CITY OF LONG BEACH

AS SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE CITY OF LONG BEACH

333 West Ocean Blvd., 3rd Floor, Long Beach, CA 90802 Phone: 562.570.6615 Fax: 562.570.6215

May 5, 2015

SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY
OF THE CITY OF LONG BEACH

City of Long Beach

California

RECOMMENDATION:

Approve the Amendment to the Revised Long Range Property Management Plan
and authorize submittal to the Oversight Board and, if approved by the Board, to the
State of California Department of Finance for approval. (Citywide)

DISCUSSION

Chapter 9 of AB 1484 (“Post Compliance Provisions”) provides that within six (6) months
following issuance of a Finding of Completion to a successor agency, that successor
agency shall submit, subject to approval of its oversight board, a Long Range Property
Management Plan to the State of California Department of Finance (DOF). The Successor
Agency received its Finding of Completion on April 23, 2013.

In October 2013, the Successor Agency and the Oversight Board authorized staff to submit
the Long Range Property Management Plan (Plan) to the DOF. The Plan was submitted
promptly thereafter. Following a preliminary review of the Plan, the DOF requested
clarification and additional documentation regarding certain properties. As a result, the
Successor Agency and the Oversight Board, on January 20, 2015 and February 2, 2015,
respectively, authorized staff to submit a revised Plan (Revised Plan) with the requested
updates.

On March 10, 2015, the Department of Finance approved the Agency’s use or disposition
of all the properties in the Revised Plan with the following exceptions:

Property Nos. 22-27 (Wrigley Market Place)

Property No. 135 (parking lot at Market Street and Long Beach Boulevard)
Property Nos. 139-141 (parking lot at Linden Avenue and South Street)
Property Nos. 234-236 (Cal Can Holdings Development)
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The DOF requested that the Successor Agency change the permissible use (i.e.,
Enforceable Obligation, Government Use, Sale of Property and Future Development) of
the four groups of properties. The attached Amendment to the Revised Plan (Attachment
A) changes the permissible use of the properties from either Future Development or
Government Use to Sale of Property. The Amendment to the Revised Plan specifies that
the parking lots will be designated for Government Use if certain provisions of a Budget
Trailer Bill currently known as RN 15 09465 pass.

The Amendment to the Revised Plan changes the category of use for six more groups of
properties. The change is from Future Development to Property for Sale. This change has
been made to expedite their disposition.

Should the Oversight Board request changes to the Revised Long Range Property
Management Plan, staff will incorporate those into the document before transmittal to the
State of California Department of Finance.

This matter was reviewed by Deputy City Attorney Richard Anthony on April 13, 2015, and
by Budget Management Officer Victoria Bell on April 16, 2015.

TIMING CONSIDERATIONS

Successor Agency action is requested on May 5, 2015, so the Amendment to the Revised
Plan may be considered by the Oversight Board on May 11, 2015, and promptly submitted
to the DOF for review and potential approval prior to the review cycle for the next ROPS
period. '

FISCAL IMPACT

Because the Revised Long Range Property Management Plan must be reviewed and
approved by the Oversight Board and by the DOF, it is subject to modification, and it is not
possible to predict the amount of future revenue or expense that will flow to the City from
the disposition of real property of the former Redevelopment Agency. In the event that
properties are transferred to the City for either governmental use or future development,
the Successor Agency will not receive funding via future ROPS to pay for the maintenance
of those properties. Staff are determining potential sources of funding to pay for the
maintenance cost, one of which could be a portion of the sale proceeds.
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SUGGESTED ACTION:
Approve recommendation.

Respectfully submitted,

[PATRICK H. WEST
CITY MANAGER

PHW:AJB:LAF
Z:\Successor Agency\SUCCESSOR AGENCY STAFF REPORTS\2015\D May 51050515 Amendment to Revised LRPMP v6.doc

Attachment.  Attachment A — Amendment to the Revised Long Range Property Management Plan



ATTACHMENT A

DRAET

AMENDMENT TO THE REVISED
LONG RANGE PROPERTY
MANAGEMENT PLAN

Submitted to:

Department of Finance, State of California

Prepared and approved by:

City of Long Beach,
as the Successor Agency to the
Redevelopment Agency of the City of Long Beach
May 5, 2015

Submitted and approved by:

Oversight Board of the Successor Agency
to the Redevelopment Agency of the City of Long Beach
May 11, 2015
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l INTRODUCTION

Following receipt of its Finding of Completion on April 26, 2013, the Successor Agency to the
Redevelopment Agency of the City of Long Beach (Agency) submitted its Long Range Property
Management Plan (Plan) to the Department of Finance on October 18, 2013. Based on
questions and requests for information from the Department of Finance, the Agency
submitted a Revised Long Range Property Management Plan on February 5, 2015. On March
10, 2015, the Department of Finance approved the Agency’s use or disposition of all the
properties in the Revised Plan with the following exceptions:

e Property Nos. 22-27 (Wrigley Market Pléce)

e Property No. 135 (Parking Lot at Market Street and Long Beach Boulevard)
e Property Nos. 139-141 (Parking Lot at Linden Avenue and South Street)

e Property Nos. 234-236 (Cal Can Holdings Development)

Exhibit A provides the data required by Section 314191.5 of the California Heaith and Safety
Code, including the revised proposed use, e.g. Future Development, Sale Property, or
Government Use. Exhibit B provides further detail regarding the properties and the proposed
uses.

In addition to the four groups of properties above, the Agency has also included six more
groups of properties for the DOF’s consideration. The Agency is requesting to change these
properties from Future Development to Properties for Sale in order to expedite their
disposition.
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EXHIBIT B

AMENDMENT TO THE REVISED
LONG RANGE PROPERTY MANAGEMENT PLAN

REAL PROPERTIES DETAIL SHEETS

22-27) Wrigley Marketplace

28-30) Locust Avenue Development

42—43) Former Sims Liquor Site Development
44) 1827 Pacific Avenue Development
127) Edison Theater Development

135) Neighborhood Public Parking Lot

139-141) Neighborhood Public Parking Lot
234-236) Cal Can Holdings Development

239) 2021 W. Gaylord Street Development
240-243) 15t St. & Santa Fe Avenue Development



Amended 5/5/15

22-27). Wrigley Marketplace

Parcel Data:

Property Type: Mixed Use
Permissable Use: Sale of Property
Property Address: 101 E. Willow Street
Assessor ID Number(s): 7206-025-040, -041,
-042, -043, -044
& -045
Lot Size (SF): 541,011
Zoning: LBPD29
Council District: 6
Strategic Plan: Central Long Beach
Strategic Guide for

Development

Wrigley Marketplace (Center) is an established
neighborhood shopping center located at the
northwest corner of Willow Street and Long
Beach Boulevard. The Center has Albertson's as
an anchor tenant and includes a variety of retail
and food stores such as CVS, Starbucks,
Fashion Bug, Verizon, and Carl's Jr. In keeping
, ‘ ; with the goals of the Central Long Beach
L Redevelopment Plan and the Central Long
Beach Strategic Guide for Development, Wrigley
Marketplace services the densely populated area
of West and Central Long Beach and as well as
Signal Hill. Nearly 300,000 people live within 3-
miles of the Center and is closely situated to
Long Beach Memorial Hospital and the Metro
Blue Line. The Center is currently under a
Ground Lease to American Stores Properties,
Inc. through February 1, 2033. American Stores
'Tg‘Stﬂ also has ten separate 5-year options extending

the Enforceable Obligation through 2083. In the
event that the lease is not renewed when any of
the renewal options are available, the Successor
Agency will offer the property for sale.
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Amended 5/5/15
28-30).  Locust Avenue Development

Parcel Data:

Property Type: Parking Lot

Permissable Use: Sale of Property

Property Address: 1112-1130 Locust Ave.

Assessor ID Number(s): 7273-007-900, -901 &
-902

Lot Size (SF): 22,200

Zoning: LBPD30

Council District: 1

Strategic Plan: Central Long Beach
Strategic Guide for
Development

= = The Central Long Beach Strategic Guide for
| . o Development (Guide) identifies several major
e e " arterial corridors within the city as targeted
a e e 5 areas for long term revitalization, one of
g el - U which is Long Beach Boulevard. Long
mnf T o g | Beach Boulevard is a major gateway
© e o through the city and has been a subject of
*® . major planning efforts by the City to re-plan
@ Ef; and revitalize a distressed corridor. The
- 11 property located at 1112-1130 Locust Avenue
J 5® 1 i§§ J | is within the boundaries of the St. Mary and
T we t2 4 | Downtown Adjacent Subarea of the Long
5 EH Beach Boulevard corridor, which encourages
‘ - - - development of a mix of living, shopping and
. :Lm,& ” g “;f’ eums| working  opportunities. The former
I ;H 1 g e ']l Redevelopment Agency acquired the
i ,Mnage‘m’ﬁ ! - property with the intent to develop the parcel
RN AR T R ::s; into one of the uses consistent with the
I g ’i” doo 5] Guide’s goals and priorities. This property
T ”“‘s‘“f‘, | 3| will be sold; adjacent property owners or
I B ELIIyWay ek W ¢, adjacent property
! , {L G é* N é, i| tenant(s) will be given first priority.
N IR
H - TR
f §r R :”ﬁ;%fﬁ : é 10§h fS‘i% f;i AR
| :%-,} Lok g'g g; ENaf“ ‘m‘i ’S?ugce37or Ag(:n:y to th?
W £ g‘k% st o edevelopment Agency o
§1dfd 5/5/ 15 ¢ ‘ % the City of Long Beach
L § | ‘ TR Q




Amended 5/5/15
42-43). Former Sims Liquor Site Development

Parcel Data:

Property Type: Lot/Land

Permissable Use: Sale of Property

Property Address: 540-558 E. Willow St.

Assessor ID Number(s): 7208-006-909 & -918

Lot Size (SF): 21,580

Zoning: LBPD25

Council District: 6

Strategic Plan: Central Long Beach
Strategic Guide for

Development

The Memorial Hospital Neighborhood Center
(Center) is identified in the Central Strategic
Guide for Development (Guide) as a target area
for concentrated redevelopment activity. One of

/;,m‘
? . the priorities for this Center is to encourage a
alelol L, s . high-intensity retail and commercial node that
TBATT T )| | would serve  Long Beach Memorial Medical
W le|o] .i“@*w“ﬂﬁ §§ Center (LBMMC). The former Redevelopment
PSP P P Agency (Agency) acquired the property at 540-
) "YEBN? . ST 1-% 558 E. Willow Street as part of its revitalization
@|O4(5“ “*;* ek, Y, % ' efforts within the Center to remove blight and re-
N Zol \%? ?i‘:’;:a plan improperly utilized and non-conforming
p @54 || commercial properties. In addition to recent

improvements within the Center such as Wrigley

’1‘ S TR SRRg SE T s SP'?" Marketplace, Fellowship Park and the Menorah
i [l [~ . N . .
; g “3 e st /Il Senior Housing Development, the Agency was in
i y ; th St k i . .
fpe . E T g il the process of reviewing development proposals
P L 5 | . . . . . .
,!~ : % ,, ;‘.{‘ g li)] for this parcel prior to dissolution. This property
LB J ; il will be sold; adjacent property owners or
A /;,f’.f{%}l‘,, [ 4] tenant(s) will be given first priority.
g PR b
K] TE Wilw St & R e gy "B
s NIRRT G I S S
| A A |
¥ 5. FE R !1
A e i g
I ! f r;lEBumere.t Lo %’ 3 B%:(
e o T F o
§ S g R Successor Agency to the
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44). 1827 Pacific Avenue Development

Parcel Data:

Property Type: Lot/Land

Permissable Use: Sale of Property

Property Address: 1827 Pacific Avenue

Assessor ID Number(s): 7209-022-900

Lot Size (SF): 16,000

Zoning: LBCCA

Council District: 6

Strategic Plan: Central Long Beach
Strategic Guide for
Development

The Central Long Beach Strategic Guide

| O ew | for Development (Guide) identifies Pacific
AN | W | Avenue between Pacific Coast Highway
g g . o
. 2@ | @u | and Willow Street as a priority district for
B o=@ |l @m | redevelopment activities. The goal of the
1 | 20 | o~ ] community is to create a vibrant
i z | pedestrian-oriented environment. In
' 20(z) G @y . . i :
B # — - || addition, the Guide discusses land
3 % . T ,
2 & 2 assembly to attract new retailers and
oo low 12728 5F ol s m,sp a ¥ . .
| o [F e “l ’ Z’ﬁ‘ “ | restaurants and the creation of public
o B el W8 Zg . :
e =, parking where possible. The former
® paciric SoasT £ yawy ¢ Redevelopment Agency acquired the site
e d to remove blight along the corridor and to
] !o’l,; T U R D N T . R . .
o WSy g7 *é% % | add public parking until a commercial
B ! [ . T )
& ’ o s‘? g FE . 1| development could proceed in the area
| R A : ;ET | suitable to attract a national retail tenant.
o - b | ! . . .
W 20th st O “ .| This property will be sold; adjacent
g 4 o B e e : .
S ¢ § 0 Tl | 2 property owners or tenant(s) will be given
i 5oy T 8% ' iori
LERR EEr RN Pﬁ[tmc 1 | first priority.
-oast HL‘*V QB ; Pamchoa}s‘Hw'y, ; Usu&in al
W Esther St o - ~ FEAF:‘LW
h v mh s W f}?th 5t B g E17HS
4 W 16th st (. :’;’ 5 35“*"“‘5‘
: f gt‘rf;f”;{ Y Successor Agency to the
5 i N BRLL {: ¥
¢ ‘Ah‘iénd}ed 5/5/15 SR Redevelopment Agency of §
§ Wlode st _ g F the City of Long Beach
LW Qgth,ﬁ;it 1.wu‘.m”t,:;‘ o '; | E__jl.th"i




127).
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Edison Theater Development
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- Permissable Use:

Parcel Data:
Property Type: Commercial

Sale of Property
213 E. Broadway

7280-019-905

Property Address:
Assessor ID Number(s):

Lot Size (SF): 4,100

Zoning: LBPD30

Council District: 2

Strategic Plan: Downtown Guide for
Development

The Edison Theater was acquired to
facilitate the rehabilitation and reuse of an
existing historic  structure. It was
subsequently leased to Cal State Long
Beach for ten years as a public repertory
theater. Cal State vacated the premise due
to seismic issues. The Agency was
negotiating the sale or long term lease of
the property to a private developer for a
special event/community performance/
conference center space when dissolution
occurred. This property will be sold;
adjacent property owners or tenant(s) will
be given first priority.

Successor Agency to the
Redevelopment Agency of
the City of Long Beach
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Neighborhood Public Parking Lot

Parcel Data:
Property Type:

Permissable Use:
Property Address:

Assessor ID Number(s):

Lot Size (SF):
Zoning:

Council District:
Strategic Plan:

Parking Lot

Sale of Property/
Government Use
5400-5412 Long
Beach Boulevard
7126-036-905
10,568
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Redevelopment Plan
and the North Long
Beach Strategic Guide
for Redevelopment

One of the priorities of the North Long Beach
Redevelopment Plan (Plan) is to support the
revitalization of commercial sites and improve the
commercial corridors through construction of
public improvements and creation of public
parking. In addition, the North Long Beach
Strategic Guide for Redevelopment (Guide)
identifies the intersection at Long Beach
Boulevard and Market Street as a Target Site of
the North Long Beach Project Area and envisions
the development of a revitalized, maintained,
pedestrian-oriented historic core. The former
Redevelopment Agency acquired the property at
5400-5412 Long Beach Boulevard for the
development of much-needed public parking
consistent with both the Plan and the Guide. This
property will be sold unless the California
Legislature approves amendments to Health and
Safety Code Section 34181 defining public
parking lots as properties that do not generate
revenues in excess of reasonable maintenance
costs of the properties.

Successor Agency to the
Redevelopment Agency of
the City of Long Beach
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139-141). Neighborhood Public Parking Lot

Parcel Data:

Property Type: Parking Lot
Permissable Use: Sale of Property/
Government Use
Property Address: 510 E. South St/
5722-5730 Linden
Avenue
Assessor ID Number(s): 7127-007-900, -901,
& -903
Lot Size (SF): 14,688
Zoning: LBCCA
Council District: 8
Strategic Plan: North Long Beach
Strategic for
L Redevelopment
8 SOUTH sT8 In the North Long Beach Redevelopment
. Eo &@mw@w Q" Project Area (Area), the two-block area along
3 SIPYCR | T Atlantic Avenue between 56" Street and 59"
PG . 26 S F G o Street has been identified in the North Long
+ 40
2 & O I @8 E Beach Strategic Guide for Redevelopment
580 || @ 4 2 (Guide) for potential new development
— : 6. 1, @ﬁg g related to the creation of a strong Village
LT3 :‘éLK_-.AgZ <k — | Center in North Long Beach. The former
Fa . ?. @2 1 8 Redevelopment Agency acquired the
-~ we P an | - property located at 510 South Street/5722-
O Ll @8 | 5730 Linden Avenue for its current use as
Lol Gonlk off-street public parking to assist in easing
| e B : '3 the parking challenges for the retail-oriented
a ¥ - o 1 . i i
E 6Dt & 8 ;"%j %% ! ! Village Center. This property will be sold
31 . § § f% i i a unless the California Legislature approves
5 '95- gfﬁgﬁ“ 3 - @ | amendments to Health and Safety Code
g o %’{ Section 34181 defining public parking lots as
F South St | — 5?"“” 5‘5 :|'| properties that do not generate revenues in
< Eyrth S li excess of reasonable maintenance costs of
Eost Esmhst 1 the properties
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234-236). Cal Can Holdings Development

Parcel Data:

Property Type: Lot/Land

Permissable Use: Sale of Property

Property Address: 2136-2144 W. 16t St.

Assessor ID Number(s): 7429-021-902, -903,
-904

Lot Size (SF): 13,012

Zoning: LBIG

Council District: 1

Strategic Plan: Westside Industrial |

Strategy Action Plan

Two of the goals of the Westside Industrial
Strategy Action Plan for the West Long
Beach Industrial Project Area (Area) is to 1)

e 1o ors remove nonconforming residential uses

. iean - and 2) assemble underutilized small grain

e | N - parcels to satisfy the growth needs of
el | telet labi e el o8 existing businesses within the Area. The
He acquisition of the property located at 2136-

: " = 2144 West 16t Street was completed
 lole o olololo O olo pursuant to a  Memorandum  of
: Gl ik ek S LI M R R Understanding (MOU) between the former
" e w | | 4| e A e Redevelopment Agency (Agency) and the
T —— adjoining business, Cal-Can Holdings, LLC

¢ oo o (Cal-Can). As part of the MOU, Cal-Can

loaned the Agency a portion of the
purchase price for the property and once
the acquisition was completed, the Agency
and Cal-Can would enter into an Owner
Al Participation Agreement (OPA) for the
Tt property. While the terms and conditions of

‘ 3’1%?; the OPA were completed, the OPA was not
Wo1an

L ol executed prior to dissolution. This property
fiiﬁiﬁ will be sold; adjacent property owners or
AT u\;r{ﬁ N N " " .
| tenant(s) will be given first priority.

A AR, L T T TE £

Successor Agency to the
Redevelopment Agency of
the City of Long Beach
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239). 2021 W. Gaylord Street Development

Parcel Data:

Property Type: Commercial/SFR

Permissable Use: Sale of Property

Property Address: 2021 W. Gaylord St.

Assessor ID Number(s): 7429-022-902

Lot Size (SF): 9,758

Zoning: LBIG

Council District: 1

Strategic Plan: Westside Industrial
Strategy Action Plan

One of the goals of the Westside Industrial
Strategy Action Plan (ISAP) is to remove
blight by purchasing  nonconforming
residential and underutilized industrial
’:MC'T TLTTTTTT 2Joo properties to facilitate business retention and
expansion opportunities within the Westside

57 N Long Beach Industrial Project Area (Area).

The property located at 2021 West Gaylord

Street consists of a vacant commercial
building and a one-story, single family non-

¥ 16TH sT®

i
3
AVE 2

15 | 17,0 18 | 19} 20 zz‘Lzy 24,125 | 28,

3 N 23
2] @ [CIIOTEG] ®

J, el o e
5454 4

S S Bl ol B 1 gl conforming residential unit. At the time of
e .
M a | & -1 1 |=| w| dissolution, the former Redevelopment
2 s lw/ N
Agency (Agency) was preparing for
% GAYLORD 8§18

demolition of the residential structure in order
to then consider development proposals for
the commercial structure from either an
existing industrial business or possible
relocation of a business from outside the
Area. It is anticipated that a traditional
process for disposition, with priority given to
adjacent property owners, would begin upon
approval of this Plan. This property will be
sold; adjacent property owners or
tenant(s) will be given first priority.

Successor Agency to the
Redevelopment Agency of
the City of Long Beach
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240-243). 15" St. & Santa Fe Ave. Development

Parcel Data:

Property Type: Lot/Land

Permissable Use: Sale of Property

Property Address: 1545-1565 Santa Fe
Ave.

Assessor ID Number(s): 7432-005-900, -901,
-903, -904

Lot Size (SF): 13,764

Zoning: LBIG

Council District: 1

Strategic Plan: Westside Industrial

Strategy Action Plan

One of the goals of the Westside Industrial

RigT sT.8 Strategy Action Plan. (ISAP) is to remove

. f"f‘?—(g)%w@ i D S blight by  purchasing  nonconforming
§ [ ik ¢ residential and  underutilized  industrial

g : ::®f x @. 17 3 properties to facilitate business retention and
cO[®8 - expansion opportunities within the Westside

’Z@ % Long Beach Industrial Project Area (Area).

The properties located at 1545-1565 Santa Fe
o] Avenue consisted of two apartment buildings,
" | a vacant commercial building and a bar. The
former Redevelopment Agency acquired the
property in order to remove Dblighted
- conditions and create development
opportunities consistent with the ISAP. While
the nonconforming uses had been removed
from the property prior to dissolution, selection
and negotiation of an OPA could not be
completed.
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