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AR\ City of Long Beach Memorandum
‘~ \\ Working Together fo Serve ATTACHMENT C

Date:  June 24,2008

To: é};frick H. West, City Manag ‘
From: Lori Ann Farrell, Director bf Firancial Manégement/CFW
For: Mayor and Members of the City Council

Subject: UCLA Anderson Economic Forecast— June 2009

The UCLA Anderson School of Management's quarterly economic forecast was
released on June 16, 2009. It presents a sobering picture of California’s economy
and predicts the State will not come cut of recession until the second half of 2011.
"California's economy is.quite a bit weaker than the U.S. economy, and we don't ~
expect 1o see a recovery any time soon," the report stated.

Office, retail and industrial construction remain weak for the foreseeable future,
according to the report. The closure of auto dealerships and the expected
. consolidation of chain stores are expeczed to worsen the retail outlook in the coming
year. Taxable sales are expeo’ted to decline this year and not recover until 2011.

Notabiy, sales tax performance in Long Beach for the 3™ Quarter of the Fiscal Year
is expected to show a 21 percent vear-over-year decline. The report also indicated -
a mild turnaround at the Ports of Los Angeles and Long Beach as orders for bulk

manufactured goods, foods and raw materials demonstrate the beginning -of

increased demand, but it also stated that housing markets in California have yet to

bottom out. According to'the report; “The good news is that the worst is behind us. -
"The bad news is that the near-term employment picture isn't all that good."

California’s unemployment rate now stands at a near-record 11 percent, largely from
slashed payrolls in home building and finance amid the morigage crisis and
foreclosure surge. It is expected that the State's unemployment rate will peak at
12.1 percent in the fourth quarter of 2009 and will average 11.5 percent for the year.

" Though the California economy will be growing in 2011, it will not be generating
enough jobs fo drive the unemployment rate below double digits unfil the end of
2011. The UCLA forecast suggests that this recession will end with what
gconomists call a "jobless recovery” - an increase in the gross domestic product but
without a corresponding rebound in payroll employment.

A UCLA economist says widespread State-worker layoffs will creaté a substantial
drag as California’s economy fries fo climb out of the recession: However the

-~ - - —downward drag-caused by the Siate budget-deficit means California.will bounce ... ..

back more slowly than the nation when the slow recovery begins laie ihis year or in
2010.
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Should you have any questions concerning this matter, please do not hesitate 1o call
me at extension 8-6427.

foleH Suzanne Frick, Assistant Cify Manager

Reginald Harrison, Deputy City Manager

Robert Swayze, Economic Development and Cultural Affairs Manager
LAFDWRE

2fromd - UCLA Antiesson Forgonst- 6-16-08.000
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