
AMENDMENT NO. 3
Vil e:," 

This Amendment No. 3 ( " Amendment "), effective January 1, 2017, amends the Prescription Benefit
Services Agreement between CaremarkPCS Health, L.L.C., ( " Caremark ") and City of Long Beach

Client ") dated as of January 1, 2014, as amended, ( the " Agreement "). 

The parties agree to amend the Agreement as set forth in this Amendment. 

1. The first sentence of Section 9. 1 ( Term) of the Agreement is hereby amended by deleting such
sentence in its entirety and inserting the following in its place: 

The initial term of this Agreement shall commence on the Effective Date and expire on
December 31, 2016 ( " Initial Term "), with a renewal term commencing on January 1, 
2017, and expiring on December 31, 2019 ( " Renewal Term "), subject to earlier

termination as hereinafter set forth." 

2. Section 9. 2( d) of the Agreement is hereby amended by deleting such section in its entirety and
inserting the following in its place: 

d) After December 31, 2017, either party may terminate this Agreement for
convenience, or without cause, and with no early termination penalty, upon 90 -days prior
written notice to the other party." 

3. The pricing grid of Section 1 ( Mail, Retail, Rebates and Specialty) of Exhibit A ( Financial
Terms) of the Agreement is hereby amended by deleting such pricing grid in its entirety and inserting the
following in its place: 

RETAIL

NETWORK

Traditional

National

BRAND AWP - 17. 50% 

GENERIC Generic Effective Rate

01/ 01 /2017 - 12/ 31 /2017: AWP - 78.00% 

01/ 01/ 2018 - 12/ 31/ 2018: AWP - 78.50% 
01 /01 /2019 - 12/ 31 /2019: AWP - 79. 00% 

MAC & Non -MAC Combined, including single- source generics) 

NON -MAC GENERICS AWP - 25.00% 

DISPENSING FEE Brand & Generic

0. 60 per Claim

ELECTRONIC CLAIM ADMINISTRATION FEE 0.00 per Claim

MANUAL CLAIMS ADMINISTRATION FEE 1. 50 per Claim

MAILWAINTENANCE CHOICE

BRAND AWP - 24.007. 
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GENERIC Generic Effective Rate

01/ 01/ 2017 - 12/31/ 2017: AWP- 81. 25% 

01/ 01/ 2018 - 12/31/ 2018: AWP - 81. 75% 

01/ 01/ 2019 - 12/ 31/ 2019: AWP - 82.25% 

MAC & Non- MAC Combined, including single-source generics) 

NON- MAC GENERICS 30.00% 

DISPENSING FEE

AWP

Brand & Generic

0.00 per Claim

ELECTRONIC CLAIM ADMINISTRATION FEE 0. 0-0 per _Cla_im­_________________ 

MANUAL CLAIMS ADMINISTRATION FEE 1. 50 per Claim

SPECIALTY MEDICATIONS

EXCLUSIVE See Specialty Drug Fee Schedule attached as Attachment 1 to Exhibit A. 

Electronic Claim Administration Fee: $ 0.00 per Claim

REBATES' 2 Tier Qualifying
0111 MAINTENANCE CHOICE 011011261 7 - 12/ 31/ 2017: $ 119. 89 per brand , Claim

01/ 01/ 2018 - 12/ 31/ 2018: $ 131. 39 per brand Claim
01/ 01/ 2019 - 12/31/ 2019: $ 145. 75 per brand Claim

RETAIL 01/ 01/ 2017 - 1 2/ 31/ 2017: $ 52. 25 per brand C I ai
01/ 01/ 2018 - 12/31/ 2018: $ 57. 58 per brand Claim
01/ 01/ 2019 - 12/31/ 2019: $ 64.23 per brand Claim

ADVANCED CONTROL SPECIALTY 01/ 01/ 2017 - 12/31/ 2017: $785.30 per brand -Claim
01/ 01/ 2018 - 12/ 31/ 2018: $880.01 per brand Claim
01/ 01/ 2019 - 12/ 31/ 2019:$ 969. 31 per brand Claim

REBA Quaiifying

MME 7 MAINTENANCE CHOICE 6176112617 - 12/ 31/ 2017: $ 133. 21 per brand Claim
01/ 01/ 2018 - 12/ 31/ 2018: $ 145. 99 per brand Claim
01/ 01/ 2019 - 12/ 31/ 2019: $ 161. 94 per brand Claim

RETAIL 01/ 01/ 2017 - 12/ 31/ 2017: $ 58.06 per brand Claim
01/ 01/ 2018 - 12/ 31/ 2018: $ 63. 98 per brand Claim
01/ 01/ 2019 - 12/31/ 2019: $ 71. 37 per brand Claim

ADVANCED CONTROL SPECIALTY 01/ 01/ 2017 - 12/ 31/ 2017: $ 785.30 per brand Claim
01/ 01/ 2018 - 12/ 31/ 2018: $ 880.01 per brand Claim
01/ 01/ 2019 - 12/ 31/ 2019: $ 969.31 per brand Claim

REBATES' 3 Tier Qualifying

MAIL I MAINTENANCE CHOICE 61/ 01/ 2617 - 12/ 31/ 2017: $ 148. 01 per brand Claim
01/ 01/ 2018 - 12/31/ 2018: $ 162. 21 per brand Claim
01/ 01/ 2019 - 12/31/ 2019: $ 179.94 per brand Claim

RETAIL 01/ 01! 2017 - 12131/ 2017: . 51 per brand Claim

01/ 01/ 2018 - 12/ 31/ 2018: $71. 09 per brand Claim
01/ 01/ 2019 - 12/ 31/ 2019: $ 79. 30 per brand Claim

ADVANCED CONTROL SPECIALTY 01/ 01/ 2017 - 12/ 31/ 2017: $785.30 per brand ­Cla1_M___ 
01/ 01/ 2018 - 12/ 31/ 2018: $880.01 per brand Claim
01/ 01/ 2019 - 12/ 31/ 2019: $ 969. 31 per brand Claim

REBATE PAYOUTS Client receives the greater of 100. 00% of total Rebates, or the aggregate
value of the minimum quarantees as described above. 

See Section 3. 1 for Rebate conditions. 
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4. The first sentence of Section l.a.( iv) of Exhibit A of the Agreement is hereby amended by
deleting the dates of "January 1, 2014" and " December 31, 2016" and replacing them with " January 1, 
2017" and " December 31, 2019 ", respectively. 

5. Section La.(vii) of Exhibit A of the Agreement is hereby amended by deleting such section in its
entirety and inserting the following in its place: 

vii) Caremark will exclude the following from mail and retail discount and dispensing fee
guarantees: 

Specialty Drug Claims; 
100% member -paid plans, including indemnification plans and /or health savings
accounts and claims paid at 100% at the point of sale; 

Compound drug Claims; 
340B Claims; 

Paper or Member submitted Claims; 

Coordination ofBenefits (COB) or secondary payor Claims; and
Vaccines, if covered by Client' s Plan design, in those cases where the purchase price
includes both the ingredient cost and the cost to administer the vaccine." 

6. Effective January 1, 2016, Section l.a.( xii) (Specialty Preferred Drug Plan Design Program) of
Exhibit A of the Agreement is hereby deleted in its entirety. 

7. Section La. of Exhibit A of the Agreement is hereby amended by inserting the following new
subsections at the end thereof: 

xii) The Caremark National Network includes all major chains and the majority of all
walk -in retail pharmacies nationwide ( - 40K chain and 25K independents). 

Participation may vary from current National Network composition. A network
directory and impact report are available upon request. Final composition of the
National Network may vary from time to time, and may grow if additional retail
pharmacies agree to participate in the National Network. 

xiii) Specialty Drug Rebates assume alignment with Caremark' s Advanced Control
Specialty Formulary; Any utilization management programs in the Hepatitis C
class must align with the product label; Estimates assume utilization remains

consistent through the Term of the Agreement. 

xiv) New to market products in the Specialty Drug category Lipid Disorders -PCSK9
are excluded from Specialty Drug Rebate guarantees quoted herein. Instead, 
these products will be included in the retail brand Rebate guarantee. 

xv) For compound drugs, Caremark applies the NCPDP D.0 standard. For each

compound drug, the submitting pharmacy shall provide the following: ( a) 

compound indicator; ( b) eleven -digit NDC, quantity, and submitted ingredient
cost for each component in the recipe; ( c) Total quantity and total usual & 
customary price; and ( d) level of effort value. Caremark shall determine the

appropriate ingredient cost, or NDC, for each component using the lower of (1) 
the AWP discount; ( 2) MAC; or ( 3) the submitted ingredient cost. Caremark

shall apply a level of effort charge to the compound drug in addition to the
appropriate dispensing fee." 

8. Section Lb ( Incremental Generic Dispensing Rate) of Exhibit A of the Agreement is hereby
deleted in its entirety. 
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9. Section 2. 2 ( Enhanced Clinical Programs and Services) of Exhibit A of the Agreement is hereby
amended and restated in its entirety as follows: 

2. 2 Enhanced Clinical Programs and Services: 

Enhanced Clinical Programs and Services Fee Guaranteed Return on

Managing Bad Trend Investment ( "ROI") 

a) Evidence Based Utilization N/A

L Prior Authorization 30 per prior authorization N/A

ii. Appeals ( as described in Exhibit E) 100 per review of benefit N/A

coverage

500 per review of medical

necessity

iii. External Review (as described in Exhibit E) 500 per IRO external N/A

review requested . 

iv. Specialty Guideline Management No additional charge - N/A

Specialty) Exclusive Specialty (Retail
Lock) 

b) Prescription Savings Guide One annual report mailed to N/A

each Plan Participant with

savings opportunities of

50. 00 or more is included in

the fees paid by Client under
this Exhibit A. Additional

reports are available for

1. 50 per report mailed to

each Plan Participant with

savings opportunities of

50. 00 or more. 

c) Formulary Exceptions/ Non- clinical 30 per request N/A

requests

includes formulary exceptions, DAW, 
mandatory mail, plan exclusions, and

formulary edits for specific classes) 

Enhanced Clinical Programs and Services Fee Guaranteed Return on

Managing Good Trend Investment ( "BOI") 

d) Pharmacy Advisor Condition Alerts 0. 45 PMPM 200% 

Complete) 

Caremark guarantees that the aggregate savings realized from the Condition Alerts Program over the Clinical

Program Term shall be 200% of the aggregate fees paid by Client for the Clinical Program Term. For the purpose
of this guarantee, the term " Clinical Program Term" means the thirty-six (36) month period following
implementation of the Condition Alerts Program. This ROI is contingent upon Client providing Caremark with
sufficient and accurate eligibility information, which includes Plan Participant current telephone numbers. 
The ROI savings calculation shall be determined as follows: 

1. For each successful Care Consideration ( i.e. closed gap, such as the first fill of recommended drug) client
shall generate savings based on the Health Economic Model ( "HEM "). The HEM calculates the avoided cost of

clinical adverse events due to successful Care Considerations. 

4

THIS AGREEMENT CONTAINS INFORMATION THAT IS CONFIDENTIAL, PROPRIETARY AND

CONSTITUTES TRADE SECRETS OF CAREMARK. ANY THIRD -PARTY DISCLOSURE IS SUBJECT TO THE
TERMS OF SECTION 10. 



2. The parties acknowledge and agree the HEM model is adjusted annually by Caremark to incorporate the
latest industry research. These annual adjustments shall not be considered a material change to the Condition Alerts
Program. 

Client acknowledges and agrees that the estimated health care savings described above in paragraph 1 and 2, reflect
an estimate of the healthcare costs presumed to be avoided through the actions of Caremark to improve medication

adherence and close gaps in care associated with certain chronic conditions that typically have high levels of
medical costs. Client further acknowledges that savings will be calculated using a predetermined, literature based
fixed dollar amount per condition. This predetermined amount will be an estimate of the healthcare costs avoided

by the Plan because of the Plan Participant' s adherence to evidence -based guidelines based on published literature. 

Caremark reserves the right to revise the ROI in the event of changes to Plan design or Plan Participant population

that materially impacts the effectiveness of the Pharmacy Advisor Counseling Program. Client acknowledges it
shall not be eligible to receive an ROI savings guarantee under any other program, which includes adherence or
closing gaps in therapy, with the exception of Pharmacy Advisor Condition Alerts, during any period that Client
receives an ROI savings guarantee under the Pharmacy Advisor Counseling Program. In the event Caremark fails to
meet the ROI guarantee, Caremark shall, within two hundred seventy (270) days after the close of the Clinical
Program Term, credit Client for its portion of any ROI short-fall following the end of the applicable Clinical
Program Term. Caremark' s maximum obligation under the ROI shall be the amount of fees paid by Client during
the Clinical Program Term. 

10. Section 3. 2 ( Implementation Credit) of Exhibit A of the Agreement is hereby amended by
deleting such section in its entirety and inserting the following in its place: 

3. 2 Implementation Credit. Caremark shall provide Client with a one -time

implementation credit up to $ 5. 00 per net new Member to defray certain transition costs
associated with moving Client business to Caremark. This credit can be used to offset
typical and /or mutually agreed upon implementation costs in transferring from the current
provider to Caremark. Client shall be responsible for all transition and implementation

expenses in excess of the implementation credit provided to Client as set forth above. 

Examples of transition and implementation expenses include costs of customized Member

I.D. cards, postage expense for direct mail of I.D. cards and other communication

materials to Members, and special programming required by Caremark or Client' s prior
prescription benefit manager to provide data to Caremark. Identification of the costs shall

occur no later than six ( 6) months after January 1, 2017. Client shall provide Caremark

with documentation of eligible expenses directly incurred by Client in the form of an
invoice, an account statement, or other detailed documentation. For agreed upon

implementation or transition services provided by Caremark towards this credit, Caremark
shall provide expense detail for such items. If Client' s Agreement with Caremark is

terminated prior to the expiration of the Initial Term for any reason ( other than

Caremark' s breach), or if Caremark terminates the Agreement as a result of Client' s

breach, Client will repay Caremark all implementation credits provided to Client by
Caremark." 

11. Section 3. 3 ( Advisor Fee) of Exhibit A of the Agreement is hereby deleted in its entirety. 

12. Attachment 1 of Exhibit A (Specialty Drug Fee Schedule) of the Agreement is hereby amended
by deleting such attachment in its entirety and replacing it with the attached Attachment 1 to Exhibit A. 

13. The terms and conditions of the Agreement remain in effect except as otherwise stated herein. 

With respect to the subject matter hereof, this Amendment constitutes the entire agreement between the
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parties, superseding all similar terms in any prior understandings, agreements, contracts or arrangements
between the parties, whether oral or written. 

14. All capitalized terms used in this Amendment and not otherwise defined shall have the meanings

set forth in the Agreement. In the event that any provision of this Amendment conflicts with any of the
provisions set forth in the Agreement, the provisions of this Amendment shall govern and control. 

15. If any provision of this Amendment is held to be void or unenforceable, the remaining provisions
are considered to be severable and their enforceability is not affected or impaired in any way by reason of
such law or holding. 

0
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IN WITNESS WHEREOF, the undersigned

written above. 

have duly executed. this Amendment as of the date first
EXECUTE® PURSUANT AssiS #ant Cifij/ Mona
TO SECTION 301 OF g ®r

CAREMARKPCS HEALTH, L.L.C. 
ne

By: " 04
Name: Dr lie- 6- oJb

Title: V i ( e, ReCAA±t- 
Date: 1 ( 912( v ho

T MTY OF LONG BEACH
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ATTACHMENT I TO EXHIBIT A

SPECIALTY DRUG FEE SCHEDULE

THIS AGREEMENT CONTAINS INFORMATION THAT IS CONFIDENTIAL, PROPRIETARY AND

CONSTITUTES TRADE SECRETS OF CAREMARK. ANY THIRD -PARTY DISCLOSURE IS SUBJECT TO THE
TERMS OF SECTION 10. 



THIS AGREEMENT CONTAINS INFORMATION THAT IS CONFIDENTIAL, PROPRIETARY AND
CONSTITUTES TRADE SECRETS OF CAREMARK. ANY THIRD -PARTY DISCLOSURE IS SUBJECT TO THE

TERMS OF SECTION 10. 



10

THIS AGREEMENT CONTAINS INFORMATION THAT IS CONFIDENTIAL, PROPRIETARY AND

CONSTITUTES TRADE SECRETS OF CAREMARK. ANY THIRD -PARTY DISCLOSURE IS SUBJECT TO THE
TERMS OF SECTION 10. 



11

THIS AGREEMENT CONTAINS INFORMATION THAT IS CONFIDENTIAL, PROPRIETARY AND

CONSTITUTES TRADE SECRETS OF CAREMARK. ANY THIlM -PARTY DISCLOSURE IS SUBJECT TO THE
TERMS OF SECTION 10. 



12

THIS AGREEMENT CONTAINS INFORMATION THAT IS CONFIDENTIAL, PROPRIETARY AND

CONSTITUTES TRADE SECRETS OF CAREMARK. ANY THIRD -PARTY DISCLOSURE IS SUBJECT TO THE
TERMS OF SECTION 10. 





14

THIS AGREEMENT CONTAINS INFORMATION THAT IS CONFIDENTIAL, PROPRIETARY AND

CONSTITUTES TRADE SECRETS OF CAREMARK. ANY THIRD -PARTY DISCLOSURE IS SUBJECT TO THE
TERMS OF SECTION 10. 



15

THIS AGREEMENT CONTAINS INFORMATION THAT IS CONFIDENTIAL, PROPRIETARY AND
CONSTITUTES TRADE SECRETS OF CAREMARK. ANY THIRD -PARTY DISCLOSURE IS SUBJECT TO THE

TERMS OF SECTION 10. 





1 e71

1.

50Arterial

PulmonarX
Hypertension VLETRI 10. 50% 

Pulmonary Arterial Hypertension VENTAVIS 1. 50% ** 

Pulmonary Disorders ESBRIET 10.50% 

Renal Disease SENSIPAR
i

16. 001

Retinal Disorders EYLEA 16. 00% 1

Retinal Disorders LUCENTIS 16. 00% 

Retinal Disorders MACUGEN 16.00% 

Retinal Disorders OZURDEX 16.00% 

Retinal Disorders RETISERT 16. 00% 

Retinal Disorders VISUDYNE 16. 00% 

Rheumatoid Arthritis _ ACTEMRA 16. 00% 

Rheumatoid Arthritis ENBREL 16. 00% 

Rheumatoid Arthritis j HUMIRA 16.00% 

Rheumatoid Arthritis ORENCIA 16.00% 

Rheumatoid Arthritis OTREXUP 16.00% 

Rheumatoid Arthritis RASUVO ! 16.00% G

Rheumatoid Arthritis REMICADE 16.00% 

Rheumatoid Arthritis SIMPONI 16.000/.7
Rheumatoid Arthritis XELJANZ 16.00% 

RSV SYNAGIS 16.00% 

Seizure Disorders HP ACTHAR GEL 16.00% 

Seizure Disorders SABRIL 16.00% 

Systemic Lupus Erythematosus BENLYSTA 16.00% 

Trans lant I ASTAGRAF XL 16.00% 

Trans lant CELLCEPT 16. 00% 

Transplant CYCL_OSPORINE _ MAC

Jransplant GENGRAF MAC

MYCOPHENOLATE

Trans lant _ 

Transplant

MOFETIL

MYCOPHENOLIC ACID

MAC_' 

15. 50% 

Trans lant i MYFORTIC 16. 00% 

Trans NEORAL 16. 00% 

Trans lant NULOJIX ( 16.00% 

Transplant 7PROGRAF I 16.00% 

Transplant RAPAMUNE 16.00% 

Transplant _ SANDIMMUNE _ 16.00% 

Trans lant SIROLIMUS 15. 50% 

Trans1pant _ TACROLIMUS

Transplant ZORTRESS _ 16.00% j
17

THIS AGREEMENT CONTAINS INFORMATION THAT IS CONFIDENTIAL, PROPRIETARY AND
CONSTITUTES TRADE SECRETS OF CAREMARK. ANY THIRD -PARTY DISCLOSURE IS SUBJECT TO THE

TERMS OF SECTION 10. 



Urea Cycle Disorders BUPHENYL 16. 00% j

Urea Cycle Disorders RAVICTI 10. 501
SODIUM

Urea Cycle Disorders PHENYLBUTYRATE 15. 50% 

Lipid Disorders - PCSK9 Inhibitors PRALUENT 10. 50% 

Lipid Disorders - PCSK9 Inhibitors REPATHA 16. 00% 

Migraine _ ( ZECUITY 10. 50% 

Default Rate: 16.00% 

Dispensing Fee: T $ W0

NOTES: 

New to market Specialty Brand Drugs will be priced at AWP - 15. 00% or MAC, if applicable. 

New to market Specialty Generic Drugs will be priced at AWP - 15. 00% or MAC, if applicable. 
New to market limited distribution drugs will be priced at AWP - 10. 00 %. 

MAC: A Specialty Drug on the MAC list may have a different price if dispensed through specialty pharmacies. 
Certain Specialty Drugs have different dosage forms and strengths that may not be included on the retail or mail
MAC list. These Specialty Drugs will price at the specialty default rate. 

PER DIEMS, NURSING & EQUIPMENT: 

Remodulin, Veletri & Epoprostenol Sodium for Injection: $60 per day
Ventavis: Client acknowledges and agrees an I -Neb is necessary for the administration of Ventavis. For each I- 

Neb provided to Member, upon the initiation of therapy or in the event a replacement I -Neb is necessary, Client
shall reimburse Caremark $ 1, 811 for each I -Neb. 

Unless otherwise stated above: $ 75 per dose

Nursing Charges: $ 225. 00 per visit up to 2 hours, $ 110. 00 for each hour thereafter. Alternatively, Caremark can
refer any medically necessary nursing services to the Client' s contracted nursing agency, in which case nursing
services will be billed separately by those agencies. 

In further consideration of the fees and charges to be paid to Caremark under the Agreement, Caremark will bill
any applicable nursing and equipment charges and per diems to the Member' s medical benefit. In the event it is
not possible to bill such nursing and equipment charges and per diems to the Member' s medical benefit or it is
determined there is no coverage, Caremark shall bill Client directly for any nursing and equipment charges and per
diem associated with Specialty Drugs. 

Routine ancillary supplies ( e. g., syringes, alcohol swabs, cotton balls) are included in the Specialty Drug prices set
forth in this Specialty Drug Fee Schedule, unless otherwise indicated on in this Specialty Drug Fee Schedule as
being charged separately as part of an equipment fee or per diem. 

PRODUCTSHORTAGE: 

In the event of an industry -wide product shortage, Caremark reserves the right to adjust pricing upon notice to the
client. 
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