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RECOMMENDATION:

Recommendation to approve and transmit to the Long Beach City Council
Budget Oversight Committee a schedule to repay outstanding debt between the
Redevelopment Agency and the City of Long Beach from the Central Long
Beach, Downtown, and Poly High Redevelopment Project Areas. (Citywide)

DISCUSSION

During the development of the Fiscal Year (FY) 2006 budget, the City Council adopted
a number of recommendations made by the Budget Oversight Committee (BOC),
including the following two recommendations related to the Redevelopment Agency:

Recommendation 1: As mentioned in the Clarion Study and proposed by
Councilmember Lerch and Redevelopment Agency Boardmember Bill
Baker, the BOC concurs in requesting the Redevelopment Agency
consider taking the Port Area Property Tax Increment assigned to the
North Long Beach Redevelopment Project Area and transfer it to the City
for general City purposes; and

Recommendation 2: Recommend the City Council requests the
Redevelopment Agency to develop a repayment schedule for outstanding
loans.

Subsequent to these recommendations, the Redevelopment Agency on October 24,
2005, adjusted its FY 2006 budget to transfer $1.3 million from the North Long Beach
Redevelopment Project Area to the Central Long Beach Redevelopment Project Area
via the Central Project Area’s Housing Set-Aside for repayment of Redevelopment
Agency debt to the City. The Redevelopment Agency’s FY 2007 budget also includes
the $1.3-million transfer.

The mission of the Long Beach Redevelopment Agency is to enhance the quality of life by improving blighted areas of Long Beach,
revitalizing neighborhoods, promoting economic development, creating jobs, providing affordable housing
and encouraging citizen participation.
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On April 18, 2006, Agency staff made a presentation to the BOC regarding the Agency'’s
debt to the City. Three of the Redevelopment Agency’s seven project areas have debt
with the City of Long Beach (Central, Downtown and Poly High). The amount and type
of this debt is shown on Exhibit A. Agency staff also proposed a number of payments to
the City’s General Fund subject to Agency Board approval.

The BOC emphasized that it wanted to see a schedule for the repayment of debt
approved by the Redevelopment Agency Board. Exhibit B presents a proposed debt
repayment schedule. The schedule shows the following repayments:

e Continue to transfer $1.3 million of tax increment, or a portion thereof, in last year
of repayment from the North Long Beach Project Area to the Central Long Beach
Project Area until that debt has been completely repaid.

e In FY 2008, commence repayment of the Downtown Project Area’s debt to the
City with an amount of tax increment revenue equivalent to that generated by the
assessed value of the Pike development.

e In FY 2018, start making $2.2 million payment on the Open Space bonds
secured by Community Development Block Grant funds.

e In FY 2019, following expiration of the effectiveness of Downtown
Redevelopment Plan, transfer all net tax increment that is not necessary for debt
service payments on outstanding tax allocation bonds to the City.

e In FY 2016, following expiration of the effectiveness of the Poly High
Redevelopment Plan, transfer all net tax increment revenue that is not necessary
for debt service payments on outstanding tax allocation bonds to the City.

As shown on Exhibit B, starting in FY 2008 debt repayment to the City from the Central
and Downtown Project Areas will be an estimated $2.0 million per year until FY 2015
when the Central Project Area’s existing debt to the City is completely repaid. From
FY 2016 through FY 2019, debt repayment from the expiration of the Poly High
Redevelopment Plan, the Open Space bonds and the expiration of the Downtown
Redevelopment Plan will start and debt repayment will escalate from an estimated
$816,000 per year in FY 2016 to a peak of an estimated $17.4 million in FY 2030. Debt
repayment for the Downtown Project Area is estimated to be complete in FY 2030 and
in FY 2035 for the Poly High Project Area.
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SUGGESTED ACTION:
Approve recommendation.
Respectfully sub7itted,

WATRICK H. WEST
EXECUTIVE DIRECTOR

APPROVED:

PHW:CB:laf W

GERALD R. MILLER
CITY MANAGER

Attachment: Exhibit A — Redevelopment Agency Debt to the City
Exhibit B — Proposed Debt Repayment Schedule

R:\RDA Board\RDA Board Meetings\2006\August 7\DebtRepaymentScheduleApproval.doc






Exhibit A

Redevelopment Agency Debt to the City

Fund Downtown Central Poly High
UDAG $11,510,919 $0 $0
Title 1X 9,539,676 0 0
CDBG 50,881,622 0 0
General Fund 13,317,257 12,215,279 3,140,260
Total $85,249,475 $12,251,279 $3,140,260




Exhibit B

LONG BEACH REDEVELOPMENT AGENCY ESTIMATED DIRECT CASH PAYMEN

FY 2007 10 FY 2021 FY 2022 FY 2023 FY 2024

NORTH LONG BEACH PROJECT AREA

(Redevelopment Plan effectiveness expires on July 26, 2027)

Revenue: Net Tax Increment® 28,837,880 090 43,937,067 45,510,744 46,787,356 48,089,366

Expenses
Pass-through Payments to City” 1,992,731 755 3,912,572 4,070,400 4,231,541 4,395,694
Pass-through Payments to Others® 5,218,709 085 10,246,528 10,659,860 11,081,869 11,511,766
Debt Service on Bonds 6,921,171 555 9,573,878 9,582,809 9,589,375 9,600,591
Operating expenses’® 1,730,161 148 2,282,911 2,328,569 2,375,140 2,422,643
Transfer to Central Housing Set-Aside (Port T.1.) 1,300,000 O 0 0 0 0
Projects® 11,675,108 548 17,921,179 18,869,106 19,509,430 20,158,672
Dollars Reverting to Other Taxing Agencies Due to a Lack of Debt

CENTRAL LONG BEACH PROJECT AREA

(Redevelopment Plan effectiveness expires on March 6, 2032)

Revenue: Net Tax Increment® 11,687,000 078 20,664,491 21,401,056 22,154,362 22,922,017

Expenses
Pass-through Payments to city® 699,898 780 1,621,506 1,707,006 1,794,306 1,883,407
Pass-through Payments to Others” 2,236,102 044 5,180,546 5,453,711 5732,627 6,017,293
Debt Service on Bonds 3,659,900 104 3,631,794 3,630,488 3,630,828 3,632,556
Operating expenses® 1,048,388 202 1,383,326 1,410,992 1,439,212 1,467,996
City Debt Repayment 1,300,000 - 0 0 0 0 0
Projects® 2,742,712 949 8,847,319 9,198,859 9,557,389 9,920,764
Dollars Reverting to Other Taxing Agencies Due to a Lack of Debt

DOWNTON REDEVELOPMENT PROJECT AREA

{Redevelopment Plan effectiveness expires on June 17, 2018)

Revenue: Net Tax Increment® 10,922,000 524 14,792,857 15,073,918 15,360,363 15,653,270

Expenses
Operating expenses® 1,268,802 ¢ 0 0 0 0
Debt Service on Bonds 7,269,369 607 7,316,945 7,312,989 7,214,613 7,308,263
City Debt Repayment from Pike Tax Increment 0. 0 0] 0 0 0
CDBG Loan Repayment (Open Space Bond ) 0 ;000 2,200,000 2,200,000 2,200,000 2,200,000
Other City Debt Repayment (UDAG, Title IX, General Fund) 0817 52759812 5560929 5945750 6,145,007
Projects® 2,383,739 ¢ 0 0 0 0

Debt to the Clity @ 3.5% 86,418,000 196 102,669,189 98,230,040 93,237,250 87,863,471

POLY HIGH REDEVELOPMENT PROJECT AREA

(Redevelopment Plan effectiveness expires on April 3, 2016)

Revenue: Net Tax Increment® 410,000 poo 537,000 548,000 559,000 570,000

Expenses 0.067
Pass-through Payments to City’ 3,881 526 16,635 18,021 19,407 20,793
Pass-through Payments to Others® 10,119 474 43,365 46,979 50,593 54,207
Debt Service on Bonds 219,861 po0 390,000 390,000 390,000 390,000
Operating expenses® 117,320 o 0 0 0 0
City Debt Repayment 0 oo 87,000 93,000 99,000 105,000
Projects® 176,139 0 0 0 0 0

Debt to the City @ 3.5% 3,140,260 573 4,663,371 4,730,334 4,793,431 4,852,526

OTHER PASS-THROUGH PAYMENTS TO THE CITY®
West Beach 7,209 pg7 36,047 0 0 0
West Long Beach Industrial 92,044 129 265,873 283,893 302,468 321,321

Total Debt Repayment to the City $1.300,000 317 $7,662,912 $7,853,928 $8,244,750 $8,450,007

Total Pass-Through Payments to the City $2,795,763 187 $5,852,632 $6,079,320 $6,347,723 $6,621,215

Total Cash Payments to the City $4,095,763 104 $13,415,543 $13,933,249 $14,592,473 $15,071,222

2 Net tax increment excludes administrative fee paid to the County of Los Angeles a
b Allocation based Los Angeles County Auditor-Controller's Actual FY2004-2005 RS

© Operating expenses escalated at 2% per year.

9 Excludes projects funded by revenues other than tax increment, such as bond pro
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