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333 West Ocean Blvd., 3rd Floor, Long Beach, CA 90802 Phone: 562.570.6615 Fax: 562.570.6215

October 1, 2012

OVERSIGHT BOARD MEMBERS

RECOMMENDATION:

Receive and file the results of the Low and Moderate Income Housing Fund Due
Diligence Review and conclude a public comment session.

DISCUSSION

Section 34179.5 of the California Health and Safety Code, as adopted by AB 1484,
requires the Successor Agency to employ a licensed accountant to conduct a Due
Diligence Review to determine the unobligated balances of the Low and Moderate [Income
Housing Fund available for transfer to taxing entities. The Low and Moderate Income
Housing Fund maintains the 20 percent Tax Increment Set-Aside dollars transferred from
the Redevelopment Agency prior to its dissolution. These funds are restricted for the
purposes of funding the creation and preservation of housing available for very low- to
moderate-income families and will be used to fund the approved Enforceable Obligations
of the Successor Housing Agency.

Pursuant to Section 34179.6, the Oversight Board must hold a public comment session on
the results of the Due Diligence Review. Additionally, this comment session must take
place at least five business days before the Oversight Board convenes a meeting for the
approval vote.

The Due Diligence Review is required to include the following:

1) The dollar value of assets transferred from the former Redevelopment Agency to the
Successor Agency on or about February 1, 2012.

2) The dollar value of assets and cash, and cash equivalents transferred after June 1,
2011 through September 30, 2012, by the former Redevelopment Agency or the
Successor Agency to the city that formed the Redevelopment Agency, and the
purpose of each transfer.

3) The dollar value of any cash or cash equivalents transferred after June 1, 2011
through September 30, 2012, by the former Redevelopment Agency or the Successor
Agency to any other public agency or private party, and the purpose of each transfer.
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4) Accounting for the balance of the Low and Moderate Income Housing Fund shall be
made as follows:

a) A statement of the total value of the fund as of September 30, 2012,

b) An itemized statement listing any amounts that are legally restricted as to purpose
and cannot be provided to taxing entities.

c) An itemized statement of the values of any assets that are not cash or cash
equivalents.

d) An itemized listing of any current balances that are legally or contractually
- dedicated or restricted for the funding of an enforceable obligation.

e) An itemized list and analysis of any amounts of current balances that are needed
to satisfy obligations that will be placed on the Recognized Obligation Payment
Schedule for the current fiscal year.

5) The review shall total the net balance available after deducting the total amounts
described in Item 4 (a through e) above.

The “net balance” from Item 5 will represent the amount of Low and Moderate Income
Housing funds to be remitted to the County Auditor-Controller for distribution to the taxing
entities. '

The Successor Agency contracted with the firm of Macias, Gini, and O’Connell, LLP to
conduct the Due Diligence Review in accordance with the procedures developed by the
California Society of CPAs, with input from the State Controller's Office and the
Department of Finance. The results of this review are attached as Exhibit A.

The Due Diligence Review procedures listed above apply to both the Low and Moderate
Income Housing and the Successor Agency funds. However, this Due Diligence Review
addresses only the Low and Moderate Income Housing fund. As a result, not every item
listed above will result in a dollar value. Additionally, a separate Due Diligence Review of
the Successor Agency fund will commence within the next month. The Oversight Board
will be requested to hold a public comment session on this item at a later date.

The purpose of this session is to provide the public the opportunity to comment on the
results of the Low and Moderate Income Housing fund Due Diligence Review. The
Oversight Board shall also consider any opinions offered by the County Auditor-Controller.

Subsequent to today's session, the Oversight Board is scheduled to review and approve
the results of the Low and Moderate Income Housing Fund Due Diligence Review at a
special meeting on October 10, 2012. The approved results will be submitted to the
Department of Finance and the County Auditor-Controller no later than October 15, 2012.
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The Department of Finance shall complete its review of the results by November 9, 2012.
The Successor Agency must transmit to the County Auditor-Controller the amount of Low -
and Moderate Income Housing funds required pursuant to the determination of the
Department of Finance within five working days of receipt of the notification of its approval
of the Due Diligence Review results.

This information was submitted to the City of Long Beach as Successor Agency to the
Redevelopment Agency of the City of Long Beach on September 26, 2012.

Also, for your reference a list of important dates of Successor Agency obligations under AB
1484 is attached as Exhibit B.

Respectfully submitted,

PATRICK H. WEST
%’CI MANAGER
PHW:AJB:RMZ:DLH

R:\Successor Agenc)OVERSIGHT BOARDSTAFF REPORTS Oversight Board2012\October T\Housing Asset DDR Public Comment v2.a¢

Attachment: Exhibit A — Low and Moderate Income Housing Fund Due Diligence Review Results
Exhibit B — Important Dates within AB 1484
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Independent Accountant’s Report on Applying
. Agreed-Upon Procedures on the Successor
Agency to the Long Beach
Redevelopment Agency

As Prescribed in Section 34179.5 of
the California Health and Safety Code
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Successor Agency to the Long Beach Redevelopment Agency
Long Beach, California

Independent Accountant’s Report on
Applying Agreed-Upon Procedures

We have the performed procedures enumerated in Attachment A, which were agreed to by the Successor
Agency to the Long Beach Redevelopment Agency (Successor Agency), California State Controller’s
Office and California Department of Finance (collectively referred to as Specified Parties) solely to assist
you in determining the balances available for transfer to taxing entities from assets transferred to the
Successor Agency from the Low and Moderate Income Housing Funds of the former redevelopment
agency, as prescribed in Section 34179.5 of the California Health and Safety Code (Code). The
management of the Successor Agency is responsible for the accounting records. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of the Specified Parties. Consequently, we make no representation regarding the sufficiency
of the procedures described in Attachment A, either for the purpose for which this report has been
requested, or for any other purpose.

The scope of this engagement was limited to performing the agreed-upon procedures set forth in
Attachment A. Attachment A also identifies the findings noted as a result of the procedures performed.

We were not engaged to and did not conduct an audit, the objective of which would be the expression of
an opinion on the balances available for transfer to taxing entities from assets transferred to the Successor
Agency from the Low and Moderate Income Housing Fund of the former redevelopment agency or other
financial information presented in the attached exhibits. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the Successor Agency, California State
Controller’s Office and the California Department of Finance, and is not intended to be, and should not be
used by anyone other than these specified parties.

acinns (T ?{OW Les?

Los Angeles, California
September 27, 2012
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SUCCESSOR AGENCY TO THE LONG BEACH REDEVELOPMENT AGENCY
Attachment A - Agreed-Upon Procedures and Findings
Low and Moderate Income Housing Fund

Our procedures and findings are as follows:

1))

2)

Procedure:

Obtain from the Successor Agency a listing of all assets that were transferred from the Low and
Moderate Income Housing Funds of the former redevelopment agency to the Successor Agency
on or about February 1, 2012. Agree the amounts on this listing to account balances established in
the accounting records of the Successor Agency. Identify in the Agreed-Upon Procedures (AUP)
report the amount of the assets transferred to the Successor Agency as of that date.

Finding: We inquired of the Controller and Accounting Officer of the City of Long Beach (City),
and noted that the City did not transfer any of the former low and moderate income housing
assets to the Successor Agency on or about February 1, 2012. The assets remained in the City’s
Housing Fund, which, upon dissolution of the redevelopment agency, became the Housing
Successor.

However, in compliance with the intent of Assembly Bill 1484, that is to remit all unencumbered
assets from the Low and Moderate Income Housing Fund to the taxing entity, the City calculated
the unencumbered assets from the Low and Moderate Income Housing Fund of the former
redevelopment agency that are maintained in the Housing Successor to remit to the taxing entity.
These items ate included in procedure 2A.

Procedures:

If the State Controller’s Office has completed its review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as
an exhibit to the AUP report. If this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers from the Low and Moderate
Income Housing Funds of the former redevelopment agency (excluding payments for goods
and services) to the city, county, or city and county that formed the redevelopment agency for
the period from January 1, 2011 through January 31, 2012. For each transfer, the Successor
Agency should describe the purpose of the transfer and describe in what sense the transfer
was required by one of the Agency’s enforceable obligations or other legal requirements.
Provide this listing as an attachment to the AUP report.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for
goods and services) from the low and moderate income housing assets held by the Successor
Agency to the city, county, or city and county that formed the redevelopment agency for the
period from February 1, 2012 through September 30, 2012. For each transfer, the Successor
Agency should describe the purpose of the transfer and describe in what sense the transfer
was required by one of the Agency’s enforceable obligations or other legal requirements,
Provide this listing as an attachment to the AUP report

C. For each transfer, obtain the legal document that formed the basis for the enforceable
obligation that required any transfer. Note in the AUP report the absence of any such legal
document or the absence of language in the document that required the transfer.
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SUCCESSOR AGENCY TO THE LONG BEACH REDEVELOPMENT AGENCY
Attachment A - Agreed-Upon Procedures and Findings (Continued)
Low and Moderate Income Housing Fund

Findings: We noted that the State Controller’s Office has not completed its review of transfers as
of the date of this report. Furthemore, we noted that the City’s year-end is September 30, 2012.
Due to the timing of this report, we performed procedures 2A through 2C from the period January
1, 2011 through August 31, 2012, as applicable. Please refer to Exhibits A and B for the results
of the procedures performed. The City does not anticipate any transfers from the Successor
Agency to the City for the period September 1, 2012 through September 30, 2012.

We reviewed the listing of transfers from the Low and Moderate Income Housing Fund of the
former redevelopment agency to the City for the period from January 1, 2011 through January 31,
2012 and noted $30,940,972 in transfers that were not required by one of the Agency’s
enforceable obligations or other legal requirements. We have included such transfers as a finding
on Exhibit A.

We reviewed the Housing Asset Transfer Form submitted to the Department of Finance and noted
disallowed transfers of assets in the aggregate amount of $6,458,863 at February 1, 2012, The
Successor Agency does not concur with the findings and has requested a “meet and confer”
session with the Department of Finance. As of the date of this report, a “meet and confer” session
has not been scheduled. Of this balance, one encumbrance in the amount of $6,400 was
disallowed by the Department of Finance due to insufficient documentation, These transfers
represent internal staff expenses to complete the required reporting as mandated by the Regional
Water Quality Control Board (RWQCB). We noted that groundwater monitoring and reporting is
required by the RWQCB and the costs associated with the third party monitoring and reporting
were approved by the Department of Finance on the ROPS #1. As such, we do not deem this a
finding for the purposes of this procedure. However, for the purposes of this procedure, we have
included the remaining items disallowed by the Department of Finance as findings on Exhibit A.

Procedures:

If the State Controller’s Office has completed its review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as
an exhibit to the AUP report. If this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of all transfers (excluding payments for
goods and services) from the former redevelopment agency’s Low and Moderate Income
Housing Fund to any other public agency or to private parties for the period from January 1,
2011 through January 31, 2012, For each transfer, the Successor Agency should describe the
purpose of the transfer and describe in what sense the transfer was required by one of the
Agency’s enforceable obligations or other legal requirements. Provide this listing as an
attachment to the AUP report.

B. Obtain a listing prepared by the Successor Agency of all transfers (excluding payments for
goods and services) from the low and moderate income housing assets held by the Successor
Agency to any other public agency or private parties for the period from February 1, 2012
through September 30, 2012, For each transfer, the Successor Agency should describe the
purpose of the transfer and describe in what sense the transfer was required by one of the
Agency’s enforceable obligations or other legal requirements. Provide this listing as an
attachment to the AUP report.
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Attachment A - Agreed-Upon Procedures and Findings (Continued)
Low and Moderate Income Housing Fund

C. For each transfer, obtain the legal document that formed the basis for the enforceable
obligation that required any transfer. Note in the AUP report the absence of any such legal
document or the absence of language in the document that required the transfer.

Findings: We noted that State Controller’s Office has not completed its review of transfers as of
the date of this report. As such, we performed procedures 3A through 3C. Furthermore, we noted
that the City’s year-end is September 30, 2012. Due to the timing of this report, we performed
procedures 3A through 3C from the period January 1, 2011 through August 31, 2012, as
applicable. Please refer to Exhibits C and D for the results of the procedures performed. No
exceptions were noted as a result of these procedures. The City does not anticipate any transfers
from the Successor Agency to any other public agency or private parties for the period September
1, 2012 through September 30, 2012.

Procedure:

Obtain from the Successor Agency a listing of all assets of the Low and Moderate Income
Housing Fund as of September 30, 2012 for the report that is due October 1, 2012 and a listing of
all assets of all other funds of the Successor Agency as of September 30, 2012 (excluding the
previously repofted assets of the Low and Moderate Income Housing Fund) for the report that is
due December 15, 2012. When this procedure is applied to the Low and Moderate Income
Housing Fund, the schedule attached as an exhibit will include only those assets of the Low and
Moderate Income Housing Fund that were held by the Successor Agency as of September 30,
2012 and will exclude all assets held by the entity that assumed the housing function previously
performed by the former redevelopment agency. Agree the assets so listed to recorded balances
reflected in the accounting records of the Successor Agency. The listings should be attached as an
exhibit to the appropriate AUP report.

Finding: We inquired of the Controller of the City’s Financial Management Department and
noted that no assets of the Low and Moderate Income Housing Fund were held by the Successor
Agency at August 31, 2012, Note that the City’s fiscal year end is September 30, 2012; however
due to the timing of this report, we were unable to perform this procedure through the fiscal year-
end. We determined that all assets in the Low and Moderate Income Housing Fund of the former
redevelopment agency were transferred to the Housing Successor through the review of
accounting records.

Procedures:

Obtain from the Successor Agency a listing of asset balances transferred from the Low and
Moderate Income Housing Fund held on September 30, 2012, that are restricted for the following
purposes:

A. Unspent bond proceeds:

i.  Obtain the Successor Agency’s computation of the restricted balances (e.g., total
proceeds less eligible project expenditures, amounts set aside for debt service payments,
etc.)
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ii.

iit.

Attachment A - Agreed-Upon Procedures and Findings (Continued)
Low and Moderate Income Housing Fund

Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

Obtain from the Successor Agency a copy of the legal document that sets forth the
restriction pertaining to these balances. Note in the AUP report the absence of language
restricting the use of the balances that were identified by the Successor Agency as
restricted.

B. Grant proceeds and program income that are restricted by third parties:

i.

ii.

Obtain the Successor Agency’s computation of the restricted balances (e.g., total
proceeds less eligible project expenditures).

Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

C. Other assets considered to be legally restricted:

i

ii.

iii.

Obtain the Successor Agency’s computation of the restricted balances (e.g., total
proceeds less eligible project expenditures).

Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

Obtain from the Successor Agency a copy of the legal document that sets forth the
restriction pertaining to these balances. Note in the AUP report the absence of language
restricting the use of the balances that were identified by the Successor Agency as
restricted.

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP

report. For each restriction identified on these schedules, indicate in the report the period of
time for which the restrictions are in effect. If the restrictions are in effect until the related
assets are expended for their intended purpose, this should be indicated in the report.

Findings: We noted the Successor Agency did not have any assets transferred from the Low and
Moderate Income Housing Fund held as of August 31, 2012, that are restricted. Furthermore, we
noted that the City’s year-end is September 30, 2012. Due to the timing of this report, we
performed procedure 5 as of August 31, 2012. Please refer to Exhibit F for the results of the
procedures performed. No exceptions were noted as a result of the procedure. Due to the
dissolution of the former revelopment agency as of January 31, 2012, the City does not plan to
transfer assets from the Low and Moderate Income Housing Fund of the former redevelopment
agency to the Successor Agency for the period September 1, 2012 through September 30, 2012,

Procedures:

A, Obtain from the Successor Agency a listing of assets transferred from the Low and Moderate

Income Housing Fund as of September 30, 2012 that are not liquid or otherwise available for
distribution (such as capital assets, land held for resale, long-term receivables, etc.) and
ascertain if the values are listed at either purchase cost (based on book value reflected in the
accounting records of the Successor Agency) or market value, as recently estimated by the
Successor Agency.
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Attachment A - Agreed-Upon Procedures and Findings (Continued)
Low and Moderate Income Housing Fund

If the assets listed at 6A are listed at purchase cost, trace the amounts to a previously audited
financial statement (or to the accounting records of the Successor Agency) and note any
differences,

For any differences noted in 6B, inspect evidence of disposal of the asset and ascertain that
the proceeds were deposited into the Successor Agency trust fund. If the differences are due
to additions (this generally is not expected to occur), inspect the supporting documentation
and note the circumstances.

If the assets listed at 6A are listed at recently estimated market value, inspect the evidence (if
any) supporting the value and note the methodology used. If no evidence is available to
support the value and/or methodology, note the lack of evidence.

Findings: We noted assets in an aggregate amount of $6,452,463 deemed held by the Successor
Agency as a result of procedure 2, that are not liquid or otherwise available for distribution as of
August 31, 2012. Furthermore, we noted that the City’s year-end is September 30, 2012. Due to
the timing of this report, we performed procedure 6 as of August 31, 2012, Please refer to Exhibit
G for the results of the procedures performed. No exceptions were noted as a result of the
procedure, Due to the dissolution of the former revelopment agency as of January 31, 2012, the
City does not plan to transfer assets from the Low and Moderate Income Housing Fund of the
former redevelopment agency to the Successor Agency for the period September 1, 2012 through
September 30, 2012,

Procedures:

A.

ii.

iii.

iv.

B.

If the Successor Agency believes that asset balances transferred from the Low and Moderate
Income Housing Fund need to be retained to satisfy enforceable obligations, obtain from the
Successor Agency an itemized schedule of asset balances (resources) as of September 30,
2012, that are dedicated or restricted for the funding of enforceable obligations and perform
the following procedures. The schedule should identify the amount dedicated or restricted,
the nature of the dedication or restriction, the specific enforceable obligation to which the
dedication or restriction relates, and the language in the legal document that is associated with
the enforceable obligation that specifies the dedication of existing asset balances toward
payment of that obligation.

Compare all information on the schedule to the legal documents that form the basis for
the dedication or restriction of the resource balance in question.

Compare all current balances to the amounts reported in the accounting records of the
Successor Agency or to an alternative computation.

Compare the specified enforceable obligations to those that were included in the final
Recognized Obligation Payment Schedule approved by the California Department of
Finance.

Attach as an exhibit to the report the listing obtained from the Successor Agency. Identify
in the report any listed balances for which the Successor Agency was unable to provide
appropriate restricting language in the legal document associated with the enforceable
obligation,

If the Successor Agency believes that future revenues, together with balances transferred
from the Low and Moderate Income Housing Fund dedicated or restricted to an enforceable
obligation, are insufficient to fund future obligation payments, and thus retention of current
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Attachment A - Agreed-Upon Procedures and Findings (Continued)
Low and Moderate Income Housing Fund

| balances is required, obtain from the Successor Agency a schedule of approved enforceable
| obligations that includes a projection of the annual spending requirements to satisfy each
obligation and a projection of the annual revenues available to fund those requirements and
perform the following procedures:

i.  Compare the enforceable obligations to those that were approved by the California
Department of Finance. Procedures to accomplish this may include reviewing the letter
from the California Department of Finance approving the Recognized Enforceable
Obligation Payment Schedules for the six month period from April 1, 2012 through
September 30, 2012, and for the six month period October 1, 2012 through March 31,
2013.

ii.  Compare the forecasted annual spending requirements to the legal document supporting
each enforceable obligation,

a. Obtain from the Successor Agency its assumptions relating to the forecasted annual
spending requirements and disclose in the report major assumptions associated with
the projections.

iil. For the forecasted annual revenues:

a. Obtain from the Successor Agency its assumptions for the forecasted annual revenues
and disclose in the report major assumptions associated with the projections.

C. If the Successor Agency believes that projected property tax revenues and other general
purpose revenues to be received by the Successor Agency are insufficient to pay bond debt
service payments (considering both the timing and amount of the related cash flows), obtain
from the Successor Agency a schedule demonstrating this insufficiency and apply the
following procedures to the information reflected in that schedule.

i.  Compare the timing and amounts of bond debt service payments to the related bond debt
service schedules in the bond agreement.

i il.  Obtain the assumptions for the forecasted property tax revenues and disclose major
assumptions associated with the projections.

ili.  Obtain the assumptions for the forecasted other general purpose revenues and disclose
major assumptions associated with the projections.

D. If procedures 7A, B, or C were performed, calculate the amount of current unrestricted
balances of assets transferred from the Low and Moderate Income Housing Fund necessary
for retention in order to meet the enforceable obligations by performing the following
procedures,

i.  Combine the amount of identified current dedicated or restricted balances and the amount
of forecasted annual revenues to atrive at the amount of total resources available to fund
enforceable obligations.

|

i

! ii.  Reduce the amount of total resources available by the amount forecasted for the annual

! spending requirements. A negative result indicates the amount of current unrestricted
balances that needs to be retained.

iii.  Include the calculation in the AUP report.

Findings: We noted that no assets were transferred from the Low and Moderate Income Housing
Fund of the former redevelopment agency to the Successor Agency as of August 31, 2012,
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Attachment A - Agreed-Upon Procedures and Findings (Continued)
Low and Moderate Income Housing Fund

However, as noted in procedure 1, the Housing Successor maintained the unencumbered assets of
the Low and Moderate Income Housing Fund. We noted the Successor Agency does not believe
that the unencumbered asset balances need to be retained because they are dedicated or restricted
to satisfy enforceable obligations. Furthermore, we noted that the City’s year-end is September
30, 2012. Due to the timing of this report, we performed procedure 7 as of August 31, 2012. The
City does not anticipate additional assets that need to be retained to satisfy enforceable
obligations for the period September 1, 2012 through September 30, 2012.

Procedure:

If the Successor Agency believes that, as of September 30, 2012, cash balances transferred from
the Low and Moderate Income Housing Fund need to be retained to satisfy obligations on the
Recognized Obligation Payment Schedule (ROPS) for the period of April 1, 2012 through
September 30, 2012, obtain a copy of the final ROPS for the period of October 1, 2012 through
March 31, 2012, and a copy of the final ROPS for the period April 1, 2013 through September 30,
2013. For each obligation listed on the ROPS, the Successor Agency should add columns
identifying (1) any dollar amounts of existing cash transferred from the Low and Moderate
Income Housing Fund that are needed to satisfy that obligation and (2) the Successor Agency’s
explanation as to why the Successor Agency believes that such balances are needed to satisfy the
obligation. Include this schedule as an attachment to the AUP report.

Findings: We noted the Successor Agency did not have any cash balances from the Low and
Moderate Income Housing Fund, as of August 31, 2012 that are needed to satisfy obligations on
the ROPS. Furthermore, we noted that the City’s year-end is September 30, 2012. Due to the
timing of this report, we performed procedure 8 as of August 31, 2012. Due to the dissolution of
the former revelopment agency as of January 31, 2012, the City does not plan to transfer assets
from the Low and Moderate Income Housing Fund of the former redevelopment agency to the
Successor Agency for the period September 1, 2012 through September 30, 2012.

Procedure:

Include a schedule detailing the computation of the Balance Available for Allocation to Affected
Taxing Entities from assets transferred to the Successor Agency from the Low and Moderate
Income Housing Fund. Amounts included in the calculation should agree to the results of the
procedures performed in each section above. The schedule should also include a deduction to
recognize amounts already paid to the County Auditor-Controller on July 12, 2012, as directed by
the California Department of Finance. The amount of this deduction presented should be agreed
to evidence of payment.

Finding: As the City’s fiscal year-end is September 30, 2012, we did not include a deduction for
amounts due to the County Auditor-Controller on July 12, 2012 as this payment would have
already been reflected in the August 31, 2012 balance used for the computation of the balance
available for allocation to affected taxing entities. We also noted that the City had no amounts
due on July 12, 2012. Please refer to Exhibit H for the results of the procedures performed. No
exceptions were noted as a result of the procedure.
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Attachment A - Agreed-Upon Procedures and Findings (Continued)
Low and Moderate Income Housing Fund

Procedure:

Obtain a representation letter from Successor Agency management acknowledging their
responsibility for the data provided to the practitioner and the data presented in the report or in
any attachments to the report. Included in the representations should be an acknowledgment that
management is not aware of any transfers (as defined by Section 34179.5) from assets of the Low
and Moderate Income Housing Fund from either the former redevelopment agency or the
Successor Agency to other parties for the period from January 1, 2011 through September 30,
2012, that have not been properly identified in the AUP report and its related exhibits.
Management’s refusal to sign the representation letter should be noted in the AUP report as

" required by attestation standards.

Finding: Due to the timing of this report, management acknowleged that they are not aware of
any additional transfers that have not been properly identified in Exhibits A, B, C and D, as
defined by Section 34179.5 of the Health and Safety Code, from assets of the Low and Moderate
Income Housing Fund from either the former redevelopment agency or the Successor Agency to
other parties for the period January 1, 2011 through August 31, 2012. No exceptions were noted
as a result of this procedure.
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CITY OF LONG BEACH REDEVELOPMENT AGENCY

EXHIBIT E - LOW AND MODERATE INCOME HOUSING FUND ASSETS TRANSFERRED TO THE
SUCCESSOR AGENCY

Assets August 31, 2012

No transfers noted

Total Assets $ -

24



4

- $ D PUE g “V SIQEL U PASTY SISV PIIOLISIY Jo Arewrmng

- $ SIOSSY [BI0L

SUON

PoRLIISOY A[[ES0T PAIOPISHOY) SIFSSY LW D

- S108SV [ej0],

- SUON
Jmoduy weaSo1y pue SpIoIY yJuLEs g

- $1955Y 2101
- $ STON
spaadoay puog uadsup) vy
"asodind papustur 1oy 10§ popuadxa are s39s5e PaLaI Sy [LIUnN 03D Ul 2T (uonejuammoop Suntoddns 1930 10 10T ‘1€ snsny : $198SY
SUOHOLISAI 97} ISYIaYM SJON J09JJ UI 9Ie SUOTIOLISAI S1f) YoTyA I0f Swn Jo pousd 1y ur djeopur $PI090X SUNUNOI0E "3°T) 99UB[Rq PIIOLISII
‘SO[nPaYOS 9SG} U0 PAIUIPT UONDIIISII [oed J0] 'WONOLYSaI o1 Suinmbai justwmoop a4 AJHusp] ot Jo wonEnduos A} 10§ 30INCS

ADNIAOV HOSSTIDNS HHL OL CTMIIASNVIL SLASSV TALOIIISTY AN A INISNOH TWODNI ALVITIAON ANV MO - 4 LIAIHXT
AONIOV INTWNJOTIATATY HOVIE ONOT IO ALLD




9¢

-A10) Y1 JO SPI0921 SUIIUN09E S} UT “I0SS2990S SUISNOF] ST S A1) ST UMM UIBIIAI S19SS8 pauonsanb oyp IoAemoH

*SSUPUIJ S PSPNIOUI Usdq SARY SOUBUL] JO Judumpeda(T SY) Aq Pamof[esIp SWwel sy vz 2mpaooid jo sasodind ot 104 "PSNPIYIS U] 10U SBY UOISSIS  IJU00 pue
joou,, & 910do1 S JO S1BP OY) JO S 90URUL] JO JusunIeda(] SU) IM UOISSOS  JOJUCD PUB 193UI, © PAIsanbol sey pue SSUPUL ST Uilm MOUOD JOU S0P ADUSBY 105$9000S
SYY WO IOJSURI], 19SS SWSNOH oY} JO MOIASI 1ot 1od 9ouBUL] Jo TusunIeda( ou) 4q PAMO[ESIp “10ssa0ong SUISNOH St “A1D) oY) 0} SI9JSuel) 195se sjussaday

£9V'TSY'9 $ 1985V [2101,
VIN w0 1JSUIL 1SSV WSO anpep Yoog  000°SHI @1 Surjred wig pue my - Aedoid reay
VIN 125p9] [eIoUar) aneA yoog €OV LOED $ (SPIQEAISRI ULIO-EUO] 19HNO
yods1 o ur SuIpuly © Se Jjou -Aousdy 10859090 21 ojul payisodop a1om spaosoid (neA 1oNIeIN Io]SuRR JO 97ep 1988y
‘pasn ASojopoygaw 31 Jo/pue anyea sy) woddns 31 ISYIOYM 230U “SIosse Jo [esodSIp 03 utepiod S20USINIIP  /oM[RA Moo '9'1) 1B 19SS JO SnjeA ooy
siseq

0] 9]qR[IeAE SI 9USPIAS OU J| PAISI] AN[eA JMIRW
oy poddns o3 pasn £Sojopoypsw o1y Jo uonduossq

I 'DPI0U SaoUSIOPIP Aue pue (SpIodsl Fununodoe ay; 10
SJuOTISIY)S [RIOURHL PaJIpne A[snoia1d -9°1) palsy SnjeA
Jooq oy} Suntoddns popraoid sprooal s Jo uondimsag

107 ‘0€ YAFWALAAS A0 SV ADNIOV HOSSAOIONS THL X9 ATIH SINTIVAINDT HSVD ANV HSVD NVHL ¥IHLO SLISSV ANNA ONISNOH AWOONI ILVITAON ANV MOT - D LI9IHXT
ADNADV INTWJOTIATATT HO VAL ODNOT A0 ALID




LT

TL60Y6°0€ $

- soueur, Jo jusuireda( BIUIOLE)) 9Y} AQ PIJOIIP
SB IS[[0XU0D-I0NPNY AJUno)) 8y} 0} Z10Z ‘71 A[nf uo spew sjuswAed Jo junowre o) $S9]

- (g ampasoid) Jeak TBOST £1-Z10Z oY1 10F SAOY AJSIIes 0] papasu sadue[Rq $S37]

- (£ aampadoid) - (suoneSiqo 9soy} puny 0} S[qe[IBAR SINUSASI [enuue pjoafoid o jou) uonediqo
a[qesdsIoTUL UR JO SUIpUN] 91 JOJ PaoLIsal A[[e39] oIe Tetf} seoue[eq $$9°]

(€9%°751°9) (9 aapaooid) - (syesse yeorsAyd <3-0) sjusyeAINDS Ysed IO [Sed J0U JIe JBY) SIOSSE SSo]
- (¢ ampsoo1d) syuswIoAod
Ioqjo £q pesodur SUOIIOLISAI JO ‘SHONOLISAI JURIS ‘SIURUIAOD

1q9p £q paryroads sosn 10J pa1oLnsal A[[e39] S19SSe $S9]
SEPC6ELE (¢ pue g seanpaooxd) JSIXS 10U PIP S}oSSe PalIJsueI) Y JO
asn a1 Sunediiqo pue J9ysuen yons Jupmbar Kired payy v ypm uonesijqo

S1qB90I0JUS Ue YOTYM IO SoTpred JOUI0 10 AI10 S} 01 PALISJSURI) S}osse AU JO JUnowe 9y} ppy

- $ (¢ ampaosoid) Z10Z ‘1€ snBny Jo se KouaFe 105s200nS 3 £q prey m,u‘omw« JO JUNOWe B0,

SHILLINA ONIXV.L CALOTALAY OL NOILVIOTIV 304 ATAVTIIVAYV SHONVIVI 40 AMVIAIALS

SHTILLINA ONIXVL dALDIAAV OL HLAGIIISIA OL AT9VIIVAV TdV LVHL
ADNADV 40OSSHI2NS THL OL CTHITASNVIL SLESSY ANNA ONISNOH HIWODNI ALVITFJON ANV MOT - H LIGTHXH
AONIDV INHINJOTIATGHY HOVHIL ODNOT H0 ALID



Date

Important Dates within AB 1484 Exhibit B

Successor Agency Obligations under AB 1484

7/9/2012

Demands made by County Auditor-Controller's (CAC) for payment on residual revenue and
pass through amounts for allocations made prior to February 1, 2012,

7/12/2012

Successor Agencies (SA) must make payments based on CAC demand letters or face fines and
penalties. DOF relented on the requirement to make payment on pass through amounts.

7/16/2012

Cities and other taxing entities to receive their shares of residual revenue payments paid by
SAs. ‘

8/1/2012

Housing Successor Agencies to submit to DOF a list of all housing assets transferred to it by the
former RDA with explanation of how these are housing assets based on definitions in the law.

8/10/2012

Housing Successor Agencies to notify SAs of any assets that will may be retained by the SAs.

9/1/2012

SA must submit Oversight Board (OB) approved ROPS for January 1, 2013 through June 30,
2013 cycle (ROPS 3). SA must have submitted draft ROPS to DOF, CAC, County CAO at the time
it is submitted to the OB,

10/1/2012

SA must submit to the OB, CAC, DOF and State Controller (SCO) results of a review by licensed
accountant outlining LMIHF unencumbered balances. :

10/15/2012

OB must approve LMIHF review by this date but may not approve the review until it has held a
public meeting and taken comments from the public at least 5 days prior to its approval action.
Approved report to be submitted to the DOF and CAC.

DOF must complete review of the LMIHF review no later than November 9. If necessary, SA
must request a 'meet and confer' to discuss disputes with DOF within 5 days of receipt of the
DOF initial detemination on the LMIHF review. DOF must conduct the ‘meet and confer' and
confirm or modify findings within 30 days.

SA must transfer amounts deemed to be unencumbered by the final DOF determination within
5 days. '

12/1/2012

SA to report to CAC if RPTTF and other resources will be insufficient to cover all ROPS
obligations for ROPS 3.

1/2/2013

CAC to make distributions from RPTTF for ROPS 3. Revenue from May through December, 2012
will comprise the pool from which ROPS 3 may be paid.

1/15/2013

OB must approve a review of fund balances in non-housing redevelopment funds conducted by
a licensed accountant by this date but may not approve the review until it has held a public
meeting and taken comments from the public at least 5 days prior to its approval action.
Approved report to be submitted to the DOF and CAC.

3/3/2013

SA to submit OB approved ROPS to DOF for period of July 1 through December 31, 2013 (ROPS
4).

4/1/2013

Last date for DOF to complete initail reviews of non-housing fund balance reports

If SA disputes DOF initial findings on non-housing fund balance report, SA must request a 'meet
and confer' within 5 days of receiving the DOF initial determination.

DOF must conduct requested 'meet and confer' on non-housing fund balance report items
disputed by SA and issue a final determination within 30 days of SA request.

Within 5 days of receiving the DOF final determination non-housing fund review, SA must
transfer unencumbered amounts to CAC for distribution to taxing entities.

5/1/2013

SA to report to CAC if RPTTF and other resources will be insufficient to cover all ROPS
obligations for ROPS 4.

6/1/2013

CAC to make distributions from RPTTF for ROPS 4. Revenue from January through May, 2013

will comprise the pool from which ROPS 4 may be paid.






