUCATIONAL INSTITUTIONS
(OMB CIRCULAR A-21)

Sec.

220.5 Purpose.

220.10 Scope.

220.15 Policy.

9920.20 Applicability.

990.25 OMB responsibilities.

290.30 Federal agency responsibilities.

290.35 Bffective date of changes.

220.40 Relationship to previous issuance.

220.45 Information contact.

APPENDIX A TO PART 220—PRINCIPLES FOR DE-
TERMINING COSTS APPLICABLE TO GRANTS,
ClONTRACTS, AND OTHER AGREEMENTS WITH
EDUCATIONAL INSTITUTIONS

AUTHORITY: 31 U.S$.C. 503; 31 U.8.C. 1111; 41
U.S.C. 405; Reorganization Plan No. 2 of 1870;
£.0. 11541, 35 FR 10737, 3 CFR, 1966-1970, p.
938.

SOURCE: 70 FR 51881, Aug. 31, 2005, unless
otherwise noted.

§220.5 Purpose.

This part establishes principles for
determining costs applicable to grants,
contracts, and other agreements with
educational institutions.

68

2 CFR Ch. 1l (1-1-0¢6 Edition)

§220.10 Scope.

The principles in this part deal with
the subject of cost determination, and
make no attempt to identify the cir-
cumstances or dictate the extent of
agency and institutional participation
in the financing of a particular project.
Provision for profit or other increment
above cost is outside the scope of this
part.

§220.15 Policy.

The principles in this part are de-
signed to provide that the Federal Gov-
ernment bear its falr share of total
costs, determined in accordance with
generally accepted accounting prin-
ciples, except where restricted or pro-
hibited by law. Agencies are not ex-
pected to place additional restrictions
on individual items of cost. The suc-
cessful application of cost accounting
principles requires development of mu-
tual understanding between represent-
atives of educational institutions and
of the Federal Government as to their
scope, implementation, and interpreta-
tion.

§220.20 Applicability.

(a) All Federal agencies that sponsor
research and development, training,
and other work at educational institu-
tions shall apply the provisions of Ap-
pendix A bo this part in determining
the costs incurred for such work. The
principles shall also be used as a guide
in the pricing of fixed price or lump
sum agreements.

(b) Each federal agency that awards
defense-related contracts to a Feder-
ally Funded Research and Development
Center (FFRDC) associated with an
educational institution shall require
the FFRDC to comply with the Cost
Accounting Standards and with the
rules and regulations issued by the
Cost Accounting Standards Board and
set forth in 47 CFR part 99.

§220.25 OMB responsibilities.

OMB is responsible for:

(a) Issuing and maintaining the guid-
ance in this part.

(b) Interpreting the policy require-
ments in this part and providing assist-
ance to ensure effective and efficient
implementation.
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consideration ol wWh “her to grani sSu noan
To promote efficliency 10 state and local
on—entitlement programs with common purpose
thorized consolidated planning and consolid
=re most of the State ag
deral agsesncies may axempt
grant programs from
2 o would pe from all bu
C rs B-87 (Attachment B, s
L and Indian Tribal Govern =]
P 1as for Educational Inst A
A, Cost Principles for Non- T
administrative regui nt Ci
Administrative Regqul n o]
Higher Education, H a £
agencies' grants management COWIMO
. Wnhen a Federal orovides this £
ite to a State’s exerc ] ption, a S oW
scal and administratis i ents for ex i1 ing for
, which arse cons;stent with the provisions © B , anc
ch policies to 211 subrecipients. These figcal and administrative
requirements must be sufficiently specific to ensure that: funds are used in
compliance with all applicable Federal statutory and regulatory provisions,
costs are reasonable and necessary Lor operating these programs, and funds are
not pe used for general sxpenses reguired to Carry out other responsi i of
a2 State or its subrecipients.
5. Direct Costs
Direct costs are those that can be identified specifically with a
particular final cost objective, i.e., a particular award, project, service, OI
other direct activity of an organization. However, & cost may not be assigned
o zn award as a direct cast if any other cost incurred for the same purpose, in
1ike circumstance, has been allocated to an award as ab indirect cost. Costs
identified specifically with awards are direct CostS of the awards and are toO be
assigned directly thereto. Costs identified specifically witnh other final cost
—~
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e The base period for the allocation of indirect costs 18
period in which such costs are incurred and accumulated for allocation TO WOIK
performed in that period. The base period normally should coincide with the
srganization's fiscal year but, in any event, shall be 50 selected as to avoid
ineguities in the allocation of the costs.

2. Simplified allocation method

2. Where an organization's major function
indirect costs to approximgtely the same degree, the 2
costs may be accomplished by (i) separating the organi
+he base period as either direct or indirect, and (ii
allowable indirect costs (net of applicable credits)
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in deve al care should be exercised to ensure that
costs in like circumstances ars treatad
consi direct costs For examples, salaries of
taechn project publication, telephone toll charges
compu specizalized services costs shall be treated as
direc o a particular program. The salaries and
wages clerical staff should normally be i
indir +hese cOSTS may be appropriate
proje ires and budgets for administrative 0
cleri uals involved can be identified with the
progr office supplies, postage, loca ]
costs, should nermally be treated as in

c Bllocation caken into agcount
in ase to b each grouping o
henefil ons Th ing a method or &
base is tha s the one of costs to cost
objectives ordance ause and effect
relationshi logic and r the effect of the
relationsh etermina by assignment of a
cost group ectly to ed, the allocation shall bes made
in that manner. When the ex : a cost grouping are more general 1n nature,
+he allocation shall be mad nhrough the use of a selected base which produces
results that are equitable to both the Federal Government and the organization.
The distribution shall be made in accorgance with the bases described herein
unless it can be demonstrated that the use of a different base would result in a
more eguitable allocation of the costs, OI that a more readily available base
would not increase the costs charged to sponsored awards The results of
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except general administ ration and ocn@rai expenses. These organizations
generally separate their costs into three basic categories: (i) General
Zdministration and general expenses, {ii) fundraising, and tiii) other direct
functions ncluding projects performed under Federal awards) Joint costs,
such as ijation, rental costs, operation and maintenance of facilities,
T re divi 11 direct costs to
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(hy The methods 0f cost allocation are not discrim

(d) The costs assigned to a given fiscal yesar are funded for
all plan participants within six months after the end of that year However,
incraases to normal and past service pension cCostS caused by a delay in funding
the actuarial liability beyond 30 days after each guarter of the year to which
such costs are assignable are unaliowable

(2} Pension plan termination insurance premiums paid pursuant to
Employee Retirement Income Security Act (ERISA) of 1974 (Pub. L 93-406) are
allowable Late payment charges on such premiums are unallowable
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{3} Chargess for the salaries and wages 0L nonproressio al 1 .
in addition to the supporting documentation described in subparagraphs {l1) anc
{2y, must also be supported by records indicating the total number of hours

S h day maintained in conformance with Department of Labor regulations
he Fair Labor Standards Act (FLSR} (29 CFR Part 516) For this
ofessional employee” shall have the same meaning a3
under FLSA.
and wages of employees used in meeting cost sharing or
awards must be supported in the same manner as salaries
imbursement awarding agencies
9. Contingency provisions. contriputions to a contingency reserve or any
similar provision made for events the occurrence of which cannot be foretcld
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o. In addition to the factors in subparagraph b, retainer 2
st py evidance of bona fide services avail or

jo]
- g
=

press work,
distribution,
also incliude pag

Costs incurred
are allowable.

for the project
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4. The following costs related to relocation are unallowable:
{1} and other costs associated with acoquiring a new nome.
(2
(33 payments on a home
neing sold
{4y iIncome tazes paid Dy an emp oves relataed to reimbursed

. Rental costs
only up to the arount
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5, and
conditions

a. 1In generzl, taxes which the
zre paid or accrued in accordance wi
governments in lieu of taxes which a
services received are allowable, exc
available to the organization direct
organization based on an exemption aiforded
latter case when the awarding agency
certificates, (ii) special assessments
improvenments, and (ii1i) Federal income
. &ny refund of taxes, and any payment to the organization of interest
thereon, which were allowed as award costs, will be credited either as a cost
reduction or cash refund, as appropriate, to tae Federal Government.
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a Costs of preparation and mainfenance 0L a
including but not limited to on- the-job, classroom, ap n r
designed to increase the vocational effectiveness of employees, inc luding
training materials rextbooks, salaries Or wages of trainees (excluding oV
compensation which might arise therefrom), and (i) salaries of the director of
trainan and staff when the training program is conducted by the organization;
or | tui fees when the training is in an institution not operated by
the allowable.

b. osts of part—T“me oducation, at an undergraduate Or PO yst-graduate
college oveW/ including that provided at the organization's own facilities, are
z1llowable only when the course or degree pursuad 1s ralative to the field in
which the employee is now working oI may reasonably be eszpected to work, and ars
limited to

-
(/J

(1) Training materia

{2} Texthooks.
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Lodging

incl uc“ﬂg c c

considered nt s

zatio

ope*atfons ion’s

Lhe abs orga

a der s

a ance

G vice

Y of

j R fa))

~ Commercial air travel

{1y A1 of the customary standar
airfare lcoach or Government contract airi
authorized and ava £ commercial diSFounL air
anallowable except tions would: {a) regquire
routing, (b} regul T asonable Hgdr%; (c) eznce
tyavel; {d) result in additional costs that wou. id offser the tr
savings; or (2) offer acuommoda ions not reasonably adequate fo
medical needs. The non-profit organs za*ion must justify and do
~onditions on a& case-by-case hasis in order for t of firs

to be allowable in such cases.

(2} Unless a pattern of avoidance is detected, the Federal
overnment will generally not guestion a non-pro + organization's
erminations that customary standard airfare or other discount ail
ai

r s
e for specific trips if the non-profit organization can demonstrate

the following: f{a) that such airfare was not available in the
case; or (b) that it is the non-profit organization’s s overall practics
i airfare '
than commercial carrier. Costs of travel by non-

protf sed, or -chartered aircraft include the cost of
leas uding personnel costs), maintenance,
depreci ~her related costs. The portion of such costs
that exceads the cost of al_owable commercial air travel, as provided for in
subparagraph] c. is unallowable.
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must

mbher means the
Cavaloa of Federal Domestit

Ccluster of programs means & grouping of closely related programs chat
share common complia ements types of clusters of programs ars
reseay student ancial aid {SFAa), and othey
cluste s definad by the nffice of Management i
Budget supplement OY as designated by a State
Federa To s subrecipients thal meet the
definicion 5. When designating 2an nothery clust
State zhall wards included in the cluster and ad
subrecipient i reme applicable ©O the cluster, CO
with § 0 d) respectively. A cluster of pro
sha ; Jetermining major programs, as
des ception of R&D as described in
§ audit may Dbe elected.

roonizant agencv for audit means the Federal agency designated Lo CAYTY
out the responsibilities Gescriped in §__ .400{(a)

compliance supplement refers to the Circular A-133 Compliance
supplement, included as Appendix B tO Circul such documents as
AVB or its designes may issue to replac is available Irom
the Government printing Office, r Washington, DC
20402-98325.

corrective action means action taken by the au that

{2y Produces recommended improvements; O
{3) Demonstrates chat audit findings axe either invalid or 4o not
£ 11 actio
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government audit:
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racts or grant
3

Laws, red

could have

j e

Qv 0o

JURB

ogram determined by
20 or a program ide

o
e
ps

Maz-tor program means a Fede
major program in accordance with
program by & rederal agency oY p@
§_¢_~,215(c).

Management decision means “he evaluation by the Faderal awarding agency
or pass-through enticy of the audit findings and corrective action plan and
the issuance of a written decision as to what corrective action 1s necessary.

L
[

Non-profit organization means:

orporation, +rust, associacion, cooperative, O other
b
!

scientific, educaticnal, sService,

(i) Is operated primarily for
charitable, or similar purposes in the public interest;

(ii) Is not organized primarily for profit; and

proceeds Lo maintain, im rove, cr expand

canization includes non-profit institution

R

The term £t 0
ducacion and hospitals.

¥
1]




ignment,

ct i the same Les as

ies and where such activities are not included
velopment is the systematic use ¢of knowledgs
=search directed toward the production of

ems, or methods, including design and

rocesses

lud oth the ent
ibed in §  .500.
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Subpart B-—Audits

§_ 200 nudit regquirements.
antities that sxpend $300,000
ember 31, 2003) or more in a year
ogram specific audit conducted for
of tl re [s on
ided 1
2003)
in acc
audit
{c) program-specific audit slection. When an auditee expends Federal
awards under only one Federal program {excluding R&D) and the Federal
progr laws, regu‘afﬂons, r grant agreements do not reguire a financial
s sudit of the auditee, fhe auditee may elect to have a program-
udit conducted in acc ordance with § .235. A program-sSpec cific
not be elected for RE&D unliess all of the Federal awards expended
deral agency, 9T the same Federal agency and the
+hat Federal agency, Or pass-through entity in
D es in advance a progr -specific audit.

awards expended &aXr
after December J

tess than 5300: OOO
) Non-Federal

)
-
v Jo
<
S Je
L [0

8
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Tederal
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Funded

awards

2 [

s .210 subrecipient and vendor determinations.
recipient, a subrecipient, and 2
ipient or a subrecipient would Dbe
yments roceived for goods OY SErVicEes
red Federal awards The guidance 1n
cuid be considered in deferminang
rd or a payment Ior goods and

(2) Has its performance measured against whether the
of the Federal program are met;
(3} Has responsibility for programmatic decision making;

for adherence to applicable Federal

es the rederal funds to carry out a program of the
o r iing goods O services for a program oI the

o
]
o
o

(1} provides the goods and services within normal
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o
d (b)
annually
iod.

Ho audit costs may be charged to Federal awards when audits reguired by
this part have not Deen made or have been made but not in accerdanc i this
part. In cases of continued inabllity or unwillingness to have an
conducted in accordance with this part, Federal agencies and pass—1
sntities shall take appropriate acrion using sanctions such zs:

a percentage oFf Federal awards until Tne audit 18
.

]

() Withholding or disallowing overhead costs;

pending Federal awards unti

(9]
€3]
=
0]
et
ot
o
W
=
Q.
-
ct
[
w
9]
O
=]
Q.
o
9]
(e
]
(o
[¢]
[l

(a) Terminating the Federal award.
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an opinion
laws,

s which could

{c) Report submissi

{1y  Tne audit shall be coOmL arag
(c) (2) oxr (e) (3) of this se 30
receipt of the auditor’s re of tl
period, unless a longer per eral
+hat provided the funding © prog
spacific audit guide (How pefore June
30, 1998, the audit shall b shall pe
supbmitted within the carlie tor's
report{s}i, OF 13 months aft
period is specified in a Pr
1aw or resgulation, the audit

spection
auditee
collect dance .320(b), ap
program ific :eporting rmqalred by the og peci
audit guide to be ret aWﬂed as an archival COpPY. nlso, the auditee shall
submit to the Federal awar ding agency Or ggss—?“*ough entity the raporiing
reguired by the program—spec1fic audit guide.

(3) When a program—specific aud de is not available, LD
reporting package for & proqram—specific audi consist of the financial
statement (s) of the rFederal program, a Summazr scnadu e of prior audit
findings, and a corrective action plan as desc in paragraph (b) (2) of
this section, and the auditor's reportis) des in paragraph (b) (4) of
this section. The data collection form preparl accordance with
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gt 5030 .
s o ut smail agses,

ﬂvncﬂ iyms, nnerpr in proc audit

d in the MB Circ -210, orx AR (4
¢7), as applic e propos r audit ices, ¢
objectives and sSCOpPE of the a + should e clear chors .
considered in svaluating each roposal fo © gervi nclude
responsivaeness to -he reguest for propossE evant £ an
of scaff with professional gualificacions echnica 1i
of external quality control reviews, and price

{(b) Regtricrion on auditor preparind indirect cost proposals . AD
audizor who prepare che indirect cost proposal oOr ~ost allocation plan may
not also be selected to perform the audit required by this part when che
indirect costs rsCo ~ed by He auditee during the prior year exceeded $1
m117:on. This rest: ctloﬂ applies to the base year wsed in the preparation of

,dﬂ ct cost st al and any subseguent years in

£ resull gr dt

et SLS. ru
this 2
June 1998,

(<l Use of Federal auditors.
of the work reguired undey rhig part
requirements of Chis part
§  .310 Financial statements.

{a) Fi The auditee shall prspare financial
statements tha nancial position, results of operations Or
changes in net and, whcrm aDplQDLLaLe, cash flews for the fiscal year
audited. The £ 1 statements shall be for the same organizational unic
and fiscal year th s chosen to meet the V@Gulrements of this part.
However, Organizatlon _wide financial st atements may &1sS0 inciude depariments,
agencies, and other organwﬂaxﬂonai units that have separate audits in

accordance with § .500(a) and prepare separate financial statements

D) schedule of ex penditures of Federal awards. The auditee shall

spar schedule © expenditures of Federal awards for the period

a £
the zauditee's f' ancial statements.
ch

agencies and pass- throuqh entities to make the

cose to provide information requested by Federal awardling

While not required,

schedule sasier TO use. FoY

example, when a rederal program has multiple award years, the auditee may list

+he amount of Feder al awards expended for each
minimum, the schedule shall:

award year separately. At @

(1) List individual rederal programs by Federal agency. For
Federal programs included in a cluster of programs, Jist individual rederal
programs within a cluster of programs. FOT R&D, total Federal awards expended
shall be shown either DY 1nd1v1dda‘ award or by Federal agency and major
subdivision ¥ within the Federal agpﬂcy vor example, the Nat jonal Institutes
of Health is a major subd1v151on in the Department 0r Healrh and Human
Services
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(& ctive
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jo) hail
pr The
ry shall
de v
.51
ol
al

(b) Summary schedul
prior audit findings shall
the prior audit's scneauie
Federal =z ds
eporte th aud7°‘ ummary schedule of &
ud s as corrected in accordance with para
c 1id or not warranting further tion
T =

{2) ngs were not corrected or were only
partially corrected, the summary schedule shall dQS”ribe the planned
corrective action as well as any partial corrective action taken

{4) When the auditee believes the audi longer
valid or do not warrant further action, the reasons shall be
i the summary Juqeau* . A wvalid reason audit
not warranting ‘on is that all have

i) Two vears
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§  .320 Report submission.

{a) General. The audit shall be completed and the daza collection
form described in ragraph (b) of this section reporcing package
described in para y of this section shall be :ubmr**md within the
sarlier of 30 day receipt of the auditor’s report (s}, oY nine wonths
after the end of ¢ period, unless 2 longer period is"agreed To in
advance by the ¢ or ovarsight agencv for audit (However, for fiscal
years beginning on OY nefore June 30, 1998, the audit shaLl be complsted and
*he data collection form and reporting package shall be submitted within che
sarlier of 30 days after receipt of the auditor's report(s), oI 13 montchs
2fter the end of the audit pe:iod.) Unless rﬂscvlc ed by law oY regulation,
rhe auditee shall make copies a ailable for public inspe ction.

(D) Data Collection. (1) The auditee shall submit a data
form whlcn states whether the aud*f was completed in accoxrdance Wi
and provides information about the uditee, its Federal pvogvamD,
results of the audit The form shall be approved by OMB, ava: labl r
rederal C¢ear1ﬂgh0use designated by OMB, and include data elements simil
those pleSEﬂued in this paragraph. A senior level representat ive of the
auditee (e.g., State controller, director of finance, chief executive officer,
or chief Llnanc1al officer) shall sign 2 statement o be included as part of

che form certifying that: the auditee compllad with the roqulramen tg of this
part, the form was preparesd in aC“O“daﬂCﬂ with this yavt {and the instructions
accompanying the form), and the information included in the form, in its
entirety, are accurate and complete.
(2) The data collection form shall include the following data
zlements
(1) The type of report the suditor issued on rhe financial statements of
rhe auditee (i.e.. uﬂqua~,Llpd opinion, qualified opinion, adverse
opinion, OT disclaimer of opinion).
(13} Whers applicable, a statement that repor: cable conditions in ernal

int
control were di aclosed by the audit of the financial statements and
whaether any such conditions were material wesaknesses.

(iii) A atement as to whether the audit disclosed any noncompliance which
is materlal -5 the financial statements of the auditee.
(i) Where aDDllcaDle, a statement that reportable conditions in internal

control over major programs were dlSClOSed py the audit and whethex
any such conditions were material weaknesses.

(v} The type of repor che auditor issued on compliance for major

oact JS  OF 23 PAGES
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(i) The amount
awards associ

(>ii) For each F
are audit
reguiremen
{B)
{B)
(c)
(D)
(E}
(F) TUi]
(G Matching, level of
(H} Period of availabil
(1) Procuremant and sus
{J) Program income
{K) Real property acguilsition
(1) Reporting.
(M} Subrecipient monitoring
(M) Special tests and provisions
Aud"ee Name, EmployQv Identification Number({s), Name and Ti of
Certifying Officisl, Telephone Number, Signature, and Date.
{xiv) Name, Names and Title of Contact Person, Auditor Address,
Telephone Number, Signature, and Date.
(v} ihether the auditee has either a cognizant or oversight agency for
audit
{xvi} The name of the cognizant or in
accordance with §__ .400(a)
Using the information included 1n the repor
raph (c) of this section, the auditor shall
s of the form. The auditor shall sign a sta
f the data collec tlon form that indicates, a
rmation included in the form, the auditor’'s
n, that the form is not a subut;tube or the
in paragraph (¢} of this section, and that ¢
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ach Federal awarding agency when the schedule of

2 5 Y £
and gt - ioned costs disclossd audit findings relating to Federal award
che ¥ awarding agency pr id irectly or the summary schedule
audit gs reported the st any .+ findings relating to Fe
awards “he Federal awarding agency P e ire

rdditional submission DYV d o T

discussed in paragraph (d) of this secti e are

pients shall submit to =ach pass—through ticy e > f The
ckage described in paragraph (¢) of this section for each pass-

ty when the schedulie of findings and questioned cOSts disclos=d

gs relating to rederal awards that che pass-through 2nfity
pProv the summary schedule of prior audit findings reportad the s atus
of any audit findings relating to rederal awards that the pass-through entity
provided.

(2) Thastead of submitting the reporting package to & pass-
rhrough entity, when a subrescipient is not required to submit a reporting
package to & pass-through entity pursuant ©O paragraph (e) (1) of section,
~he subrscipient shall provide written notification to the pass- h en ¥
chat: an audit of the subreacipient was conducted in accordance Witl his L
{including the period covered by the audit and the name, amount, FDA
number of the Federal awar (s) provided by the passg-through sntity); the
schedule of findings and guestioned costs disclosed no audit findings relating
to the Federal award(s) that the pass-through entity provided; and, the
summary schedule of prior audit findings did not report on the status of any
audit findings relating to the Federal award({s) that the pass-thr i
provided. A subrecipient may submit a copy of the

in paragraph (¢) of this section to 2 pass-through
notification reguirement.

{(£) Regquests for report copies. In response to regquests by a Faderal
agency OY pass-through entity, auditees chall submit the appropriate copies of
the reporting package descriped in paragraph (c) of this section and, 1if
requested, a CopY of any management letrars issued by the auditor.

(g} Report retention reguirements. ruditees shall keep one copy of
the data collection form described in paragraph (b) of this section and one
copy of the reporting package described in paragraph {c} of this gection on
file for three vears Irom the date of submission to rhe Federal clearinghouse
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20064, 2009, 2 ! ter.
cognizance for p in 2006 through 2010 wi
Federal awards expended in 2004. {However, for 2001 1
cognizant agency for audit is determined based on the pr
ct Federal awards expended in the recipient's fisca

Notwithstanding the manner in which audit cognizance is determine
awarding agency with cognizance for an auditee may reass:ig ogni
another Federal awarding agency which provides substantial rect
agrees to be the cognizant agency for audit. Within 30 da afte
nt, 1 and ti nizant agency £for audit
reassignment The




appropriate, ine tae
s eficiencies require correct
udi I a ncies, the auditee shall wo
Y LO e correctl  1f coryective action ia not
izant agency for audi : otify the diror, the audites,
= rFederal awarding agencies and pass-th ntities of the
and make recommendations for follow-up action tajor inadeguacies oY
repetitive aubstandard periormance by auditors shall pe referred to
appronri grate licensing agencles and professional nodies for discipiinaly
action.
(6) Coordinate, to the extent practical, audits or Yeviews
made by or for Pederal agencies that are o adition to the audits made
dits or reviews build upon

e
pursuant to this part, so that che additi
sudits performed in accordance with this

Coordinate a management decision for aundit findings that
programs Of more chan one agency.

(8) coordinate the audi
o)

e T r
among auditors to achieve the most coat-effective audi

ror biennial audits permitted under § .220, consider

{9)
auditee reguests Lo gualify as a low-risk auditee under § .530(a) .

(b) oversight agency for audit responsibilities . An auditee which
does not have a designated cognizant agency for audit will be under the
general oversight of the raderal agency determined in accordance with
§ _105. The oversight agency for audit:

(1) Shall provide cechnical advice to auditees and auditors as
reguested

(2) May assume all or some of the responsibilities normally
performed by 2 cognizant agency for audit.

(c) Federal awarding agency regponsibilities . The Federal awarding

agency shall perform the foilowing for the Federal awards it makes:

(1) Identify Federal awards made by informing sach recip
of the CFDz title and mumber, award name and number, award year, and if
sward is for R&D. When some of this information is not available, the
agency shall provide information necessary to clearly describe the Feder
award.

(2) Advise recipients of reguirements imposed on them Dy
Federal laws, regulations, and the provisions of contracts or grant
agreements

(33 Ensures that audits are completed and reports are received
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& management decision on audit

m s afte t of thes subrecipient's audit repor
subrecipient takes appropriate and timely ﬂorvect;ve

as
The management decision sha arly state whether or
not is sustained, the reasons for the decision, and the
expe ‘on to repay disa c make financial adjustments,
or t it -eted corrective action, a
o Tl ek
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Subpart E--huditors

§ .500 Scope of audit.

{a) Geperal. The audit shall be conducted in accordance with GAGARS.
The audit shall cover -he entire operations of the auditee; or, at i i
of the auditee, such audit shall include a series of audits rhat cov
departments, agencies, and other organizatiomal units which expended or
otherwise administersd Federal awards during such fiscal year, provided that
=ach such audit shall encompass the financial statements and schedule of
expenditures of Federal awards $or each such department, agency, and othey
organizational unit, which shall be ¢ neiderad to be a non-Federal entity.
The financial statements and schedule of eyxpenditures of Pederal awards shall
nhe for the same figcal year.

{b) Financial statements. The auditor shall determine whether the
financial statements of the auditee are presented fairly in all material
respects in conformity with generally accepted accounting principles. The
auditor shall also determine whether rhe schedule of expenditures of Federal
awards is presented fairly in all material respects in relation to the
auditese's financial statements taken as & whole.

() Tnternal control. (3} In addition tO the reguirements of GRGAS,
the auditor shall perform procedures tO obtain an understanding of internal
control over Federal programs sufficient to plan +he audit to support a low
assessed lavel of control risk for major Prograns.

(2) Except as provided in paragraph (c){3) of this section,
the auditor shall
(1) plan the testing of internal control oVer major

evel of control risk for the assertions

programs Lo support a low assessed leve
rements for sach major program; and

relsevant to the compliance raquiz

(11) perform testing of internal control as planned in

paragraph.(c)(2)(i) of this ssction
(3) When internal comtrol over some or all of the compliance

requirements for a major program are likely to be ineffective in preventing OT
detecting nroncompliance, the planning and performing of testing described in
paragraph (c) (2) of this section are not required for those compliance
reguirements. However, the auditor chall report a reportable condition
{including whethex any such condition is a material weakness) in accordance
with §_ .510, assess the related control rigk at the maximum, and consider
whether additional compliance tests are regquired because of ineffective

24
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€=} Audit follo up rio
findings, perform proce S8 e
schedule of prior azudit e ox: e wi
§ .315(b), and report a g, the zuditor
concludes that the summ c in erially
misrepressants the statu ar he or shall
perform audit follow-ur e ther r
relates to a major program in

The auditor's reportls) ined or
separate reports and may be o er presented in
this section The auditor's it was
conducted in accordance with o

control related to the financial statemsnts
and major t shall describe the scope of testing of
internal s of the tests, and, where applicable, refer to
the sepa gs and guestioned costs described in paragraph
(d) of t i
(<) £ report on compliance with laws, regulations, and the
of contracts Or grant agreements, noncompliance with which could have a
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(ii) Where applicable, & statement ©
conditions in internal control were disclosed by che audit
srarements and whether any such conditions were material

(iii) D statement as to whether the audit
noncowpl iance which is material to the financial statemen

(iv) Wnere applicable, & statement that reportable
conditions in internal control over major programs were disclosed by the audit
and whether any such conditions were material weaknesses;

{v) The €Y report the auditor issu
fory major programs {i.e ungual opinion, gqualified opinion, adverse
opinion, oOr dicclaimer of opinion);
(vi) 2 statement as to whether the audit disclesed any
510 {a);

[N

audit findings which the auditor is regquired to report under § .

(vii) An identification of major programs;

<
o

{(viii)The dollar threshold used to distinguish between
Type A and Type B programs, as described in § .520(b); and

(ix) 1 statement as tO whether che auditee gualified as
a2 low-risk auditee under § .530.
(2) Findings relating to che financial statements which are
required to be reported in accordance with GAGAS.

(3) Findings and questioned costs for F
shall include audit findings as defined in § .510(a) .

(1) pudit findings (e.g., internal control findings,
compliance findings, guestioned CoOSLS, or fraud) which relate toO the same
isgue should be presented as a single audit finding. Where practical, audit
findings should be organized by rederal agency oY pass-through entity.

(ii) augit findings which ralate to both the financ al

scatements and Federal awards, as reporced under paragraphs (d) (2) and (4} (3)
of this section, respectively, should be reported in both sections of the
schedule. Howevey, the reporting in on section of the schedule may be in
summary form with 2 reference Lo 2 detailed reporting in rhe other section O

th

+he schedule.
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{ which are greater than £10,000 for
4 of or program. ¥ n guestioned costs
Tl peci uditor. In uating the effect of
T cost nce, the audit considers the best
m total cos / guestioned costs), not just
T costs spec known gquestion costs) The
to all alsc re costs when likely guestioned costs
a greater than $10, 3 of pliance reguiremen r a majoxr
program. In reportirx ned coste, the auditor shall i ude information
Lo provide pProper Persg for judging the prevalence and nseguences of
the gusstioned costs.
{4) ¥nown guestioned costs which are greater than $10,000 for
& Federazl gram which is not audited as a major program. Except for audit
follow-up, e auditor is not guired under this part for i
procedures r such a m; refore, the
not find guestionesd c progra ich is no
program. However, if the auditor does bescome aw
Federal program which is not audited as a major
audit follow-up or other zudit procedures) and tl
greater than $10,000, then the auditor shall rep

'5) The c¢i

r major Drog*ams is ot tha

ances are otherwise re ted a of
questioned costs for Federal awards

affecting a F
it finding in
or Federal ava*as This

(7} Instances where the result
ed that the summary schedule cof pri
in accordance with § .215(b) mat
r audit finding. T
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gquestioned costs and how they were

computead.

(5} informat
prevalence and conseguences
findings represent an isola

e

appropriate, instances iden
number of cases sxamined an

(6) The possible asserted effect LO provide sufficient
information to the auditee and Federal agency, or pass—ihrongh entity in the
case of a subrecipient, to permit them toO determine the cause and =ffect to
facilitate prompt and proper corrective action

(7} Recommendations LO prevent future occurrences of the

ney identified in the audit finding

(8) Views of responsible cfficials of the audites when there
is disagreement with +he audit findings, tO the extent practical
{c) Reference pumbers. sach audit finding in the schadule of findings
and questioned costs shall include a refsrence number to allow for easy
referencing of the audit findings during follow-up.
§ .515 arudit working papers.
(a) Retention of working papers. The auditor shall retain working

apers and rsports for a minimum of three Years after the date of issuance o

D

che auditor's report{s) tO the auditee, unless the auditor is notified in
writing by the cognizant agency for audit, oversight agency for audit, oY
pass-through entity to extend the retention period. When the auditor 1s aware
that the Federal awarding agency. pass-through entity, or auditee is
contesting an audit finding, the auvditor shall contact the parties contesting
“he audit finding for guidance prior to destruction of the working papers and
reports.

{(b) rccess to working papers. audit working papers shall be mwade
svailable upon raguest to the cognizant Or oversight agency for audit or its
designee, & Federal agency providing direct or indirect funding, or GAO at tae
completion of the audit, as part of a guality review, to resolve audit
findings, oY to Carry cut oversight responsibilities consistent with the
purposes of this part. Access o working papers includes the right of rederal
agenciess Lo obtain copies of working papers, 2as is reasonable and necessary.
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(3) The inclusion of large loan and locan guarantees (loans)
should nmot result in the exclusion of programe as Type A programs When
& Federal program providing loans sign tly affects the number or size of
Type R programs, the auditor shall con thig Pedersl program as a Type A
program and exclude its values in dete: g other Type A programs.

{4} For biennial
determination of Type 2
awards expended during

{c) Step 2. {2
low-risk For a Type A
audited as a major prog
periods {in the wmost re i t
and, in the most recent audi a it finding
under §  .510(a). However, the auditor may use juagment and consider that
audit findings from questioned costs under §__ .510(a) (3) and § .510(a) (4),
fraud under §  .510(a) (6), and audit follow-up for the summary “schedule of
prior audit findings under §__ .510(a) (7) do not prehruae tnc TyDe Z program
from being low-risk. The auditor shall consider: in §___ 525 (c),
§ .525(d) (1), & .525¢(d)(2), and §_ ) s of audit
follow-up; whether any changes in personn stems fecting a Type A
program have significantly increased ris ply professional judgmant in
determining whether a Type A program 1is

{2} Notwithstanding paragraph (1) of this section, OMB may
approve a Federal awarding agency's reguest tl a Type B program at certain
recipients may not be considered low-risk. example, 1t may Dbe necessary
for & large Type A program to be audited each vear at particular

ipients to allow the Federal agency with the Government
gement Reforwm Act of 198%4 (31 U.S.C The Federal agency shall
v the recipient and, if known, the r at least 180 davs prior to the
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nded when che auditee nas more than 5100
nded.

M @

(e) a
following as major program

A programs, eXCept
s low-risk under Step < {paragraph

gigh-risk Type B programs as identified undey

(n) Option 1. At lsast one nalf of the Type 3
programs identified as high-risk under Step 2 {(paragraph (d) of this section),
cept this paragraph (e} {2) (i) (a) does not require the auditor to auvdit more
igh-risk Type B programs than the number of low-risk Type A programs
entified as low-risk under Step 2.
(2} Option z. One high-risk Type B program for

cach Type A program identified as low-risk under Step 2.

(ii) When identifying which high-risk Type B programs co
audit as major under either Option 1 or 2 in paragraph (e) (2) (1) (&) oxr (B),
the auditor is encouraged to use ab approach which provides an opportunity Iovr
different high-risk Type B programs to be audited as major over a period of
time

(3} such additional programs as may be necessary to comply

with the percentage of coverage rule discussed in paragraph (£) of this
ssction This paragraph (e) (3) may resquire the auditor to audit more programs
as major than the number of Type A programs.

(£) percentage of coverade +ule. The auditor shall azudit as major
programs Federal programs with Federal awards expended that, in the aggregate,
ancompass at least 50 percent of total Federal awards expended. If the
audicee meets the criterl in § .530 for a low-risk auditee, the auditor

teria
need only audit as major programs rederal programs with Federal awards
expended that, in the aggregate, encompass at least 25 percent of ¢
Federal awards expended.
) Nocumentation of risk. The auditor shall document in the working

(g




inzgtion should be ba=zed on an
ance occurring which could be
or shall use 1 judgment
(b), (d) of thi
the risk

rogram with

n 2

1

¥

(b Current a or gses in internal
Y ongideration
rams and such
icable laws and
ents and the
deral programs

(i) 2 Federal program administered under multiple
internal control structures may have higher risk. When zssessing risk in a
large single audit, the auditcor shall consider whether weaknesses are isolated
noa si ting unit {(e.g., one college campus) or pervasive throughout

are

indicate hi
Che audit
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di Tnherent risk of the Fe sral program {1 :

program may indicate risk. ~onsideration should b

ity of the program and tne extant to which the Fede

rs for goods and services ooy exampls, Fedeval pr

chrovgh third party contracts or have eligibi Yy CY
higher risk Federal programs primarily involving staif pay

nave a high-risk for vt reporting, but otherw

al program in its
rederal example, a new Fe
or inte vigk than an esta
cime-ce cant changes in F
regulat ~acts or grant agr
risk

(3 The phase of rederal program in iteg 1if
auditee may indicate risk. xample, during the first an
an auditee participates in F ral program, the risk may b
start-up or clossout of program activities and staff

Type B programs with larger Federal awards expended would

{4)
he of higher risk chan programs with substantially smaller rederal awards
expended.
§ .530 criteria for a low-risk auditee.

An suditee which meets 21l of the following conditions for each of the
preceding two years {or, in the case of biennial audits, preceding Lwo audit
periods) shall qualify as a low-risk auditee and be eligible for reducad andit
coverage in accordance with § 520

(&) gingle audits were performed on an annual basis in accordance with
the provisions of this part _Federal entity that has biennial audits
does not qualify as a low-T iree, unless agreed to in advance by the
cognizant or ovarsight agen zudit.

on the financial statements and the

{(b) The auditor's opinion e f1

schedule of expenditures of der awards were unqualified. However, the
cognizant O oversight agency for audit may judge that an opinion

gqualifica the management Of Federal awards and provide a
walver.

{c} There were no deficisncies in internal control which were
identified as materi weaknesses under the reguirements of GAGAS. However,
the cognizant OT oversight agency for audit may judge that any identified
material weaknesses go not affect the management of Federal awards and provide
a waiver
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Health Information In Compliance With The Health Insurance Portability
And Accountability Act Of 1996 (HIPAA)
BUSINESS ASSOCIATE AGREEMENT
THIS BUSINESS ASSOCIATE AGREEMENT (*Agreement”) is made and entered as of October 1
2008 by and between _Faod FndergTncarpprtedl afoyy oreht Govg,
[corporation, partnership, dba], whose busmess address is: ’ ’
R 3d Atlawh ¢ A pentie 18,9807 (hereinafter referred to as “Business Associate”),

and the CITY OF LONG BEACH’ a municipal corporation (hereinafter referred to as “City” or
“Covered Entry”).

WHEREAS, the City has a Department of Health that provides a multitude of health care and
related services; and

WHEREAS, in the course of prowdmg health care and related services the City obtains
protected health information; and

WHEREAS, Business Associate performs particular duties and/or provides particular services
to the City; and

WHEREAS, the City wishes to disclose some information to Business Associate, some of
which may contain protected health information; and

WHEREAS, the City and Business Associate intend to protect the privacy and provide for the
security of protected health information incompliance with the Health insurance Portability and
Accountability Act of 1996 (“HIPAA”) and regulations promulgated thereunder by the U.S. Department
of Health and Human Services and other applicable laws, including, but not limited to Title 45, Section
164.504(e) of the Code of Federal Regulation.
NOW,

THEREFORE, in consideration of the mutual terms covenants, and conditions in this

Agreement, the parties agree as follows:

1. DEFINITIONS. Terms used, but not otherwise defined, in this Agreement shall have the same
meaning as those terms in the Privacy Rule codified in Title 45, Sec’nons 160-164 of the Code
of Regulations.

2. OBLIGATIONS AND ACTIVITIES OF BUSINESS ASSOCIATE.

a. Non-disclosure. Business Associate agrees to not use or disclose protected health
information  other than as permitted or required by the Agreement or as required by law.

b. Safeguards. Business Associate agrees to use appropriate safeguards to prevent use of
disclosure of the protected health information

c. Mitigation. Business Associate agrees to mitigate, to the extent practicable, any harmful
effect that is known to Business Associate of a use or disclosure of protected health
information by Business Associate in violation of the requirements of this Agreement.

d. Reporting of disclosures. Business Associate agrees to report to Covered Entity any use or
disclosure of the protected health information not provided for by this Agreement of which it
becomes aware. _

e. Business Associate’s Agents. Business Associate agrees to ensure that any agent,
including a subcontractor, to whom it provides protected health information received from,
or created or received by Business Associate on behalf of Covered Entity agrees to the
same restrictions and conditions that apply through this Agreement to Business Associate
with respect to such information.

f.  Availability of Information to City. Business Associate agrees to provide prompt access to
protected health information in a designated record set to Covered Entity or, as directed by
Covered Entity, to an individual upon Covered Entity’s request in order to meet the
requirements under 45 CFR § 164.524.

ATTACHMENT E
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Amendment of Protected Health Information Business Associate agrees to promptly make
any amendment(s) to protected health information in a designated record set that the
Covered Entity directs or agrees to pursuant to 45 CFR § 164.526 at the request of
Covered Entity or an individual.

. Internal Practices, Business Associate agrees to make internal practices, books and

records, including policies and procedures and protected health information, relating to the
use and disclosure of protected health information received from, or created or received by
Business Associate on behalf of, covered entity available to the Secretary of the U.S.
Department of Health and Human Services for purposes of the Secretary determining the
business Associate’s compliance with the privacy rule.

Reporting of Disclosures. Business Associate agrees to document such disclosures of
protected health information and information related to such disclosures as would be
required for the City to respond to a request by an individual for an accounting of
disclosures of protected health information in accordance with 45 CFR § 164.528.
Availability of Information to Covered Entity. Business Associate agrees to promptly
provide to covered Entity or an individual information collected in accordance with section
2(i) of this agreement, to permit Covered Entity to respond to a request by an individual for
an accounting of disclosures of protected health information in accordance with 45 CFR
§164.528.

PERMITTED USES AND DISCLOSURES BY BUSINESS ASSOCIATE.

Except as otherwise limited in this Agreement, business Associate may use or disclose
protected health information to perform functions, activities, or services for, or on behalf of,
Covered Entity as specified in this Agreement, provided that such use or disclosure would not
violate the Privacy Rule if done by Covered Entity or the minimum necessary policies and
procedures of the Covered Entity. The specific use and disclosure provisions are as follows:

a.

d.

Except as otherwise limited in this Agreement, Business Associate may use protected
health information for the proper management and administration of the business
Associate.

Except as otherwise limited in this Agreement, Business Associate may disclose protected
health information for the proper management and administration of the Business
Associate, provided that disclosures are required by law, or Business Associate obtains
reasonable assurances from the person to whom the information is disclosed that it will
remain confidential and used or further disclosed only as required by law or for the purpose
for which it was disclosed to the person, and the person notifies the business associate of
any instances of which it is aware in which the confidentiality of the information has been
breached.

Except as otherwise limited in this Agreement, Business Associate may use protected
health information to provide data aggregation services to covered entity as permitted by 42
CFR § 164.504(e)(2)(i)(B).

Business Associate may use protected health information to report violations of law to
appropriate federal and state authorities, consistent with § 164.502(j)(1).

OBLIGATIONS OF COVERED ENTITY.

a. Notification of Limitations in Notice of Privacy Practices. Covered Entity shall notify

Business Associate of any limitations(s) in its notice of privacy practices of covered entity in
accordance with 45 CFR § 164.520, to the extent that such limitation may affect Business
Associate’s use or disclosure of protected health information.

Notification of Change or Revocation of Permission. Covered entity shall notify business
Associate of Any changes in, or revocation of permission by individual to use or disclose
protected health information to the extent that such changes may affect Business
Associate’s use or disclosure of protected health information.

ATTACHMENT F
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c. Notification of Restrictions. Covered Entity shall notify Business Associate of any
restriction to the use or disclosure of protected health information that Covered Entity has
agreed to in accordance with 45 CFR § 164.522, to the extent that such restriction may
effect Business Associate’s use or disclosure of protected health information.

PERMISSIBLE REQUEST BY COVERED ENTITY.

Covered Entity shall not request Business Associate to use or disclose protected health

information in any manner that would not be permissible under the Privacy Rule if done by

Covered Entity, except that this restriction is not intended and shall not be construed to limit

Business Associate’s capacity to use or disclose protected health information for the proper

management and administration of the Business Associate or to provide data aggregation

services to Covered Entity as provided for an expressly permitted under Section 3 (a), (b), and

(c) of this Agreement. '

TERM AND TERMINATION.

a. Term. The term of this Agreement shall be effective upon execution, and shall terminate
when all of the protected health information provided by Covered Entity to Business
Associate, or created or received by business Associate on behalf of Covered Entity, is
destroyed or returned to Covered Entity, or, if it is infeasible to return or destroy protected
health information, protections are extended to such information, in accordance with the
termination provisions in this Section.

b. Termination for Cause. Upon Covered Entity’s knowledge of a material breach by
Business Associate, Covered Entity shall either:

1. Provide and opportunity for Business Associate to cure the breach or end the violation and
terminate this Agreement if Business Associate does not cure the breach or end the
violation within the time specified by Covered Entity;

2. Immediately terminate this Agreement if Business Associate has breached a material term
of this Agreement and cure is not possible; or

3. If neither termination nor cure is feasible, Covered Entity shall report the violation to the

Secretary.
c. Effect of Termination.
1. Except as provided in paragraph (2) of the Section, upon termination of this Agreement

for any reason, Business Associate shall return or destroy all protected health
information received from covered Entity, or created or received by Business Associate
on behalf of Covered Entity. This provision shall apply to protected health information
that is in the possession of subcontractors or agents of business Associate. Business
Associate shall retain no copies of the protected health information.

2. In the event that Business Associate determines that returning or destroying the
protected health information is infeasible, Business Associate shall provide to Covered
Entity notification of the conditions that make return or destruction infeasible and shall
extend the protections of this Agreement to such protected health information and limit
further uses and disclosures of such protected health information to those purposes that
make the return or destruction infeasible, for so long as business Associate maintains
such protected health information.

ASSISTANCE INLITIGATION OR ADMINISTRATIVE PROCEDDINGS.

Business Associate shall make itself and any subcontractors, employees, or agents assisting

Business Associate in the performance of its obligations under this Agreement with the

Covered Entity, available to Covered Entity, at no cost to Covered Entity to testify as witnesses

or otherwise, in the event of litigation administrative proceedings commenced against Covered

Entity, its directors, officers, or employees base on a claimed violation of HIPAA, the HIPAA

regulations or other laws relating to security or privacy, except where Business Associate or its

subcontractors, employees or agents are named as an adverse party.

ATTACHMENT E
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10.

1.

12.

13.

14.

MISCELLANEOUS

a. References. A reference in this Agreement to a section in the Privacy Rule means the
section as in effect or as amended.

b. Amendment. The parties agree to take such action as in necessary to amend this
Agreement from time to time as is necessary for covered entity to comply with the
requirements of the Privacy Rule and the Health Insurance Portability and Accountability
Act of 1996. Amendments must be in writing and signed by the parties to the Agreement.

c. Survival. The respective rights and obligations or Business Associate under Section 6(c) of
the Agreement shall survive the termination of this Agreement.

d. Interpretation. Any ambiguity in this Agreement shall be resolved to permit Covered Entity
to comply with the Privacy Rule.

LAW. This Agreement shall be governed by and construed pursuant to federal law and the
laws of the State of California (except those provisions of California law pertaining to conflicts
of laws). Business Associate shall comply with all laws, ordinances, rules and regulations of
all federal, state and local governmental authorities.
ENTIRE AGREEMENT. This Agreement, including Exhibits, constitutes the entire
understanding between the parties and supersedes all other agreements, oral or written, with
respect to the subject matter herein.
INDEMITY. Business Associate shall protect, defend indemnify and hold City, its officials,
employees, and agents (collectively in this Section referred to as “City”) harmless from and
against any and all claims, demands, causes or action, losses, damages, and liabilities,
whether or not reduced to judgment, which may be asserted against City arising from or
attributable to or caused directly or indirectly by Business Associate, Business Associate’s
employees, or agents in the performance of the duties under this Agreement or any alleged -
negligent or intentional act, omission or misrepresentation by Business Associate, Business
Associate’s employees or agents, which act, omission or misrepresentation is connected in
any way with performance of the duties under this Agreement. [f it is necessary for purposes
of resisting, adjusting, compromising, settling, or defending any claim, demand, cause of
action, loss, damage, or liability, or of enforcing this provision, for city to incur or to pay any
expense or cost, including attorney’s fees or court cost, Business Associate agrees to and
shall reimburse City within a reasonable time. Business Associate shall give City notice of any
claim, demand, cause or actions, loss, damage or liability within ten (10) calendar days.

AMBIGUITY. In the event of any conflict or ambiguity in this Agreement, such ambiguity shall

be resolved in favor of a meaning that complies and is consistent with HIPAA, HIPAA

Regulations and California law.

COSTS. If there is any legal proceeding between the parties to enforce or interpret this

Agreement or to protect or establish any rights or remedies hereunder, the prevailing party

shall be entitled to its costs and expenses, including reasonable attorney’s fees and court

costs, including appeals.

NOTICES. Any notice or approval requn‘ed hereunder by either party shall be in writing and

personally delivered or deposited in the U. S. Postal Service, first class, postage prepaid,

address to Business Associate at the address first stated herein, and to the City at 444 W.

Ocean Blvd., Ste. 1700, Long Beach, California 90802, Attention: Neighborhood Services

Bureau Manager, Community Development Department. Notice of change of address shall be

given in the same manner as stated herein for the other notices. Notice shall be deemed given

on the date deposited in the mail or on the date personal delivery is made, whichever first
occurs.
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15.

16.

17.

18.

WAIVER. The acceptance of any services or the payment of any money by City shall not
operate as a waiver of any provision of this Agreement, or of any right to damages or
indemnity stated in this Agreement. The waiver of any breach of this Agreement shall not
constitute a waiver of any other or subsequent breach of this Agreement.

CONTINUATION. Termination or expiration of this Agreement shall not affect rights or
liabilities of the parties which accrued pursuant to Sections 7, 12, and 14 prior to termination or
expiration of this Agreement, sand shall not extinguish any warranties hereunder.
ADVERTISING. Business Associate shall not use the name of City, its officials or employees
in any advertising or solicitation for business, nor as a reference, without the prior approval of
the city Manager or designee.

THIRD PARTY BENEFICIARY. This Agreement is intended by the parties to benefit
themselves only and is not in any way intended or designed to or entered for the purpose of
creating any benefit or right for any person or entity of any kind that is not a party to this
Agreement.

IN WITNESS WHEREOF, the parties hereto have caused these presents to be duly executed with all
of the formalities required by law as of the date first stated herein:

(Name of Business Associate)

a Fﬁc}r) Ende CS, Imc,</}“pm’“(+f3d
(Corporatxon par’mershnp, mdlvndual)

Jav. a4 2049 By: }:fgu//ﬁéﬁz /( Wmf;a /

kperson legally allowed to bind organization)

Title: /¥0under /f);mocjmr‘

Tin_ 27 2077 By: M//

person legally allowed to bind organization)

Title: %?;;gé;i

CITY OF LONG BEACH, a municipal corporation

- Assistant City M
gﬁ& 2 2009 By: @ ty Manager

ty Manager or designee
ity”

[

o~
The foregoing Agreement is hereby approved as to form this ) 9 day of
G'Z QAN O , 20/')“@/

ROBERT E. SHANNON,
City Attorney or designee

Deputy Vv
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CERTIFICATION REGARDING DEBARMENT

By signing and submitting this document, the recipient of federal assistance funds is providing the
certification as set out below:

1.

The certification in this clause is a material representation of fact upon which reliance was
placed when this transaction was entered into. If it is later determined that the recipient of
federal assistance funds knowingly rendered an erroneous certification, in addition to other
remedies available to the Federal Government, the department or agency with which this
transaction originated may pursue available remedies, including suspension and/or
debarment.

The recipient of Federal assistance funds shall provide immediate written notice to the
person to which this agreement is entered, if any time the recipient of Federal Assistance
funds learns that its certification was erroneous, when submitted or has become erroneous
by reason of changed circumstance.

The terms “covered transaction”, “debarred”, “suspended,” “ineligible,” “lower tier covered
transaction,” “participant,” “person,” “ primary covered transaction,” “principal,” “proposal,”
and “voluntarily excluded,” as used in this clause, have the meanings set out in the
Definitions and Coverage sections of rules implementing Executive Order 12549.

36

The recipient of Federal assistance funds agrees by submitting this document that it shall
not knowingly enter into any lower tier covered transaction with a person who is debarred,
suspended, declared ineligible, or voluntarily excluded from participation in this covered
transaction, unless authorized by the departmental or agency with which this transaction
originated.

The recipient of Federal assistance funds further agrees by submitting this document that it
will include the clause titled “Certification Regarding Debarment, Suspension, Ineligibility
and Voluntary Exclusion — Lower Tier Covered Transactions,” without modification, in all
lower tier covered transactions and in all solicitations for lower tier covered transactions.

A participant in a covered transaction may rely upon a certification of participant in a lower
tier covered transaction that it is not debarred, suspended, ineligible, or voluntarily
excluded from the covered transaction, unless it knows that the certification is erroneous,.
A participant may decide the method and frequency by which it determines the eligibility of
its principals. Each participant may but is not required to, check the list of parties excluded
from procurement or non- procurement programs.

Nothing contained in the foregoing shall be constructed to require establishment of a
system of records in order to render in good faith the certification required by this clause.
The knowledge and information of a participant is not required to exceed that which is
normally possessed by a prudent person in the ordinary course of business dealings.
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8. Except for transactions authorized under paragraph 4 of these instructions, if a participant
in a covered transaction knowingly enters into a lower tier covered transaction with a
person who is suspended, debarred, ineligible, or voluntarily excluded from participation in
this transaction, in addition to other remedies available to the Federal Government, the
department or agency with which the transaction originated may pursue available
remedies, including suspension and/or debarment.

The regulations implementing Executive Order 12549, Debarment and Suspension, 24 CFR Part
24 Section 24.510 Participants’ Responsibilities require this certification:

1. The recipient of Federal assistance funds certifies that neither it nor its principals are
presently debarred, suspended, proposed for debarment, declared ineligible or
voluntarily excluded from participation in this transaction by any Federal department or

agency.

2. Where the recipient of Federal assistance funds is unable to certify to any of the
statements in this certification, such participants shall attach an explanation to this
document.

Agreement Number: Contract Agency: Food Fruders, Tuc.

Name and Title of Authorized Representative: ﬁzf‘/eﬁ e }( e Y"CL?S?Y“/. Di ?‘cza‘ﬁc’)%

%/;/z«@, K N sazsy

Signature Date
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CERTIFICATION REGARDING LOBBYING

Contractor(s) and lobbyist firm(s), as defined in the Los Angeles County code Chapter 2.160 (ordinance 93-0031),
retained by the Contractor, shall fully comply with the requirements as set forth in said County Code. The
contractor must also certify in writing that it is familiar with the Los Angeles County Code Chapter 2.160 and that
all persons acting on behalf of the Contractor will comply with the County Code.

Failure on the part of the Contractor and/or Lobbyist to fully comply with the County’s Lobbyist requirement shall
constitute a material breach of the contract upon which the City of Long Beach may immediately terminate this
contract and the contractor shall be liable for civil action.

The Contractor is prohibited by the Department of Interior and Related Agencies Appropriations Act, known as the
Byrd Amendments, and the Housing and Urban Development Code of Federal Regulations 24 part 87, from using
federally appropriated funds for the purpose of influencing or attempting to influence an officer or employee of any
agency, a Member of Congress, and office or attempting to influence an officer or employee of any agency, a
Member of Congress, and office or employee of Congress, any employee of a Member of Congress in connection
with the awarding of any Federal contract, the making of any federal grant, loan or cooperative agreement, and
any extension, continuation, renewal, amendment or modification of said documents.

The Contractor must certify in writing that they are familiar with the Federal Lobbyist Requirements and that all
persons and/or subcontractors acting on behalf of the Contractor will comply with the Lobbyist requirements.

Failure on the part of the contractor or persons/subcontractors acting on behalf of the Contractor to fully comply
with Federal Lobbyist Requirements shall be subject to civil penalties. The undersigned certifies, to the best of
his/her knowledge and belief, that:

No Federal appropriated funds have been paid or will be paid, by or on behalf of the undersigned, to any
person for influencing or attempting to influence an officer or employee of an agency, a Member of
Congress, an officer or employee of Congress, or an employee of a Member of Congress in connection
with the awarding of any Federal contract, the making of any Federal grant, loan or cooperative
agreement, and any exiension, continuation, renewal, amendment or modification of said documents.

If any funds other than Federal appropriated funds have been paid or will be paid to any person for
influencing or attempting to influence an officer or employee of any agency, a Member of Congress, an
officer or employee of Congress, or an employee of a Member of Congress in connection with the Federal
contract, grant, loan, or cooperative agreement, the undersigned shall complete and submit Standard
Form — LLL “Disclosure Form to Report Lobbying” in accordance with its instructions.

The undersigned shall require that the language of this certification be included in the award documents
for all sub-awards at all tiers (including subcontracts, sub-grants, and contracts under grants, loans, and
cooperative agreements) and that all sub-recipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which reliance was placed when this transaction
was made or entered into. Submission of this certification is a prerequisite for making or entering into this
transaction imposed by Section 1352 Title 31, U.S. Code. Any person who fails to file the required
certification shall be subject to a civil penalty of not less that $10,000 and not more that $100,000 for each

such failure.
Agreement Number: Contract Agency: Fooc? ;Cr'l/)c{efg Ane.
Name and Title of Authorized Representative: /)V lene K. Merce G Foumndder /D( rector
. /@% /(«)%Z'/édw [=22— 09
Signature Date
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