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	REFERENCE: 
	Item 3 – 08-1069

	
	

	SUBJECT: 
	Receive and File revised Belmont Shore Community Facilities District formation update.


DISCUSSION 

At its August 5, 2008 meeting, the City Council held a public hearing and approved conducting a new election as part of the process of forming a new Community Facilities District funded by the commercial property owners along Second Street.  Election ballots were mailed
 on September 15, 2008 and the election closed October 6, 2008 at 5 PM.  

Preliminary results from the City Clerk indicate the new Community Facilities District was approved.  The election results will be certified by the City Council on October 21, 2008.  

City Council will also consider a resolution authorizing bonds as allowed under the Community Facilities District.  Due to economic conditions, acceptable bond terms are not available in the current credit market.  There are few buyers in the market currently and the corresponding high rates increase financing costs beyond the ability of the District to meet the debt service.  The City Treasurer will monitor the situation and report back to the Parking Commission within 60 days on credit market conditions and the prospect for successful bond financing.  

RECOMMENDATION

Receive and file.
Attachment:
None
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