
Gity or Long Beach 
Working Togother fo Serve 

ATTACHMENT 1 
Memorandum 

Date: May 10,2005 

To: Honorable Mayor and City Council d 

From: 
p u e  

Councilwoman Laura Richardson, Sixth Distri 

AGENDA ITEM REQUEST - STATUS: LOCAL ~USINESS PREFERENCES AND 
Subject' ONESTOP WEB SITE 

In recent years, there has been much concern expressed among Council 
members, the public and the business community regarding policies aimed at 
making the City of Long Beach more business friendly, encouraging growth, 
expansion and opportunities for Long Beach based businesses. Methods for 
addressing these concerns have taken many forms including City policy for local 
business preferences and the development of a one-stbp web site designed to 
assist businesses in responding to and preparing RFP's and RFQ's. 

1 am requesting that the City Manager report to the Council on the success or 
failure of these efforts. I am particularly interested in being appraised of the 
statistics in relation to "local preferences" that have been utilized versus 
projections, further, it would be helpful to understand the potentiai financial 

inventory is needed. 

impact if additional percentages are applied other than originally proposed 
schedule. Finally, status of the proposed one-stop web site for RFP and RFQ 

Q 
i 
*r, 

CLRITL 
agenitemr-buspref 

cc: CityAttomey 
City Manager 
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=== --c CiTY OF LONG BEACH -- --- 
D E P A R T M E N T  OF F I N A N C I A L  MANAGEMENT 

333 WEST OCEAN BOULEVARD . LONG BEACH. CALIFORNIA 90802 

July 13, 2004 

HONORABLE MAYOR AND CITY COUNCIL 
City of Long Beach 
California 

SUBJECT: Ordinance to Adopt a Local Preference Proqram (Citywide) 

DISCUSSION 

On November 5,2002, Long Beach voters passed Ballot Measure U that amended Crty Charter 
Section 1803 to address the City’s local preference as it is applied lo  the issuance of City 
contracts. The change now enables the City Council to set the nature and amount of the local 
preference by ordinance. 

On April 6,2004, a recommended Local Preference Program was presented to the Clty Council 
(see attachment). The City Council approved the recommended program and requested the 
City Atlorney prepare an ordinance, including the guidelines outlined in the April 6, 2004 City 
Council letter. Pursuant to the request approved on April 6, 2004, the subject Ordinance has 
been prepared for consideration and adoption. 

TIMING CONSIDERATIONS 

City Council action on July 13, 2004 will allow for implementation of voter-approved initiative 
Measure U. 

FISCAL IMPACT 

Based on FY 03 purchases, it is estimated that applying a 2 percent up to a 5 percent 
preference to all purchases for equipment, malerial, supplies and non-professional services, 
with a contract ceiling of $100,000, could result in additional costs to the City in all funds ranging 
from $14.042 to $70,209 annually. 

IT IS RECOMMENDED THAT THE CITY COUNCIL 

Declare the Ordinance read, adopted as read, and laid over to the next meeting of the 
City Council for final reading. 

APPROVED: 
IAL MANAGEMENT . 

GERALD R. MILLER 



IA DEPAATMENT OF F I N A N C I A L  MANAGEMENT 

HONORABLE MAYOR AND CITY COUNCIL 
City of Long Beach 
California 

SUBJECT: City of Lonq Beach Local Preference Proqram (Citywide) 

DISCUSSION 

On November 5, 2002, Long Beach voters passed Ballot Measure U that changed 
Charter Section 1803 to address the City's local preference as it is applied to the 
issuance of City contracts. The change now enables the City Council to set the nature 
and amount of the local preference by ordinance. 

The Purchasing Division of the Department of Financial Management administers the 
local preference program. In general, a local preference is applied when a bid for 
materlals. equipment, supplies or non-professional services is opened. The bid 
analysis, assuming all other factors are considered equal, incorporates the local 
preference for the lowest responsible bidder who maintains a business located within 
the city. 

The attached report, submitted by memorandum to the City Council on May 1, 2003. 
provides a detailed review of the former procedures, a survey of local preferences for 
other California cities, the economic impads of implementing a local preference. and a 
legal review of applicability and issues to consider in implementing a local preference 
program. The Long Beach Chamber of Commerce, Long Beach Black Chamber of 
Commerce and Economic Development Commission supported the recommendations 
identified in the report. 

City staff and Chamber of Commerce representatlves met in March 2004 to review the 
recommendations made to the City Council and have agreed to certain modifications to 
the program. The modifications take into consideration the economic challenges t he  
City is currently facing while still recognizing the need to continue to support Long 
Beach businesses. As a result, staff recommends the following guidelines in 
establishing a Local Preference Program: 



HONORABLE MAYOR AND CITY COUNCIL 
April 6, 2004 
Page 2 

Establish a 2 percent preference at implementation date applicable to all 
purchases of materials, equipment, supplies and non-professional services and 
increase it by m e  percentage ea& year until it ieaches 5 percent in 2007. 

Establish a contract ceiling of $100,000 on the purchase amount upon which the 
preference is applied. This ceillng supports the City Attorney's recommendation 
to minimize any 'substantial' impact or effect on the market for any goods or 
services. It also enables City staff to monitor the financial impacts and make 
adjustments and recommendations after each year of applicability. 

Establish a policy that requires all businesses located wlthin the city boundaries 
to file a Setlet's Permit (Sales Tax permit) with their Long Beach address in order 
to qualify for the local preference. 

Review the applicability of the local preference to construction projects in relation 
to the "Green BOOK standards for Public Works construction currently used by 
the City. These are strict rules on the methods of awarding contracts to the 
lowest responsible construction bidder. Upon a review and development of 
procedures, recommendations will be brought to the City Council by the first 
yeaf s annual review of the I m l  preference program. 

Do not apply the local preference to Technology and Library purchases due to 
these purchases being governed by Charter Sections 1801 and 1807. 

As advised by the City Attorney and included in the ballot language, do not apply 
the local preference to purchases funded by Tidelands funds, Grant funds, and 
State of California revenues. 

Establish an annual review process on the applicability and impact of the local 
preference that enables the City Council to review and make adjustments to the 
program as necessary. 

Request the City Attorney to prepare the required ordinance to make lhe findings 
necessary to implement a local preference program. 

Require that City departments support the above provisions and support the 
City's 'Buy Long Beach" campaign as part of its Diversity Outreach Program. 

To ensure public input on the above recommendations is thoroughly obtained, staff 
recommends that this matter be referred to the Economic Development and Finance 
Committee for further review and discussion. 



HONORABLE MAYOR AND CITY COUNCIL 
April 6,2004 
Page 3 

This matter was reviewed by Deputy City Attorney Donna F. Gwin on March 15, 2004 
and by Budget Manager Michael Killebrew on March 18,2004. 

TIMING CONSIDEFWTIONS 

City Council action on this item is not time critical. 

FISCAL IMPACT 

Based on F Y  03 purchases, it is estimated that applying a 2 percent up to a 5 percent 
preference to all purchases for equipment materials, supplies and non-professional 
services with a contract ceiling of $100,000 could resutt in additional costs to the City 
ranging from $14,042 to $70,209 annualiy. 

IT IS RECOMMENDED THATTHE CITY COUNCIL: 

Refer this item to the Economic Development and Finance Committee for review 
and recommendations to the City Council. 

Respectfully submitted, 

APPROVED: 

Rs~ccGdcg 

Attachma 

- * 3.- 
& GERALDR.MlLLER . '  



AllACHMENT 2 

ORDINANCE NO. C-7938 

AN ORDINANCE OF THE CITY COUNCIL OF THE 

CITY OF LONG BEACH AMENDING THE LONG BEACH 
MUNIC;!PA..L CODE BY ADOlNG SECTION 2.84.030 

RELATING TO LOCAL PREFERENCE 

The City Council of the City of Long Beach ordains as follows: 

Section I. 

Municipal Code to read: 

Section 2.84.030 is hereby added to the Long Beach 

2.84.030 Local Preference 

A. This ordinance implements Section 1803 of the City Charter 

and is based on findings that the amount of local preference described in 

this ordinance for local businesses is in the public interest and is 

necessary to ease disadvantages suffered by local businesses due to the 

higher costs of doing business in the City of Long Beach. 

B. A bid for furnishing materials, equipment, supplies and non- 

professional services pursuant to Section 2.84.01 0 relating to the authority 

of the City's Purchasing Agent to make purchases for City departments 

reporting to the City Manager shall be reduced by the amounts described 

below in making a determination whether or not the bidder is the lowest 

responsible bidder, if the bidder meets the following criteria: 

1. Has a current, valid business license from the City of. 

Long Beach showing a place of business within the City limits; and 

2. Has a current, valid seller's permit (also known as a -sa!es 

tax permit) showing a place of business within the City limits. 

C. On enactment of this ordinance and until the beginning of 

1 

-. - -  



the City’s fiscal year 2004-2005, a bid from a bidder meeting the criteria 

described in sub-section B above shall be reduced by two percent. During 

the City’s fiscal year 2004-2005, a bid from a bidder meeting these criteria 

shall be reduced by three percent. During the City’s fiscaf year 

2005-2006, a bid from a bidder meeting these criteria shall be reduced by 

four percent. During the City’s fiscal year 2006-2007 and each fiscal year 

thereafter, a bid from a bidder meeting these criteria shall be reduced by 

five percent 

D. This Section shall not apply to bids for purchases made by 

the Director of Library Services pursuant to Section 1801 of the City 

Charter or to purchases made pursuant to Section 1807 of the City 

Charter. This Section shall also not apply to bids for purchases funded by 

any Tidelands fund, by any grant funds, and by any funds received from 

the State of California. This Section shall not apply to bids for public 

works, as that term is defined in Section 1720(a) of the California Labor 

Code. 

See. 2. The Caw Clerk shall certify to the passage of this ordinance 

by the City Council and cause it to be posted in three conspicuous piaces in the City of 

Long Beach, and it shall take effect on the thirty-first day after it is approved by the 

Mayor. 

I hereby certify that the foregoing ordinance was adopted by the City 

Council of the City of Long Beach at its meeting on 

Ill 

Ill 

Ill 

Ill 

Ill 

Ill 

July 20 ,2004, by 

2 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

I 9  

20 

21 

22 

23 

24 

25 

26 

27 

28 

the  following vote: 

Approved: 

Ayes: 

Noes: 

Absen t  

Councilmembers: Lowenthal, Baker, Colonna, 

O'Donnell, Kell, Reyes Uranga. 

Gabelich, Lerch. 
* .  
I 

Councilmem bers: 

Councilmem bers: 

3 

None. 

Richards on. 

c- 
0 City Clerk 



City of Long Beach, C,4 - business 

Homepase > business 

Guide for Business 

Copyright 0 2000 - 2005 

ATTACHMENT 3 

v; 
A T u e s d a y ,  June 7, 2 

The Lonq Beach Business Development Center ensures that every business in the City h 
successful business. 

Site Location Assistance 

Obtainina Your Business License 

Business License Taxes and Fees 

Film Lonq Beach 

Resources 

Vendor Information and Contractina ORDortunities 

HANDBOOK: Operatinq Your Business in Loncl Beach 

Lon4 Beach Chamber of Commerce 

Lons Beach's TOR 25 Emplovers 

Disadvantaged Community Assistance Division (formerly known as Diveristy Outreach 

Workforce Development 

Home Paae 

Services for Business 

Youth Oooortunities 

Privacv Policy 

City of Long Beach, 333 W. Ocean Blvd, Long Beach, CA 90802 Tel: (562) 570-6555 

htip://www.lor ,',2ach.gov/bi:siness/default.asp 6/7/2005 



City of Long Beach, CA - Home Page 

Low GraDhics Version 

Ionmch:. 

ATTACHMENT 4 

Homepaqe > I.I > Financial Manaqement > Purchasinq Division > Home Page 

Hornepage 

Bidder Registration 

Bids 

RFPs/RFQs/RFIs 

Doing Business with Us 

Commonly Made Errors 

Upcorniiig Purchases 

Bid Results 

Otrechons to City Hall 

Links 

Welcome to the Purchasing Division! 

Bid and Bidder Manaqement Svstem 

All bidders are required t o  add their company to  the 
bidder database in order to download a bid or RFP. 
Registered bidders will receive email notifications of 
bids and proposal opportunities in their area of 
interest. Interested bidders are still encouraged to visit 
our web site on a regular basis. Add yourself to the Citv's 
bidder database. 

There is a time limit of 30 minutes to  complete the 
registration process; we suggest that you select one 
commodity code during the initial registration. After 
registering, return to the database and add additional 
codes you might be interested in (there is a limit of 
20). I f  you would prefer to review the codes prior to  
registration, link to a pdf file that includes all the 
Cornmoditv Codes as listed on BidsOnLineTM 

Local Preference 
The City of Long B( 
to announce the in 
of a Local Prefert 
aimed at  keeping L 
dollars in Long Bea 
more 

_I__-_ Archives.,. 

Tue., Jun 7, 200: 

Council Meeting 

Wed., Jun 8,200 
8:OO AM 

Civil Service Corn 
Meeting 

Neiqhborhood Re 
Summer Poti.u& 

5:oo PM - 10:oo pr 

5:OO PM - 8:OO PM 

Department Contacts 
Purchases that do not exceed $10,000 annually are 
handled at the department level without going through the 
Purchasing Division. Use this list to contact individual 
departments regarding the equipment, materials, supplies 
or services that you offer. 

Buver ASSiQnmefltS bv Commoditv Code 
List of buyer assignments by commodity code; includes a 
link to buyer's email. 

Insurance Requirements 
When a contractor does work on City proper' 
requires insurance. 

W-9 Form 
All vendors that have received a purchase orde 
City of Long Beach are now required to  have a 
on file with the Dept of Financial Management. 

General Conditions 

http://www.loi *gl cach.gov/purchasind 



City of Long Beach, CA - Home Page 

General conditions attached to every purchase order 
issued by the City. 

Communitv Development/Disadvantaqed Community 
Assistance Division 

Our Mission 
To provide City departments with quality and cost-effective 
products and services at a fair, co'mpetitive price in a timely 
manner. 

333 W Ocean Blvd/Plaza Level, Long Beach CA 90802 
Phone: 562.570.6361 N Procurement Hotline: 562.570.6361 Ext 7 

problems with this site should be directed to 
pecham b@lona beach.aov 

Copyrght 0 2000 - 2005 
City of Long Beach, 333 W. Ocean Bhrd, Long Beach, CA 90802 Tel: (562) 570-6555 

Privacy Policv 

http ://www .longbeach. gov/purch nsi ag/ 

Page 2 of 2 

Power 

6/7/2005 
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ANNOUNCEMENT 

The City of Long Beach Purchasing Division 
cordially invites you to be our guest at a... 

-I-CITY OF --- LONG 

Business Opportunities 
”Open House” 

Thursday - March 24,2005 

3:30 - 4:30 pm - Market Your Business to CityDepa/tments 
4:30 - 6:OO pm - Doing Business With the City of Long Beach Workshop 

Main Library Auditorium 
101 Pacific Avenue, Long Beach 

Each of the City’s 22 departments will have a representative available to meet 
with you at our Procurement Pavilion between 3:30 and 4:30 pm. Then you 
will be invited to join representatives from our Purchasing Division in an 
informative workshop where the following topics will be discussed: 

rn Registering as a City Bidder 
rn Understanding the Bid Process 
rn Review of Informal and Formal Bids 
rn Exploring the City’s Website 
rn Insurance and Bond Requirements 

This event is free. We hope to see you there! 

DEPARTMENT OF FINANCIAL MANAGEMENT 
Purchasing Division 

(562) 570-6362 



ATTACHMENT 6 

B : 
"Procurement Hotline" 4 

4 

4 
Q 

at (562) 570-6361 for 
current bid opportunities 

CITY OF LONG BEACH ATTENTION LONG BEACH BUSINESSES: - 
I - -- == I- The City is actively seeking local Long Beach 

=== r=== vendors interested in providing products and 
=3== services to the City. You are encouraged to 

register in the bidders database to receive iip automatic e-mail notifications for selected bid 
opportunities based on your company's product 
or service categories. 

-- 
-I- 

A ? ! ? !  
I)- 

r 

b 

b 

b 
b 

TO REGISTER, PLEASE VISIT OUR WE5 

PAGEAT: b 
www.lbpurchasinn.org b 

Preference Program and upcoming events. 
You wil l  also find additional information on the Local 

4 
4 

"Procurement Hotline" 4 
at (562) 570-6361 for 

: 
4 
4 

current bid opprbaities 

__- 

TO REGISTER, PLEASE VISIT OUR WEB 
PAGE AT: F 
www.Ibpurchasinn.or b 

Preference Program ond upcoming events. 

b 

You will also find additional informi:" on the Local b 
b 
b 
L 

CITY OF LONG BEACH ATTENTION LONG BEACH BUSINESSES: 
I I 
I -I 

I- 11)- The City is actively seeking local Long Beach 
vendors interested in providing products and 

111 I-- services to the City. You are encouraged to 
register in the bidders database to receive PgF automatic e-mail notifications for selected bid 
opportunities based on your company's product 

s= 
-I- --- 
-I- --- --- 

4 m ! !  
A!!&F- or service categories. 



CSULB OPPORTUNITIES 2005 
AGENDA 

ATTACHMENT 7 

9:oo Welcome 

9:lO The Economic Impact of the CSU on Local Region 
Joseph P. Magaddino, Chair, Economics 
CSULB College of Liberal Studies 

9:35 Leverage Your Vendor Relationships 
Eddie Choy, Lead Policy Analyst, Contract Services & Procurement 
California State University Office of the ChanceIlor 

Iris Ching, Small Business Outreach 
Procurement Division, Department of General Services 

Jana Lichtenberger, Buyer 
Long Beach City College 

Jana Vandenburg-Vargas, Purchasing Division Manager 
City of Long Beach 

1O:lS On-Line Vendor Registration at the CSU 
Arpie Zavian, CTO/Co-Founder, PlanetBids.com 

10:45 Break 

1 l : O O  Breakout Sessions 

CONSTRUCTION 
CSULB: 

Elizabeth Beall, Purchasing Manager 
Susan Brown, Director, Physical Planning 
Barney Wright, Asst. Director, Housing 

CSU Prequalification Of Bidders 
Barbara Nicholson, Analyst 

Office of the Chancellor 

CSU Small Business Advocates 
Haaziq Muhammad 

Office of the Chancellor 

CSU Sister Campuses 
QUESTION AND ANSWERS 

COMMODITIES & SERVICES 
CSULB: 

Susan Holt, Buyer I11 
Terri Telasky, Buyer 111 

Mary Pearson, Buyer, Facilities % 

CSU System Contracts 
CSU Recycled Product Program 

Eddie Choy 
Office of the Chancellor 

Care! Urnfleet, CM-M Program ,Manager 
Department of Genera1 Services 

CSU Sister Campuses 
OUESTIONS & ANSWERS 

12:15 - 1 ~ 3 0  LUNCHEON 
1 ~ 7 0  - 3:OO NETWORKING with Procurement Officers 



ATTACHMENT 8 

CITY OF LONG BEACH 
COMMUNITY DEYELOPMENTT OEPARTMENT 

DISADVANTAGED Commr-iy ASSISTANCE DIVISION 

Diversity Outreach Ne-Working Se.ssion 
“If you are interested in: 

1. Networkidg with the City of Long Beach staff, small businesses, 
major corporations and otker public agencies 

2. Listening to  an informative keynote address 

3. Publicly marketing your business 

you can’t miss this important-and free event!!!” 

WHEN: Tuesday, June 7, 2005 (bimonthly) 
9:00 a.m. - 10130 a.m. 

Union Bank of California 
1900 Atlantic Avenue 
Long Beach, CA 90806 

Please RSVP to Jesse B. Johnson, Jr., 
Diversity Outreach Officer (562) 570-6462 
or jes-sejohnsnn~!ongbeach.gov 
by dune 6,20c15. 

CL I t  makes good sense to do business with and hirefrom our diverse community.” 

See our website at www.lonnbeach.cov/diversitv/ for more details. 



ATTACHMENT 9 
LOCAL PREFERENCE BENCHMARK STUDY 

LOCAL SMALL BUSINESS 
AGENCY NAME PREFERENCE PERCENT NOTES PREFERENCE 

Alameda S 
Alameda Countv Water District NO 
Anaheim , YES 1 
Antioch NO NO 

Brea YES 1 NO ~- 

Buena Park YES I 
YES 1 Burbank 

NO 
sales tax offset 

NO 

YES 1 

Hum boldt NO 
S 5 must match lowest price NO 

Inland Empire Utilities Agency NO NO 

Lake YES 5 not to exceed $5.000 
9ood 0 

Lancaster YES 1 NO 

Norwalk YES 2 

' Y E S  . sales tax offset 

NO 
Pomona YES 1 



Porterville 
Rancho Cucamonga 
Redding 
Riverside YES 5 

Rohnert Park YES 1 
business in local 

5 counties 
San Bernardino Municipal Water 
Department YES 1 

commodities 

Simi Vallev YES 1 sales tax offset 

South Coast Area Transit NO 

NO 

West Covina YES 1 sales tax offset 


