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This Grant Agreement ( "this Agreement ") is made by and between the United States
Department of Housing and Urban Development ( "HUD ") and City of Long Beach CA 606 ( the
Recipient "). 

This Agreement is governed by title IV of the McKinney -Vento Homeless Assistance Act 42
U. S. C. 11301 et seq. ( the " Act ") and the Continuum of Care Program regulation (the

Regulation "). 

The terms "Grant " or "Grant Funds" mean the funds that are provided under this

Agreement. The term " Application" means the application submissions on the basis of which

the Grant was approved by HUD, including the certifications, assurances, and any information
or documentation required to meet any grant award condition. All other terms shall have the
meanings given in the Regulation. 

The Application is incorporated herein as part of this Agreement, except that only those

projects listed, and only in the amounts listed on the Scope of Work, are funded by this
Agreement. In the event of any conflict between any application provision and any provision
contained in this Agreement, this Agreement shall control. 

Exhibit 1, the FY 2013 Scope of Work, is attached hereto and made a part hereof. If

appropriations are available for Continuum of Care grants; if Recipient applies under a Notice of

Funds Availability published by HUD; and, if pursuant to the selection criteria in the Notice of
Funds Availability, HUD selects Recipient and one or more projects listed on Exhibit 1 for
renewal, then additional exhibits may be attached to this Agreement. Those additional
exhibits, when attached,,will also become a part hereof. 

The effective date of the Agreement shall be the date of execution by HUD and it is the
date use of funds under this Agreement may begin. If only new projects are funded by this
Agreement, Recipient and HUD will set an operating start date in LOCCS for each project, which
will be used to track expenditures and to determine when a project is eligible for renewal. If

this Agreement renews funding for one or more projects, the term of this Agreement shall
begin at the end of the Recipient' s final operating year for the project being renewed that had
the earliest final operating year end date, and, in which case`, eligible costs incurred for a
project between the end of Recipient' s final operating year under the grant being renewed and



the execution of this Agreement may be paid with funds from the first operating year of this
Agreement. 

This Agreement shall remain in effect until termination either 1) by agreement of the

parties; 2) by HUD alone, acting under the authority of 24 CFR 578. 107; or 3) upon expiration of
the final operating year for all projects funded under this Agreement. 

Recipient agrees: 

1. To ensure the operation of the projects listed on the Scope of Work in accordance

with the provisions of the Act and all requirements of the Regulation; 

2. To monitor and report the progress of the project(s) to the Continuum of Care and

HUD; 

3. To ensure, to the maximum extent practicable, that individuals and families

experiencing homelessness are involved, through employment, prgvision of
volunteer services, or otherwise, in constructing, rehabilitating, maintaining, and

operating facilities for the project and in providing supportive services for the
project; 

4. To require certification from all subrecipients that: 

a. Subrecipients will maintain the confidentiality of records pertaining to any

individual or family that was provided family violence prevention or treatment
services through the project; 

b. The address or location of any family violence project assisted with grant funds
will not be made public, except with written authorization of the person

responsible for the operation of such project; 

c. Subrecipients will establish policies and practices that are consistent with, and

do not restrict, the exercise of rights provided by subtitle B of title VII of the Act
and other laws relating to the provision of educational and related services to
individuals and families experiencing homelessness; 

d. In the case of projects that provide housing or services to families, that
subrecipients will designate a staff person to be responsible for ensuring that
children being served in the program are enrolled in school and connected to
appropriate services in the community, including early childhood programs such
as Head Start, part C of the Individuals with Disabilities Education Act, and

programs authorized under subtitle B of title VII of the Act; 

e. The subrecipient, it officers, and employees are not debarred or suspended from

doing business with the Federal Government; and
f. Subrecipients will provide information, such as data and reports, as required by

HUD; and

5. To establish such fiscal control and accounting procedures as may be necessary to
assure the proper disbursal of, and accounting for grant funds in order to ensure
that all financial transactions are conducted, and records maintained in accordance

with generally accepted accounting principles, if the Recipient is a Unified Funding
Agency; 



6. To monitor subrecipient match and report on match to HUD; 

7. To take the educational needs of children into account when families are placed in

housing and will, to the maximum extent practicable, place families with children as
close as possible to their school of origin so as not to disrupt such children' s

education; 

8. To monitor subrecipients at least annually; 
9. To use the centralized or coordinated assessment system established by the

Continuum of Care as required by § 578. 7( a)( 8). A victim service provider may
choose not to use the Continuum of Care' s centralized or coordinated assessment

system, provided that victim service providers in the area use a centralized or

coordinated assessment system that meets HUD' s minimum requirements and the

victim service provider uses that system instead; 

10. To follow the written standards for providing Continuum of Care assistance
developed by the Continuum of Care, including the minimum requirements set forth
in § 578.7( a)( 9); 

11. Enter into subrecipient agreements requiring subrecipients to operate the project( s) 
in accordance with the provisions of this Act and all requirements under 24 CFR 578; 

and

12. To comply with such other terms and conditions as HUD may have established in the
applicable Notice of Funds Availability. 

HUD notifications to the Recipient shall be to the address of the Recipient as stated in the

Application, unless HUD is otherwise advised in writing. Recipient notifications to HUD shall be
to the HUD Field Office executing the Agreement. No right, benefit, or advantage of the
Recipient hereunder may be assigned without prior written approval of HUD. 

The Agreement constitutes the entire agreement between the parties hereto, and may be

amended only in writing executed by HUD and the Recipient. 

By signing below, Recipients that are states and units of local government certify that they
are following a current HUD approved CHAS ( Consolidated Plan). 

This agreement is hereby executed on behalf of the parties as follows: 

UNITED STATES OF AMERICA, 

Secretary of Housing and Urban Devoopment

Signature) William G, Vasquez, DIftor

Community Planning and Development

Typed Name and Title) 

10-1011q— 
Date) 



RECIPIENT

City of Long Beach CA 606

Name of Organization) 

Signature of Authorized Official) 

Patrick H. West, City Manager

Typed /

P r///
f Authorized Official) 

Date) 



EXHIBIT 1

SCOPE OF WORK for FY 2013 COMPETITION

1. This Agreement is governed by the Continuum of Care program Interim Rule attached
hereto and made a part hereof as Exhibit 1a. Upon publication for effect of a Final Rule for

the Continuum of Care program, the Final Rule will govern this Agreement instead of the

Interim Rule. The projects listed on this Exhibit at 4., below, are also subject to the terms of

the Notice of Funds Availability ( NOFA) for the Fiscal Years 2013. and 2014. 

2. The Continuum that designated Recipient to apply for grant funds is not a high - performing
community. 

3. Recipient is a Unified Funding Agency ( UFA). HUD' s total funding obligation for this grant is
382, 375, allocated as follows: 

a. Continuum of Care planning activities 0

b. UFA costs 0

c. Acquisition 0

d. Rehabilitation 0

e. New construction 0

f. Leasing 229,572

g. Rental assistance, which consists of

i) tenant -based rental assistance 0

ii) project -based rental assistance 0

iii) sponsor -based rental assistance 0

h. Supportive services 122,748

i. Operating costs 5, 040

j. Homeless Management Information System 0

k. Administrative costs 25, 015

I. Relocation costs 0

In accordance with 24 CFR 578. 105( a)„ Recipient is prohibited from moving more than 10% 
from lines a. through I., above, to another without a written amendment to this Agreement. 

4. HUD agrees, subject to the terms of this Agreement, to provide the Grant funds for the

project applications listed below in the amounts specified below. However, no funds for new

projects may be drawn down by Recipient until HUD has approved site control pursuant to
578.21 and § 578. 25 and no funds for renewal projects may be drawn down by Recipient

before the end date of the project' s final operating year under the grant that has been
renewed. 

a. New projects: 

Project No. Amount

Project Name Project.Number °> , Award amount',; 

Long Beach Street to Home CA9900U5E031300 382, 375
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DEPARTMENT OP HOUSING AND dooket number and title, 'Chore are two Federal Relay Service at 800- 877 --8399
URBAN DEV5tt7PM5NT methods for s̀ubmftting public • ibis is a "toll -free number), 

Development, 4517th Street SW., 

comments, All submissions must refer SUPPLEMENTARY INFORMATION: 
24 CPR Part 578 to the Above docket number and title, 

1, t of Oomnlents byMafl. S Executive Summary3` 
Socket N a, PFI-- 54'16- 1 =- 011

bbmisslo» 

Comments mayy be submitted b mail toamily S y Purpose of and legal. utharify fi r' T11is
RIN 2$06 -AC29 the of Jnfeilnz hula

Amer enc Assistance tend, Homeless  Y
Rapid to Houslh -, 

oral Counsel DepartmentGen, p t °f

Str g and Urban Development, 451
This interim rule implements the

continuum of Care program authorized
Continuum of Care Program9

7th7th Street SW., Room 10278, 
WashWgt6u, DC 26410- 0500, b the Homeless Emergency AssistanceJ' g Y

AGENGY:, Office of1he Assistant
or Coramunit Plannin and

2. Blech -ionic Submission of
Cpmrnents. Interested persons may

and Rapid Transition to housing Act of
HEARTH Act), Section 7 of

he
Development, HOD, 

3 g
submit comments electronically through
the Federal eRulemaking Portal at

EH o

establish

rxeH

olio s far$thi program, p gr
1 ACTION TnterlmL ruio, Sae 42 U,S, C, 11301,) The purpose of

SUMMARY: The Homeless Emargoncy encourages co mtlte

submiitly' 
the Continuum ofGare,pxogram is to

Assistance and Rapid TransiIdon to
Housing Ac( 2009 ( HBARTH`Act); 

comments elocfrouio'ally, Electronic
submission of abrunients allows the

promote' cornsnuuitywide commitment

to the goal of ending homelessness; 
of

onacted innto lave' on lviay 20, 2009,' 
consolidates three of the separate

commenter, maximum time to prepare
axed submit acomment, ensures timely

provide funding for efforts by nonprofit
providers,' and State and local

homeless assistance receipt by HUD, and enables HUD to goy ernments to quickly robouse , 
programs

administered by HUD under the
McKinney -Vento Homeless Assfsta) cs

raakp them. immediately available to the
public, Comments submitted

homeless individuals acid f6milies while

ininnnizing the trauma and dislacatian
Act into a single grant program, and electronicallj' through the

site

caused. to homeless individuals, 
families, and communities by, revises thoBinergency Shelter.Crants

program and renames it tree Emergency' 
cvry it xegulations,gov ; Web can be

viewed by other commenters and homelessness; access to axicl' 

Solutions Grants program, The BRARTH
Act in law the Continuum

interested members of the public, 
Commentexs' should follow the

tionxote
effective utilization of mainstream

programs by homeless individuals and
also codifies

Cara 'planning process, a longstanding instructions provided on that site to amities; and optimize self-sufficiency

among individuals and familiespart of HUD' s application process to submit comments electronically, 
expperiencing homelessness. silt homeless parson rovidinas s by p g

greater coordination in responding to
Natet To recsivQ consideration as public

comments, oomrnents raustbe submitted
The BEARTH Act streamlines HUD' s

homeless grant programs by
their needs, The HEARTH Act also
directs i 4UD to promulgate regulations

through one of the two methods specified
above. Again, all submissions mast refer to consolidating the Supportive dousitig pp g' 

the docket number and title of flee rule; Shelter Plus Card, and Single Room
for these new pro ems and roaesses, p p

This Interim rule focuses on Np 1*acslmile Comments Facsimile
Occupancy grant programs into one
rant program:. The CoutmuunL of

regulatory im lc znentation of thep_ ants areF Ak) comments acceptable, 
program. Local continuums of care, 

Public;lTfsp&ction ofPublio
Comments. All properly submitted
agrami nts. and comxr unicatiops
submitted to HUD will be available for
public inspection and copying between
8 a, m, an 5 p,zxi, tveekdays'at the above
address, Due to security rr ensures at the
HUD ileadquarters building, an advance
appointment to review the public
comments must be scheduled by calling. 
the Regulations Division at 202 - 708- 
3055 (this is not a toll -free number). 
Tndividuals' vaith speech or Bearing
impairments may access this number
through TTY by calling the NOW
R0191T Service at 800 - 8778339, Copies

of all coxmatents submitted are available
for inspectionn and doWnloadlnt; at
tvwW regWations,gov, 

FOR FURTHER INFORMATION CONTACT: Ann
Merle Oliva, Director, Office of Special
Needs Assistance Programs, Office of. 

which are community -based homeless
assistance program planning networks, 
will apply' for Continuum of Care grants, 
13y consolidating homeless assistance
grant programs and creating the
Cpntinuum of Care planning process, 
the HEARTH, Act intended to increase

the efficiency and effectiveness of '. 
coordinated, community -based 'systems
that provide housing and services to the
homeless, Through this interim final
rule, HUD will implement the

Continuum of Care program by^ 
establishing the framework for
establishing a local continuum of care
and the process for applying for
Continuum of Care grants, 

Summary ofMajor Provisions
The major provisions' of this

rulemaking relate to how to establish
and operate a Continuum of Care, how

sd persons are Community Planning and Development tb apply for funds under the program, 
mments regarding, Department of Housing and Urban and how to u.se, the funds for projects
lations Division, Development, 4517th Street SW., approved by HUD, These provisions are
U104-

1451
7th Wasbington, DC 20410 -7000; telephone' summarized below, 

276, Department of number 202- 708 -486o ( this is not atoll- , 1, General Provisions (SubpartA), 
Development, free number), Hearing and speech- The Continuum of Care program
110 - 0500. impaired persons may access this includes transitional housing, 
ast refer to the above number through TTY by calling the permanent supportive housing for
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fiunilieo experiencing homelessness, Continuum;-HUD highlights that the Act organized to carry out the
The program is composed of transitional does not contain different definitions fox responsibilities required wider this part
housing; permanent supportive h̀ousing ' appplicant'" and " collaborative and that is composed ofrepresentatives
for disablod persons, permanent app, licant." HUD distinguishes between of organizations including nonprofit
housing, supportive services, and HMIS, the applicant(s) designated to apple for liAm@less•provi dots , victim service

D t'jiitions. The intorim.rule adopts: slid carry ou #projects ( the ` "applicant ") providers, faith-based organizations; 
the eun Lions of "devel'opmental and the collaborative applicant governments, businesses, advocates, 
disability," " hbrneloss," " homeless designated to apply for a grant on behalf public housing agencies; school
hidh ideal," and " homeless person "' of the Continuum ofCare (tire districts, social service providers, 
established by the Docenmer 5, 2011 oollaborative applicant"), Please see inental health agencies, hospitals, 
Defining Horueless final rule. Pubic; below for more information on the universities, affordable housing' 

i comments have already been solicited definition of 'a collaborative applicant, developers, law enforcement, 
and additional ublio comment is not which is the only entity that may apply organt7at16ns that serve homeless and
sclfcited throug this rule, pho for and receive Continuum of Care i'ornlerly homeless veterans, and
December 5, 2011., final rule eras planning funds, homeless and formerly homeless
preceded; by an April 20, 2010, Centralized or coordinated parsons, These organizations consist of
proposed rule, which sought public' msesstnent sl=stem is defined to moan a the relevant parties in the geographic
comment on these• definitions. The final centralized or coordinated process area, Continuums are expected to
definitions, of these terms took into dbsigned to coordinate program include representation to the extent that
consideration the public' comments participant intake, assessment, and the type of organization exists within
received :on, the proposed definitions as provision of referrals, A centralized' or the geographic area that the, Continuum
set out In the .Aril 20, M10, proposed coordinated assessment system covers represents and is available to participate
rule. This interim rule adopts the the geographic area, is easily accessed in the Continuum, For example, if a
definition of at risk of homelessness  by individuals and families seeking' Continuum of Care did not have a
established by the December 50 2011, housing or services, is well advertised, university within its geographic
the) mergoncy Solutions Grants
Program interim rule, The interim rule

and includes a comprehensive and
standardized 'assessment tool, This

boundaries, then HUD v,yould not expect
the Continuum to have representation

sought public comment on this definition establishes basic minimum from a university within the ` 3
definition, and additional ppublic requiremerits for the Continuum' s' Continuum. 
comment is notbeing sou ght through centralized or coordinated assessment

These, organizations carry out thethis rule. 

HUD rec@ived valuable public
system. 

Collaborative applicant is defined to ' 
responsil iliti@s and duties established
under Subpart B' of this interim rule, 

comment on the definition of
cbronically homeless," through the

mead al'1 eligible applicant that has been
designated by the CQntinuwn of Care to The Continuum, of Care, as noted above, 

ppublic comment process on the

rrner envy Solutions Grants programramg p g
apply =''for a grant for Continuum of care
planning funds on behalf of the

carries out the statutory duties and
responsibilities of a collaborative

interim rule. Based on public comwent, Continuum, As discussed above, ! he applicant, HUD established the
Continuum ofCare in 1995, Localthis rule for the continuum of Care

program is not adopting the full
applicant" is the entity(ies) designated, 

to apply for and carry out projects ou grantees and stakeholders are familiar

definition of "chronically homeless" 
that was included in the conforming, 

behalf of the Continuum. In Contrast to
the definition of "applicant" above, the

with file Continuum of Cara as fife

coordinating body for homeless services
amendmonts to the Consolidated Plan collaborative applicant applies for a and homelessness prevention activities

acr0;; the geographic area, that were published as a part of the

hmergency Solutions Cranta program
grant to carry out the planning activities
on behalf of the Continuum of Care, The Consequently, H is maintaining theUD

rule, Commenters raised, concerns,with interim rule simplifies the statutory Continuum, of Care terminology, and the
the meaning of the phrase; "where each language in order to make the rule provides for the duties and

responsibilities of a collaborativehomeless occasion was at least 16
days," The concerns raised about this' 

Continuum of Care planning process
olear, 

applicant tote carried out under the

phrase, used far fife fixsttime in a HUD highlights that its definition of name Continuum of Care, 

definition of " chronically homeless," collaborative applicant does not track High - performing community is
has caused AOD' to reconsider the statutory definition, which is found defined to mean the geographic area

proceeding to apply e definition that in section 401 of the MoXinneyVento under the jurisdiction of 'a Continuum of
includes this phrase, without further Act. .AAs will be discussed in further Care that has been designated as a high- 

consideration and opportunity for detail later in this preamble, the concept performing community by HUSH, Section
comment, In this rule, HUD therefore of collaborative,applicant, its duties and 424 of the MoKinney -Vento Act
amends the definiti on of "ohronically functions, as provided in the statute; is provides that HUD ; ball designate, on
homeless" in the Consolidated Plan provided for in this rule, However, HUD an annual basis, which collaborative
regulations to strike this phrase. The uses tiie ternsContinuum of care to ref@r applicants represent high - performing; 
removal of this phrase returns the to the organizations, that carry out the communities. Consistent with HUD' s

definition to one with which service duties and responsibilities assigned to substitution of the term " Continuum of

Providers are familiar, The following the collaborative applicant, with the Care" for " collaborative applicant, ", the
highlights key definitions used in the exception of applying to HUD for grant definition of "hig' hperforming

community" in this interimContinuum of Care program xegulations, funds, The olarnation is necessary•iniio rule

and HUD solicits comment on these this rifle because Continuum;; of Cate provides for designation of Continuums
definitions, are not required to be legal entities, but of Care that represent geographic areas' 

Applicant Is defined to rx om an HUD can enter into contractual designated as high performing
entity that has -been designated by the; agr @ @nients v, itlr 1 ©gal entities only, communities. The standards for

Continuum of Care as eligible to, apply Corrtin uuni ofCWe'and Continuum bacbming a high - performing community
for assista Yce on behalf of that are defined io mean the group that is can be found in § 578, 65 of this interim
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rule Bad will be discussed later in this Speclflc request for comment, HUD fewer persons, and provide low- demand
p ible, specifically requests comment anxrear services and referrals for the residents. 

Private nonprofit organization is requiring 6lease for a term of at least Sabrecfpient is defined to mean a

based on the statutory, definition for one year to bo considered permanent private nonprofit organization, State or

private,nonprofit orgtnnizatiot ;" The Dousing. local government, or Instrumentality of
term " private nonprofit organization" is Project is consistent With the statutory a State or local government that receives
defined in section 424 of the McKinney- definition of "project" in section 401 of a subgrarnt from ,the recipient to operate
Vernto Act as follows: " Tbo term `privatQ he McKinney -Vento Act, but does not a project, The definition of

nonprofit organization" means all track the statutory language. Section 401 subrecipient" is consistent with the

organizationt `(A) No part of the net defines " project" ass; with respect to definition of "project sponsor" found in

earnings of which inures to the benefit activities carried oukunder subtitle C, section 401 of the McKinney -Vento Act, 
of slay member,, founder, contributor, or eligible activities described in section but does not track the statutory
Individual; (D) that has a voluntary 423( a), undertaken pursuant to a language, To be consistent with the

board+ (C) hat has an accounting specific endeavor, such as serving a Emergency Solutions Grants program
systom, orhas designated a liseal agent particular population ar'providing a regulation, and also to ensure that the

in accordance ,;444 requirements particular resource, In HUD's definition relationship between the recipient and

established by the Secretary; and (D) of project zit this interim rule, the
in

subrecipient is clear, HUD is using the
insteadthat preotices nondiscrimination in the eligible activities described section term subrecipient, of project

of assistance;; " In Hu,DO 423( a) of the MoXCinney 'Vento Act have sponsor, throughout this regulation, 
provision

regulatory deffn ticn of " private •
beenidentified, Xn the rogulatoryr text, Tiansltianal housing is, based on the

organization,''' fiUD ciarifies> HUD has clarified that it is a group of definition. of " transitional housing" innonprofit
tlne

eathat the or anaization s a elf ible costs that
ccounting

section 4 MaKir ney -Naito Act, 
g

aie

iaentiffedf
act in anas a rsystem be functiortinng and  j as

follow0l
ofths

s: The term transitional
r tust , 

operated in Yith
application to HUD for Contfnuunn of Of

accdxdance' generally
THUD` e funds, which is, o facilitate he movemepint of

andaccepted accounting principles Realpimit is defined to mean an
has Included this language

Individuals families experiencing
to make applicant that signs a grarit agreement homelessness to permanent housing', certain that accounting systems are with HUD, HUD' s definition of ' within, 

by
24 months or such longer period

workable and abide definite, accurate " recipient" is consistent with the
standards. As in as the Secretary determines necessary." 

reflected the statutory statutory definition of "recipient," butdefinition nonprofit
The definition has been expanded to

of private
does not track the statutory, language, HUD distinguish. this type of housing franc

ztic?xganization," may establish Section 424 of the MclCinme - Veinto`Act emergenoy shelter. This distinction is
requirements fox the dosignatnon of a defines " recipient" as " an eligible entity nocessitated by.the Molfinaey -Vento
fiscal agent HUD has determined that

who —(A) submits an, application fora AcVs explicit distinction between what . 
the fiscal agent, such as a Unified grant under section 422 that is approved
Funding

activities can or cannot be funded under
Agency, a tarm.that is also by the Secretary, (B) ;receives the grantdefined the Continuum of Care I rogram The

in section 424 of the McK' nneY- directly from: he Secretary to support regulatory definition clarifies that, to be
Vento Act, must maintain a functioning; approved projects described in the transitional housing, prograin
Accounting ganization application; annd ( C)(i) serves as a project participants must have signed a lease or

accordance ithfoennerall sponsor for the projects,, or (ii) awardsin

n ' lee, 
y accepted occupancy agreement that is for a term. 

rindg p p the Rinds to project' sponsors to carry of at least one month and that ends in
Permanent housingis consUtentwlth out the projects." All of-the activities

permanent
24 moat hs and cannot be extended:_ 

the statutory definition of specified by the statptorir definition are Unified Fund1hgAgenap (UPA) mearxs
housing" in section 401 of the in the'rule: (A) and (l3) are contained in an eligible applicant selected by the
1YIPl iuney -Vento Act, but does not track the definition and (C) is covered in the Contlnnium, of Care to apply for a grant' 
the statutory? language. HUD' s regulatory Seat, of the rule dealing with what a for the entire Continuum, which has ha
definition of " permanent hauling" recipient can do with grant fiends; capacity to carry out the duties
states: " Tfno term' pormanent housing' Safe huiren is based on the definition delegated to a UFA in this rule, which
means communityrbased housing of safe haven: in the McX lnney Vento is approved by HUD and to which HUD, 
without a designated Iength of stay, arid Act prior to amendment by the awards a grant. HUD' s regulratory
Includes both permanent supportive HEARTH Act. Although no longer used definition of UFA. departs slightly, from
housing and rapid ra- housing, °' in statute; HUD' s position is that the the statutory definition, The statutory
Additioixally, in the regulatory term remains relevant for definition refers to the collaborative
definition of "permanent housing," implementation of the Continuums of applicant, The differences between, the
HUD clarifies that to be permanent Care p̀rogra n arid, therefore, HUD statutory definition and,HUD' s
Housing,; "the program participant mu$t prod oses to include' the term in the regulatory definition reflect HUD' s
be the tenant on a lease for a torm of at Continuum of Care program regulations, substitution of Continuum of Care for
least one year that is renewable and is . The term " safe haven" is used for collaborative applicant. 
terminable only for cause, Tine lease purposes of determining whether
must be renewable fox terms that are a person is chronically homeless. The i3stabllshang and Operating theBrat e

minimum of one month long. HUD has housing must serve hard -to -reach Continuum a Care artf ( Subpart

determined requiring a lease fora homeless persons with severe mental in general. The statutory authority for
term of at-least one year hat is illness who came from the streets and the Continuum: of Care program is
renewable and terminable only for have been unwilling or unable to section 422 of the McKinney -Vento Act. 
cause,. assists program participants In participate in supportive services, In As stated under section 1002 of the
obtaining stability in housing, even addition, the housing must provide HEARTH Act, one of the amain purposeg . 

when the rental assistance is tempIorary, 24-hour residence for eligible persons of the HEARTH Act is to codify the
These requirements are consistent with for air unspecified period; have an Continuum of Care planning process. 
Section 8 requirements, overnight capacity limited to 25 or Consequently, under this interim rule, 
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common assessment tool, the form, violence victims; or t1161ocation, of ti$ en administering assistance under

detail, anduse of that too) will vary victim service providers with tills part, These requiiernonts, 

from on, ti coulniunity to the next, Soule centralized assessment teams, established in consultation with

examples of centralized or coordinated IIUD invites suggestions for ensuring rocipients of Emergency Solutions
assessment systems include; A central thatthe requirements it imposes Grants , rograrlx funds within the
location or locations within a regarding centralized or coordinated gl ograp Ic area, are intended to
googgrrapl to area where individuals and. assessment systems will best help' coordinate service delivery across the

Continuumsfaies must be,'present to receivemml communities use their resources geographic area and assist

homeless services; a 211 or other hotline effectively and best meet the needs of all of Care and their recipients in
system that screens and directly families and individuals who need' evaluating the eligibility of individuals

1 oonnects . callers to appropriate homeless assistance, [ questions that HUD asks and families consistently and
housing service providers In the' area; a comnionters to 5peoffically address are: administering assistance` fairly and

no Wros2g door" approach in which a i lshat barriers' to accessing housing/ methodically, The written. standards can
homeless family or indiv dual can show services might a centralized or be found in § 5M7(a)( q)' Of this interim

lip at any homeless service provider in' ' coordinated intake system pose to rule. 

the geographic area but is assessed using victims of domestic violence? Hour can Designating and' operating an MfIS. 
tea same tool and methodology sn that' thaso,harriers lie eliminated? What The Continuum of Care is responsible

referrals are consistently completed ' specific measures should be for designating an HM1S and an eligible
across the Continuum. cf Care; a implemented tc ensure safety and applicant to manage the HMIS, 

specialized team of case workers that confidentiality for individuals and consistent with the requirements, which

provides assessment services to families wha`are fleeing or attempting to will be codified in CFR part 580, 
providers within the Continuum of
Care; or in larger geographic areas, .a. 

flee domestic violence situations? How
should those` additional standards lie

This duty is listed under section
40202) of the MaKinney -Vento Act. In

regional approaolx. ire which " hulls" are ° 
crested w xfn smaller eo ra liic areas. ill g g p

Implemented to ensuro that victims of
domestic violence have immediatedame

addition, the Continuum is responsible
for reviewing, revising, and approving a

HUD intends to develop technical access to housing and services without privacy plan, security plan, and data
assistance materials on Tanga of increasing the burden on those victims? quality plan for the HM18 and ensuringa
centralized and coordinated assessment For 60mmun ties that already have consistent participation of recipients

types,,incluiiinia appropriatethose most a ro riate centralized or coordinated assessment and subrecipients in the; HMIS, 

far rural areas, ' ` systems in place, are victims of Continuum of Cane planning, The
HUD rocognizcs that imposing a domestic violence and/ or dornestid Continuum is responsible for

requiremaxxtfor a centralized or violence service providers integrated coordinating and implementing a
coordinated assessment system may into that system? Under either scenario system for its geographic area to, meet

have certain costs and risks, Amon the they;aro integrated into an assessment the needs of the homeless population
risks that HUD wishes specifically to process or, they! are mot integrated into and subpopulations within the

address are the risks facing individuals it), how does your community ensure geographic area, The interim rule
and families fleeing domestic violence; the safety and confidentiality of this defines the minimum requirements for

dating violence, sexual agsauit "ancl population, as well as access to
housing

this systematic approach under - 
578.7( c)(1), such as emergencystalking,' In developing the baseline homeless and services? What

requirements for o" centralized or
coordinated intake systomn HM.. is

HUO -s onsored training would be
helpful to assist communities in

shelters, rapid rehousing, transitional
Housing, permanent supportive housing, 

considering whether victim service' 
providers should be exempt from

completing the initial assessment of
victims of domestic violence in a safe

and prevention strategies, Because there
are not sufficient resources available

participating in a local centralized or and'oonfidential manner? through t̀he Continuum of Care program' 

coordinated assessmont'Pr6dessi or In addition to comments addressing to prevent and end homelessness; 
whether victim service providers should. the needs o£ vlathxx,s of domestic c9ordir ation and integration of other

have the option to artiaipate or not,, violence, dating vialenca, sexual
4M invites

funding streams; including the
Emergency Solutions Giants programSpecific zetl test nr anininexlt, TUi) assault, and stalking, 

specifically seeks comment frori
ontinuum of victimC im

general comments on the use of a
centralized;or coordinated assessment

and mainstream resources, is integral,to
carryingout the Continuum of Care

service providers on this question. As system., particularly from those in System. 

set forth in this interim rule, each commuxdtlos that have already HUD has determined that since the

Continuum. of Care is to develop a
specific policy on hoW its particular

implemented one of these systems who
can 'share both what hasworked well

Continuum of Care will be the larger . 
planning organization, the Continuum

system will address the needs of and how these systems could be of Care must develop and follow a
Individuals and families Who AT82 improved. HUD specifically seeks Continuuxa of Care, plan that adheres, . 

beingfleeing, or attempting to flee, domestic cormiient on any additional risks that a not only to the requirements
violence, dating violance, sexual centralized or coordinated assessment established by this Interim rule, but to
assault, of stalking, but who are seeking; system may create for victims of file requirements and directions of the
shelter or services from non- victim domestic violence, dating violence, most recently issued notice of funding
service providers. Thesepolicies could sexual assault, or stalking who are availability (NOVA), 
include reserving private areas at an seeking emergency shelter services due While these planning duties are not
assessment location for evaluations' of to: immediate danger, regardless of? explicitly provided in section 402(f) of
individuals or families who are fleeing, whether they are seeking services the Act, MM has included them to

or attempting to flee, domestic violence, through a victim service provider or • facilitate and clarify the Continuum of
dating violence; sexual assault, or
stalking; a separate " track" within the

nonvictim service provider; 
Another duty set forth In this part, is

Care planning process, Consistent with
the goals of the HEARTH Act, HUD

assessment framework that is the requirement to establish and . strives, through this interim rule, to
specifically designed for domestic consistently follow written standards provide a comprehensive, well- 
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coordinated and clear planning process, designated for funding. The applicant. For - profit entities are not

YAiich involves the creation of the collaborative applicant will always be eligible to apply for grants or to be
Continuum of Care and the duties the the only applicant that can apply for subrecipients of grant funds. 

Continuum of Care will have to fulfil), Continuum of Care planning costs. In Sactiau 401( 10) of the McKinney - 
Other planning duties for Continuums the case that there is one application for Vento Act identifies that collaborative

established in this section of the interim projects, the recipient of the funds: is applicants may be legal entities, and a
I are planning far and conducting at required to have sigxed agreements with legal entity may include a consortium of ! 
least a biannial- point -in -time count of its subrecipients as set forth in instrumentalities of a State or local
Homeless persons within the geographic 575.23( o), and is required to monitor goyernznent that has constituted itself as
area, conducting an annual gaps and sanction subrecipients in an entity. BM has not iricluded,a
analysis of the homeless needs and compliance with § 578.107, consortium in the list of eligible

applicants. As noted in thisservices available within the geographic Whother the Continuum of Care earlier - 

don, providing information necessary to submits tho application or designates an preambla, a Continuum of Care is
complete the Consolidated Plans) eligible applicant to; submit the efhxedto nxoaxa a group that is
within the geographic area, and application for funding, the Continuum composed of representatives of
consulting with State and local of Care retains all of its duties, organizations across the entire

government Fmorgency Solutions Vhifled F'undingAgertaies. To be geographic area claimed by the
Grants programp gr recipients within the designated as the Unified Funding Continuum of Care, AContinuum is
Continuum of Care on the plan for Agency (UFA) for the Continuum of able to combine more than one

allocating Emergency Solutions Grants' ; Care, the Continuum roust select the metropolitan city or county into the
program funds and reporting ,on and collaborative applicant to apply to HULL geographic area that the Continuum

evaluating the performance of to be designated, as ,a UFA r the represents. In essence, the Continuum of

Emergency Solutions Grants program Continuum, The interim rule establishes Care acts as a consortium, and it is
recipients and subreciplants. the criteria HUD will use when therefore HUD' s position that the

Prepazino an applfcafion forfunds, A., determining lnrhether to designate the inclusion of consortiums in the interim
major function of the Continuum of Care collaborative applicant as a UFA, These rule would be redundant. 

Is preparing and overseeing an standards were developed to ensure that Determining tlae Continuum' s
application for hinds under this put, collaborative applicants have the maximuni award amount. The total

This section of the interim rule capacity to manage the grant and carry' amount for which a Continuum: of Care

establishes the duties of Continuum out the duties in 578. 11(b), and are is eligible to apply and be awarded is
of Care related to' the preparation of the described below determined through a four- step 'process, 
application. This section: of the interim The duties of the UFA established in including the following factors; A
rule establishes that the Continuum is 578,11 are consistent With the duties Continuum' s PPRN amount; renewal

responsible for designing, operating, set forth in section 442() of the Act, demand; any additional increases in
and following a collaborative process for tven if the Continuum designates a amounts for leasing, rental assistance, 
the development of applications; as wall UFA, to submit the application for and operating costs based on Fair
as approving
app

the submission of
ications, in to NOFA

funding, the Continuum of Care retains
its duties, 

Market Rants (FhMs); planning and
UFA cost funds-, and the amountsresponse a all of

published by HUD. Remedial actions. Section 402(c) of available for bonus dollars. 
The Continuum must also establish the McKinney-Vezxta Act gives HUD the Using the formula that will be

prioritt es, for funding projects within the authority to: ensure the fair distribution discussed below, HTJD will first
geographic area and determine the of grant amounts for this program, such determine a Continuum of Care' s PPRN
number of applications being submitted as designating another body as ,a amount, as authorized under section
for funding, As previously noted in this collaborative applicant, replacing the 427(b)( 2)(B) of the McKinneyV'ento Act, 
preamble; since the Continuum of Care. Continuum of Care for the geegraphle This amount is the sum of the PPRN

might not be a legal entity, and therefore area, or permittizig other eligible entities amounts' for each nxetropolitan city, 
may not be able to enter, into a to apple directly, for grants, Section urban couxxty, non-urban county, and
contractual agreement with ADA the 578, 13 of this interim rule addresses the insular area claimed by the Continuum
Continuum must select one or morn remedial actions that may be taken, of Care as part of its geographic area, 
eligible applicants to submit an

application fox funding to UUD on its C7vers ie t of the Ap 1lcatian and Grant
c7

excluding any counties applying for, or
receiving funds under the Rural

behalf, It the Contimuum of Care is an A.T" ard Process (Su part Housing Stability Assistance program, 
eligible applicant, the Continuum of Eligible, applicants, Under this interim the regulations for which will be
Caro may submit an application, If the rula,'eligible' applicants consist of established in 24 CFR part 579, The
Continuum: selects more than olrs nonprofit organizations, State and local PPRN for each of these areas is based
a lication, the Continuum must selectpp governments and in of upon the " need formula" under
one eligible applicant to be the peal governments. An eligible applicant 579, 17(a)( 2) and (3). Under the
collaborative applicant. That applicant must have been designated by the McKinney -Vento Act, HUD is required
will, collect and 'combine tho reqquired, Continuum of Care to submit an to publish, by regulation:, the formula
application information' from all of the application for grant funds under this used to establish grant amounts. The
other eligible applicants and for all part, The Continuum' s designation' must need formula under § 579. 17( a)( 2) and
projects within the geographic area that state whether the Continuum is 3) satisfies this requirement, and HUD
the Continuum has desigtated, If '601Y designating more than one applicant to specifically seeks comment on this
one application is submitted by the. apply for funds, and if it is, which formula. HUD will announce the PPRN
collaborative applicant, the applicant is being designated the amounts prior to the publication of the
collaborative applicant will collect and collaborative applicant. A Continuum of NOFA on its Wet site, 
conxbine.the rcgtiixed,applicatiotx Care that is designating only one To establish the amount on which the
information from all projects within the applicant for funds must designate that need formula is nun, HUD will deduct
geographic area that the Continuum has applicant to be the collaborative an amount, which will be published in
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the NOVA, to be set aside to provide a items based on changes to :the FMRs in the NOFA and award funds to recipionts

bonus, and the amount necessary to the gaagraplic area., 
T HUUD determine

through a, national competition based on
defined infund Continuum of Care planning irr , will the selection criteria as section

activities and UFA costs front the total Continuum of Care' s Final Pro Rata 427 of the McKinney -Vontc Act, I IUD
funds made available for the program Need (FPRN), vhioh is the higher of; will announce the awards and notify
each fiscal year. Oti this amount, HUD` 1) PPRN, or (2) renewal demand for the selected applicants of any conditions' 
will use the following process to Continuum of Care, The FPRN Imposed on the awards, 

establish an area' s PPRN, First, 2 establishes the base for the maximum Grant agreements, A recipient of a
pporcent' of the total funds available shall award amount for the Continuum of conditionally awarded grant must
i o allocated among the four insular , Care, 

Fourth, HUD determine the
satisfy all requirements for obliggation of , 

otherwise, 14UDareas ( Ainericaii Samoa, Guam, the will fonds; will withdraw

Commonwealth of the Northern maximum award amount, The its offer of the award. These conditions

Maiianas, and the Virgin Islands) based makinium award amount for the include' establishing site control, 
upon the percentage each area received Continuum of Caro is the FPRN amount providing proof of match, complying
iii the previous fiscal year under section plus,auy additional eligible amounts for with environmental review under

106 of the Housing ayxd Qom mutiny Continuum planning; establishing fiscal 575, 31, and documenting financial
Development Act of 1974, Second, 75 controls for the Continuum; updatos to feasibility within the deadlines under
percent of the ri6hialuin` funds made leasing, operating, aYtd rental assistance 578, 21( a)( 3), HUD has Included in the
available shall be allocated to line itorris based on changes to FMR; interim rule the deadlines for conditions
metropolitan cities and urban; counties. and the availability of any bonus that may be axtonded and the reasons
that have been funded under the fundingg during the competition. for which HUI) will consider an

lmergency Solutions Grants program Apptfoatimi process, Each fiscal year, extension. 

i'urznerly known as the ) Mergency HUD will Issue a NOFA, All The interim rule requires that site

Shelter Gxants prograin) every, year since applications, Including applications for control be established by each recipient
2004. Third, the retnaiiXing funds made grant f̀unds, and requests receiving funds for acquisition, 
available shall be allocated to

t£

nor
designation as a UFA or HPC, must be rehabilitation funding, now

Community Development Block Grant submitted to HUD in accordance with construction, or operating costs, or for
COBG) fmetropolitan cities and'urban the roquirements of the NOFA and providing supportive services, HUl] has

counties that have not been funded contain such information as the NOFA determined that the time to establish

under the Emergency Solutions Grants specifies. Applications may request up dite control is 12 months for projects not
program every pear since 2004 and all
other oountI s iii the United States and' 

to the maxiitium award amount for
Continuums of Care, 

receiving new construction, acquisitions, 
or rehabilitation funding, as stated

Puerto Moo', An applicant that is a State or a unit under section 426(a) ofthe'WKinney- . 
Recognizing that in some federal of general local government must heve dente Act, net 8 months as stated under

fiscal years, the amount available for the a HIlD- approved, consolidated plan In' section 422( d) of the McKinney -Vento
formula may be less that the amount accordance With IUD's Consolidated Act, for projects receiving operating and
required to renevi all existing projects Plan regUlatians•in 24 OR part 91. The supportive service funds. HUD' s
eligible for renewal in that year for at applicant must submit a certification determination on the time needed to
least one year, HUI) has; included a that the application for funding is establish site control is based on

method for distributing the reduction Of consistent with the HUD- approved provious program policy, and the longer
1 funds proportionally across all consolidated:plan(s)', in the project's time frame takes into consideration the' 

Continuums of Care iii § 578. 7. 7( a)( 4) of jurlsdiction(s). Applicants that are not reality of the housing market. Projects
this interim rule.;'HUD Will Publish the States or units of general local receiving acquisition, rehabilitation, ox
total dollar amount that each government must submit a certification new construction funding must provide
Continuum will be required to deduct: that the application for funding is evidence of site control no later than 24
from renewal projects Continuum -wide, consistent with the,jurlsdiction' s HUD - months after the announcement of grant
aril Ca > ntiilurilS e the authorityn will hat approved consolidated plan, The awards, as proofded under section
to determine how to administer the cuts certification nirust be made by the unit 422(d) of the McKinney.7% rito, Act, ' 

to rajeers across the Continuum. 
peczfic request for comment: TIITD

of general Icoal government or the State, 
in accordance With HUD's regulations in

The interim rule requires that HUU
perform an environmental review for

specifically requests continent on the 24 CFR part 91, subpart F, The required each property as required under HUD' s . 
mothod established. in § 578, 17(a)( 4) to certification must be submitted by the environmental regulations in 24 CFR
reduce the total amount required to
ronew all projects eligible for renewal in

handing application`submission
deadline, announced in the NOFA. 

part 50. All recipients of Continuum of

Care program funding under this part
that one year, for at least one year, for An applicant rnayprovide assistance must supply all available, relevant
each Continuum of Care when funding under this program only in accordance information necessary to HUD, and
is. not sufficient to renew all projects with iIUT] subsidy layering carry out mitigating mansures required
nationwide for at feast one year, requit'elnents in section 102 of the by HUD, The recipient, its project

The second stop in determiningp g Housing and Urban Development partners, and its project partner' s
Continuo amount ' Reform Act of 1989 (42 U,S. C. 3545). In contractors may not perform any eligible

is establishing a Continuum of Ca. a this interim rule, HUD clarifies that the activity for a pfioject under this part, or
renewal deand." The Continuum' sm applicant must submit Inform' ation in its commit or expend HUD or local funds

renewal demand is the sum of the application on other sources of funding for such activities until HtM has
annual renewal' amounts of all projects' the applicant has received, or performed an environmental, review and
eligible withintho Continuu of Care' sm reasonably expects to receive, for a the recipient has received HULA' 
geographic area to apply ,for renewal hi proposed project or activities, approval of the property agreements,' 
that federal fiscal year's competition At >ardizig ads, HUU' will review Rxecutinggmnt agreements. If a

before any adjustments to rental applications in accordance ' with the Continuum designates more than one

assistance, leasing, and òperating line guidelinas and procedures specified in applicant for the geographic area, HUD, 
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will enter into a grant agraoment taith would not be eligible under the Continuum of Care in the interim rule

each designated recipient fox whieia an Continuum of Care pro ram, For
longer

where the statute uses collaborative
applicant, award is announced, if a Continuum projects that would no be eligible as explained'earlierin the

designates only one recipient for the under the Continuum of Care program liroanlble, the interim _rule stipulates

geographic area, 14M ]nap enter into B,g,, safe havens), but which are serving that if n3oro tllaTl one Cont, 1111um of Care
one grantagreement with that recipient homeless pers61is; HUD wants to unsure claims the same geographic area, then

for new awards, if any; and one grant that housing i's maintained and that HUD will award funds to the
agreement for ronovi4is and ContiTTUUni persons do not become homeless

funding is
Continuum apiilicarit(s) whose

lias t1Te highest total scoreof Care planning costs and UFACosts because withdrawn, applioation(s) 

if any, These two grant agreements will HUD may reneiw projects that were and that no projects front the lower
cover the 'entire geographic area; and a submitted on time and in such maimer scoring Continuum of Care ivill be
default by the recipient under one of as required by HUD, but did not have funded (and that any projects submitted
these, agreements will elso Constitute a a total score that would allow,tlhe with both applications " -Adll not be
default under the other, If the project to be competitively funded, HM funded), To appeal HUD' s decision to
Continuum is a UFA, HUD will enter may choose to exercise this option to fund the competing Continuum of Case; 
into one, grant agreement with the UFA ensure that homeless; or formorly the applirant(s) from the lower - scoring
for new awards, if any; and.one for homeless, persons do.not lose their Continuum of Care must rile the wxitten
renewal: ' and Continuum of Caxe housing, The interim rule provides, appeal -in such form and planner as
planning costs acid LIRA costs, ifany, based on the language in section 421( e) TUll'may require within 45 days of the
Simularly, these two grant agreements of the * Xl n oy -Vo nto Act, thatHUD date of IlUD' s announcement of award, 
will'cover the entire geographic area may ranow the project, upon a finding art applicant has had a certification
and a default by the recipient under one that the project meets the purposes of of consistoney with a consolidated plan
of those agreements wIII also constitute the Continuum of Cara program, for up withheld, that applicant may appeal
a default under the other, to ono year and under such conditions such a decision to HUD, HUD has

HUD, requires the recipient to enter as HUD deems appropriate, established a procedure to process the

into the agreement described`in Annual Peiformance Report. The appeals acid no later than 45 days after
Under this agreement, the interim rule also provides that HUD, the date of receipt of an appeal; HUD

grant recipient must agree to ensure that ma terminata the renewal of any grant will make a decision, 

tl a operation of the project will be in an require flee xocipient to repay the Section 422(1) of the moKimey- V'onto
docordance with the McKinnoyNeto Act renewal grant if the recipient fails to Act provides the authority for a solo
and the requirements under this part, in. submit a HUD Annual Performance' applicant to submit an application to
addition, the recipient must monitor Report (APR) within 90 days of the end HUD and be awarded a grant by HUD
and report the progress of the projects of the program year or i,f the recipient ifit meets the criteria under section 427

to the Continuum of Care and to HUD. submits an APR that HUD deems of the McKinney -Vonto Act. The interim
The recipient must ensure that unacceptable or shows noncompliance rule clarifies that a solo applicant must

individuals and families, experiencing with the requirements of the 'grant and submit its application to HUD by the
homelessness are involved in the this part. Section 578. 103( b) of the deadline established in the NO> A to be
operation of the ppreject, maintain Continuum of Care program regulations considered for funding, The statute also

that HUDconfidentiality ofprogram participants, further clarifies that recipients receiving requires establish an appeal

and monitor and report matching funds grant funds for acquisition, process for organizations that attempted

to HUD, among other requirements. The rehabilitations or new, construction are to participate In the Continuum of
recipient must also agree to use' the expected to submit APBs for 15 years Care' s process and believe they were
centralized or coordinated assessment from. the date of initial occupancy or the denied the right to reasonable

system established by the Continuum of date of initial service` provision, unless participation, as reviewed i1, the context
Care, unless the recipient or' HUD, provides an exception. The of the local Continuum's process, An
subrecipient is a victim service xaclpient' s submission of the APR helps organization may submit a solo

provider, :1rictiTn service providers may HUD review whether the recipient is application to HUD and appeal the

choose not to use the centralized or carrying out the project in the manner Continuum' s decision not to include it

coordinated Assessmont sjistom proposed in the application, recipients in the Continuum's application. if HUD. 
provided that all victim service agree to submit an APR as a condition finds that the solo applicant was not

providers in the area use a centralized of their grant agreement, This permitted to participate in the

or eoordlr ated assessmerit system that requirement allows HUD to ensure that Continuum of Care process in a

meets HUD' s minimum requirements, recipients submit APRs on grant reasonable manner, then HUD may
HUD has provided this 6pticnal agreements that Have expired as a award the grant to that solo applicant

exception because it understands the condition of receiving approval fora and may direct the Continuum to take
unique role that victim service new grant agreeniont for the renewal remedial steps to ensure reasonable

providers have within the Continuum of project, participation in the future, HUD may
Caro, Appepls, The interim rule provides also reduce the award to the

Ronewals, The interim rule provides curtain appeal options for applicants Continuum' s a1i licant(s), 

that HUD' may fund, through the that were not awarded funding, Sectionn 422( hJ( 1) of the McKinney- 
Continuum of Care program, all projects; Under section 422.(k) of the Vento Act requires that "HUD establish

that were previously eligible udder the McKinney-Vento Acts ifmore than one a' timely appeal procedure for grant
McKinneyVento Act prior to the collaborative, applicant submits an amounts' awarded or denied under this
enactment of the HEARTH Act, Those application covering:tlhe same subtitle to a collaborative application," 

projects may be renewed to continue geographic area, HUD must award fonds The interim rule sets an appeal process
ongoing Teasing, operations, supportive to the application that scores the highest for denied or decreased funding under
services, rental assistance, 1-IM1S; and score;based on the selection criteria -set 578. 35( c). Applicants that are denied
administration beyond the initial forth in section 4V of the Act. funds byHUD, or that requested more
funding period even if those projects Consistent with HUD' s use of the term funds than HUD awarded, may appeal
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by filing a written appeal within 45 days determined that programs should homelessness prevention component by
of the date of (IUD' s awl6uncement of require at least case management for recipients in Continuums of Care that

the-award, HUD will notify applicant of some initial period after exiting have been designated HPCs by HUD, 
its decision ore the appeal within 60 homelessness, HUD has imposed the Eligible Activities are housing relocation
days of the date; of HUD' s receipt of the raquiremeilt' that rapid rehousing and stabilization services, and short- 

written appeal, include, at a minimum, monthly case gird /or medium -term rental assistance, 

1?roggxarri Components and Eligible Casts
SubpartD) 

management mootings with program
participants (except where pr•ohfbfted

as set forth in 24 G R 576,103, 
necessary to prevent an individual or

by the Violence Against Women Act family from becoming homeless, 
Program components; The interim VE3 A) and the Family Violence P' anning actjv1t1g6,, Under this interim

rule provides that Continuum of Care,` Prevant 'oil and SerVicos Act,(FVl11SA)) rule, RM lists eligible planni g costs
funds may be used for projects under and allows; for a full range of supportive for the Continuum of Care under
rive program. components: Permanent services to be provided for up to & 578;39( b) and (c). HUD will allow no
Housing, transitional housing, months after the rental assistance stops, more than 3 porcont of the YPRN; or, a
supportive services only, ldMlS, arid, in Many ether HlJD programs, such as maximum amount to be established by

asom cases, hotneles8]refiS preventlon, Section s and HOME, provide housing the NOFA, to be used for certain costs, 
Administrative casts are eligible under without supportive services to low - These costs trust be related to designing' 
all components, Wbei4possible; the income individuals and families, a collaborative process for an
components set forth in the Continuum_ With respect to rapid rehousing, the application to IUD, evaluating the
of Care prograni are consistentwith the interim rule provides that funds under outcomes of funded projects under the
components set forth under the this'part may be used to provide Gontinau,n of C6re and Emergency
Emergency Solutions Grants program, aupportive,services and short -tern( Solutions Grants programs, and' 
This will ease the administrative burden acid /or rnedlum -tern rental assistance, participating in, the consolidated plan(s) 
on recipients of both programs and will While the time frames under which a for the eographic area(s), Under section
ensure that reporting repirfaments andp g p short- pro ram artiaipant may receivesg h428 of

tg'
o McKinney -Vento Act, a

data quality benchmarks are term or medium -term rental' assistance collaborative applicant may use no more
consistently established and applied to
like projects, One significant distinction

set forth in this part match the time
framos set forth In the Emerg,gency

than 3 percent of total funds made
available to pay for administrative costs

b'otweerY the Emorgency Solutions Solutions Grants program, the related to Cantinuutn ofCare planning, 
Grants program, and this part can be
found in the eligible activities and

sup' ortIv'a services available to prograrir
participants receiving rapid rehousing

HUD is defining " of the total 'funds
made available ", to mean FPRN, h6 . 

administration requiroments far assistance under the Continuum of Care higher of PPRN or, renewal demand, in • 
assistance provided under the rabid program are not limited to housfiig. tliie interim rule,, HT)D has determined
rehousing conxponentii this interim. rolocatlon and stabilization services as that FPRN strikes the correct balance, as
rule, The significant differences' they are in the Emergency Solutions it is the higher of PPRN or renewal
between this component, in the Grants program, Program participants demand; This will help Continuums of
T3inergency Solutions Grants program' receiving rapid rehousing under this Gare ( CDC) balance; (1) Having sufficient
and this part are discussed below, paxt may recolve any of the supportive planning dollars to be successful in its

The irxterim rule sets forth the costs: services set forth in § 578, 53 during duties and compete for new money
eligible fox each program component in their p̀artioipatlon in the program, The whioli would be the PPRN),, and (2) 

57837(a), Th6 eligible costs for Con does, haveContinuum of Care, however, being able to monitor and evaluate
contributing data to the RWS
designated by Care

the discretion to develop written actual projects in operation (and plan. 
for.rene• demand). - the Gontin uum of policies and procedures that limit the al The

are also eligible under all components, services available to program administrative funds related to CDC
Consistent with the definition of particippants that better align the services planning made available will be added

permanent•housthg in suction 401 of the available to program participants with to a CDC' s FPRN to establish the CoCs' 
MoKinney -Vonto Act and § 578, 3 of this those sat forth in the Emergency maximum award amount, 

interim rule, the permaaetxt housing Solutions Grants program. Unified Funding Agency Casts, Under
component is community- based. bausing Specific requestfor comment, While this interim rule, HM) lists eligible UFA
without a designated length of stay that HUD' s experience with the Supportive costs in § MAI(b) and (c), Similar to, 
permits formerlyy,`` homeless individuals. 

Independently
Hau'sing acrd Shelter Plus Care programs the cap on planning costs for CoC, HUD

8 theand families to rive as s is the' basis for HUD' s determination to will allow no more than percent of

possible, The interim rule clarifies that require case managenent for some FPRN, or a maximum. amount to be
Continuum of Care funds may be spent initial period after exiting homelessness, established by the NOFA, whichever is
on two types of permanent housing - HUD specifically welcomes comment on Tess, to be used for UFA costs, This
Permanent supportive housing for other experiences with monthly, case• amount is in addition to the amount
persons with disabilities (PSH) and management made available for CDC planning costs, 
rapid rehousing that provides temporary The interim rule provides . that the UFA costs include costs associated with

assistance ( i.e,, 'rental assistance and /ox HMS component Is for funds that are ensuring that all financial' transactions
supportive services) to program: used by HMIS Leads only, Eligible costs carried out under the Continuum. of
participants in a unit that the program: include leasing a structure in which the Care program are conducted and records

paildoipant retains after the assistance HMS is operated, operating funds to maintainedin accordance with , 

ands, operate a sthieture in whioh the HWS generally accepptoil. accounting
Although the Mcklimey -Vento Act, is Operated, and li &S costs related to principles, Waluding arranging for an

authorizes permanent housing, without establishing, operating, and customizing annual survey, audit, or evaluation of
Supportive services, the interim rule' a Continuum of Care' s 14h9S. the financial records of each project - 
sloes not..Based on its experience' with As set forth in Section 424(c) of the carried out by a subrec pient funded by
the Suppor(iva (-lousing and Shelter McKinney- Veto 'Act, Continuum of Care a grant received through the Continuum , 
Plus Care programs, HOD has funds may be used only for the of Careprogram, The hinds made
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available td UFAs related to establishin$ section provides that rental assistance family member, of the perpetrator of the
fiscal coutralswill be aided to a CoG' s may include tenant-based, project -- violence, HUD requires that the program

FPRN to establish the CoC maxim' um based, or sponsor -based rental participant provide appropriate

award amount, assistance. This section also provides documentation of the original incident. 
t;easinc. Under this interim rule, grant that project -based rental assistance may of domestic violence, dating violence, 

funds way be used to pay the costs of include rental assistanco to preserve sexual assault, or stalking, and any
leasing a' structure' or structures$ or existing permanent supportive housing evidence of the current imminent threat
portious' of structures, to provide for homeless individuals and families, of harm, Examples of appropriate
housing or supportive services; The Civet, that the availability of affordable documentation of the original incident
interim rule further clarifies that leasing rental housing lifts been sholinu to be a of domestic violence, dating violence, 
means that the. lease is between the keyr faekar in reducing homelessness, the sexual assault, or stalking include , 
reoipient of funds and the landlord; avaiiaability of funding for short -term, Written observation by the housing or
HUD recognizes, that some grantees medium -t6oh, and long -terra rental service provider; a letter or other
receiving funds through 'the Supportive assistance under both the Emergency documentation from a victim, service

socialHousing program may l eve been usiog Solutions Grants program and the provider; worker, legal assistance' 
their leasing funds in a manner Continuum of Care program is not provider; pastoral counselor, mental
consistent with the rental assistance inefficient use of program funds, fiat health provider, or other professional
requirements established in § 578, 51; Vather affective use of funding for an from whom the victim has sought
therefore, since ilie Continuum of Care activity that lowers the number of assistance; or medical or dental, court, 
Program authorizes both leasing and homeless persons. or law enforcement records,' 
rental assistance; the rule provides for As noted in the above discussion of Documentation of reasonable belief of
an a) latvanoo for projects originally rental housing available for funding further domestic violence, dating
approved to care ? out leasing to renew, under the Continuum of Care program, violence, sexual` assault, or stalking
and requestfun2s for rental assistance, one eligible form of rental assistance is

allows the
includes written observation by. the

to long as the rental assistance meets
the requirements in § 578,51, The rule: 

tonantbased, which program

participant to retain rental assistance for
housing or service provider; a letter or

documentation from. 
provides that a recipient of a grant anther unit, The interim rule limits

other written a

victim. service provider, social worker, 
awarded under the McKinney - Vento this retention to within the Contlriuum legal assistance provider, pastoral
Act, prior to anactment ofthe HEARTH of Care boundaries, BUD has counselor, mental health provider, or
Act, must apply for leasing if the lease determined that Continuum of Care other professional from ' he m the
is between the recipiezrta-ad the program funds must be used within the victim has requested assistance; a
landlord, notlarithstanding that the grant Continuum's geographic boundaries. If current restraining order, recent court
was awarded rior, to the HEAXTH Act program participants move outside of order, or other court records; or law
amendments to' McKinnejTrento ilea Continuum, the Continuum may pay enforcement reports or records, The
Act, moving costs; security deposits, and the housing or service provider may also

The interim rule provides that leasing
funds may not be used to lease units or

first m; uth of rent for another unit; 
however, the Continuum would have to

consider other documentation such as
snails, voicemails, text messages, social

structures' own.ed by the recipient, organize assistance with the relevant media pests, and other Communication, 
subreoipient, their parent

arganization(s), any other related

Continuum of Care for the program
participant if rental assistance is to

Because of the particular safotyr' 
concerns surrounding victims oforganization(s), or or aniza o' w that areg continue. The program participant may domestic violence, the interim rule - 

members of a partnership where tits be transferred to a rental assistance provides that acceptable evidence for
partnership owns the * nature, unless program in a different Continuum bcththe original violence and theHAD authorizes an exception, for go: 6d without having to become homeless reasonable belief an oral
cause. The interim rule establishes
miinmum requirements that a request

again. The recipient may also limit the
movement of the assistance to a smaller

oinclude

statement, lliis oral statement does not

for air ex.ception must inolude, These
t. I

area if this is;necessary to coordinate
need to be verified, but it musk be • 
documented by certification

rbeae
r

experience in
based H

thep g
Service delivery, 

der thi's' intarim rule, the only
of household, l o lby the individna] or head of household, the

Homelessness Prevention and Rapid Re- 
HousingProgram (HFRP), 

exception to the limitation for retention
of teriAnt -based rental assistance is for

This provision is specific to victims Qi
domestic violence, dating violence, 

The interim rule establishes that program participants who are victims of sexual assault, and stalking who are

projects for leasing may require that domestic violence, dating violence, receiving tenant-based rental assistance . 
program participants pay an occupancy sexual assault, or stalking. Under the In permanent housing. This interim rule
charge (or in the case of a sublease, rent); definition of "tenantbased" in the contains,otbex policies for moving
of no more than 30 percent of their McKinney -Ventd Act (section 401( 28) of program participants xeceiving any type
income, Income must be calculated in the McKinneyVento Act), these of assistance under this interim rule, 

accordance with HUD' s regulations in participants must'have complied with including tenant -based rental assistance, 
24 CFR 5,600 and 24 CFR 5, 611( a), all other obligations of the program and within the Continuum of Care

However, the interim rule clarifies that reasonably believe that he or she is geographic area'; or smaller geographic

projects may not charge p'rogram fem imminently> threatened by harm from area required by the provider to
hental assistance, t3ndor this interim ' further violence if he or she remains in coordinate service delivery, Moving

rule, ,rental assistance is an eligible cost' the assisted dwelling unit, - program participants outside of the

for permanent and transitional, housing; in the interim rule; HUD has clarified geographic area wher© providers can

and this rule clarifies that the rental that the imminent threat of harm must coordinate service- delivery is
Assistance may be short-term , up to 3 be from further domestic violence, administratively difficult for providers
months of Tent; medium-terin, for 3 to dating violence, sexual assault, or and makes it difficult to monitor that

24 months of rent; and long - term, for stalking, which 'would include threats program participants have access to and

longer than 24 nxonths of rent, This from a third party, such as a friend or are receiving, appropriate supportive
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services; therefore, novas outside of the
geographic area whare the provider can

offectively deliver and monitor service
coordination arWallowed only under
oXreptional circumstances, HUD has
established these provisions to provide

an exception and to sddress the
challenges that are associated with such
a move, 

Teased on HM' s experience 1p
adniinistering the Shelter Plus Care
program, the biterim rule includes
provisions to clarify when rental
payments,may continue to be made to
a landlord when the program
participant n6 longer resides in the unit. 
For vacated units, the interim rule

provides that assistance may continue
for a maximum of 30 days from the end
of the month in which the unit was

vacated, unless the unit is occupied by
another eligible person, A person

staying in an institution for less than 90
days Is not considered as having vacated
the unit, Finally, the recipient may use
grant funds, in an' amount not to exceed

one month' s rent, to pay for any damage
to housing due to the action of the
program participant, one -time, per

program participant, per unit, This

assistance can be provided only at the
time the program, participant exits the
housing unit, 

Supportive.servicos, Grant funds may
be used to pay eligible costs of
supportive services for the special needs
of program participants. All eligible
costs are eligible to the same extent for
program participants who are

unaccompanied homeless. youth; 

persons living with Human
Immunodeficiency Virus (H V)/ 
Acquired Immune Deficiency Syndrome
AIDS) (MWAIDS); and victims-of

domestic 'violence, dating violence, 
sexual assault, or stalking, Any cost that
is not described as an eligible cost under
this interim rule is not an eligible cost
of providing supportive services, 
Eligible costs consist of assistance with
moving costs, case management, child
care, education services, employment

assistance and job training, housing
search and counseling services, legal
services, life skills training, mental
health services, outpatient health
servicos, outreach services, substance

abuse treatment services, transportation, 

and utility deposits, 
Thede

deposits, 
of supportive

services" in section 401( 27) of the

McKinney -Vento Act includes the
provision of mental health services, 

trauma counselling, and victim services, 
HUD has determined that victim
services are eligible as supportive

services, and are included as eligible
program, costs in this interim rule, 
Providers are allowed to provide

services specifically-to victims of
domestic violence, dating violence, 
sexual assault, and stalking. The eligible
cost;; for providing victim services are
listed as eligible costs in the supportive

services funding category. Rather than
create a new eligible line item in the
project budget, RUD has determined
that these costs can be included In the
funding categories already established. 

Indirect costs, Indirect costs are
allowed as part of eligible program

costs, Programs using indirect cost
allocations must be consistent with
Office of Management and Budget
OMB) Circulars A -87 and A- 122, as

applicable. OMB Circular A--87 and the
regulations at 2 CFR part 225 pertain to

Cost Principles for State, Vocal, and
Itldian Tribal Governments," OMB
Circular A -122 and the regulations
codified at 24 CFR part 230 pertain tc

Cost Principles -for Non- Profit
Organizations." 

Other costs. In addition to the eligible

costs described in this preamble, the
regulation addresses the following other
ellgible bosts, acquisition, rehabilitation, 

new construction, operating costs, 
HMIS, project administrative costs, and
relocation costs, 

911gh- .performing Communities (Subpart

Section 424 of the McKinney -Vento
Act establishes the authority for the
establishment of and requirements for
WCs, Applications must be submitted

by the collaborative applicant at such
time and in such manner as HUD may
require and contain such information as

HIM determines necessary under
578, 17(b). Applications will beposted

on the HUD Web site (% wmhud,gov) for
public comments. In addition to HUD' s
review of the applications, interested
members of the public will be able to

provide comment to HUD regarding the
annhoations, -' 

Requirements, The Continuum of Care

must use HMIS data (HUD will publish
data standards and measurement
protocols) to. determine that the

standards for qualifying as a HPC are
met. An applicant must submit a report

showing how the Continuum of Care
program funds were expended in the
pricx year, and provide information that
the Continuum meets the standards for
I-IPCs, 

Standards. In order to qualify as an
HPC, a Continuum of Care must
demonstrate through reliable data that it
meets all of the required standards, The
Interim rule clarifies which standards
will be measured with reliable data from
a Continuum' s HMIS and which
standards will be measured through
reliable data from other sources and

presented in a narrative form or other

format prescribed by HUD, 
Continuums must use the HMIS to

demonstrate the following measures; ( 1) 
That the mean length of homelessness
must be )oss than 20 days for the
Continuum' s geographic area, or the
Continuum' s mean length of episodes
for individuals and families in similar
circumstances was reduced by at least
10 percent from the precedingg year; (2) 
that less than 5 percent of inTt llduals
and families that leave homelessness

become homeless again any time within
the next 2 years, or the percentage of

individuals and families in similar
circumstances who became homeless

again within 2 years after leaving
homelessness was decreased by at least
20 percent from the preceding year; and
3) for Continuums of Care that served

homeless families with youth defined as
homeless under other federal statutes, 
that 95 percent of those families did not
become homeless again within a 2 -year
period following termination of
assistance and that 86 percent of those

families achieved independent living in
permanent housing for at least 2 years
following the termination of assistance, 

The McKinney -Vento Act requires
that HUD set forth standards for

preventing homelessness among the
subset of those at the highest risk of

becoming homeless among those
homeless families and youth defined as
homeless under other federal statutes, 
the third measure above, one of which

includes achieving independent living
In permanent housing among this
population, HUD has set forth the
standards,of 95 percent and 86 percent, 

HUD recognizes that these standards are
high, but standards ere comparable to
the other standards in the Act, which
are high, It is HUD' s position that HPCs

should be addressing the needs of those
homeless individuals within their
communities prior to receiving
designation of a HPC and being allowed
to spend funds in accordance with

578-71, 
The final standard that the

Continuum must use its HMIS data to
demonstrate is provided under section
424(4)( 4) of the Act, The statute requires

each homeless individual or family who
sought homeless assistance to be

included in the data system used by,that
community: HUD has defined this as
bed - coverage and service - volume
coverage rates of at least 80 percent, The
documentation that each homeless
individual or family who sought
homeless assistance be included in the
HMIS is not measurable by HUD, This
type of standard would be entirely
reliant upon self- reporting. 
Additionally, individuals and families
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services, the recipient may require HI3p funds and participate in HUD services, should not be allowed to
discriminateprogram partiotpants to partte pate in' programs on an equal footing With other against current or

those, services, By contrast, In a' program olrgaixizations; that no group of prospective program beneficiaries oil
that offers services butWhose purpose is applfcants competing`for HUD funds the basis b£ religion, a religious belief, 
not substance abuse treatment, a'. should be iubject, as a matter of a refusal to hold a religious belief, or a
raclpfent may not require a person who discretion, to greater or fewer refusal to attend or participate in a
is au aicoholiaJor example, to, sign a requirement's than other oxgailizatfoils religious practice. The Executive Order
supportive service agreement atinitial soltlyr because of their religious directs drat organizations that engage in
occupancy stating that lie or she will character or affiliation, or, alternatively, explicitly religious activities ( including
participateartier ate in substance abuse treatment tlne absence ofreligious character or activities that involve overt religious
services as a condition of occupancy, affiliation, BUD'& goneral principles content such as 'worship, religious
All program: participants must, however, regarding the equal participation of such instruction, or proselytization) must
in6at all terms and conditions of organizations in its prograrits are perfo= such activities and offer such
tenancy, including lease requirements, codified at 24 CPR 5, 109. Program- services outside of programs thatare
lf, as a result of a parson' s behavior ' specific requirements governing faith- supported with direct federal financial

stemming from'sm stance use, a person based activities are codified' in, the assistance (including through prime
in " violates the terms of the lease, a regulations for the individual HUD awards or subawards), separately

recipient nlay consider requiring programs, (See, for example, 24 0 R, time or location firram y such programs
participation in services or any other 574,.3po( c), 24 CVR 582JIS(c), and 24 or services supported with directfaderal
action•necassaryin order for such a Cleft 6$ 3. 150(0),) financial assistance, and participation in

person to succassfntlly.nieet the HUD' s ogoal participation regulations any such explicitly religious activities
requirements of tenancy; Finally, 

were prompted bSt Executive Order
the

must be voluntary for the beneficiaries
the interim rule clarifies that 13279, Equal Protection of Laws for of the social service program supported

in, units where' the qualifying member of F61th -Based and Community With such federal financial assistance. 
the household has died, or has been Organizations, Issued byProsident Bush For purposes of greater clarity and
Incarcerated or institutionalized for on December 12, 2002, and published in comprehensibility, the Executive Order
more than 90 days, assistance may the Federal Register oil December 16, uses the tern. " explicitly religious" In
continue until the exppiration of the

affect: Time
2002 (67 FR 77141), Executive Order lieu of " inhexentlyreligious, " Tile

lease in at the of the 13279 set forth principles and Executive Order further' directs that if a
tjualifyino member' s death, policymaking criteria to guide federal beneficiary or prospective beneficiary of
Incarceration, or institutionalization, 

7 5,3lab6mpht; 
agencies in ensuring the t ual

la' Ns for th
asocial service program` supported by

relocation, and protection of the - bes0d federal financial assistance objects to
agquisitlori, All recipients roust ensure and community organizations, the religious character of ae. 
that they have taken all reasonable steps Executive Order 13279 was amended by organization that provides services
to minimizo the displacement of Executive Order 13559 (Fundamental under the program, that organization
persons as a result ofprojects assisted' Principles' and Policymaking Criteria for shall, Within a reasonable time after the
tinder this part; p̀his section of the
interim. rule is substc tially revised, 

partiierships' With Nlth -Based and
Other Neighborhood' Organizations); 

data of the objection, refer the
beneficiary to an alternative provider, 

from the previous pprograms to Ioraase
clarity coniprei.ension of the

issued by President Maine, on
November 17, 2010, in

Executive Order 13509 provides for
and and published the establishment of an Interagency

directions to recipients and the Tederal Rooter'on Novembor 22, Working Group on Faith -Based and
subrecippiehts in the use ofgrant; funds,. 2010 (75 FR 713'19)', Other Neighborhood Partnerships

1 itnetfne s startdards, I tcipients Executive Order 13559 expands on tWorkfng Group) to review and evaluate
ved activities andmust initiate approved the equal participation principles' existing regulations, guidance

ra tits rem tl' , p j p p y pients of'funds provided in Executive Order 13279 to documents, and policies, and'directs' the
forrehabilitation and new construction " strengthen the capacity of faith -based OMB to issue guidance to agencies on
must begin construction activities axrd other neighborhood organizations to uniform implementation following
within 9 months of the signing of the deliver services effectively and ensure receipt of the Working Group' s report. 
grant, and such activities must be
completed within 24 months. I;IUD is

the equal treatment ofprogram

beneficiaries, Executive Order 13559
On April 27, 2012, the Working Group
issued its report, recommending a

providing these requfreinents to,assiat reiterates a key principle underlying model set of regulations and guidance
communities in meeting the obligation participation of faith' - based for agencies to adapt,' • 
and expenditure,' deadline his'tarically' organizations in federally funded HUD intends to wait for OMB
imposed by the annual ROD activities and that is that faith -based guidance before Initiating any
appropriations art. 14M may reduce a
grant term to a term of one year if

organizafiioris be eligible to :compete for
federal financial assistance used to

xulemaking directed to broader changes
to i =' s existing faith- based

irzrplomentation• delays reduce thi support social service programs and to regulations, to ensure consistency with
amount of funds that can be used during
the original grantterm. 

participate fully-In social
programs supported with federal

fitft-bAsod' regulatiowla #ions of other federal
agencies, However, HUD has revised its

Limitation on use offunds, Recipients financial assistance without impairing regulatory prov islons governing faith- 
funds provided under this part must theirtheir independence, autonomy, based activities to incorporate the

abide by any limitations that apply to expression outside the programs in principles of Executive Order 15559
the' use ofsttch funds, such as use of
funds for explicitly religious activities, 

question, or religious character, 

Witl. respect to program beirefxciaries, pertaining to equal treatment of program
beneficiaries and to adopt terminology, The limitation on use of funds' also the Executive Order states that such as " explicitly religious" and " Overtaddresses limitatiowon uses wbere organizations, in providing services

religious activities may be concerned. It supported in whole or in part with' rho sport is avatihb)a au http ll
is HUD' sposition that faith -based federal financial, assistance, and in their itgvJV.,4hittrhouse, gov /sitesldefaulttflles/ uploadaI
organizations are able to aornpete for outreach activities related to such 7nalfoithbaeudt, tar1.- ;nggroupreport,pdf. 
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religious Content," that offers greater over this requirement from the Shelter Section 578. 93( b)( 1) states that, in
clarity to the limitations placed on Faith- Plus Caro program. consideration of personal privacy, 
based organizations when using federal RirHoush)g and Equal Opportunity housing may only be limited to a single, 
funds for tbeir supportive services, requirement's. The Continuum of Care, sax when such housing consists of a
Additionally, 14M Is patting in place as ivOl as its m6nibers and single structure with shared bedrooms
through this rulemaking the provision of subreciplents, are required to comply or bathing facilities such that the
executive Order 1̀3559 that directs tlia . r itthoppliaeble civil rights laws, considerations of personal privacy and
referral to alternative providers, Section 578, E- 3, addressing the physical limitations of the
lxecutive Order 13559 provides that if nondiscrimination And equal configuration of the housing make it
it bezneficiail= or prospective beneficiary opportuni # requirements, is pro idod appropriate for the housing to be limited
of a social service program supported by to offer greater direction to recipients to one see:. 
federal financial -assistance objects to and subrecipients an the use of grant Furher, §§ 578. 93( b)( 4) apd' (5) clearly
the religious character of, an funds; Section 678, 9s(a) states that the outline instances when sex offenders or
orgauNaiioa that'provides services nondiscrimination and equal violent offenders may -be' excluded from' 
under the program, that organization opportunity requirements set forth in 24 housing, and whaln projects providing
shall, within a reasonable time fxsme CrR 5. 105( a)`alaply,' lus includes, but saber housing may exclude persons. 
after the date of the objection, refer the
beneficiary to an, alternative provider. 

is not Iirnited to, the Fair Housing Act, 
Title W of the Civil nights Act of 1964, 

RM s Section 504 regulations permit
Housing'fuaided under a particular

While MZ will benefit from bMB Section 504 of the Rehabilitation Act of program to be reserved for persons with
guidance on other provisions ofthe 1973 (Section 504),' and tide Il of the a specific disability mthen a Moral
Executive Order,; specifically those Americans.with 7] isabilities Act, statute or executive order specifically

which the Working,Group U charged to
provide recommendations, the

Section 578, 93( b) explains when authorizes such a limitation. Section
578. 93(b)( 6) states that if the housing is

referral" provision of the Executive
Order is one that144 believes it can

recipients and subrecipients' may6cipi nts a dsu
a particularserve

assisted with funds under a federal
program that is limited by federal

immediately putin plane. HU17 map, 
failpwing receipt of public comment

subpopulation transitional or

permanent housing, As part of these
statute oir executive order to a specific

subpopulation, the housing may be
and furtlt consideration of this issue, 

requirements, recipients must also
administer programs and activities

limited to that subpo ulation. 
Section jrevise how recipients and subreoipients

documentdo t the referral to other providers' receiving Federal financial assistance in
the most into rated. settin a ro riateg g appropriate

578 93 Cb)( 7 provides
clarification to recipients of funds under

when beneficiaries may assort
objections to the original provider, For

to the needs of qualified individuals
this part as to when a project can limit
admission, to a spacifie subpopulation

now, HUJ5 is requiring that any
objections and ana, referrals be

with disabilities. This integration
mandate" requires that HUl7funded

individuals and families based
on the service package offered in the

do'c mented in accordance with the, 
recordlteepingprotdsions o£ § 57a,01: 

programs or activities enable

Individuals with disabilities to interact
project. To help recipients better
understand these requirements, theq

Thls section of, the interim rule also

contains limitations on the typas' of

with troudisaoledpersonsto the fullest

extent possible. In reviewing requests
following paragraphs provide a detailed
explanation of the regulatar3 =provision, 

eligible assistance that may not be
combined in a single structure or

Far Funding through the Continuum o£ 
Care Na17A HUD will be coisidering

along with a Few_ examples, 
Section 578,93(b)( 7) states that

housing unit. As the Continuum' of Care
substantially increases the f3=pes of

each recipient s proposals to provide

integrated liousing to individuals with
recipients may limit admission to or
provide a' preference for the housing to

assistance that may be combitxed in a, 
project from previous programs, IUD

disabilities, 

There are certain slivations in tvhi.ch

a reoipient or subxecipient may limif

subpopulations of homeless persons and
families who need the specialized

thatas established standards in thissectioxi supportive services are providedin

to'provide recipients with clarity`;about housing to a specific subpopulation, so the housing. The regulation contains the
the types of activities that may notbe , long ss admission does not discrimiinate following examples: Substance abuse
carried out in a' Single structure or against any protected; class, as well as addiction treatment, domestic violence
housing unit. instances where recipients or services, or a high- intensity package

T'OAlhation ofassistance. The subrecipients may limit admission or designed to meet the needs of hard -to- 
interim rule provides that a recipient provide a preference to certain reach homeless persons,` However, 

play terminate assistancato a subpopulaticns of homeless persons and a78.93(b)( 7) Further states that while
participant who violates program fazrtil os who need the specialized' the housing may offer services fora
requirements or conditions of services provided in the housing, For particular.type of disability, hp
occupancy, The recipient must provide example, § 578.93( b)( 2) states that the otherwise eligible Individual - vvitla a

a foxmal process that recognizes,the due housing may be limited to homeless disability, cr family that includes au
process• of law, Recipients may resume veterans, so long as admission is not individual with a disability, who may
xssistanoo #e a lartinipat;t whose denied based on any membership in a benefit from. the services provided may
assistance has been terminated, protected alassi e,g, homeless veterans be excluded on the grounds that they'do

Reciploixts that are pxotsiding with families must be' admitted. not have a particular disability, below
permanent supportive housing for hard- Similarly, housing may be limited to are general examples to offer guidance

to -House populations othomeless domestic violence victims and their on thus subsection, Please mote that
persons .must oxereiso judgment and families or persons who are at risk of these examples are nonexhaustive, but
examine all circumstances in institutionalization, so long as emphasize that the proper focus is oil

determining whether. termination' is > admission is not denied based on any, the services available as, part of the'' ` 

appropriate, T -Inder this interim rule, membership, in a protected class, Continuum ofCare project as opposed
BUD has determined that a participant's Section 578, 83( b)( 3) states that to a person' s category or subcategory of
assistance should be terminated only iii' housing may be limited to families with disability, While these general' 
the mast severe cases. HU:C3. is carry =hig children, principles are offered to help clarify this
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section, a change in the factual scenario into this interim rule. This provision of skills and knowledge to entities tbet

may change the analysis, clarifies, especially for projects where may need, but do not possess, such
One clarit' hig example is as follows, the current policy is to deny the skills mid knowledge, The assistance

A private, nonprofit organization or, a admittance of a boy under the age of 18, may include written information, such
local gavernmmnt applies for And that denying admittance to a project as papers, manuals, guides, and
receives, a new grant under this part to based on ago and gender is no longer brochures; person-to-parson exchanges; 
provide project -based rental assistance permf sible, HUD encourages; and training and related costs. 
and services) including case , Continuum$of Care to use their Therefore, as needed, HUD may
management) intensive therapy centralized or coordinated assessment• advertise and competitively select

provided by a psychiatrist, and systems to find appropriate shelter or providers to deliver technical

medication management, The recipient housing for familres with male children assistance. HUD may eater into
or subrecipient may establish a under the age of 18. contracts, grants, or cooperative

preference for Individuals who are Specific request for comment. HUD agreements to implement the technical

ohronically homeless, When filling an specifically seeks comments from , assistance, HUD-may also enter into
opening in the houshng, ilia recipient or Continuum of Care- funded recipients on agreements with other federal agencies
subrecipient may target chronically this requirement. HUD invites when awarding technical assistance
homeless individuals or families, but if comments about the difficulty that, funds; 

there are no such individuals or families recipients are going to experience, if Iiecardkeepiingrequirements. Grant

eithe'ron a waiting list or applying for any, in implementing this requirement, recipients under the Supportive

entrance to the program; the recipient or In addition: to comments about the Housing Program and. the Shelter Plus
subrecipient cannot deny occupancy, to difficulties, HUD invites communities Care program, have always been required

individn als,or families Who apply, for
entrance into the program and wbo may

that have already implemented, this
requirement locally to describe their

to show compliance with regulations
through appropxiate records. However; 

benefit from the,services provided, methods £or tse,in HIM' s technical the existing regulations ,are not specific
Whon filling a vacancy in the housing, assistance materials and for posting on about the records to be maintained, The
the recipient or subrecipient, if the HUD Homeless Resource Exchange, interim rule for the Continuum of Care
presonted With two othertvlsa eligible Other standards, In addition- to the program elaborates upon the

I one who is chronically` program requirements described in this recordkeeping requirements to provide, 
homeless and one who is,not, may give preamble, the interim rule sets forth sufficient notice and.clarify the
a preference to the chronically homeless other, program, requirements by which documentation` that HUD requires for

individual, all recipients` of grant funds must abide. assessing compliance with the program
By compa'rlson, § 578.03( b)( 6) These include a limitation on the use of requirements, The recordkeopir g

addresses situations where', Continuum grantfunds to serve persons defined as requirements fox documenting homeless
of Care :funds are combined with, HUD homeless under other federal laws, status were published in, the December' 

fumdir g £or housing that nnayy be conflicts of interest standards, acid 5, 2011, Definnng Homeless final rule, 
restricted to a specific disability, For standards for identifying uses of Because these recordkeeping
example, if Continuum Of Care funds for program income, xequirements already went through a 60- 
a specific project are combined With Additionally, recipients are required day comment period, HUD is net
construction or rehabilitation funding to follow other federal. requirements seeking further comment an these
for housing fromthe Housing contained in this interim rule under requirements, Additionolly, 
Opportunities for People With AIDS 578,00, Those include compliance recordkeeping requirements with
program, the program may limit With' su.ch federal requirements as the similar love ofspecificity apply to

witheligibility for the project to ersonswi' families
C Barriers Resources Act, OA4Bastal' documentation of " atrisk of

HIWAIDS and their An Circulars, HUD' s Lead -teased Paint homelessness" and fliese requirements

individual or a family that includes an regulations, and audit requirements, can be found in § 5716. 500(c) of the

individual with a disability may be The wording of these requirements has Emergency Solutions Grants program
denied•occupancy if the individual or ai been substantially revised from previous Interim rule published on Tleceinbar, G, 
least, one member pf the family does not programs, with the objective being to , 2011, because the documentation
Have HIjr /AIDS, increase clarity and compiabension`of requirements pertaining to " at risk of

In another, example, a private, the directions to recipients and homelessness" were already subject to a
noqrofit organization applies for and'' subrecipients in the use of grant funds; 60 -day public comment' period, HUD is
receives Continuum of Care funds from
a local 'governmental entity to

Admiznistratiarn (Subpart 0
not seeking additional comment on
these re uirements Furtherg. 

rehabilitate a five -imlt building, and Tealuiical assistance, The purpose of requirements are modeled after the

provides services including assistance technical assistance under the recordkeeping requirements for the
with dailyllvi g and mentaliealth Care program, is to HOME Investment Partnerships Program

n montane the effectivenesseffectiveness With which 24 CFR 02. 508) and other HUD

i organization intends to target and Continuums of Care,; eligible applicants, regulations. 

advertise the project as offering services recipients, subrecipients, and UFAs Included along with these changes are
for persons with developmental' 
disabilities, an individual with a severe

implement and administer their
Continuum of Care planning process, 

new or expanded requirements
regarding confidentiality, rights of

psychiatric disability who does not have Technical assistance will also improve. access to records, record retention

a.' developmental disability biitwho can the Capacity to prepare applications, pperiods, and reporting requirements, 
Mostbenefit from these services cannot be and prevent the separstion of families in significantly, to protect the safety

denied, projects funded under the Emergency and privaoy of all program participants, 
Section 578,98( e) incorporates the Solutions Grants, Continuum of Care, the Continuum of Care.rule broadens' 

preventing involuntary family and Rural Housing Stability Assistance the program' s confidentiality
separation" requirement set forth in, programs, Under this interim rude, requirements, The McKinney -Vento Act
Section 404 of the McKinney -Veto Act technical assistance means the transfer requires only procedures to ensure the
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confidentiality of records pertaining to, M. Regulations for14UD Homeless procedures may be omitted, however, if
any individual provided' faniily violence Assista co Programs Existing Prior to HUD determines that, in a particular
Prevention or treatment.Servioes under Enactment ofHEARTI-i Act case or class of cases, notice and public, 

this program, The interim rule requires
written procedures to ensure the

Because grants are still being
adniiriistarbd under the Shelter Plus

comment procedure are " impracticable, 

unnecessary, or contrary= to the public
security and confidentiality of all
records containing personally

Cara programrant and the Sup oxtine
lie regulations forReusing  

interest... (See 24 CFR 10,1,) 
Iii this ease, HUD has determined that

identifying information of any
individual or family who applies for

program, 

tlieSs prograinS in 24 Ck'lt parts 582, and
589, respectively, will remain In the

it would be contrary to the public
interest to delay promulgation of the

and/ or raceives Continuum of Care
assistance, 

Code of Federal Regulations for the' timo
ra lations for the Continuum of Care
r0 am  Congress pp gr gr bas. provided

Grant and project changes. The
interim rule provides thatxrocipients of

being. t+lThen no nxore, or very fear, 
grants remain under these programs, funding for this new program in the

consolidated and Further Continuing, 
grants-'may not mice any significant„ 
changes to us' a of grant Rinds wifhotit

HUD earl remava the regulations
othese parts by a se agate rule (if no

Appropriations Act, 2012 (Pub. L. 112 — 
55, approved No rember 18, 2011) (FY

prior IZUD apprOVai, avidenGed.by+ $, 
grant amendment signed by HUD and

gxailt5 exist) Or coil replace them Vlritlr
a' sat +ings Clause, whiolr-'vill continue to

2(112 Appropriations Act). Thar 2012

Appropriations Act, under the account
the recipient, The interim rule provides
separate stall: dards for determining

govern grant agroemerits executed prior

to the Affective data of ilia HIART1TAGt
for Homeless Assistance Grants, 
appropriates not loss than $1. 593 billion

When' a giant amendment Iorequirod for
regulations, for the Continuum. of Care and Rural

Continuums liai +%xrg only recipient, IV, Conforming Regulations Housing Stability programs. While
including UFX , and Cdntinuuins
having more than one recipient; In addition to establishing the new

anaiip federal programs; includi
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has been discussed In this preamble, the
foundation for the Continuum Of Cara; 
regulations is the criteria and
requirements provided in NOFAs for the
Continuum of 'Care Homeless Assistance
Grants Competition program, wvhich
111dD has funded for more than 10 years, 
Through the Continuum of Care
Homeless Assistance Grants. 
Competition program, HUD provided
funding for the Supportive Housing
prograin, the Shelter Phis Care program, 
and the Section 4 Moderate, 

rehabilitation Singlo Room Occupancy
program, The HEARTH Act
consolidated these threw competitive

programs into the statutorily established
Continuum of Care program., which was
established as a single grantprograin, 
Iaitorim regulations will'provide
certainty with respect to funding
rsquimments and eligible expenditures. 
for FY 2012, and the public comment . 
solicited' throughthis interim rule will
belp inform the public procedures that
HUia is contemplating in its regulations
in 24 CFR part 1 o, and this public
comment, in turn, will inform the finial
rule that will follow this interim rule
and gcvera the funding years following
FY 2012, 

For the reasons stated above, HUD is
issuing this rule to take immediate
effect, but welogtnas all comments on
this interim, rule and all' comments will
be taken into consideration in'thlo
development of the finalLrule. 

1% Finding& and Certifications
Regulatory Reviar4rR'xecutiue Orders
12866 and 13¢ 63

Under Executive Order 12466
Regulatory Planning 'and Review), a
determination roust be made Whether a
regulatory action is significant arid, 
therefore, subject to review by the Office
of Management and Budget (OMb) in
accordance with the requirements of the
order, Executive Order 13563, 

Improving Regulations and Regulatory
Review), directe' executiva agencies to
analyze regulations that are " outmoded; 
ineffective, insufficient, or excessively
burdensome, and to modify, streamline,, 
expand, or repeal them: in accordance
with what has been learned. "' Executive
Order 13683 also directs that, where
relevant,, feasible, and consistentwith
regulatory objectives, and to the extent
permitted bylaw, law, agencies are to
identify an consider regulatory
approeches that reduce burdens and
maintain flexibility and freedom of
choice for the pubic, This rule was
determined to be;a " significant

regulatory action, as provided under
section 3 fj(1) of the Exeoutve Order), 

As has On discussed in this
preamble, this interim, rule establishes
the regulations for the Continuum of
Caro'progratki, which is the HEARTH' 
Act's codification of HUD' s lbng- 
standing Continuum of Care plaivaing
process, The HEARTH Act not only
codified in law the planning system. 
known as Continuum of Care; but
consolidated the three existing
competitive homeless assistance grant
ppX`Qgrap} s ( Supportiva Housing, Shelter
T' lus Care, and Single Room Occupancy) 
into the single grant program known as
the continuum of Care Program, As
discussed In the preceding section of
the p eamblei HUD funded those three
programs for more than 10 years
through a NOVA, which was titled the
Continuum of Care Homeless Assistance
Grants Competition Program. However, 
the funding of the three competitive, 
grant programs, although done through
a single NOI +A, delineated the different
statutes and regulations thatgoverned
each, the three programs (see, for
exaple, HUD' s 2008 Continuum of

Care; NOFA at 73 FR 398450, 
specificallypa a 39895). In
consolidating these three competitive
programs into a single grant program, 
the HEARTH at achieves the

administrative efficiency that HUD
strived to achieve to die extent possible, 
through its administrative establishment
of the Continuum of Care planning
process, To the extent permitted by the
11EARTH Act and where feasible, the
regulations build -in; flexibility for
grantees, based on, experience in

adnal'risteripg the Continuum of Care
program to date, Given the transition
from administrative operation of the
Continuum of Care program to statutory
operation, of the Continuum of Care
program, this intorini rule would also

have no discernible impact upon the
economy, 

The docket file Is;ayailable, for public
Ins action in the (Regulations Division, 
qoa of the General Counsel, Room
10270, 451 7th Street SW., Washington, 
DC 20410 -0500, Due to security
measures at the HUD Headquarters
building, please schedule an
appointment to review the docket file by
calling the Regulations Division at 202
7083055 (this is not atoll -free
number). Individuals with speech or
hearing impaliments may access this
number via,TTY by calling the Federal
Relay Service at 500- 877 - 8339, 
Environmental Impact

accordance with HOD regulations at 24
CFR part, 50, which implement' section
102( 2)( C) of the National Environmental
Policy Act of 1960 ( 42 U,S, C, 
4332( 2)( 0)). The Finding of No
Significant Impact is available for public
inspection between the hours of 8 a, m, 
and 5 pan. weekdays in the Regulations
Division, Office of General Counsel, 
Department of Housing and Urban
Development, 951 7th Street SW„ Room
1 0276, Washington, DC 20410 -0500, 
Due to security measures at the HUD ' 
Headquarters building, please schedule
an appointment to review the FONSi by
calling the Regulations Division at 202- 
708 - -•3065 ( this is not a toll-free
number). Individuals with speech or
hearing impairments may access this
number via TTY' by calling the Federal
Relay Service at 800- 877 -- 8389, 
Unfunded Mandates Reform 'Act

The Unfunded Mandates Reform Act
of 1095 ( 2 U.S, C, 1531 -1538) (UMRA.) 
establishes requirements for federal
agencies to assess the effects of their, 
xaggulatery actions on State, local, and
tribal governments and on the private
sector, This interim rule does not
impose a federal mandate on any State, 
local, or tribal government, or on the
private sector, within the meaning of
UMRA, 

Regulatory Flexibility Act

The Regulatory FlexibilityrAct (5
U.S, C, 801 et sea,) generally requires an
agency to conduct a regulatory
flexibility analysis of any rule subject to
notice and comment rulemakcing
requirements, unless the agency certifies
that the rule will not have a significant
economic impact on a Substantial
number of small entities, This rule
solely addresses the allocation and use
of grant funds under the new
McKinney -Vento Act homeless
assistance programs, as consolidated

and amended by the HEARTH Act, As
discussed in the preamble, the majority
of the regulatorryy provisions proposed by
this rule track %a regulatory provisions
of the Continuum of Care program, with
which prospective recipients of the
Supportive Housing program and the
Shelter Plus Care program -are familiar, 
Accordingly, the program raquireme: 4ts
should raise minimal issues because ` 
applicants and grantees are familiar
with these requirements, and in
response to HUD' s solicitations to them
on the burden of the requirements for

the Supportive Housing program and• 
the Shelter Plus Care program, grantees

regulatory action," as defi8n6e6d Ise6don A Finding of No Significant Impact have not advised that such requirementsy (
although ( FbNSI) -with respect to the are burdensome, Therefore, MUD has

axot aneconomcalls sign ficarit environment has been made iii determined that this rule would not
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have a significant economic impact on
a substantial number of small entities, 

Notwithstanding HUD' s
determination that this rule will not
have a significant effect on a substantial
number of small entities, HUD

specifically invites comments regarding
any loss burdensome alternatives to this
rule that will moot HUD' s objectives as
described in this preamble, 

Executive Order 13132, Federalism

Executive Order 13132 ( entitled

Federalism") prohibits an agency from
publishing any rule that has federalism
implications if the rule either imposes

substantial direct compliance costs on
State and local governments and is not

required by statute, or the rule preempts
State law, unless the agency•meets the
consultation and funding requirements
of section 6 of the Executive Order, This
final rule does not have federalism
implications and does not impose
substantial direct compliance costs on
State and local governments nor

preempts State law within the meaning
of the Executive Order, 

Paperwork Reduction Act

The information collection
requirements contained in this Interim

REPORTING AND RECORDKEEPING BURDEN

rule have been submitted to the Office
of Management and Budget (OMB) 
under the Paperwork Reduction Act of
1995 ( 44 U.S. C. 3501 -- 3520). In
accordance with the Paperwork

Reduction Act, an agency may not
conduct or sponsor, and a person is not
required to respond to, a collection of

information "unless the collection

displays a currently valid OMB contxol
number, 

The burden of the information

collections in this interim rule is
estimated as follpws: 

information collectlon
Number

trespondents

Response
frequeno

average

Total annual
responses

Burden hours
per response

Total annual
hours

678.6(a) Establishing the CoC .......... ............................... 450 1 450 810 3,600

578.5 b Establishing the Board .... - ..... ............................ 450 1 450 6.0 2,250

578.7 a ( 1) Hold CoC Meetings ......... ............................... 4601 2 900 4,0 3,600

578.7 a 2 Invitation for New Members ........................... 450 1 450 110 450

678.7 a 4 Appoint committees ......... ............................... 450 2 900 0. 5 450
578.7 a 5 Governance charter.. ....... ............................... 450 1 450 7,0 3,150

578.7 a 6 and (7) Monitor performance and evaluation 450 4 450 9,0 4,050
578.7 a 8) Centralized or coordinated assessment sys- 
tem ......................... ............................... ............................ 460 1 450 8,0 3,600

578.7(a)( 9) Written standards ............ ............................... 450 1 450 510 2,250

9678,7(b) Designate HMIS . ................ ............................... 450 1 450 10. 0 4,500
578.9 Application for funds ................ ............................... 450 1 450 180.0 81, 000

678,11( o) Develop CoC plan ............. ............................... 450 1 450 9,0 4,050

578.21( c) Satlsfying conditions .......... ............................... 8, 000 1 8, 000 4,0 32,000

578.23 Executing grant agreements ,,,, ...... .... .................. 8,000 1 8,000 1. 0 8, 000

578,35(b) Appeal - solo ...................... ...:........................... 10 1 10 4.0 40

574,35(c) Appeal -- denied or decreased funding ............. 15 1 15 1, 0 15

578.35(d) Appeal --- competing CoG ... .. .......................... .... iQ i 10 6.0 50

578.36(e) Appeal- Consoildated Plan cerfiflcatlon .......... 5 1 5 2.0 10
678,49(a) -- Leasing exceptions .......... ............................... 5 1 6 116 7.6
578,65 HPC Standards .....:................ ............................... 20 1 20 10.0 200

57B,76(a)(1) State and local requirements- appropriate
service provision ..., . ..... ...... ., 1111. ,.,..,,.,,....,., , 7,000 1 7,000 0.5 3,600

78,76(a)(1) State and local requirements - housing
codes ................... . ............................... 20 1 20 3.0 60

678,75(b) Housing quality standards . ............................... 72,800 2 145, 600 110 145,600

678,76(b) Suitable dwelling size ........ ............................... 72,800 2 145,600 0,08 11, 648
678,76(c) Meals ......... ............................. .............. ,.,....... ,.., 70,720 1 70,720 0.6 35,360

578,75(e) Ongoing assessment of supportive services .... 8,000 1 8,000 1. 6 12,000

578.75( f) Residential supervision ....... ............................... 6, 600 3 19,800 0,76 14,850

578.75(g) Parilolpaflon of homeless Individuals ............... 11, 500 1 11, 600 1, 0 11, 500
678.76(h) Supportive service agreements ........................ 3,000 100 30,000 0.5 15,000

678,77(a) Signed leases /occupancy agreements ............. 104,000 2 208,000 1. 0 208,000

578.77(b) Calculating occupanby charges ........................ 1, 840 200 368,000 015 276,000

578.77(c) Calculating rent .................. ............................... 2,000 200 400,000 0.75 300,000

678. 81( a) Use restrlotlan .......... ............................. ...... .... 20 1 20 0.6 10

578.91( a) Termination of assistance . , .. ............. 400 1 400 4,00 1, 600

578. 91( b) Due process for termination of assistance ....... 4,500 1 4,600 3,0 13,500
578.95(d)- Conflict-of-interest exceptions ........................ 10 1 10 3.0 30

578. f 03(a)(3) Documenting homelessness ,,,,,,,,,,,,,,, 1.,,.,, 300,000 1 300, 000 0.25 76,000

578. 103( a)( 4) Documenting at risk of homelessness ,...... 10, 000 1 10, 000 0.25 2,500

578. 103(a)( 5) Documenting imminent threat of harm ....... 200 1 20D 0,6 100

578AW(a)( 7) Documenting program particlpant records 350,000 6 2, 100, 000 0.26 525,000

678, 103(a)(7) Documenting case management ............... 8, 000 12 96,000 110 96,000

578, 103(a )(13) Documenting faith -based activities .......... 8,000 1 8,000 1. 0 8, 000

578, 103(b) Confidentiallty procedures .............................. 11, 500 i 11, 600 1. 0 11, 500
578. 105( a) Qrant/projeet changes -- UFAs ........................ 20 2 40 2.0 80

578. 105( b) Grant / projeot ohanges- multiple project appli- 
cants .......................................... ,.. ....................... ,............ 800 1 800 210 1, 600

1.,. 11.., 1.....,...,. f, 921, 71Q.5Total ....... ............................... ..... ............................... 
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In accordance with 5 CFR

1320. 8( d)( 1), l'IUD is soliciting
comments from members of the public

and affected agencies concerning this
collection of information to: 

1) Evaluate whether the proposed

collection of information is necessary
for the proper performance of the
functions HUD, including whether the
information will have practical utility; 

2) Evaluate the accuracy bf 1-IUD' s
estimate of the burden of the proposed
collection ofinformation; 

3) Enhance the quality, utility, and
clarity of the' information to be
collected; and

4) Minimize the burden of the
collection of information on those who

are to respond, including through the
use of appropriate automated collection

techniques or other forms of information

technology; e.g., permitting electronic
submission of responses, 

Interested persons are invited to

submit comments regarding the
information collection requirements in
this rule, Comments must refer to the

proposal by name and docket number
FW- 5470 -1 - 01) and be sent to. HUD

Desk Officer, Office of Management and

Budget, New Executive Office Building, 
Washington, DC 20503, Fax: (202) 895-- 
6947, and Reports Liaison Officer, 

Office of the Assistant Secretary for
Community Planning and Development, 
Department of Housing and Urban
Development, 451 Seventh Street SW„ 
Room 7233, Washington, DC 20410•- 

7000. 

Interested persons may submit
comments regarding the information
collection requirements electronically
through the Federal eRulemaking Portal
at http:// iirm H; regulations.gov. BUD
strongly encourages commenters to
submit comments electronically, 
Electronic submission of comments
allows the commenter maximum time to

prepare and submit a comment, ensures

timely receipt by HUD, and enables
HUD to make them immediately
available to the public, Comments

submitted electronically through the
http : / /vi". regulatlons.govWeb site can

be viewed by other commenters and
Interested members of the public, 
Commenters should follow the
instructions provided on that site to

submit comments electronically. 

List of Subjects in 24 CFR Part 578

Community facilities, Continuum of
Care, Emergency solutions grants, Grant
programs — housing and community
development, Grant programsocial

programs, .Homeless, Rural housing, 
Reporting and recordkeeping
requirements, Supportive housing

programs— housing and community
development, Supportive services, 

Accordingly, for the reasons described
in the preamlble, HUD adds part 578 to

subohapter C of chapter V of subtitle B
of 24 CFR to read as follows: 

PART 678— CONTINUUM OF CARE
PROGRAM

Subpart A— General Provisions

Sec, 
578, 9 Purpose and scope, 

578. 3 Definitions, 

Subpart 13— Establishhing and Operating a
Continuum of Care

578, 6 Establishing the Continuum of Care. 
578, 7 Responsibilities of the Continuum of

Care, 

578. 9 Preparing an application for funds. 
678, 11 Unified Funding Agency, 
678, 13 Remedial action, 

Subpart C— Application and Grant Award
Process

576. 15 Eligible applidants. 
578, 17 Overview of application and grant

award process, 

578. 19 Application process. 

678,21 Awarding fiends, 
578. 23 Executing grant agreements, 
578. 25 Site control, 
578. 27 Consolidated plan. 

578,29 Subsidy layering. 
678. 31 Environmental review. 
578. 33 Renewals. 
578. 35 Appeal, 

Subpart D- Program Components and
Eligible Costs

578, 37 Program components and uses of
assistance. 

578, 39 Continuum of Care planning
activities, 

67841 Unified Funding Agency costs, 
578. 43 Acquisition, 
578. 45 Rehabilitation. 

578. 47 New construction. 
578.49 Leasing. 
578. 51 Rental assistance, 
578. 53 Supportive services, 

578. 55 Operating costa, 
878, 67 Homeless Management Information

System. 
578. 59 Project administrative costs, 
578. 81 Relocation costs, 

578, 63 Indirect costs, 

Subpart 5 —High- Performing Communities
578,85 Standards, 
578,67 publication of application, 
575,69 Cooperation among entities. 
578, 71 HPC- eligible activities, 

Subpart F ^ Program Requlrements

578. 73 Matching requirements. 
578, 75 General operations. 

578. 77 Calculating occupancy charges and
rent, 

578. 79 Limitation on transitional housing, 
678. 81 Term of commitment, repayment of

grants, and prevention of undue benefits. 
678, 83 Displacement, relocation, and

acquisition, 

578. 85 Timeliness standards. 

578. 87 Limitation on use of funds. 
578. 89 Limitation on use of grant funds to

sarve persons deflnod as homeless under
other federal laws. 

578,91 Termination of assistance to
program participants, 

578. 93 Fair Housing and Equal
Opportunity. 

578, 96 Conflicts of interest. 
578. 97 Program income, 

578, 99 Applicability of other federal
requirements, 

Subpart G —Grant Administration ' 

578, 101 Technical assistance. 

578: 103 Recordkeeping requirements. 
578, 105 Grant and project changes. 
678. 107 Sanctions, 
578, 109 Closeout. 

Authority, 42 U,S. C, 11371 et soq., 42
U.S. C. 3535(d), 

Subpart A-- General Provisions

6781 Purpose and scope. 

a) The Continuum of Care program is

authorized by subtitle C of title IV of the
McKinney -Vento Homeless Assistance
Act (42 U.S, C, 11387. 11389). 

b The program is designed to: 
1 Promote communitywide

commitment to the goal of ending
homelessness; 

2) Provide funding for efforts by
nonprofit providers, States, and local

governments to quickly rehouse
homeless Individuals (including
unaccompanied youth) 'and families, 

while minimizing the trauma and
dislocation caused to homeless
individuals, families, and communities

by homelessness; 
3) Promote access to and effective

utilization of mainstream programs by
homeless individuals and families; and

4) Optimize self-sufficiency among
individuals and families experiencing
homelessness, 

578, 3 Definitions. 

As used in this part: 

Act means the McKinney-Vento
Homeless Assistance Act as amended

42 U,S, C, 11371 et seq,). 
Annual renewal amount means the

amount that a grant can be awarded on
an annual basis when renewed, It

Includes funds only for those eligible
activities (operating, supportive
services, leasing, rental assistance, 
Hh f' S, and administration) that were
funded In the original grant (or the
original grant as amended), less the

unrenewable activities (acquisition, new

construction, rehabilitation, and any
administrative costs related to these
activities), 

Applicant means an eligible applicant

that has been designated by the
Continuum of Care to apply for
assistance under this part on behalf of
that.ContixnAum, 
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At risk ofhomelessness, ( 1) An
individual or family who; 

1) Has an annual income below 30

percent of median family income for the
area, as determined by HUD; 

ii) Does not have siifficiant resources

or support networks, e,g„ family, 
friends, faithbased or other social

networks, immediately available to
prevent them. fioin moving to an
emergency shelter or another place
described in paragraph (1) of the
Homeless" definition in this section; 

and

iii) Meets one of the following
conditions; 

A) Has moved because of economic

reasons two or more times during the 60
days immediately preceding the
application for homelessness prevention
assistance; 

13) Is living in the home of. another
because of economic hardship,; 

C) Has been notified in writing that
their right to occupy their current
housing or living situation will be
terminated within 21 clays of the date of
application for assistance; 

D) Lives in a hotel or motel and the

cost of the hotel or motel stay is not paid
by charitable organizations or by
federal, State, or local government
programs for low-income individuals; 

hives in a single -room occupancy
or efficiency apartment unit in which
there reside more than, two persons, or

lives in a larger housing unit in which
there reside more than 1. 5 people per

room, as defined by the US, Census
Bureau; 

F) Is exiting .a publicly funded
institution, or system of care ( such as a
health -care facility, a mental health
facility, foster care or other youth
facility, or correction program or
institution); or

G) Otherwise lives in housing that
has characteristics associated with

instability and an increased risk of
homelessness, as identified'in the
real font' s approved consolidated plan; 

2A child or youth who does not

qualify as " homeless" under this
section, but qualifies as " homeless" 

under section 387( 3) ofthe Runaway
and Homeless Youth Act (42 U,S, C, 
5732x(3)), section 837( 11) of the 1 -lead
Start Act (42 U,S, C, 0832(11)), section

41403( 6) of the Violence Against
Women Act of 1994 (42 U,S. C, 14043e -• 
2( 6)), section 33o( h)(5)( A) of the Public
Health Service Act (42 U.S. C. 
254b(h)(5)( A)), section 3( m) ofthe Food
and Nutrition Act of 2008 ( 7 U,S, C, ' 
2012(m)), or section 17(b)( 15) of the
Child Nutrition Act of 1966 (42 U.S. C, 
1786(b)( 15)); or

3) A child or youth who does not

qualify as " homeless" under this

section., but qualifies as " homeless" 

under section 725( 2) of the McKinney- 
Vento I3omales Assistance Act (42
U,S, C. 11434a( 2)), and the .parent(s) or

guardlaii(s) of that child or youth if

living with her or him. 
Centralized or coordinated

assessment system means a centralized

or coordinated process designed to
coordinate program participant intake
assessment and provision of referrals. A
centralized or coordinated assessment

system covers the geographic area, is

easily, accessed by individuals and
families seeking housing or services, is
well advertized, and includes a
comprehensive and standardized

assessment tool. 
Chronicalljr homeless, (1) An

individual who; 
1) Is homeless and lives in a place not

meant for human habitation, a safe

haven, or in an emergency shelter; and
ii) Has been homelless and living or

residing in a place not meant for human
habitation, a safe haven, or in an

emergency shelter continuously for at
least one year or on at least four separate
occasions in the last 3 years; and

iii) Can be diagnosed with one or

more of the following conditions; 
substance use disorder, serious mental. 

illness, developmental disability (as
defined in section 102 of the
Developmental Disabilities Assistance

Bill of Rights Act of 2000 (42 US.C. 
15002)), post-traumatic stress disorder, 

cognitive impairments resulting from
brain injury, or ohronic physical illness
or disability; • 

2) An individual who has been

residing in an institutional care facility, 
including a jail, substance abuse or
mental health treatment facility, 
hospital, or other similar facility, for
fewer than 90 days and met all of the
criteria in paragraph (1) of this

definition, before entering that facility; 
or

3) A family with an adult head of
household (or if there is no adult in the

family, a minor head of household) who
meets all of the criteria in paragraph (1) 

of this definition, including a family
whose composition has fluctuated while
the head of household has boon
homeless, 

Collaborative applicant means the

eligible applicant that has been

designated by the Continuum of Care to
apply for a grant for Continuum of Care
planning funds under this part on behalf
of the Continuum. 

Consolidated plaza means the HUD - 
approved plan developed in accordance
with 24 CFR 91, 

Continuum of Care and Continuum
means the group organized to carry out
the responsibilities required under this

part and that is composed of
representatives of organizations, 

including nonprofit homeless providers, 
victim service providers, faith -based
organizations, governments, businesses, 

advocates, public housing agencies, 
school districts, social service providers, 
mental health agencies, hospitals, 

universities, affordable housing
davolopors, law enforcement, 
organizations that serve homeless and

formerly homeless veterans, and
homeless and formerly homeless
persons to the extent these groups are
ropresented within the geographic area

and are available to participate. 

Developmental disability means, as
defined in section 102 of the
Developmental Disabilities Assistance

and Bill ofRights Act of 2000 (42 U.S. C, 
15002): 

1) A severe, chronic disability of an
Individual that— 

1) Is attributable to a mental or
physical impairment or combination of
mental and Physical impairments; 

ii) Is manrfosted before the individual
attains age 22; 

iii) Is likely to continue indefinitely
iv) Results in substantial functional

limitations in three or more of the

following areas ofmajor life activity; 
A) Self- -care; 
B) Receptive and expressive

langdage; 

C) Learning; 
D) Mobility; 
13) Self- direction; 

F) Capacity for independent living; 
G) Economic self-sufficiency. 
v) Reflects the individual' s need for

a combination and sequence of special, 

Interdisciplinary,. or generic services, 
individualized supports, or other forms

of assistance that are of lifelong or
extended duration and are individually
planned and coordinated. 

2) An individual from birth to age 9, 

incluslvg, who has a substantial
devalopi6ntal delay or specific
congenital or acquired condition, may
be considered to have a•developmental

disability without meeting three or more
of the criteria described in paragraphs
1)( 1) through (v) of the definition of
developmental- disability" in, this

section if the individual, without
services and supports, has a high

probability of meeting these criteria
later in life, 

Eligible applicant means a private
nonprofit organization, State, local

government, or instrumentality of State
and local government, 

Emergencyshelteris defined in 24- 
CFR part 576. 

Emergency Solutions Grants (ESG) 
means the grants provided under 24
CFR part 576, 
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Pair Mark-ot Rent (MAJ means the 11) Have not had a lease, ownership Point -fn -time count means a count of
Fair Market bents published in the interest,' or occupancy agreement in sheltered and unsheltered homeless, 
Vederal Register, annually by HUD

histories of domestic violence or

permanent housing at any time during persons carried out on one night in the

High-perfaxrning cvm nunitft (HPO

accounting system far the organization

the 60 days immediately preceding the last 10 calendar days of January or at
means a Continuumi of Cara that meets, date;of application for bomeless,` such other time as required by HOD. . 
the standards in subpsrt ) of this part '' assistance; Private,nonpxnfit organization: Heads

and has been designated as a high- I ( III) Have experienced persistent aiY organization,' 

performing community by HUJI, Instability as 'measured by two moves or 1) No part of the net earnings of
Hamelass means: more 'during the 60 -day period which inure to tha benefit of any
1) An individual or family who lacks inunadiately preceding the date of member, founder, contributor, or

a fixed, regular, and adequate nighttime al? 1, Mg for homeless assistance; and individual; 

residence, meaning; yr Can be expected to continue in 2) That has a voluntary board; 

1) An individual or family with a such status for an extended period of 3) That has a functioning accounting
primary nighttime rasiderice that is a
public or private place not designed for

time because of chronic disabilities ;, 
chronic physical health or mental health: 

system that is operated in accordance, 
with generally accepted accounting

of has designated a fiscalor ordinarily used as a regular sleeping • conditions; substance' addiction; principles, 

ac000dation for humanboings; m histories of domestic violence or agontthat will maintain a functioning; 
I a car, park, abandoned childhood abuse (including neglect); the accounting system far the organization
building, bus or train station, airport, or presence of a child or youth with a in accordance with generally accepted

camping ground; 
ii) An individual or family living in

disability; or two' of more barriers to
eruptoyMgnt; ,''which include the lack of

accounting principles; acid
4) That ractices nondiscrimination

a supervised publicly or privately
operated shelter designated to provide; 

a high school degree or General
8ducation Development (GED), 

in-the provision of assistance, 
A private nonprofit organization does

temporary living arrangements
including congragaia shelters„ 

illiteracy, low English proficiency, a
history of Incarceration or detention for

not include governmental organizations,. 
such as public housing agencies, 

transitional housing,, and hotels.and
motels paid far by charitable

criminal activity, and,a history of
unstable employment; or

Program particrpuntmeans an
individual (including an

organizations or by federal, State, or 4) Any individual or fancily who, 
1) is fleeing, or is attempting to flee, 

unaccompanied youth) or family who is• 
assisted with Continuum of Care

looal ga+ ernment programs fox low- 
income indivlduals); or domestic violence, dating' violence, program. funds, 

iii) An individual.who is exiting an
institutions where he she for

sexual assault; stalking, or other
dangerous or lifethreatening conditions

Project means a group of eligible
activities, such as HMI$ costs, identified

or, resided

00 days or less and who resided in ango
days that relate to violence against the

individual or a family' member, 
as a pproject in an application to ]`-IUD for
Continuum of Care funds" and includes

shelter or place not meant

for human habitation immediately; lncluding a child, that has either taken a structure (or structures) that is (are) 

before entering that institution; plaoe;wrtlun lire individual' s or family' s
primary nighttime residence or has

acgtured; rehabilitated, constructed, er
leased with assistance provided ender' 

2) An individual or family - Who.will
imminently 146 their nighttime

made the individual or family afraid to
return to their primary nighttime

this part or with respect to which 14UD
provides rental assistance or annual

residence, providd that: provided theta

0.) The primary nighttime residence
residence; 

i) Has no other residence; and
payments for operating costs, or
supportive services nnder this subtitle; 

Will be lost within 14 days of the dataY
of application for homeless assistance; 

iii) Tacks the resources or support

networks, e,g,, family, friends, and faith- 
Recipient means an applicant that

signs a grant agreement with HUD, 
if) No subsequent residence has been

Identified; 
based' or other social networks, to obtain Safe haver? means, for the purpose of

and

Iii) The individual orfemilylacks the other permanent housing. RoinelossUdoage x ent Information
defining chronically homeless, 
supportive housing that meets the ' 

tesources or support networks, e.g., 
family, friends, faith -based or other

System ( I-WIS) means the information
s ' stein designated by'the Co;nntinuun of

following., 
1) Serves hard to reach Homeless

social networksoieeded to obtain other Care to comply with the HMIS personas with severe mental who
permanent Housing; 

3j Unaccompanied youth under 25
reqquirements'.prescribed byHUD, 

MWS Lead means the entity` 
came from the streets and have been

unwilling or unable to participate in
years of age, or far4flies with children

and youth, who do riot otherwise
designated by the Continuum of Care in
accordance with this part to operate the

su oxt' aI services; 

2 Provides 244houi residence for
qualify as homeless under this Continuum' s HMZS on its behalf, eligible persons for an unspecified
definition, but who; P6im6nent'housingmeans period; 

b) Are defined as homeless under community -based housing without a 3) Has an overuiglxt capacity Limited
section 387 of the Runaway and designated length of stay, and includes to 25 or fewer persons; and
Homeless Youth Act (42 U,S, C, 5732a), both permanent supportive housing and 4) Provides low-demand services and
section 837 of the :-lead Start Act (42' rapid rehousing, To be permanent referrals for the residents. 
U.S. C, 9832), section 41403 of the' housing, the program participant must State means each of the 50 States, the
Vlolen,co Against Women Act of 1994 be the tanant on a lease for a term of at District of Columbia, the
42 U,S,(;,' 1.40:43e -2), section 33o(h) of least one year, 'which. Is renewable for Commonwealth of Puerto Rico, 

the Public Health Service Act (42 U,S, Co terms that area minimum of one month American Samoa, Guam, the . 
2fi4b(h% section 3 of the Food and long, and is terminable only for cause, Commonwealth of the Northern
Nutrition Act of 2008 ( 7 U,S, C. 2012), Permonent,'support ve housir7grneens Marianas, and the Virgin Islatn'ds, , 
section 17(b) of the Child Nutrition Act permanent hqutsingg in-which supportive Subrecipient means a private
of 1966 (42 U.S. C. 1786( b) b or section services are provided to assist homeless nonprofit organization, State, local. 

725 of the 'MoKinney -Vento Homeless Persons with a disability to live government, or instrumentality of State
Assistance Act (42 U,S, C, d1434a); Independently-. , or local government that receives a
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subgrant from the recipient to curry 4vt to comply with the requirements of. Continuum of Care assistance, At a
a project, paragraph (b) of this section, nunimuna, these written, standards must

ansitionaI lzousin means housing, 
NArbere all program participants, havep g p P

578.7 Ides onsibliltles of the Continuum
include; 

i) Policies and procedures for
signed a lease or occupancy agreement, 
the purpose of which is to facilitate the

of Cate, 

ta) Operate fife Cpx tixtuun of Care. 
evaluating indivf uals and families
eligibilityr for assistance under this part; 

movement of homeless individuals and
families into parmananthousingg within

The Continuum of Care must; 
1) Hold meetings, of the full

membaxshi with a aides, at• g

ii) Policies and procedures, forP ' 

determining nd riorit zin ' whichg p' g

24 months or sucb longor period as
IIUD doternxines.necessa y the

publishedp! P
Ieast`serni- aiinually;. 

eligible individuals and' families will
receive transitional housing assistance; 

1 program participant must have a lease

or occupancy agreement for a ternr of at

2) Make all invitation for new

members to join publicly available
iii Po ' Ill) lxaies and procedures f̀or' 

determining and prloritizfng which
least one month. that ends in 24 montbs within the geographic at least annuall3 , 

3)`, Adopt and follow a written
eligible individuals and families will
receive ra id rehousin assistance; P gand caniiotbe extended, 

Unified Funding .Agenoy (UFA) means
proses$ to select a board to act on behalf
of the Continuum of Care, The process

iv) Standards fo'r determining what
an eligible applicant selected by the mustbe reviewed u dated' andp ' 

percentage or a count of rent each
program participant must pay while

Continuum of Cara to apply for a rantPP 3 g
for the entire Continuum, which bas the

approved by the Continuum at least receiving rapid rehousing assistance; 

capacity to car put tho c̀luties hY once, every 5 years; . 
4)' Appoint additional committees, 

vj Policies and procedures for
determining and priori #icing which578, 11( b), wvh ch is approved liy BUD

and to which HUD awards a grant; 
subcommittees, or workggrroups; 

5) in consultation with the
eligible individuals and families will

Victim service profddermean's a collaborative applicant and the HMIS
rerelve permanent si pportive housing
assistance; and

private nonprofit organization whose Lead' develop, follow, and update A) Where the Continuum is
primeryr mission; is to provide services, annually a governance charter, which designated a high - performing
to viotirns of domestic violence, dating
violence, sexual assault, or stalking, 

will include all procedures and policies
to subpart ff this

Community, as described in subpart G• of
This term includes raga c̀risis renters, 

needed comply with of

part and with HM18 requiremants as
this part; policies and procedures set

forth in M CYR 576.400(e)( 3)( vi), 
battered Women' s shelters, domestic prescribedby HUD;-and a code of e) t3)( vii), (e)( 3)( viii), and (e)( 3)( i:), 
violence transitional housing programs; canduct and xeousal prices$ for the b) Designating and operating an
and other programs, board, its chair($), and any person acting 3, The Continuum of Care must; 

subpart S— Establishing and
on bebolf of the board; 

0)' Consult withrecipients and
1) Designate 'a single Homeless

Management lnform'atlon System
operating a Continuum of Care

Establishing Continuum

subreclpients to establish performance
targets appropriate fax apopulation andg p P

HMIS) for the geographic area;. 
2) Designate eligible applicant to9678.6 the, of

care. Program type, monitor recipient and
an

manage the Continuum's RMIS, which

a) The Continuum of Care, 
subrecipient performance, evaluate
outcomes, and take actldn against poor

will be known as the HMIS Lead; 
3) Reyzev,, revise, and approve aRepresentatives (rein relevant

organizations within a geographic area
shall establish a Continuum of Care for

perform ors; 

M ;Evaluate outcomes of projects
privacy plan, security plan, and data
equality plan for the HMIS, 

the geographic area to carry out tha' 
duties aftlxis part. Relevant

funded under the hpaergency olutions
Grants program mid the Continuum of

4) Ensure consistent participation of
recipients and subreolgients in the

organizations include non refitpp
homeless victim

Care program, and report to HUD; 
8) In consultationwith recipients of

BMIS; and
ti) suxe the HMIs is administered. 

assistance providers, 
service providers, faith-based, Emexgeizcy Solutions Grants program

funds within the geographic area, 
in compliance Vlith requirements
proscribed by HUD, organizations, governmeints, businesses, 

housing
establish. and operate either a c) Continuum 4fCare planning. f̀lee

sdvacates, 
public agencies, 

drool districts, social service providers, 
centralized or coordinated assessment

system that provides an uiitial, 
Cont#xuunz must develop a plan that
includes. mental health a0enries, hospitals, 

universities, aiiordable housing; 
comprehensive assessment of the needs

of individuals and families for housing
1) Coordinating the implementation

of a housing and service system withindevelopers, law enforcement, and
organizations that serve Veterans and

and services, The Continuum must
develop a specific policy to guide the

its geographic area that m,eets, the needs
of the homeless individuals (including

Homeless and formerly homeless
Individuals'' 

operation ofthe centralized 'or • unaccompanied' youth) and families. At

b) T' he board, The Continuum of Care
coordinated assessment system on how
its system will address the needs of

a minimum, such system encompasses
the following: 

must establish• a board to act on behalf individuals and families who are 1) Outreach, engagement, and
of the Continuum using the process fleeing, or attempting to flee, domestic assessment; 
established as a roq rreinent by violence, dating violence, sexual A) Shelter, housing, and supportive

578, 7( 0t8) and must comply with the assault, or stalking, but who are seeking services, 

oorifliet -ofint ®rest requixements at shelter or services from nonvictin iii) Prevention strategies, 
578, 55 (b), the board must; service, providers, This system must 2) Planning for end conducting, at

1) Be ropresentadve of the relevant aoniply 'with any requirements least biennially, a ( taint -in -time count of
organizations and of projects serf >ing established by HUD by Notice, homeless persons within the geographic
homeless' subpopulatious; and 9) In consultation uith recipients of area that meets the following

2) Include at least one homeless or Emergency Solutions Grants program requirements: 

formerly homeless individual, y Aurds within the geographic area, I) Homeless persons who are living in
c) D- onsition, Continuums of Care establish and consistently follow a place not designed pr ordinarily used ' 

shall have 2 years after August 30, 2012 written standards for providing as a regular sleeping acconanodation for
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humans must be counted as unsheltered
bomeless persons, 

if) Persons living in emergency
shelters and transitional bousing
projects,must be counted as sheltered
homeless persons, 

III) Other requirements established

by HUD by Notice, 
3) Conducting an annual gaps

analysis of the homeless needs ano
services available within the geographic

area; 

4) providing information required to
complete the Consolidated Plan(s) 
within the Continuum' s geographic
area; 

5) Consulting with State and local
government Emergency Solutions
Grants program recipients within the
Continuum' s geographic area on the

plan for allocating Emergency Solutions
Grants program funds and reporting on
and evaluating the performance of
Emergency Solutions' Grants program
recipients and subrecipients, 

578.9 Preparing an application for funds, 
a) The' Continuum must: 
1) Design, operate, and follow a

collaborative process for the
development of applications and
approve the submission of applications

In response, to a NOFA published by
HUD under § 578, 18 of this subparE; 

2) Establish priorities for funding
projects in the geographic area; ' ' 

3) Determine if one application for

funding will be submitted for all
projects within the geographic area or if
more than one application will be
submitted for the projects within the
gee ra hic area; 

i -1lf more than one application will

be submitted, designate an eligible
applicant to be the collaborative
applicant that will collect and combine

the required application information
from all applicants aud, for all projects
within the geographic area that the

Continuum has selected funding, The
collaborative applicant will also apply
for,Continuum of Cara planning
activities, If the Continuum is an

eligible applicant, it may designate
Itself, 

ii) If only one applications will be
submitted, that applicant will be the
collaborative applicant and will collect

and combine the required application

information from all projects within the
geographic area that the Continuum has
selected for funding and apply for
Continuum of Care planning activities; 

b) The Continuum retains all of its
responsibilities, even if it designates one
or more eligible applicants other than

itself to apply for funds on behalf of the' 
Continuum, This includes approving
the Continuum of Care application, 

678. 11 Unified Funding Agency, 

a) Becoming a Unified kunding
Agenc}r. To become designated as-the

Unified Funding .Agency (UFA) fora
Continuum, a oollaborative applicant

must be' selected by the Continuum to
apply to HUD to be designated as the
UFA for the Continuum, 

b) Criteria for designating a URA, 
HUD Will consider these criteria when

deciding whether to designate a
collaborative applicant a UFA: 

1) The Continuum of Care it
represents meets the requirements in

578. 7; 

2) The collaborative applicant'has
financial management systems that meet
the standards set forth in 24 CFR 84,21
for nonprofit organizations) and 24 CFR

85. 20 ( for States); 
3) The collaborative applicant

demonstrates the ability to monitor
subrecipients; and

4) Such other criteria as HUD may
establish by NOFA, 

c) Requirements. HUD- designated
UFAs §ball:. 

1) Apply to HUD for funding for all
of the projects within the geographic
area and enter into a grant agreement
with HUD for the entire geographic area, 

2) Enter into legally binding , 
agreements with subrocipients, and

receive and distribute funds to
subrecipients for all projects within the
geographic area, 

3) Require subrecipients to establish

fiscal control and accounting
procedures as necessary to assure the
proper disbursal of and accounting for
feddral funds in accordance with the
ioquirements of 24 CFR parts 84 and 85

and corresponding 03013 circulars, 
4) Obtain approval of any proposed

grant agreement amendments by the
Continuum of Caro before submitting a
request for an amendment to HUD, 

678,13 Remedial action. 

a) If HUD finds that the Continuum" 
of Care for a geographic area does not
meet the requirements of the Act or its

Implementing regulations, or that there
Is no Continuum for a geographic area, 
HUD may take Temedial action to ensure
fair distribution of grant funds within

the geographic area, Such measures may
include: 

1) Designating a xeplacoment
Continuum of Care for the geographic
area; 

2) Designating a replacement
collaborative applicant for the
Continuum' s geographic area: and

3) Accepting applications from other
eligible applicants within the
Continuum' s geographic area, 

b) HUD must provide a 30 -day prior
written notice to the Continuum and its

collaborative applicant and give them

an opportunity to respond, 

Subpart C-- Application and Grant
Award process

578.16 Eligible applicants, 

a) M/ho may apply, Nonprofit
organizations, States, local governments, 
and instrumentalities of State or local

governments are eligible to apply for
grants, 

b) Designation by the Continuum of
Core. Eligible applicant(s) must have

been designated by the Continuum of
Care to submit an application for grant
funds under this part, The designation, 
must state whether the Continuum is

designating more than one applicant to
apply for funds and, if it is, which
applicant is being designated as the
collaborative applicant. If the

Continuum is designating only one
applicant to apply for funds, the
Continuum must designate that
applicant to be the collaborative
applicant, 

Ce) Exclusion, For- profit entities are

not eligible to apply for grants or to be
subreciplouts of grant funds, 

678.17 Overview of application and grant
award process. 

a) Formula. (1) After enactment of the
annual appropriations act for each fiscal
year, and issuance of the NOFA, HUD
will publish, on its Web site, the
Preliminary Pro Rata Need (PPRN) 
assigned to metropolitan cities, urban

counties, and all other counties, 

2) HUD will apply the formula used
to determine PPRN established in
paragraph (a)( 3) of this section, to the
amount of fundsbeing made available
under the NOFA, That amount is

calculated by: 
i) Determining the total amount for

the Continuum of Care competition in
accordance with section 413 of the Act

or as otherwise directed by the annual
appropriations act; 

iii) From the amount in paragraph

a)(2)( i) of this section, deducting the
amount published in the NOFA as being
set aside to provide a bonus to ' 
geographic areas for activities that have

proven to be effective in reducing
homalessaess generally or for specific
subpopulations listed in the NOFA or

achieving homeless prevention and
independent living goals established in
the NOFA and to rneet policy priorities
set in, the NOFA; and

iii) Deducting the amount of funding
necessary for Continuum of Care
planning activities and UFA costs, 

3) PPRN is calculated on the ammnt
determined under paragraph (a)( 2) of

this section by using the following
formula: 
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i) Two percent will be allocated

among die four insular areas ( American
Samoa, Guain, the Commonwealth of
the Northern Marianas, and the Virgin
Islands) on the basis of the ratio of the
population of each insular area to the
po ulation of all insular areas. 

ii) Seventy -five percent of the
remaining amount - rill be allocated, 
using the ComnnunityDevelopment
Block Grant (CDBG) formula, to
metropolitan cities and urban counties

that have been funded under either the

Emergency Shelter Grants or Emergency
Solutions Grants programs in any one
year since 2004. 

iii) .The amount remaining after the
allocation under paragraphs ( a)( 1) and

2) of this section will be allocated, 

using the CDBG formula, to
metropolitan cities and urban counties
that have not been funded under the

Emergency Solutions Grants program in
any year since 2004 and all other
counties in the United States and Puerto
Rica, 

4) If the calculation in paragraph
a)( 2) of this section results in an

amount less than the amount required to
renew, all projects eligible for renewal in
that year for at least one year, after

making adjustments proportional to
Increases in fair market rents for the

geographic area for leasing, operating, 
and rental assistance for permanent
housing, HUD will reduce, 
proportionately, the total amount
required to renew all projects eligible
for renewal in that year for at least one
year, for each Continuum of Care, HUD
will publish, via the NOFA, the total

dollar amount that every Continuum
will be required to deduct from renewal
projects Continuum -wide. 

b) Calculating a Continuum of Care' s
maximum award amount, (1) Establish
the PPRN amount, First, HUD will total

the PPRN amounts for each

metropolitan city, urban county, other

county, and insular area claimed by the
Continuum as part of its geographic

area, excluding any counties applying
for or receiving funding from the Rural
Housing Stability Assistance program
under 24 CFR part 579, 

2) Establishing renewal demand. • 
Next, HUD will determine the renewal
demand i44thin the Continuum' s
geographic area, Renewal demand is the
suns of the annual renewal amounts of

all projects within the Continuum

eligible to apply for renewal in that. 
fiscal year's competition, before any
adjustments to rental assistance, leasing, 
and operating line items based on FMR
changes, 

3) Establishingl%PRAr, The higher of
PPRN or renewal demand for the • 
Continuum of Cara is the FPRN, which

is the base for the maximum award
amount for the Continuum. 

4) Establishing the maximum ciWard
amount. The maximum award amount
for the Continuum is the FPRN amount

plus any additional eligible amounts for
Continuum planning; UFA costs; 
adjustments to leasing, pporating and
rental assistance line items based oil
changes to FMR; and.avallable bonuses, 

6678,19 Apptiaatlon process. 

a) Notice ofFunding Avallabillor. 
After enactment of the annual
appropriations act for the fiscal year, 
HUD will issue a NOFA in accordance
with the requirements of 24 CFR part 4, 

b) Applications. All applications to

HUD, including applications for grant
fluids and requests for designation as a
UFA or HPC, must be submitted at such

time and in such manner as, HUD may• 
require, and contain such information as

HUD datermines necessary, At a
minimum, an application for grant
funds must contain a list of the projects
for which it is applying for funds; a
description of the projects; a list of the

projects that will be carried out by
subrecipients and the names of the
subrecipients;•a description of the
subpopulations of homeless or at risk of

homelessness to be served by projects; 
the number of units to be provided and/ 
or the number of persons to be served

by each project; a budget request by
project; and reasonable assurances that
the applicant, or the subrecipient, will
own or knave control of a site for the
proposed project not later than the
expiration of the 12 -month period

beginning upon notification of an award
for grant assistance, . 

678. 21 Awardingfunds, 

a) Selection. HUD will review
applications in accordance with the
guidelines and procedures provided in
the NOFA and will award funds to
recipients through a national
competition based on selection criteria
as defined in section 427 of the Act, 

b) Announcement of awards. HUD
will announce awards and notify

selected applicants of any conditions
imposed on awards, Conditions must be
satisfied before HUD itill execute a
grant agreement with the applicant. 

o) Satisfying conditions. HUD will
withdraw an award if the applicant does
nai satisfy all conditions imposed on it. 
Correcting all issues and conditions
attached to an award must be completed
wthin the time frame established in the
NOFA, Proof of site control, match, 
environmental review, and the

documentation of financial feasibility
must be completed within 12 months of
the announcement of the award, or 24

months in the case of funds for
acquisition, rehabilitation, or new

construction. The 12 -month deadline

may be extended by HUD for up to 12
additional months upon a showing of
compelling reasons for delay due to
factors beyond the control of the
recipient or subrodpiennt, 

578.23 Executing grant agreements, 
a) Deadline. No later than 45 days

from the date when all conditions are
satisfied, the recipient and HUD must
execute the grant agreement. 

b) Grant agreements, (1) Multiple
applicants for one Continuum. If a
Continuum' designates more than one
applicant for the geographic area, HUD
will enter into a grant agreement with
each designated applicant for which an
award is announced, 

2) One applicant fox a Continuum, If

a Continuum designates only one
applicant for the geographic area, after

awarding funds, HUD may enter into a
grant agreement with that applicant for

new awards, if any, and one grant
agreement for renewals, Continuum of

Care planning, and UFA costs, if any. 
These two grants will cover the entire

geographic area, A default by the
recipient under one of those grant

agreements will also be a default under
the other, 

3) Unified Funding Agencies. If a
Continuum is a UFA that HUD has
approved, then HUD will enter into one
grant agreement with the UFA for new

awards, if any; and one grant agreement
for renewals, Continuum of Care

planning and UFA costs, if any. These
two grants will cover the entire

geographic area, A default by the UFA
under one ofthose grant agreements

will also be a default under the other. 
c) .Required agreements, Recipients

will be required to sign a grant
agreement in Znrhich the recipient agrees: 

1) To erasure the operation of the
project(s) in accordance with the

provisions of the McKinney -Veto Act
and all requirements under 24 CFR part
578; 

2) To mopitor and report the progress
of the project(s) to the Continuum of
Care and HUD; 

3) To ensure, to the maximum extent
practicable, that individuals and

families experiencing homelessness are
involved, through employment, 

provision of volunteer services, or

otherwise, in constructing, 
rehabilitating, maintaining, and
operating facilities for the project and in
providing supportive services for the
project; 

4) To require certification from all
subrecipients that: 
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i) Subrecipients will maintain the meets 1-='s minimum requirements ensure that the project is operated in
confidentiality of recdrds pertaining to and the victim service provider .uses compliance with law and regulation for

ani, individual or family that was that s rstem liistead; 15 years fxoin the date of initial
provided family violence provoution or 10 To follow the written standards occupancy or initial service provision, 
treatment services through. the project;. for providing Continuum of Care The partnership or•corporation must

fi) The address or location ofany assistance developed by the Continuum own the project site throughout the 15- 
family vlolonce' project assisted ;under of Care, including the minimum year period, If grant funds were not used
this part will not be made public, except requirements set forth in § 578, 7( a)( 9); far acquisition, rehabilitation, or new
with written authorization of the person 11) Enteir into subrecipient construction, then the recipient or
responsible for. the operation of such agreements requiring subrecipients to subreciplant must maintain control for
project; operate the projects) In accordance the terns of the grant agreement and any

iii) Subrocipients will establish' with the provisions of this Act and all renewals thereof, 
policies' and practices that are consistent
with, and do not restrict, the exorcise of

requirements under' 24 CFR part578
azad

578.27 Consolidated plan, 

rights provided by subtitle B of title Vit 12) To comply with such other terms a) States or tinits' ofgeneral local
of the Act and other laws relating to the and conditions as HM may establish bq government, An•applicant that is a State
provision of educational and related' NOM or a unitof general local government
services•to individuals and families must have a I-RM- approved, complete
ex erzencing homelessness; 

578.28 site cottt; òl
Whop

or abbreviated, consolidated plan in

iv) In the case of projects that l ravide a) fn general. grant funds will accordance with' 24 CFR part 91. The
housing or services to f# milies,' that be used for aGquisitf'on, rohabilitation, applicant i4wt submit a certification

subrecipients will desipnato a staff now construction, 'operating costs, or to that the application forfunding is
person to be responsible for ensuring provide supportive services, the consistent with the Ht D- approved
that children being served in the recipient or subreoiprent must

demonstrate, that it has site
consolidated lan( s) for the, 

theprogram are enrolled in school and
connected to appropriate Iservices in the

control

Within the time frame established in
jurisdiotion(sfin which proposed

project will be located. 'Funded
community, including early childhood section § 5mm before HUD will applicants must certify in a grant
programs such as 140ad Start, part C of execute a grant agreement, This agreement that they are following the
the Individuals with Disabilities roquirament aloes not apply to funds HUD- approved consolidated plan, 
ltduoatlon Act, and programs authorized used for housing that will eventually be b) Offier applicants. Applicants that

under subtitle B of title V11 of the Act), owned or controlled by the individuals are not States or units of general local
v) The subrecipient,, its officers, and ' or families served or for supportive government must submit a certification

employees are not debarred or services prcvi.ded at sites not operated by the jurisdiction(s) in mrbich the
suspended from doing business with the by the recipient or subraciplent, proposed project will be located that the
Federal Government; and b) Evidence, table evidence of applicant's application for funding is

vi) Subrecipients will provide site control is a deed or lease. If grant consistent with the jurisdiction' s I- TJD-' ' 
information, such as data and reports, as funds will be used for acquisition, approved consolidated plan, The

ra aired by ; and

To
acceptable evidence o£ site control' will
be 'a The

certification must be made by the unit
localo) establish such fiscal control; purchaso agreement. owner, of general government or the State, . 

and accounting procedures as maybe, lessee, and purchaser shown on these in accordance with the consistency
necessary to assure the proper disbursal documents must be the selected certification provisions under M 6F1t
of, and accounting for grunt funds in applicant•or' ntended subrecipient part 91, subpart F. If the jurisdiction
order to ensure thatall financial identified in the application for refuses to provide a certification of
transactions are conducted, and records assistance. consistency, the applicant may appeal
maintained in accordance with a), Tax credit, projects. (1) Applicants to HUD under § 578. 85, 

generally accepted accounting that plan to use the low - income housing c) Timing ofconsolidated plan
princlplss, if the recipient is a OF,&; tax credit authorized under 26 U.S, C. 42 certification submissions, The required' 

s) To monitor' subrecipient match to finance a project must prove to HUD' s' certification that the application for
and repcrt ori, match to HUD

7) To take the
satisfaction that the applicant, or

identified in
funding is consistent with the HUD- 

educational needs of

abildron into account when families are. 
subrecipient the

application is in control of the limited
approved consolidated plan must be
submitted by the funding application

placed in housing and will, to the p4tnership or limited liability submission deadline, announced in the
Maximum extent practicable, place corporation that has a deed or lease for NoFA. 
families With children as close as
possible to their school of orlgin so as

the ro ect site, 
f) To have control of the limited 578.29 Subsidy layering. 

not to disrupt such children' s partnership, the applicant.or H I) may provide assistance under
education, subrecipient must be the general partner this program only in accordance wits

8) To inouitor subrecipients at least of the limited partnership or have' a' 51 HUD subsidy layering requirements in
annually; percent controlling interest in that section. 102 of the Housing and Urban

9) To use the aontralizad or. general,pariner, Development Reform Act of 1989 (42
coordinated assessment system ii) To have control of the limited U.S. C, 3545) and 24 CFR part 4, subpart
established by the Continuum of Care as liability company, the applicant or ' A, An applicant must submit
set forth in § 578, 7( a)( 8), A victim subrecipient must be the sole managing information.in its application on other
service provider may choose root to use member,  sources'of governmental assistance that
the Coutintan of Care' s centralized or` 2) if grant funds are to be used for the applicant bas received, or
coordinated assessment system, acquisition, rehabilitation, ror, now reasonably expects to receive, for a, " 
provided that victim service providers construoti, oil, the xeciplont or proposed project or activities. IUD' s
in the area use a centralized or subrecipient raust maintain control of review of this information is intended to

coordinated assessment system that the partnership or corporation and must prevent excessive public assistance for
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proposed.projoct or activities by ii) Up to 100 percent of the amount 578.35 Appeal. 

combining (levering) assistance under for leasing and operating in the final a) In general. Failure to follow the = 
this program A fth othergovernmerital year of the prior funding period procedures or meet the deadlines` 

housing assistance from federal, State, adjusted in proportion to changes in the established fn this section willresult in

or local agencies, including Assistance FAIR, for the geographic area; and denial. of the apppeal, 

such as tax concessions or tax credits, iii) For rental assistance, up to 100. 
of the result of multiplying the

b Solo a . iicants, (1) Who inapl? 3
appeal, Nonprofits, States, and local

576,3f nvlronrnental'roview. 
percent

number and unit size(s) in the grant goverrunwits, and instrumentalities of

a) Activities cinder this parts agreeni ant Ujy ti,e » umber of xiroiiths in State or 1006-1 governments that' 

subject to envirotrmental, review by the renewal grant term and the attempted to participate fir the
HUD under 24 GSFR part 56, The applicable RYA. Continuum. of Care planning process in

the area in which theyreclpient,or subredpientshell supply
all available, relevant information

crlferia ( 1) Awards maded) Review . 

under tide % of the Aat, as in effect

geographic

operate, that believe they were denied
xiecessary for HUD to perform, for each' 

r6- ex ' any environmental reviewp, p
before August 30, 2012 are eligible for

the right to participate in areasonablo
manner, and that submitted a solo

required by 24 FR part 60, The
renewal irr the Conthiuurn of Care

xo ram even if the awardees would not
application far funding b thepp g y

recipfe»t òr subrecipientmust carry out
miitigat7ixig messuros required byHUD or

be aeligible for stew grant under the

program, sa long as theyy' ccntiiruo to
NOFA, me, appeal the decision of the

HUD. select au 'alternate eligible properE r, 

HUD Wray eliminate hoi considexat on
serve the same o ulation aid the samep p
number, of or units in the satire

Continuum t

2) Notice ofintent to appeal, The
city appliaatian that would regiSire an
t ental Impact Statement. l;,itviron

persons

type of housing as identified in their
solo applicant must submit a written
notice of intent to a eal, with a co

plc copy

reel lent or subxeci resat, itsb) The p p
most recently amended ant agreementgrant

signed before August 30, 2012, Grants
to the Continuum, with. their fending
application. 

project partners, and their contractors

may trot acquire, rehabilitate, convert, 
will be rexiewed if IM receives a
cartiftcetion from the Continuum that

3) Headline for submitting proof. No
later than 30 days the date that

lease, repair, dispose of, demolish, ar
construct; 

property

for a project under
there ;Is a demonstrated need for the
project, and,HUD finds thatthe project' 

after

HM announces the awards, the solo
applicant shall submit in writing, withthis part, or commit or, expend 1IUD or

local funds for such eligible activities
complied with program requirements
applicable before August 30 2012, For

a copy to the Continuum., all relevant
evldence supporting its claim, in suchunder this part, untilIATM has

performed an environmental review
oses ofineetin there uirements ofpure g q

this part, a project wi11 continue to be
manner as HUD may re(juixa byrNotice, 

4) Response from the Contnuum of
under 24 :CFR part 50 and the recipient
or subxecipient has received HUD

administered in accordance with 24
CFR 532,830, if the project received

Care, The Continuum shall have 30 days
from the date of its xeoeipt of the solo

approval of the property, funding tinder the Shelter Plus Cars applicant's evidence to respond to HUD' 

576.33 Renewals, program, or 24 CC) FR 583, 325, if the
project received fundingunder the

in writing and iii such manner as HUD
may require, with a copy to the soloa) In general, Awards made under

this part and title I of the
made use Supportive Housing Program, 

2) Iiexiewul of awards made after . 
applicant. 

s) Decision', HUD will notify the solo
effect before August 30, 2012 ( the
Supportive Housing program and the, 

August 30, 2012. Review criteria for applicant and the Continuum of its
decision 80

Shelter Plus Care program), maybe' 
coznpetitivelyi awarded renewals inada
after August 30, 2o12 will be described

within. days of receipt of the
Continuums res onse, p

renewed to eontixiue ongoing leasing,, 
e es re italoperations, suppoxtfr e s rnic t

in the NOFA, 6) Funding. If HUD funds that the solo
a licant was not to , PP P

assistance, 11WS and administration
beyond the initial fording period, To be

e) Unsuccessful projects. HUD may
renew a project that was eligible for participate in the Continuum of Care

considered for funding, recipients must renewal•in the competition and was part
of an 6-p licatiaxi that was not funded

planning process In areasonable
manner, then RUD may award a ant < 

submit a request in a form specified by
ROD, must meet the raquixeinants of despite laving been, submitted on time, to the. solo applicant when funds next

become available arid may direct the
this part, and must submit the request
withfn,the time frame establfshed,by, 

in the maiiner required by HUD., and
containing the information required by Continuum of Care to take remedial

HUD. HUD, upon- a findilrg that the project ste s toerrsuxe reasonable participation
in e future, HUD may also reduce the

b) Length- o , renewal. HUD may
award up to 3years of funds for

meets the purposes of the Continuum of
Care program; The renewal will not award to the Continuum's applicant' s); 

c) .Denied or decreased funding. (1) 
supportive services, leasi ng, AMTS, and
operating °costs, Renewals of tenant- 

exceed more than one year and will be
under such conditions as 14UD deems Wlio may appeal, l;ligible applicants

that are .denied funds by HUD,; ox•thak
based and sponsor -based xeiltal appropriate, 

requested more funds than HUD
assistance. maybe for up to one year of
rental assistance, Renewals of project- 

f) Annual Performance Report

condition, HUD inay, terminate the
awarded to them, Wray appeal the award
by filing a written appeal, fn such form

based rental assistance may be for up to
of

renewal of any grant and require the
recipient to repay the, renewal grant if, 

and manner as BUD m , require by
16 years rental assistance, subject to Notice, within 45 days of the date of
availability Of annual appropriations. 1) The recipient falls'to timely • HUD' s announcement of the award, 

c) Assistance available, (J) L submit a lr1i0 Annual performance 2) Decision, HUD will notify the
Assistance during each year of a Report (APR)' for, the grant year applicant of its decision on the appeal
renewal period niay be for* Immediately prior to renewal; or within 50 days of HUD' s receipt of the

i) Up1o, 100 percent of the amount 2) The recipient submits an APR that writtan appeal, HUD will reverse a

e S rvicfor supportive servic ®s and ffAiIS costs HUD deems unacceptable or shows decision only when the applicant'can' 
frithsfinal  e nor fun: diny. p g noncompliance with the requirements show that HUD error caused the denial
perfodt of the grain and this part, or decrease. 
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3) Funding, Awards and increases to" response. As part of its review, HUD a homeless individual or family, -With or
awards made upon appeal will be made will consider; without disabilities, move as quickly as
horn next available funds, A) Whether the applicant submitted possible Into permanent housing and

d) Competing Continuum of Carr', the request to the appropriate political' achieve stability in that housing. When
1) In general, If,more than and jurisdiction; and ' ' ' providing short-term and /or medium - 

Continuum of Care claims the same B) The reasonableness of the term rental assistance to program
geographic area,, MD trill award funds jurisdiction' s refusal to provide the participants, the rental assistance is

to the Continuum applicants) whose cartificate, subject to 4 578, 51( a)( 1), but not
apphoation(s) has the Highest total Ii) If the jurisdiction did not provide 578. 51(a)( 1)( i)•and (If); (a)( 2); ( c) and
score, No projects will be funded from written reasoiis far refusal, including f) through (i)- and ( 1)( 1), These projects; 
the lower scoring Continuum, No the reasons why the project is not A) Must follow the written policies
projects that are submitted in, two or consistent with the jurisdiction' s and procedures established by the
more competing Continuum of Care Consolidat'edPlan iii Its initial response Continuum of Care for determining and
applications will be funded, to the applicant's request for a prioritizing which eligible families arid. 

t2) M1170 may appeal, Tire designated certification, HUIa will find for the individuals will receive rapid rehousing, 
applicant(s) far the lower scoringg applicant without further Inquiry or assistance, as well as the amount or
Continuum niay' appeal I•IUU' s' deoisioi

fund
response from the political jurisdiction, percentage of rent that each program

to Ehe applications) from the
competing Cantanuumb filing ay g Components andUbbark

participant roust pay,, 
P) May set a maximum amount or

written appeal,, in such form and, pp g Cost$ percentage of rental assistance that a

manner as HUD may require by Notice, 
within 45 days of tlle. date of I =IUD' s

g 57s' 37 program components and uses of program participant may receive, amaximum number of months that a

announcement of the award, 
3) Deoiston. HUD will notify the

assistance, 

a) Continuum of Care funds may be
program participant may receive rental
assistance: and /or a maximum number

applicant(s) 

Sf its decision on the appeal
within 60 da s of the date of HUD' s

used to pay for the eligible costs listed
in § 598, 39 through § 578, 63 when used

of times that a program artici ant may
receive rental assistance The recipient, 

receipt of the writtexi. appeal, HUD will
reverse a decision only upon.a showing

to establish ai d d arate ro`eats underp p l
five program components; permanent

or subrecipient inay also require
program participants to' share in'tl e

by the applicautthat RUB] error caused
tile denial, 

housing; transitional housing; 
supportive serv' Cos only; HMIS; and, in

costs of rem. For the purposes of
calculatin rent for rapid rehousing, theg p g

a) Consolidated plan aerisficdtion. ( 1) saiue cases, homelessness prevention, rent shall equal the sum of the total

ln gensrol. An applicant miay appeal to
1: UD a jurisdiction' s refusal to provide

Although grant funds may be used by
recipidrits and subracipients in all

monthly ant far the unit and, if the
tenant pays separately for utilities, the

a certification o consistency with the
Consolidated flan, 

components for the eligible ,costs of
contributing data to the HMISgg

monthly allowance for utilities
excluding teleplaona) established by the

2) Ppocedure;`The applicant must desigrXatedbythe Continuum of Caro; public housing Authority for the area in
submit a written appeal with Its ' only HMIS heads may use grant funds which the housing is located. 
application to HUD and soad a copy of for an HMIS component, Administrative C) Limit rental assistance to no more
the appeal to the jurisdiction that, costs are eligible fo;r all components. All than z4 months ty a household. 

denied the certification of consistency, components are subject to the D) May provide supportive servicas
The appeal umstinclude, at a restrictions on combining funds for for no Ionger than 6 months after rental

minimum.; certain eligible activities in a single assistance stops,; 

i) A copy of the applicant' s request project found in § 578,87(c). The eligible l) Must re- evaluate; loot less than
once that theto the jurisdiction for the certification of program components are;. annually, program

consistencywith'the Consolidated Plan; 1) Permanent housing (AA participant lacks sufficient resources

ii) A copy oftbe jurisdiction's Permanent housing Is community-based and support networks necessary to
response stating the reasons for denial, housing, the purpose of which is to retain housing without Continuum of
including the reasons the proposed provide housing without a designated

length Grant ba
Care assistance and the types and

that theproject is not consistent with the' of stay. funds way used amounts of assistance program

jurisdiction' s Consolidated flan in for acquisition, rehabilitation, new participant needs to retain housing, The
accordance with 24 cVR 91, 50o( a); and construction, leasing, rental assistance, recipient or snbreciplant may require

iii) A statement of the reasons:trhy
bolieves its is

operating costs, and supportive services. 
PH includes; 

each program participant receiving
to thethe-applicant project assistance notify recipient or

consistent with the jurisdiction' s i) Permanent sup ortive lousingfox subreoipient of changes in the program ' 
Consolidated Plan, persons w)th dispb ties (PSM. PSH can participant' s •income or other

3) Jurisdiction response, The only provide assistance to individuals circumstances ( e.g., changes in
jwrxsdictiou that refused to provide tile, p with disabilities and families in which household composition) that affect the
certification of consistency with the one adult or child has a disability, program participant' s need for
jurisdiction's Consolidated PIan shall', Support3va services designed to meet assistance. When notified of a relevant

have 10 days after receipt of a copy of the iYesds of the program participants change, the recipient or subrecipient
the appeal to submit a written must be made available to the program must reevaluate the program
explanation of the reasons originally participants participant's eligibility and the amount
given for refusing to provide the if) Vapid rehousing; Continuum of and types of assistance that the program
certification and a written rebuttal to Care' funds may provide supportive participant needs, 

any claims made by the applicant in the services, as set forth in § 578, 53, and/ or. 1•) Require the program particlpant,to
appeel, short'- term (up to 3 months)' and/ or meet with a case indnager not less than

C4') RTJD review, (i) HUD will issue its medium -terin (for 3 to 24 months) once per month to assist the program
decision within 46 days of the date of tenantbased rental assistance, as set participant in ensuring longterm
HI ' s rocoipt of the jurisdiction's forth in § 578 I(c), as necessary to help housing stability. The project is exempt
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670.39 Continuum of bare planning
activities,, 

876,47 Newconstruction, 

al Use, Grant iutxds may be used top
1} Pqy up to 100 percent of the cost

ofnew construction, limiliftg the
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building of a new structure or building
an addition to an existing structure that
increases the floor area by 100 percent
or more, and the cost of land associated
with that construction, for use as
housing, 

2) If grant funds are used for new
construction, the applicant must

demonstrate that the costs of now
construction are substantially loss than
the costs of rehabilitation or that there
is a lack of available appropriate units
that could be rehabilitated at a cost less
than new construction. For purposes of
this cost comparlson, costs of

rehabilitation or new construction may
include the cost of real property
acquisition, 

b) Ineligible costs, Grant funds may
not be sed for new construction an
leased property, 

578. 49 (, easing, 

a) Use. ( 1) Where the recipient or
subreciplent is leasing the structure, or
portions thereof, grant funds may be
used to pay for 100 percent of tho•oosts
of leasing a structure or structures, or
portions thereof, to provide housing or
supportive services to homeless persons

for up to 3 years, Leasing funds may not
be used to Pease units or structures

owned by the recipient, subreciplent, . 
their parent organization(s), any other
related organization(s), or organizations

that are members of a partnership, 
where the partnership owns the
structure, unless HUD authorized an
exception for good cause, 

2) Any request for an exception must
include the following; 

1) A description of how leasing these
structures' is in the best interest of the
program; 

ii) Supporting documontation
showing that the leasing charges paid
with grant funds are reasonable for the
market; and

iii) A copy of the written policy for
resolving disputes between the landlord
and tenant, including a recusal for
officers, agents, and staff who work for
both the landlord and tenant, 

b) Requirements, ( 1) Leasing
structures. When grants are used to pay
rent for all or part of a structure or
structures, the rent paid must be
reasonable in relation to rents being
charged in the area for comparable

space. In addition, the rent paid may not
exceed rents currently being charged by
the same owner for comparable
unassisted space. 

2) Leasing individual units. When
grants are used to pay rent for
individual housing units, the rent paid
must be reasonable in relation to rents

being charged for comparable units, 
taking,into account the location, size, 

type, quality, amenities, facilities, and
management services. In addition, the

rents may not exceed rents currently

being charged for comparable units, and
the rent paid may not exceed HUD- 
determined fair market rents. 

3) Utilities, if electricity, gas, and
water are included in the rent, these

utilities may be paid, from leasing funds. 
If utilities are not provided by the
landlord, these utility costs are an
operating cost, except for supportive
service facilities, If the structure is being
used as a supportive service facility, ' 
then these utility costs are a supportive
service cost, 

4) Security deposits andfirst and last
month' s rent, Recipients and

subrecipients may use grant funds to
pay security deposits, in an amount not
to exceed 2 months of actual rent. An
advance payment of the last month' s

rent may be provided to the landlord in
addition to the security deposit and
Pa meat of the first month's rent. 

5) Occupancy agreements and
subleases, Occupancy agreements and
subleases are required as specified in

578, 77( a), 

6) Calculation ofoccupancy oharges
and rent, Occupancy charges and rent
from program participants must be
calculated as provided in § 578.77, 

7) Program income, Occupancy
charges and rent collected from program

participants are program income mid

may be used as provided under
678, 97, 

8) Transition. Beginning in the first
year awards are made under the
Continuum of Care program, renewals of

grants for leasing funds entered into
under the authority of title IV, subtitle
D of the Aqt as it existed before May 20, 
2009, will be renewed either as grants

for leasing or as rental assistance, , 
depending on the characteristics of the
project, Leasing funds will be renewed
as rental assistance if the fonds are used

to pay rent on units where the lease is
between the program participant and
the landowner or sublessor. Projects

requesting' leasing funds will be
renewed as leasing if the funds were
used to lease a unit or structure and the
lease is between the recipient or
subreciplent and the landowner. 

578,61 Rental assistance. 

a) Use, (1) Grant funds may be used
for rental assistance for homeless
individuals and families. Rental
assistance cannot be provided to a

program participant who is already
receiving rental assistance, or living in
a housing unit receiving rental
assistance or operating assistance
through other federal, State, or local
sources. 

i) The rental assistance may be short - 
term, up to 3 months of rent; medium - 
term, for 3 to 24 montbs of rent; or long- 
term, for longer than 24 months of rent
and must be administered in accordance
with the policies and procedures

established by the Continuum as sot
forth in § 574, 7( a)( 9) and this section. 

ii) The rental assistance may be
tenant - based, project - based, or sponsor - 

based, and may be for transitional or
permanent housing, 

2) Grant funds may be used for
security deposits in an amount not to
exceed 2 months of rent. An advance

payment of the last month's rent may be
provided to the landlord, in addition to

the security deposit and payment of first
month' s rent. 

b) Mental assistance administrator. 
Rental assistance must be administered
by a State, unit of general local
government, or a public housing agency, 

e) Tenant -based rental assistance, 
Tenantbased rental assistance is rental
assistance in which progrann

participants choose housing of an
appropriate :size in which to reside. 

When necessary to facilitate the
coordination of supportive services, 

recipients and subrecipients may
require program participants to live in a
specific area for their entire period of
participation, or in a specific structure
for the first year ànd in a specific area
for -the remainder of their period of
participation. Program participants who

are receiving rental assistance in
transitional housing may be required to
live in a specific structure for their
entire period of participation in

transitional housing, 
1) Up to 5 years worth of rental

assistance may be awarded to a project
in one competition. 

2) Program participants who have
complied with all program requirements

during their residence retain, the rental
assistance if theymove within the
Continuum of Care geographic area. 

3) Program participants who have
complied with all program requirements

during their residence and who have
been a victim ofdomestic violence, 

dating violence, sexual assault, or
stalking, and who reasonably believe
they are imminently threatened by harm
from further domestic violence, dating
violence, sexual assault, or stalldng
which would include tbreats from a

third party, such as a friend or family
member of the perpetrator of the

violence), if they remain in the assisted
unit, and are able to document the . 
violence and basis for their belief, may
retain the rental assistance and move to
a different Continuum of Care

geographic area if they move out of the
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assisted unit to protect their health and providing the housing assistance participants. If the supportive services

safety, described in the application for the full are provided in a supportive service
d) Sponsor- based rental assistance 5 -year period; facility flat Contained in a pausing

Sponsor;based rental assistance Is 3) A, recipient must serve at least as structure, the Costs of day-to -day
provided tlu'ough contracts' between the many,program participants as shown in operation of the supportive service
recipient and sponsor organization. A its ali ti On for assistance, 

the iii
facility, including maintenance; repair; 

sponsor may be a private, nonprofit amount each gra nt building security, furniture, utilities, 
organization, or a community mentalg y t'esert ad for rental assistancestance over the, and equipment are eligible as ,a
health agency established as a public grantperiod exceeds the amount that supportive servilce, 
nonprofit organization, Program will be needed to pay t is actual costs 1) Supportive services must be
participants must reside in housing ofrecital assistance, due to such f,actors necessary to assist program participants
owned or leased by the sponsor, Up to as contract rents being lower than FMRs obtain and maintain housing
5 years worth of rental assistance may

awarded

and program partiaipants being able to 2) Recipients and subreetpients shall
1) s to a project in one pay a,pbrtion of the rent, recipients or conduct an annual assessment of the
corn etition, 

eFPrafeet =based rental assistance, 
subrecipieuts may use the excess funds
for cohering the costs of rent increases, 

service needs of the program
participants and should adjust services

Project -based rental assistance is 0140T, serving a greater number of accordingly. 
Provided through a contract with the pro ram participants, b) Duration. (1) For a: transitions) 
owner of an existing structure, whexa iI Vocancies. If a unit assisted under housing pro)ect, supportive services
the owner agrees'. to lease the subsidized this section is vacated beforethe must be irtade available to residents
units to program participants, Program expiration of the lease, the assistance for throughout the duration of their
participants will not retain rental the unit may continue for a maximum residence in the project. 
assistance if they move. Up to 15 years
of rental assistance may be awarded in

of 30 days from the end of the month
in which the unit was vacated, unless

2) permanent supportive housing
projects must provide supportive

one competition,, 
f) Grant amount, The amount of

occupied by another eligible person. No
additional assistance will be paid until

services for the residents to enable them' 
to live as independently as isrental assistance in ouch pz'ojoct vvill be

based on the number and size ofunits
the unit is occupied by another eligible

Prief periods of stays in
practicable throughout the duration of

proposedby the applicant to be assisted
person, , 

institutions, not to exceed 90 days or
residence in the project. 

3) Services may also be provided toover the grant period. The amount of

rental assistance in each project will be
each occurrence, are not considered
vacancies, 

former residents of transitional housing

calculated by multiplying the number, j) Property damage, Recipients and
and current residents ofpermanent

housing ivho were homeless in.' the priorand size of units proposed by the FW
of each unit on the date the application

subrecipients may use grant funds in an
amount not to exceed one month' s rent

6 months, fox nomore than t3 months
after leaving transitional housing oris submitted to HUD, by the term of the to pay for any damage to housing due homelessness, respectively, to assist

grant, 

W Rentreasonableness, HUD.'will
to the action of a program participant, 
This shall be a one -time cost per

their adjustment to independent living, 
4) Rapid rehousing projects mustonly provide rental assistance for a unit

If rent is reasonable. The recipient
participant, incurred at the time a
participant exits a housing unit, 

require the program participant to meet

or subracipient must determine whether lc }Re'sidentrent, Rent must be
s±'? a aria manager not less than once
per month as set forth inptlta rent charged for the unit xecettnng

reliital assistance is reasonable' in . 
calculated as provided in § 57£3, 77, 
Rents collected froze program 578,37(a)(1)( 11)( F), to assist the

relation to rents being charged for participants axe program income and grogram participant in maintaining
ong-term housing stability, comparable unassisted units, taking into

account the location, sixo type, quality,: 
maybe used as provided under

573,67, c) Special populations. All eligible
to

amenities, £acilzties, andrnana eme }rtg
and maintenance of each unit, 

1 ) Leases, (1) Initial lease, For project- 
based, sponsor - based;, or tenant -based

costs are eligible the same extent for
program participants who are

Reasonable rent must not exceed rents rental assistance, rogram participants unaccompanied homeless youth; 
persons living,with RIWAIDS; andcurrently being charged lay the same

owner for comparable unassisted units, 
must enter into a lease agreement for a
term of at least one year, which is victims of domestic violence, dating

h) Payment ofgrant, (1) The amount
of rental assistance in each project will

terminable for oause The leases must be
automatically renewable upon

violence, sexual assault, or stalking, 
d) Ineligible costs. Any cost that i's

be reserved for rental assistance; over the
grant perlod, An applicant's request for

expiration far terms that are a minimum
of one month ldug, except on prior

not described as an eligible cost under
this section is not an eligible cost of

retinal assistance in each grant is an

estimate of the amount -needed for rental
notice by either party. 

2) Initial lease for transitional
providing supportive services using
Continuum of Care program funds, Staff

assistance; Recipients will make draws
from the grant funds to PAY' the actual

housing. Program participants in
transitional housing must enter into n

training and the casts of obtaining
professional licenses or certifications . 

casts of rental assistance for program lease agreement for a term of at least one needed to provide supportive services
are not eligible costa, participants, 

2) For tenant based rental assistance,, 
mouth, The lease must be automatically
renewable upon expiration, except on

e) Eligible costs, 

on demonstration of need: prior notice by either party, up to a 1) Annual Assessment of Service
1) Up to 2$ percent of the total rental maximum term of 24 months, Needs, The costs of the assessment

assistance awarded: nay be spent in any, required by § 578.53( a)( 2) are eligible . 
year.of a 5-} roar grant term; or 5'78, 53 supportive servlce% costs. 

higKor percentage if approved in a) In general, Grant Rinds may be 2) Assistance tenth inoving costs, 
advance by TiUD, if the recipient used to pay the eligible, costs of Reasonable one -time moving costs are
provides evidence, satisfactory to HUD supportive services that address the eligible and include truck rental and
thst it is financially committed to special needs of the program tiring a moving` company, 
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3) Case management, The casts of providing reasonable stipends to legal services provider and performs the
assessing, arranging, coordinating, and program participants in employment services Itself, the eligible costs are the
monitoring the delivery of assistance and job training programs is : subrecipient' s employees' salaries and
individualized services to meet also an eligible cost, eligible other costs necessary to P0rf0TM the
needs of the program participaiit(s) are 1) Lear, skills include those skills services, 
eligible casts. Component services and Uiat Cali be used to seome ,and retain a iv) legal Services for Immigration
activities consist of; job, including the acquisition of and citizenship niattars and issues

i) Counseling, vocational licenses and /or certificates, related to mortgages and

it) Developing, Securing, and tl) Services that assist Individuals in homeownership are ineligible,. Retainer
coordinating services;, securing employment consist of: fee arraxgenxents and contingency fee

iii) Using the centralized or A) Eniploypient screening, arrangements are ineligible, 
coordinated assessment system as assessment, or testing; 10) Life skills training, The costs of
re uired'under § 578. 23( c)( 9), Civ)' Obtaining

B Structured job skills and jobs teaching' cxitical life nianagenxent skills` 
federal, State, and local seeking skills, that may never have been learned or

bane£itsj C) $ pecial training and tutoring, Have been lost during the course of
v) Monitoring and evaluating Including literacy training and pre- Physical of mental illness, domestic

program participont-progress; 

NO Providing information and' 
vocational tratni'ng; 

D), Books and instructional material; 
violence, substance abuse, and
homelessness era eligible, These

referrals to otlier,providors; Ps Counseling or job coaching; and services must be necessary to assist the
vii) Providing ongoing,risk

assessment and safety planning wvlth
T Referral to community resources, 
7)' Foad. The cast of providing meals

program participant to function
Ind4penclently ry the conut ur,itsi, 

victims of domestic violetioe, dating or groceries to program participants Is component life skills training are the
violence, sexual' assault ,and stalkhig;, 
and

eligible, 

8) Housing search and counseling
budgeting of resources and nxdney

viii) Devel aping an individualized services, Costs of assisting eligible
management, household management, 
conflict

it, 

shopping for fond
Housing and,Rervice plan, including; program participants to locate, obtain, 

and other needed items,,mxWtion, the
planning a path to permanent housing
stability, 

and retain suitable housing are eligible, 
I)' Component services or activities

use of public transportation, and parent

4) Child care, The costs of

establishing and operating child cars, 
are tenant counseling; assisting
individuals and families to understand

training, 
t1) Mental- health services. EligibleEligibleible

and providing child -care vouchers, for leases; securing utilities; and making
costs are the direct cutpatienf
ofmental health conditions that are

children from families experiencing, 
homelessness, including providing

moving airan ements. 
ii) .Other eligible costs are; provided by licensed professionals, 

rrteals avid snacks, and comprehensive
and' coordinated'developmental' 

A.) Mediation with property owners
and. landlords on behalf of eligible

Component services are crisis

interventions; counselino; individual, 
activities, are eligible, program participauts; family, or group therapy sessions; the

presoription of psychotropic
1) The;children must be under the age

of 13, unless the are disabled children, 
0

B) Credit counseling, accessing a free
personal credit report, and resolving

issues; 

med%cations or explanations about the
use and management ofmedications; ii) Disabled 0 must be under

the a e of 18. 
Gill The

personal credit and

C) The payment of rental application
fees, 

and combinations of therapeutic

approaches to address multiplechild -care center mustbe

licensed by the jurisdiction in * hick it
operates In order for its bests to be

9) Legal services, Eligible costs are
the fees charged by licensed 'attoxiteys

problems, 
12) Outpatienthealth services

alipgible, and by person(s) under the supervision Eligible costs are the direct outpatient

5) liducation' services, The costs of
mpreviing knewledge,atkd basic

of licensed attorneysJor advice and
re.presentation In, matters that interfere

family' s

treatment of medical Conditions when
provided by licensed medical
professionals including. educational skills are eligible, with the homeless individual or

1) Services include instruction or ability to obtain and'retain housing, i) Providing an analysis or
training in consumer education,; health i) Bligible' subject matters are child assessment of anindi` >idual' s health

educaflon, substance abuse prevention; support; guardiaxxship; paternity; problems, and the development' of Et

literacy, English as a Second Language, emancipation; legal separation; orders of treatment plan; 
and General Educational Development' protection and othercivil remedies for ii) Assisting individuals to
GED), victims of domestic violence, dating understand theirhealth needs; 

it) Component services or activities violence, sexual assault, and stalking; iii) Providing directly or assisting
are screening, assessment and testing; 
individual.or group instruction; 

appeal

claim

of veterans and public benefit
denials; landlord tenant disputes; 

individuals to- obtain and, utilize
appropriate medical treatment; 

tutoring; provision of books, supplies, and the resolutioia of outstanding iv) Preventive medical care and

and instructional material; counseling; criminal warrants, health maintenance services, including
and refer al to comnxunity resources, ii) Component''services or activities in -home health services and emergency

6) Employment assistance and jab may include receiving and preparing medical services; 

training, The costs of establishing and cases for trial, provision of legal advice; v) Provision of appropriate
operating employment assistance and representation at hearings, and medication; 

jab training programs are eligible, counseling, vi) Providing follow-up services; and
including classrtiom, oziline and /or iii) Feesbased on the actual service vii) Preventive and noncosmetic

computer instruction, on- the -job performed (Le., fee for service) are also dental care, 
instruction, services that assist eligibla, but only if the cost would be 13) outreach services. The costs of
individuals in securin employment; less than the cost of hourly fees, Filing activities to engage persons for the

acquiring learning skips, and /or fees and other necessary coiurt costs are purpose of providing immediate support
increasing earning potential, The cost of also eligible, if the subrecipient is a and intervention, as well as identifying
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potential program participants, are share in the cast of car repairs or iv) Obtaining technical support; 
eligible, maii tenance as a condition of receiving v) Leasing office space; 

1 ( i) Eligible costs include the outreach assistance with car repairs or vi) baying charges, for electricity, gas, 
Woiker' s transportation costs and a cell malntenanc@, water, phone service, and high - speed

phone to be used by the individual 15) UtV41 deposits, This farm of data transmission xiecessary to operate
performing the outreach, assistance consists of paying for utility or contribute data to the HMIS

ii) Component activities and services deposits, Utility deposits must be a one- vii) paying salaries for operating
consist of; initial assessment; crisis time foe, paid to utility companies. HMIS, including: 
counseling; addressing urgent physical 17) DirectproviWon ofsendces. If the A) Completing data ,entry; 
needs, such as providing meals; service described in paragraphs ( e)( 1) B) Monitoring and reviewing data
bleaikets clothes, ar toiletries; actively through (e)( 10 of this section is being quality
connecting and providing people with directly delivered by the recipient or ` C) Completing data analysis; 
information and referrals to homeless subrecipient, eligible costs for those D) Reporting to the HMIS Lead; 
and rjaainstream,programs; and services also includes F) Training staff on using the 4A4I8; 
publicizing the availability of the x) The costs of labor or supplies, and and

housing and /or services provided materials incurred by the recipient or F), implementing and complying with . 
within the geographic area coveredby subrecipient in directly proof ding HMIS requirements; 

the Continuum of Care, supportive services to program viii) Paying costs of staff to travel to
14) Substaitcs abuse,treatment participp ants; ,and and attend HUD- sponsored and HUD- 

sei- vlces, The costs of program it) ,Tire salary and benefit packages of approved training on HMIS and
participant intake and assessment, the recipient and subrecipient staff rho programs authorized by Title W ofthe
outpatie rt treatment, group and direotlyr daliver the services; McKinneyNentc Homeless Assistance

individual counseling, and drug testing
are eligible. inpatient deto, d,ficatian and' 

55 Operating costs, 678, 66 u
Act; 

ix) Paying staff gavel; costs to
ether inpatient drug or nlaollol
treatment axe ineligible, 

a) Use, ' rant funds maybe used to

pay the costs' of the day-to-day-operation. 
conduct intake and

x) paying participation, fees charged
15) Transportation, Eligible costs are; 
1) The costs of progra n parficipant' s` 

of transitional and permanent housing
in a single structure or. individual

by the WS Lead, as authorized by
HUD, if the recipiont or subrecipientis

travel on public transportation or in a
Vehicle provided by the recipient or

housing units, 
b) Eligible costs, (1) The maintenanca

not the HMIS Lead. 
2) If the recipient or, subrecipient is

subrecipient to and from medical care, 
employment, child care; or other

and repair of housing; 
Z ' 1' ropert taxes and insurance; 
3) Schad to a

the HMIS Lead, it may also use
continuum of Care funds to pay the

services eligible under•this section:, 
ii) Mileage allowance far service; 

uled, payments reserve

for xeplaceineot of inajor systems of the
costs oft

i) Hosting and maintaining iMIS ' 
artiaipsutsworkers to visft program Par,  housing (provided that the aymentsp

must be basedon the useful life of the
software or data, 

arr r out housing ;quality
Inspections; 
nd too

system and expected`re laceznent cost); y
ii) Backing up, recovering, or

repairing HMIS software or data; p„ g

iii).The cost of purchasing or leasing Building security or & 4

morewhere than 5Q excent' of the unitsp
III) Upgrading, customizing; and

a vehicle in; which staff transports , 
prograrnpartiofpants. and /or staff or area is aid for with ant funds; 

5) Electricity, gas, and water; 

enhancing the HMIS; 
iv) Integrating and vwarehousing data, 

serving pxo$ram participants; 
iv) T e cost of gas, insurance, taxes, 

6) lurniture; and
7) Equlpmenti

including development•of a data
warehouse for use in aggregating data

and maintenance for the Vehicle; c) Ineligible costs, Program funds. from subrecipients using multiple
v) The costs of recipient or may, not be used for rental assistance software systems; 

subrecipient staff to occompanny: or assist and operating costs in the same project, v) Administer .lng the system; 
program particip ants to utilize public; Prpgram funda may not be used for the vi) Reporting to providers, the
transportation-, and

viJIf public transportation options
operating costs of ernergency shelter = 
axed' supportive service -only facilities, 

Continuum of Care, and HUD; and

vii) Conducting training on using the
axe not sufficient within the area; the

recipient may make a one -time payment
program funds may not be used for the
maQenanco' end repair of housing

system, including traveling to the
training; 

on behalf of a pxcgram participant

needing car repairs or ntamtananco
nvinexp the casts of maintaining
rep the housing are included in

3) if the recipient, or subreci . lent is1? p
a'' victirn services provider, or a legal

required to operate a personal vehicle, thethe lease, services provider, it may use Continuum
sub 'ectto the following; of Care funds to establish and operate ,a

A) Payments for car repairs or 573:57 Homeless Manadement
System. 

comparable database that complies with
maintenance on behalf of the program' Information HUD' s 13MIS requirements, 

participant may not exceed 10 percent a) Eligible costs. (1) The recipient or b) General restrictions. Activities . 
of the Blue Book value of the vehicle subxec .lpient,, ay use Continuum of funded under tbis•sectlon must comply
Blue Book refers to the guidebook that Care program funds to pay the costs of with the MUS requirements

compiles and quotes prices for nsw and
used automobiles and other vehicles of

contributing data to the HMS
designated by the Continuum of Care, 578.59 project administrative costs, 

all makes, m6deis,,and types); including the, costs oft a) Eligible costs, The recipient or
B) Rayments for car repairs or i) Purclnas .lng or leasing computer subrecipient may use up to 10 percent

maintenance must be paid by the. hardware; of any grant awarded under this part, 
recipient or subrecipient directly to the ii)' Purchasing softwarb' or software excluding the amount for Continuum; of
third party that repairs or maintains the licenses; Care Manning Activities and UFA costs, 
car; and III) Purchasing or leasing eqquipiment, for the l ay ment'of project

C) The-recipients or subrecipients including telephones, fax machines, and administrative costs related to the
may require program participants to furniture;' planning and execution of Continuum
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of Care activities, This does not include - supplies, and rental and maintenance time and in such manner as HUD may
staff and overhead costs diraetly'related but not purchase) of office space, require, must use HMIS data where

to carrying out activities eligible wider 2) Training on Continnum. of Care required to show the standards for, 
578,43' through`§ 578:57, because those mquirements,'Costs of providing qualifying are met, and must contain

costs are eligible as part'of those training oil Continuum of Care
and

such information as l M requites, 
activities, >ahgibla adtutntstrative costs requirements attendin HUD -' including a ' mntc udi g # a nunl um: 

includat sponsored Continuum of Care trainings, 1) A report showing how the
1) General munogement, oversight, 3)£ 41214ronmental revievv; Costs of Continuum of Care prograrn funds

and coordination, Costs of overall carrying out the environmental review received In the preceding year wore
program management, coordination, 

These

rospansiliilitles under §'678. 31 , 

Sharing requirement, (1) IlFfls, if
e7 ended; 

r2) A for howmonitoring, and evaluation, costs

butut are ! lot limited to, the recipient is a UI'A that carries out
spp® cific plan grant

funds wn be expended,- and

necessary expenditures for the a project, it may use up to 10 percent 3) Information establishing that the

following" of the grant amount. awarded for the Coontlnuum of Care meets the standards' 

1) Salarlas, wages, and related costs of project on project administrative costs, for llPCs, 

the recipient' s staff, the staff of The UPA must share the remainingg c) Stan darcts for qualifying as an
subxecipients, or other staff engaged in
program administration, In charging

project administrative funds with'its
subrecipients, 

HPC, To qualify as an HPC, a
Continuum must demonstrate throught

costs to this category, the recipient may, 
include the entixa' salary wages, and

2), Recrpients that are x at UFAs, If the

recipient is not a UFA, it must share, at
1.) Reliable data generated by the

Continuum. of Care' s HMIS that it meets

related casts allocable to the program of least Sop orcont of project
nadministrative fu s with its

all of the following standards, 
i) Mean length ofhomelessness, 

each parson whose primary
responsibilities with regard to tit$ subrecipients. Either the mean length of episode of
Program involve progxatn 578,61 , Relocation costs. 

homelessness within. the Contintum s. 
geographic area is fewer than 20 days, 

601ministration assignments-, or Ilia pro
rata slier$ of th$ salax', wages, and

a) In general, Relocation casts under
the iTniform Relocation Assistance and

or the mean length ofepisodes of
homalessness for individuals or familiesrelated costs of each person whose job

includes any program administration
Real Property Acquisition Policies Act
of1070 are eligible, 

in similar circumstances was radioed

by least fxota
assignments, The tool lent may 1 se
only one of these r;tethods for each

b) .011gible relocation costs,_ Eligible
to

at 10 percent the

preceding federal fiscal year, 
fisoal year grant; Program

costs are cost's prbvide relocation

payments and other assistance to
ii) Reduced recidivism', Of

individuals and families-who leave . 
administration assignments include the

following: 
persons displaced by a project assisted
with grant finds in accordance with

homelessness, less than 5 percent

A) Preparing program budgets and 578`,83, 
become homeless again at any time
within the next 2 years; or the

schedules, and amendments' to those' 
budgets and schedules; 576. 69 Indirect costs, percentage of individuals' arid, fartiilies

B) Developing' systems for assuring a) In general, Continuum of Care in similar circumstances who become
homeless again within 2years after

compliance p gT , q1? 
el pih

program re

with
nts, 

C) 3] eveloping agreements with
funds may be used to pay indirect costs
in accordance with OMB 'Circulars A--a7 leaving homelessness was decreased by

subrecipionts and contractors to carry, or A -1.22, as applicable, at least 2U percent from, the precedingat leas
fiscal yearfiscal

out program activities;  

D) Monitoring,prograiti activities for
b) ,Allocatio#i, indirect costs may be

allocated to each eligible activity as
iii) ooverag ®. The Continuum' s

HlviiS musk have a bed coverage rate of
progress and coxnpliance with program

req
uirements, 

provided its subpart D, so long as that
allocation is consistent with all indirect 80 percent and a service yolurne

E aria otherA ring cost rate proposal developed in
coverage rate of 60 percent as calculated" 

rep
documents directly

orts and

related to the acoordance with Olvlfi Ciroulaxs A--87 or In accordance with HtTD' s HMIS
re u' ements, 

program for submission to HUD; A t22;,as applicable, 
o) pen ltur6If nits, The indirect iv) Serving families and youths 'With

p) Coordinating 60, rasalution of
audit and monitoring findings; 

9
costs charged to an activity subject to ang j respect to Continuums that served

homeless families and youth defined as
C) Evaluating program results agafltst expenditure limit under §§ 578, 39, 

578.41, and 5 78, 59 :roust be added to the homeless under other federal statutes inststated objectives; and

I) Managing or supervising persons direct costs char ed for that activityg Y
paragraph 3 of the definition ofp g p ( ) 
homeless in § 576. 2• 

whose priuiaryfesponsibilities with when determining the total costs subject
to the expendituxe limits: A) 95 percent of "ileac families and

regard to the program include such youth'did not become homeless again
assignments as those described in
paragraph; (a)( 1)( i)(A) through ( G) of this

Subpart E- High-Performing ; 
Communities

within a 2 -year period following
termination, of assistance; or

section, B) 85 percent,of tllosefamilies
ii) Travel costs incurred for 678' 65 Standards, achieved independent lining in

monitoring of subrecipients; a) In general, The collaborative permanent housing for at least 2; years
iii) Administrative services applicantfor a Continuum may apply to following termination Of assistance. 

performed under thirdparty contracts RUIN to have 'the Continuum. be 2) Reliable data generated from

or agreements, including general legal, designated a highperforming sources other than the Coutinuum' s
services, accounting services, and audit community (HPC), The designation HMIS that is provided in a narrative or
services; and shall be for giants awarded in the same other form prescribed by HUD that it . 

iv) Other costs for goods and services coma potion In which the designation is meets both of the following standards:• 
required for administration of the

including
applied for and ni,ade,, 

b) Appl dng IPC designation. The' 
i) Comrnunit3r action, All the , 

metropolitan cities and counties withiilprogram, rental or purchase of for
equipment, insurance, utilities, office applicatipu n ustbe submitted at such the Continuum' s' geographic area have a



whether the Confinuuih seeking
d6si:gna4on, As an i'OG ineeto 66

successful efforts , to
I

reduce
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project must provide supportive by' the disability, Notwithstanding this made must pay a contribution toward
sorvices for residents of the project slid provision, it the pmposo of the project rent iri, accordance with section 3( a)( 1) 
boneless persons using the project, is to provide substance abuse treatment of the U.S. Housing Act of 1937 (42' 
which 'may be dosigned by the recipient services, recipients and subrecipients U.S. C. 1437a( a)( 1)), 
or participants, Each recipient and may require program participants to ii) Income ofprogram participants

subrocipient of assistance under this tales part in such services as a condition must be calculated in accordance with
part mutt conduct an ongoing ` of continued participation' in the 24 CFR 5, 009 and 24 CPR, 5, 611(a) 
assessment of the supportive services pro a>ii, 2) Review. Recipients or

heeded by the residents of the project, i Retention ofassistance after death, subrecipients must examine a program
the availability of such services; and the modme,ratfan, or instftutfonalization for participant' s income initially, and at
coordination of services needed to mare than JO days of clualif }Ing least annually thereafter, to determine
ensure long -term, homing stability and ineipb&, For perinanent supportive the amount of the contribution toward
must make adjustments, as apWrapriate:, 

dentiial'suporidsfond
housing projects surviving; members of rent payable by the program participant, 

ft lies who were living in a unit Adjustments to a program participant' s
recipient and subreciptent of assistance assisted under this part at the time of contribution toward the rental payment
under this part must provide residential the qualifying member' s death,, long - mustbe made an changes in inoome are
suporvisiort as necessary fa facilitate the term ìncarceration, or long -term, identified. 
adequate proviston. oisuppportive institutionalization; have the right to 3) Verification, As a condition of
services to the residentsof the housing rental assistance under this section until participation in the program, Bach
throughout the ternx of the comrnftment the expiration of the lease iil effect at program participant inust agree to
to operate supportive housing, the time o£ the' 4aelifying member' s` supply the information 'or
Pesidentlal stiperCrisionmay include the

a
death, long-term incarceration, or long- documentation necessary to' vorRy the

employment of full-'or part-time term institutionalization, program participant's income, Program
residential supervisor with, sufficient participants,mustprovide the recipient

knowledge to provide or to su cruiseg p p 573 ;777 Caloulating Occupancy charges or subreciptent with information at any
the provision of supportive services to
the residents. 

and rent, 

a)' Ocoup'ancgy agroenionts and ,leases, 
time regarding changes iii income or
other circumstances that may result in

g) Pgrifafpation ofhomeless Recipients and subrecipients must have changes to it program participant' s
individuals. (1.) Rach recipient and
subreciptent ,must provide for the! 

signed occupancy agreements or leases
or subleases) with, program participants

contribution toward the rental payment. 

pparticipation of not less than one residing m housing; 578.79 Limltatlort on transitional

homeless individual or formerly b) Cdlcu,lotfon ofoccupancy charges. houslhg. 
homeless individual on the board of recipients and subrecipients are not A homeless individual or family may
directors or other equivalent required to impose occupancy charges, remain in transitional housing for a , 
pollcyinaking entity of the recipientor on program participants as a condition period longer than 24 months, If
subreclpient, to the extent that such of residing iii the housing, However, if permanent housing for the individual or
entity considers ai makes policies andd occupancy charges are imposed, they family has not located or if the
decisions regarding any prpiect, may, not oxdeed the highest of; individual or family requires additional
supportive services, or assistance 1),`30 percent of the family's monthly dine to prepare for independent living. 
provided under this part, This adjusted 'income (adjustment factors However, HUD may discontinue
requirement is waived if a recipient or include the Humber of people in the assistance for a transitional housing' 
subreciptent is finable to meet such family) age of family; members, medical project if more than half of the homeless
requirement and obtains IUD approval a ozisos, and child -care expenses); individuals or families remain in that
for a plan to otherwise consult with IT2) 

01
percent of the family' s monthly project longer than 24 months. 

homeless or formerly homeless persons, income, or

when aansidering and making policies
and decisions, 

3) If the family is receiving payments
for welfare assistanco from a public

578.81. Term of commitment, repayment
of grants, and preventlon of undue ban ®fits, 

2) Rack recipient and subreoipient of agency and a part of the payments a) M general. All recipients and . ' 

assistance under this part must, to the adjusted in aceordannce with the subrecipients receiving grant funds for
imaximuzn extent practicable, involve family's actual housing costs) is acquisition, rehabilitation, or new

homeless individuals and families specifically' designated by the agency to construction must operate the Housing
through employment, volunteer meetthe family's housing costs; the or provide supportive services in

services; òr otherwise in constructing, portion of the payments that is accordance with this part, for at least 15
rehabilitating, maintaining, and
operating in

desi ated for housing costs, 
Income be

years from the date of initial occupancy
date initialtb:e project; and providing 4 ncome, must or of service provision; 

suppportive services for the project, calculated in accordance with 24 CFR Reciplent and subrecipients must
Suppor r6 seMae agreement,' 5, 609 and 24 CFRO. 611(a). Recipients execute and record a HUD - approved

Recipients and subrecipients may and` subrecipients must examine a Declaration ofRestrictive Covenants
require the prograin participants to take program participant's income initially, before xeceivingpoyment of grant funds, 
part in supportitra services that are not and of there is it change in family b) Conversion. Recipients and
disabilityrelated services provided composition (e,g,, birth of a child) or a subrecipients carrying out a project that
through the project as a condition of decrease in the resident's income during provides, transitional or permanent
continued participation In the program; the year, the resident may request an housing or supportiveservices in a
Examples of disability- related services` interim reexanifnation, and the structure may submit a request to HM

theincl de, but are not limited to, mental occupancy charge will be adjusted to convert a project for direct benefit
health services, outpatient health accordin l of very law - income persons. The request

isservices, and provision of medication:; c) Resly6t rent. (1) Awount ofrent. must be made while the project
which are provided toe person with a 1) Bach program participant on whose operating as homeless housing or
disability to address a condition caused behalf rental assistance payments are supportive services for homeless
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individuals and families, must be iii individuals and families atrisk of relocation, including the cost of moving
writing, and must include an hmnelessness, to and from the temporarily occupied ; 
ex, lanatipn of why the project is no
longer needed to provide transitional or

cruise Displacement, relocation, and housing and any increase i,a nznnthhp
rent/ occupancy charges and utility

permanent housing or supportive
sorvices, The primary factor in HUD' s

acquisition, 

a) nia) Minimizing displacement, 
costs; slid

ii) Appropriate advisory services, 
decision on the proposed conversion is Consistent with tba other goals and

art recipients areciobjectives of this p, pnd including reasonable advance written
the unmet need for transitional or
permanent housitzg or supportive subrecipients must ensure that they

notice of: 

Tlta date said approximate
in the Continuum of Care' s haveteken all reasonable steps to

minimize the displacement of persons
duratlo(

A) 

n of the temporary relocation( 
goo aphic area. 

a ( c liepa,I >ment ofgrant funds. if a families, individuals; businesses, 
nanprofiit organizations, and farms) as a

p) The location of the suitable, 

decant, safe, and sanitary dwelling to be
project is not operated as transitional or. 

this adsmade available for tits temporary
ppermanent housing for 10 years
folio ving the data of initial occupancy, 

Fes t ofprojects assisted under
part,, Protect, as used in this sectiotx, 

C) The reasonable terms and
HUD Will require 're arepayment of thap
entire amount of the used for

means any activity or series of activities
assisted with °Continuum of Care funds conditions under ik hich'the program

grant

acquisition, rehabilitation or newq received or anticipated in any phase.of will be able to opcuparticipant p3' a
suitable, decent, safe, and sanitary

construction, unless coxiversion of the an undertAing, 
b) Tpinpo;4yrelocation. (1) Existing dwelling in the building complexg g p

authorized underro epthas been authorized underproject

ha( b)
e

Build rlgNotAssistedtinder upon completion of the project; and
this TitleXVof

tile. McKinneyTrento Act. No tenant may p) The provisions of paragraph
housing is used for such purposes for be to temporarily fora 6)(2)( 1) of this section, 
more than 1d years, the ayrnent , 

be by
m

20

required relocate

project if the building an which the c) Relocation assistance for displaced' 
amount will reduced

percentage p year, Y
ill bej

isnot urgently assisted; 
persons. (1) In general. ,A

aph (c)( 2) ofperson. (defined in paragraph (c)( 2) 
ie to ear eriadfaw unc h tl. xaeck7 p p ): 

is used for transitional or permanent
undertaken

under Title IV' of the this section ) must be provided

housing, Apt The absence of such. assistance to relocation. assistance in accordance with

d) Pr, volition of undue benefits, the building means the tenants are not
homeless and the tenants therefore

the roquirements of the URA and
implementing regulations at 49 CFR part

Rxcept as' P.xovided under paragraph (e) 
of this section, upon any sale or other

are

not eligible to rebeive assistance under 24, A displaced person must be advised
his herdisposition of a project site that received the Continuum of Care program. When

tenant moves for such. under

of or rights under the Fair
Housing Act, Whenever possible, grant funds far acquisit ìon 

rehabilitation, or riev+ construction, 

a a project

conditions that cause the Uniform minority persons must be given

occurring bafora the 15 -year period, the Relocation Assistance and Real Property reasonable' opportunities to relocate to
recipient must comply with suchtarzx s Acquisition Policies Act of 1970 (Y,IRA)i

42 U.C. 46014665, to the

docent, safe, and sanitary replacement
dwellings, not located in an area of

and conditions as HUD znay prescribe to , 
prevent the recipient or subrecipiont

apply, , 
tenant must be treated as permanently minority concentration, t within. 

from unduly benefiting from such sale' displaced and offered' relocation sans This polioy
however, does not require proviL8 aor disposition, 

e) ceptian: A recipient or, 

assistance and payments consistent with

paragraph (C ), of this section. . person a larger payment than is

subrecipient will not be required; to 2) &' sung Transitional I-rousing or
Permanent& using Projects Assisted

necessary to enable a person to relocate
to a comparable replacement dwelling, comply with the terms and conditions

prescribed under are aphs (c) and ( d) On del Title ilrof tbbMaM fnxrejrTrento See 49 CFR 24 = 5( 0)( 2)(, i)(D). 

of this section if: Act. Consistent with paragraph (6)( 2) (1!) 2) Displaced person, (i) For the

1) The sale or disposition ofthe of this section, uo program participant purposes ofpaxagiaph (c)' of this section, 

property used for the project results in may be required to relocate temporarily the term " displaced person" meens.any
the use ofthe property for the direct for a project if the person cannot be person (family, individual, business, 
benefit of very lover »income persons; offered a docent, safe; and sanitary unit nonprofit' organization, or farm) that

2) All the.proceods are used to in the same building or complex upon moves from real property, or moves
provide transitional orpermaaout project completion under reasonable personal property from real property,, 
housing that most the requirements of terms and conditions, The length of permanently, as 'a direct result of
this art; 

OTPRootbased rental assistance or
occupancy xequiroments in § 578. 79
may prevent a program participant from

acquisition, rehabilitation, or

demolition for a project, This includes

operating cost assistance from any returning to the property, upoil any permanent, involuntary wove for a
federal program or an equivalent State • cpnrpl'etion (See paragraph (c)(2)( Iii)(D). project, Including any permanent move
or local program is no longer made of this section), Any program, from the real property that is made; 
available and the project is meeting participant who has been temporarily A) After the owner (or person in
applicable performance standards' relocated for a period beyond one year control of the site) issues a notice to
provided 'that the `)oition of the project must be treated as p̀errnanex tl3, move permanently from the pxopertl+, or
that had benefitt2 from such assistance displaced and offered relocation refuses to renew an expiring lease, if the
oontinues to meet tlie• tenant income ' assistance and payments consistent with move occurs after the date of the
and rent restrictions for lov,*- in, come paragraph (a)` of this section. Program submission by the recipient or
units under section 42( g) of the,Interual' participants temporarily relocated in subrocipient of an application, for
Revenue Code of 1986; or accordance with. the policies described assistance to HUD (or the recipient, as

4) There are no individuals and 4n. this paragraph roust be provided: applicable) that is later approved and
families in the Continuum. of Care M Reimbursement for all reasonable funded and, the recipient or subrecipient
geographic area vvho are homeless, in Out-of-pocket expenses incurred izz has site control as evidenced in

which case the project may serve connection with the temporary accordance with § 578. 25( b) or
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B) After the owner (or person in of- pocket expenses incurred in section:, if the displacement is a direct

control of the' site) issues a notice to comiection with the temporary result of privately undertaken
move permanetltly from the property, or relocation; rehabilitation, demolition, or

refuses' to renew an ezpirnig lease, if the 2) The program participant is not acquisition of the real property, 
Trove occura after the date the recipient eligible to return to;the building or initiation of negotiations" means Cite

or subrecipient obtains site contrcl, as conx lex upon project completion.; or execution of the agreement between the
evidenced in accordance with 31Clther conditions of the temporary recipient and the subrecipiant, or

678,25( b), if, that occurs after the relocation are not reasonable; or between recipient (or subrecipie :it,, 
application for assistance; or

C) Before the date described under
C) The program participant is

requirod to, move to another unit hi the
as applicable) and the person owning or
controlling the property, In the case of

paragraph (c)( 2)( i)(A)' os (B) of this same building or complex, and any one an option contract to acquire property, 
section, if the t'eoipient or HUD of the following situations occurs: the initiation ofnegotiations does not
deteri-ninas that the displacement 1) The program participant is not become effective until execution o£•a. 
resulted directly from acquisition, offered reimbursement for all reasonable written agreement that creates a legally
ohabilitation,' or demolition for the but -of= pocket expenses incurred in enforceable commitment to proceed

project; or connection with the move;; with the 'purchase, such as a purchase
D) By a tonant of a building that is 2) The program participant is not agreement, 

not assisted under 1̀' itle;iV of the eligible to remain inthe, building org g d) ,teal properly acquisition
McKinney -Vento Act, if the tenant com lex upon pr+ ct completion; or requirements. Except for acquisitions
moves, after execution ofthe agreement ifOther conditions of the move are described in 49 MR.24, 101( b)( 1) 
covering the acquisition, rehabilitation, 
at demolition of the property for the

not reasonable, 

iii) Notwithstanding the provisions of
through (5), the LIRA, and the
requirements of 49 CFR part 24, mbpart , 

project; or paragraph, (c)(2)( i) or (it) of this section, B apply to any acquisition of real
ii) For the purposes of paragraph (c) 

of this section, the terra " displaced
a person does not qualify as a

displaced person" if, property for a project where there are
Continuum of Care funds in any part if

person' means any person ( family; 
i'ndfvidual, business, nonprofit

A) The poison has been evicted for
serious or repeated violation of the

the project casts, 

e) Appeals, Aporson, who disagrees
organization, or farm) that moves from
real property, or moves personal

terms and conditions of the lease or
occupancy agreement; the eviction

with the recipient' s ( or subrecipient' s, if , 

property from real property, complied with applicable federal, State, ap
whether the

determination concerning
Whether the person qualifies as a

permanently, as a direct result of
acquisition, rehabilitation, Or

or local roquirements (see § 578, 91); and
the recipient or, subracipient determines displaced person, or the amount of

relocation, assistance for which the
demolition far

any psanant, Involuntary trove fov ai

undertaken for
the purpose of evadingnthe obligation to person is eligible, xnav file a written

appeal of that determination_ with the
project that is made by 8 progxa7n
participant occupying transitional

provide relocation. assistance; 

B) The person moved into the. recipient (sea 49 CFR 24, 10), Alow- 

housing or permanent housing assisted property after the submission of the income person who is dissatisfied with
the recipient's determination on his or

under Title IVof the 1V1cZCinbeyyVento
Act,'if any one of the following three

application lint, before signing a lease or
occupancy agreement and commencing

her appeal may submit a written request
review of that determination to tits

situations occurs; 

A) The program participant moves ' 
occupancy, was provided written notice
of the project's possible impact on the

for
local FWD field office. 

after execution of the agreement erson e. the person may 578.86 Timeliness standards; 

covering the socc uisitian, rahabilitattott, 
or demolition o£ the property for the

displaced temporarily relocated, or' 
incur a rent increase) and the fact that

a) In general, Recipients must initiate
approved activities and projects

Project and is either not eligible to the person would riot qualify as a
promptly. , return upon. project completion; cr the

move occurs before the program
displacadiperson" ( or for any

relocation assistance provided under
b Construction activities; Recipients

of funds for rehabilitation or new . 
participant is provided written notice

offering the program participant an
this Section), as a result of the project; 

G) The person is ineligible under 49
construction must at the following

opportunity to occupy a suitable, 
decent, safe, and sanitary dwelling in

CFR 24, 2( a)()( ii)); 
D) The person, Is a program

standards; 

1) Construction activities must begin

the same building or complex upon
project completion under reasonable

ppartioipant' occupying transitional ' 
housing or permanent housing assisted

within 9 months of the later of signing' 
of the grant agreement or of signing on

terms and conditions. Such reasonable mustAct who uunder Title N of the m
maddendum to the grant agreement

authorizing use of grant funds for theterms and conditions must include a move as a direct result of the length -of: 
project, 

lease (one occupancy agreement,' as
applicable) consistent with Continuum

occupancy restriction under § 578 ;79; or
E) HUD determines thatthe person 2) Construction activities must be

of Care program requirements, including was not displaced, as a direct result of
or

completed within 24 months of signing
the agreement, 

a monthly rent or occupancy nharge and
monthly utility costs that does not

acquisition, rehabilitation, 

demolition for the project. 

grant

P) Activities that cannot begin until
exceed the maximum amounts
established in § 57$, 77; or

iv) The recipient may request, atany
time, H TD' s detertixination of whether a

after construction activities are

completed mustbegiri within 3 months

B) The program: participant is displacement is or would be covered of the date that construction activities

required to relocate temporarily, does
not return to the building or complex, 

under-this section, 

5) Initiation ofnegotiations. For
are completed:, 

a) Distribution. A recipient that , 

and' any one of the fallowing situations purposes of determining the formula for receives funds through this part must: 

occurs; computing replacement housing 1) Distribute the funds to
1) The prograin participant is not payment assistanco to be provided to a subrecipients (in advance of

offered payment for all reasonable out displaced parson pursuantto this expenditures by the subracipients);. 
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Distribute the appropriate portion funds as provided under the regulations be used for the acquisition, 
Of the funds to a subrecipient no later of this part without impairing its construction, or rehabilitation of

than 45 days after receiving an ihdepandendc , autonomy, expression of structures only to the extent that those
npprovable Toguest for such distribution

subrecfpient, 

religious beliefs, or religious character, structures are used for conducting
from, the and Such organization will retain its eligible activities under this part, Whon

3) Draw down funds at least once per independence from federal, State, and a structure is used for both eligible and
cluarter' 0f the rograrn year, after local government, and may continue to mexplicitly religious activities, program, '. 
eligible activities commence, carryout its mission, In' cluding the funds may not exceed, the cost of those

578, 87 ! imitatlah on Use of funds: 
definition, development practice, and
expression ofits religious beliefs, 

portions of the acquisition, now
construction, brrehabilitation that are

a) Maintenance of effort, No
assistance proAded under this part (or

provided that It does not use direct
program funds to support or engage in

attributable to eligible activities in
accordance tvitli the cost accountingtill State or local government funds

used to supplement this assistance) may
an3r explicitly religious activities. 
including activities that involve overt

requirements applicable to the
continuum of Care program. ba used to replace State or local funds

previously used,, or designated for use; 
religious content, such as worship, 
religious instruction, or proselytization, 

Sanctuaries, chapels, or other rooms
that a continuum of Care n- 

to assist homeless
activities, 

persons, 

b) Fault- ,cased activities, (1): Is ual or any manner prohibited b ;, law, p 3
Among other things, faith -based

progra

funded religious congregation uses as its
pirincipal place of wIorslup, however, aretreatment a pt'o tam participants and

es, a Pro rprogram ,beneficiari
p gram g

foci] 
estions mall use space m their

foci] 
a { 

ra ant- fundedP gr

ineligible for Continuum of Care
program,-funded improvements, participants. Organizations that are

religtous' or faith -based are eligible, Oil services, without removing or altering
religious art, icons, scriptures, or other

Disposition of real property after the
torm of tho grant, or any change in thethe same basis as any other

organization, to participate in the
religious symbols, In'addition, a
Continuum of Cara program - ,funded

use of the property during the teim of
the grant, is subject to governmentwideContinuum of Care program. Neither the' 

Fed oral t overnrrtant nor a State or local
religious organization retains its

authority. over Its internal governance, 
regulations governhig real property
disposition (see 24 CFk parts 84 and

government receivifig funds under the
Continuum, of Care program shall, 

and itmay retain religious terms in its
organization' s name, select its board

gg)„ 

6) Supplemental funds. If a State ordiscriminate against an organization on
the basis of the organization' s religious

members on a religious basis and
include self

re

refers
basis, , 

its. 
local goveir ment voluntarily
contributes its own funds to supplementcharacter Or affiliation, Recipients and', 

subrecipiants of programfitnds shall, 
organization' s mission statements and
other ' overnip& documents. 

federally funded activities, the State or
local govormnenthas the option to

not, in providing program assistance, 4) Alternative proidder. If a program segregate the federal funds ordiscriminate against a program
paxhcfpant ox prospective program

artibi ant or prospective ro rainp p P, p p g
participant of the Continuum of Care

commingle them, However, if the funds
are commingled, this section applies toparticipant on the basis of religion or

religious belief, 
program supported by HUD objects to
the religious character of ail

all of the commingled funds. 

it) Beneftciar3es, In providing
services supported f whole or in artpl? u P

organization that provides servicesg p
under the program, that organization

c) Restriction on combininghinds; In
a single structure or housing unit, the

with federal financial assistance; and in shall, within tt reasonably prompt time
following t3rpas of assistance may not be
combined, 

their outreach activities related to such

services', prograru'participants shell not
after fhe,gbjection, undertake reasonable

efforts to identify and refer the program
1) Leasing and acquisition, 

reltabilitatfon, or new construction; discriminate against current or

prospective program beneficiaries on
participant to an alternative provider to
which the prospecti'v'e program

2) Ton antbased rental assistance and
acquisition; rehabilitation., or newthe basis of religion, a religious bnlief, participant has no objection, Except fox construction; 

a refusal to hold' a' religious belief, or a
refusal to attend or participate in a

services provided by telephone, the
Internet, or similar means, the referral

3) Short or mediumterms rental . 
assistance and acquisition, 

religious practice; 

Separation 9f expltcitlyreligious
must be to an alternate provider in
reasonable geographic proximity to the

rehabilitation, or new construction; 

4) Rental assistance and leasing; oractivities, Recipients and subrecipienis
of Continuum of Care funds that engage
In explicitly religious activities, 

organization making the rofarral. In
making the referral, the organization

1 rwith

5) Rental assistance and operating, 
d) Nog am fees. Real' ients andp

including activities that involve, g overt
shall com applicable privacyp p y
laws and regulations Recipients and

subrecr

ci '

tents may not charge program

p pants program fees, 
religious content such as worship, sttb. cipier}ts shall document an3r
religious i lstruction, or proselytization, ' objections from program participants 578. 69 Limitation on use of grant funds
must perform such activities and offer' 

such services outside of programs that
and prospective prograin participants

and any efforts to refer such participants
to serve persons defined as horiteless
under other federal Paws. 

are supported with federal financial to alternative providers in accordance a) Application requirement. 

assistance separately, in time or with the re ufrements of Applicants that intend to. serve
location, kom the, programs or services- 578. iO3( o( i3). Recipients shall ensure unaccompanied youth' and families with
funded under this part, and that all subrecipient agreements make childron and youth defined as homeless
participation in any such explicitly organizations` receiving program funds under other federal Iaws;In paragraph
religious activities must be voluntai7y for

beneficiaries
aware of these re uirenaents, 

Structures, ' ogiam

3) of the home] ass definition in § 576. 2
demonstratethe program of the IUD- 5')' funds may not must iii their application, 

funded programs or services, be used for the acquisition, to HUD' s satisfaction, that the use of " 
3) Religious identity, A faith - lased construction; ar rehabilitation of grant ffinds-to serve such persons is an

organization that is a recipient or structures to the extent that those equator greater priority than serving
subrecipient of Continuum of Care structures are used for explicitly persons defined as homeless under
program funds is eligible to use such religious activities. Program funds may paragraphs (1), ( 2), and (4) of the
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definition of homeles's hi §, 570.2, To 578.93 Fair Housing, and Equal ' addiction treatment, domestic violence
deinonstrato that it is of equal or greater
priority,, applicants must show that it is

OPpartunity. 
a) Nondiscrimination and equal

services, or a high intensity package
desi ned to,meat the needs of hard -to- 

Rgually or more cost off ©ctfva in Meeting opporMnity r̀equirements. The reac homeless personas). While the
the overall goals and objectives bf the' nond scrimination and equal housing may offer services for a
plan submitted under section opportunity roquirements' set Borth in 24, particular type of disability, no
427(b)( I)(B) of the Act, ospeciallywith, CFR 5, 105( a) are applicable, otherwisd eligible individuals with
respect to children and ubacoornpanied b) Housingfor spe6lP6 disabilities or families including an
youth, sabpopulations, Recipients and individual with a disability, who may

b) Limit. No more than 10 percent of
the funds awarded to recipients within

subiocipionts may axclusivalq serve a
1Particu ar homeless subpoptz aticn in

benefit from the services provided mayP Y
be excluded on the grounds thatthey do

a single Continuum of Cares geographic
area nlay be used to ser' e such persons,'. 

transitions) or f erniaiiant housing if the
liousiiig addresses a zioed identifiied by ' 

not -have a particular disability; 
c) Affirmatively furtlydring fair , 

the Coriffimum of Care for the housing, A, recipient must implement its
c) .exception, The 10 percent

limitation, does not app 1 to
Continuums

geographic area and meets one of the

following, 
programs fn a maisner that affirmatively
furthers fair housing, which means that

in -w, the rate of
homelessness, as calculated in the most

1)' The housing may be limited to one
sex where such housing consists of a

the recipient musts

1) Affirmatively market their housing
recent point-in- time count, is less than singly structure with shared Bedrooms and supportive services to eligible
one- tenth of caa percent of the total or bathing facilities such that the persons regardless of race, color, 
populatlon, considerations of personal privacy avid national origin, religion, sex, age-, 

ogre Termination of as$ sta'hce to
program participatts, 

the physical limitations of the
configuration of the housing make itg, 

familial status, or handicap who are
leas like) to apply1 in the absence oft Y Pl? Y

appropriato for the housing to be limited special outreach, and maintain records
a) Termination ofassistance, The

subreeipient

to one sex; of those marketing activities; 
reofpientor tnay terniinate 2) The housing may, be limited to a 2) Where a recipient encounters a
assistance to a program participant who specific subpopulatian, so long as condition enaction that impedes fair
violates program requirements or admission does not discriminate against housing choice for current or
conditions of occupancy, 'termination any pa otectod' class under federal prospective program participants, 

under this section does not bar the nondiscrimination laws in 24 CFR 5, 105 provide such information. to the

recipient' or'subrecipient from providing e,g., the housing may be limited to jurisdiction thatpravided the
further assistance at a later date to the homoloss veterans, viatlms of:domoOio certification of consistency with the
same individual or family, violence and their children, or Consolidated flan; and

b) Due,process. In tormivating chronically homeless persons and 3) Provide program participants with

assistance to a program participant, the families). information on rights and remedios
recipient or subrecipient must provfdo a 3) The housing maybe limited to available under applicable federal, State ' 

formal tl atrecognfzes the rights families ivitti' childre and local fair housin and civil rightsg gprocess

Of individuals rocaivfn assistanceg 4) if the housing has in residence at
least family st th under the

laws, 

Accessibilityunder the duo process of law, P̀his one a child d) and integratirre

process, at a minimum, must consist• oft age of 18, the housing may exclude pausing and services foxypersons with
registered sex offenders and persons csabilities. Recipients and

1) Providing the program participant with a criminal record. that includes a subrecipients must comply with the
with a v,*ritton copy of the program rules violent crime from the project so long as accessibility requirements of the Fairand-the termination process before the

to receive assistance; 
the child resides in the housing, Abusing Act (24 CFR part 100), Section

paxticipantbegins 6) Sober housing may exclude 604 of the Rehabilitation Act of X073 ( 24
2) Written notice to the program persons who refuae to sign an CFR part8), andTitles it and M ofthe

participant containing a clear statement occupancy agroomont' or lease that Americans withl7isabilities Act, asparticipant

reasons for terrnhxation;. prohibits program participants from applicable (28 CFR parts 35 and 36): 4
3) A review of the decision, inwhich Possessing, .using, or,being under the accordance with the requirements of 24' 

the program participant Is given the influence of illegal substances and /or CFR 8, 4( d), recipients must ensure that
opportunity to present written; or oral
objection's before 'a person other than the

alcohol on the premises, 
6) if the housing is assisted with

their program's housing and supportive
services are provided in the most

person (ax a' suboxdinate of that person) funds under a fodoral program that is Integrated setting appropriate to thegr

madewho or approved the termination

decision; and

b' federal statute or Executive
Order a

so
ep cifio sub apulation, the

housing r ay be limited to that

needs of persons with disabilities, 
e) ;Prohibition against involuntary

4)• Prompt written. notice of the final subpopulatioin (e,g., housing also
fdinilyseparation, The age and gender
of a child under age 18 must not be useddelciglon to the program participant; assisted with funding from the Housing as a basis for denying any family's

c)

pand -to -house pp̀pulations Opportunities for Persons with AIDS admissionto a project that race %ves
1ZB.Ri ient3 p t are

e
program under 24 UMpart 574 maybe funds under this part. 

prroviding ermanont supportit + p persons with acquiredlimited to pore
sehousing for hard to -house populations. immunodeficiency 9yndrome or related 578, 95 Conflicts of interest: 

of homeless persons must exercise diseases), • a) .Procurement, For the procurement ' 

judgment and examine all extenuating 7) Recipients tray limit admission to of properqr (goods, supplies, or

circumstances in detornuning when or provide a pcefereuce fox the housing equipment) and services, the recipient

violations are serious enough to warrant to subpo of homeless persons and its subrecipiants must comply with
termination so that a programP

1pulatfons
families who need the specialized cdes of conduct and conflict-of- 11

participants assistanca is terminated osupportive ices thatpp r ' ry ha provided in. i terost requiremonts under 24 CFR
only in the most severe cases, the housing (e,p,; substance abuse 85. 96 ( for governments) "and 24 CFR
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84,42 ( fox private nonprofit the criteria in paragraph (d)(2)(H) of this the sauce interests or benefits as are I

or nizations), a) section, provided that the recipient has being wade available orprovided to the
P) Continuum of Care board satisfactorily met the threshold group or class; and

njem$ers. No Continuum of Care board requirements of paragraph (d)( 2)( H) of C7 Any other relevant considerations, 
member may participate in or influence
discussions or resulting decisions

this section, 
i) Thresliiild require nert s. I UD trill 876.97 Program [nCotnI

concerning the award of a grant or other consider anexception only after the a) Defined. Program income is the
income receivedby the recipfeitt orfinancial benefits to the organization

hat the member represents; 
recipient has provided the following
documentation., subreaipient directly generated by a

c) Organizational Conflict, An A) Disclosure of the nature of the grant-supported activity, 
b) Use. Program: income earnedfliOrganizational douat of interest arises

when, because of activities or
conflict, accompanied by a written
assurance, if the recipient is a during the grantterm shall be retained

relationships with other persons or' government, that there has been public b r the reci ient, ànd added to fundsp
committed to the project by HUD andargaixizatfons, tlia recipient or

siibreciplent is unable or potentially
disclosure of the conflict and a
description of lrow the public disclosure the recipient, used for eligible activities

unable to render impartial assistance in was do, and if the recipient is a In accordance with the requirements of
this part; Costs dent to the

the provision of any type or amount of
assistance under this part, or when a

private nonprofit organization, that the
conflict has been disclosed in generation of progrram income maybeog

covered, person' s, as in paragraph (d)( 1) 
of this section, objectivity in performing

accordance wuith their written code: of
conduct or other conflict -of- interest

deducted from gross income to calculate
program income, provided that the costs

hhave not been charged to grant funds̀: 
work with respect to any activity
assisted under this part is or might be

policy; and
B) An opinion of the recipient' s c) sand and occupancy

a scullfronts and occupancy charges collectedotherwise intpalred, Such an
organizational conflict would arise

attorney that the interest for which the
exception is sought would not violate

from Irxogram participants are program' 
income; In addition, rents Qnd

when a board meinbex of an applicant
participates in decisions of the applicant

State or local law, or $1 the suhrecipient
is a private nonprofit organization, the

occupancy charges collected from

concerning the award of a grant, or
finanoial'benefits, 

exception would not violate the residents of transitional housing may be
reserved, in whole or in part, to assist

provision' of other to
the organization that such member

oz apizat16n's internal policlas. 
til),Foctors tc be considered for the residents from whom they arehe re

represents, It would also'arlsa when an exceptions. in determining whether to
collected to move to permanent

housing, employee of a recipient or subreoipient grant 'a requested exception after the
participates in matting rent recipient has satisfactorily met the 678,99 Appp1leability of other federal
reasonableness determinations under thresholdrequirements under paragraph requiremends, 

bj(2) and § 678, 61( 8) and c)( ( i) of this section, HUD. must in addition to the requirements set
housingquality inspections ofproperty conc ude that the exception will serve forth in 24 CF9 part 6, use of assistance

under § 578, 76( b)` that the recipient, to further the purposes of the provided under this part must comply
su )recipient, or related antity own% 

For
Continuum of Care program and the with the fallowing federal reqquirements: 

d) other conflicts. all other effective and' efficient administration of a) Enj >ironxnentol review. Aotivitles
transactions and activities, the following the recipient's or subreolpieut' s project, under this part are sik got to
restriation$ apply: taking into account the cumulative envfronniental review by HUD -under 24

1j No oovere person;, meaning a effect of the "fell

o2
w! g £actors, as CFR part So as noted in § 578,31: 

person tvho is an employee, agent, 

consultant, officer, or elected or
applicable.- 

CA) 
b) Section 6602 of the Solid Waste

Act. StateWhether the exception would Disposal agencies and

appointed official' of the recipient or its provide a significant cost benefit or an agencies of a political subdivision of a

subxeciplents and who exercises or has essential degree of expertise to the state that are using assistance undex this
exorcised any functions or program or project that would otherwise part for procurement, and any person
responsibilities with respect to activities' not be available; contracting with such an agency with
assisted under this part, or who is in a B) Whether an opportunityv tas respect to work performed under an
position to participate in a decision. - provided for open competitive bidding assisted contract, must comply with the
making process or gain inside
Information with regard to activities

or negotiation; 
C) Whether the affected person has

requirements of Section 8003 of the
Solid Waste Disposal Act, as amended

assisted under this part, may obtain a withdrawn from his or her functions, by the Resource Conservation and
financial ,interest or benefit froze an responsibilities, or the decision making Recovery Act, ur accordance with
assisted activity, have a financial process with respect to the specific Section 6002, these agencies and
interest in any contract, sisbcontract, or activi in qquestion; 

Whether interest benefit
persons must: 

Procure items designated Inagreement with respect to an assisted, D) the or y.) 

activity, or have a financial interest in was present before the affected person guidelines of the En, vironmental. 

the proceeds derived fronn an assisted' was in the osition described in Protection Agency (EPA) at 40 CFR part
activity, either for him or herself or for para rapph rc)( 1) of this section; 247 thatcontain the highest percentage

those with whom he or she has E M ethexunduo hardship will of recovered materials practicable, 
immediate family or business ties; resultto the.recipient, the subrocipient, consistent with maintaining a

during his or her tenure or during the or the person 'affected, when 'weighed satisfactory level of competition, where
one ) ear period following his or her against the public interest served by the purchase prise of the item exceeds
tenure, 

written
avoidingg the prohibited conflict; 

is
10,000 or the value of the quantity . 

2) YXceptions; Upon tho F) 1 lrhother the person affected a acquired' in the precading fiscal year
request of the recipient, kIUD may grant member of a group or class of persons exceeded $10, 000; 

an exception to the provisions of this intended to be the beneficiaries of the 2) Procure solid waste management

section on a case-by-case basis, taking assisted activity, and the exception will- services in a manner that maximizes

into account the cumulative effects of permit such person to receive goterally energy and resource recovery; and
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3) Must have established an 1) Section 3 of the Housing and establishing and operating a Continuum
affirmative procurernentprogram for the Urban bevolopment Act, Recipients and of Care; 
produrertent of recovered itiaterials subrecipients trust, as applicable, f) Evidence that the Board selected by
identified in the EPA guidelines, comply tenth Section 3 of the Housing the Continuum. of Care meets the

c) Transparency Act Reporting, 
Section 872

and urban Development Act of 1968 reguirenaents of § 578.5( b); 
Evidence that the Continuum hasof the Duncan Hunter and its implementing regulations at 24 ii) 

Defense Appropriations Act of X009, CFR part 135, as applicable, been established and operated as set
and additional requirements published, fort% In subpart B of this part, including
by the Office of Management and Subpart R - Grant Administration published agendas and i ootfng
Budget (OMB), requires Tecipiants to
report subawards made either as pass» 579,iai ' Technical assistance, 

minutes, an approved Governance
Charter that is reviewed and updated

through awards, sularecipierrt awards; cr
vendor awards in the Federal

s) Purpose, Tha purpose of
Continuum of Caxe technical assistatce

annuall }i, a written process for selecting
a board that is reviewed and updated at' 

Government Web site ra w 4,, fsrs.gorr or 1 to increase the effectiveness with ` least once every 5 years, evidence
Its successor system.. The reporting of which Continuums df Care, eligible, required for designating a single MCS' 
award and subaward fn(ormatfoii is itt applicants, recipients, subrecipients; for the Continuum, and monitoring
accordance with the requirements of the' and UFAs fmplenaw t and adminfstor re orts of recipients and subrecfpfents; 

Federal Financial Assistance their,Continuum of Care planning kni) Evidence that the Continuum. has

Accountability and Tran areaY Transparency Act of PrOr ass; improve their capacity to pre ared the application for funds as setpp

2000 as amended b

secs
y trop (1202 of prepare applications; prevent the; fortb.fn § 578, 9, including the

Public Law 110A -252 and in OMB Policy separation of families in projects funded designation of the eligible applicant to
Guidance issued to the federal agencies under the Emergency Solutions Grants, be the collaborative applicant, 
on September 14'; 2010 ( 75 FR 55809), Continuum. of Care, end Rural Housing 2) Unified fording agenoy records, 

d) The Coastal Barrier Resources Act Stability Assistance programs; and UF+Às that requested grant amendments

of 1982 (18 DA,G, 3501 et saq,) may adaptand provide best practices in from HUD, as set forth In § 578. 105, 

apply to;prapasals under this part, housing and services for persons must keep evidence that the grarit
de endingg on the assistance requested, experiencing horttelessness, amendment was approved by the

ej Applicab14t of OMB Cirou1ars, b) Defined, Technical assistance Continuum., This evidenro may include
The requiremants of 24 CFR part 85 means the transfer of skills and minutes of meetings at which the grant
Administrative Requiremants for Grants knowledge to entities that may, need; but amendment was discussed and
and Cooperative Agreements to State, 
Local, and Vodera.11y Recognized Indian' 

do not possess, such skills and
knowledge, The assistance may include; 

ap roved, 
3); oyneless status. Acceptable

Tribal Governments and 2 dFR part b4t is not limited to, written evidence, of the homeless as status is set
226 —Cost Principles for Stato, Iaocal information such as papers, manuals, forth in 24 CFR 570. 500(b), 
and 'Indian Tribal Governments ( OMB guidas, andbrochures; person -to- person 4) At risk ofhomelessness status, For
Circular:.& -87)- - apply to governmental. exchanges; -web -based curriculums, those reofpients and subrecipients that
recipients and subrecipients except training and Webinais, and their costs. serve persons at risk of homelessness, 
where inconsistent with the provisions o) "Set- aside, HUD may set aside the recipient or subrecipfent must keep , 
of this part, The aeq!& em.ents of24 CFR fiends annually to provide technical records that establish " at risk of
part 84 Uniform Administrative assistance, either directly by HM staff homelessness" status of each individual
Requirements for Grants and or indirectly through third- party or family who receives Continuum of
Agreements with Institutions of Higher ` providers, Care homelessness prevention

Hospitals, and Other Non- Education, osp' d) Awards; From time to time, as assistance, Acceptable evidence is
Profit Organizations; 2 CFR part 280• —• HUD determines lira Read, TdilL mayes t eed, y found In 24 QVR 570, 500(c). 

fxCost Principles for Non -Pr6 ' t
Organizations ( OMB Circular .A.-- 1, 22) 1, 

advertise and competitively select
providers to deliver technical

5) ,Records ofreasonable belief of
imminent threat ofharm, For each

and 2 CV part; 220 -- Coat Principles for assistance, HUD may enter into program participant who moved to a

Education Institutions apply to the
nonprofit recipients an subroeipion a, 

contracts, grants, or cooperative

agreements, when necessary, to

different Continuum of Care due to . 
imminent threat of further domestic

except whero inconsistent with the implement the technical assistance, violence, dating violence, sexual
provisions of the McTtim1gy' vento Act HUD may also enterinto agreements assault, or stalking under § 578, 51(c)(3), 
or this part.. with other federal agencies for awarding_ each recipient or`subrecipient of

f) lead- based point. The Lead -Based the teohnieal assistazzee funds, assistance under this part must retaint

Paint Poisoning Prevention Act (42 1) Documentation of the original' 

i7, S, C, 4821- -046), the Residential 578, 103` Rocordkeoping requirements. incidence of domestic violence, dating
Load) sad Paiiit Hazard Reduction Act a.) In general. The recipient and its violence, sexual assault, or stalking, 

of 1992 (42 U,S, C, 4851 - 4856), and subrecipients must establish and only if the original violence is trot
implementing regulations at 24 CFR part maintabi standard operating procedures already documented in the program

M, and R3a, subparts A B l=i,' 3, K; r

p for ensurin that Continuum of Care participant's case file, This may be
ap ly to activities under this program, ro am funds are used in acp gx cordanc0

the
t

written observation of the housing or
lettergj Audit. Recipients and with requirements of this part and service provider; a or other

subrecipients trust comply with the must "establish and maintain sufficient documentation from a victim service
audit requirements of bMP Circular A: records to enable HUD to determine provider, social worker, legal assistance
133, " Audits of States, Local whether the recipient and its pprovider,' pastoral counselor, mental

Governments, anal Nouw profit subreoipients are meeting the health rovider, or other professional,' 

Organizations," > 
Davis-Bacon

re ufrements of this part, including. 
1) 

from whom thevictim has sought
assistanca dentalh) Act, The provisions Gtniinuum of Care records. Each medical or records; 

of the Davis -Bacon Act do not apply to collaborative applicant must keep the court records or law enforcement
this program, following documentatfonrelated•to records;, or written cert9ficatfon.by the
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program participant to tgThom the subrecipient trust keep records for each must maintain copies of their marketing;  
violence occurred or by the head of pro rum participant that document: 

The
outreach, and other-materials used to
Informhousehold, 15 services and assistance eligible parsons of the program

iij Documentation of the reasonable provided to that program participant, to document oompliance with the
belief of imminent threat of further including evidence that the recipient or re uiroments in § 578. 99( c). 

domestic violence, dating violence, or subrecipnaut has conducted an annual 15) darer fedsral re uirpments.' Ihe

sexual assault or stalking, whichwould assessment of services for those program recipient and its subrecipients must
include threats from a third- party, such pm'ticipants.that remsin in the program document their compliance with the
as a friend or family member of the for more than a year and adjusted the federal requirements in § 578. 99, as

perpetrator of the violsnce, This may be service package accordingly, and applicable, 

written observation by the housing ,& including case management services as 16) Subreciplents and contractors, ( i) 

service provider, a letter or other provided in 578, 87( a)( 1)( 11)( P); and The recipient must retain copies, of all
documentation

I

from a victim service ii) Where applicable, compliance' solicitations of and agreements with

provider, social worker, legal assistance with the termination of assistance subrecipients, records of all payment

pprovider, pastoral counselor, meotal requirement in §1578, 91, 
I8) i=Toushig standards, The recipient

requests by and dates of payments, trade
to documentation ofheAlth provider, or other professional

from whom the victim has sought or subreciplont must retain

subrecipients, and

all monitoring and sanctions of

assistance; cdocumentationtnre t restraining order; 
of compliance withthe

housing standards in § 578, 75( b), 
subrecn ients, as applicable. pp • 

ti)' 1' lte'recipient must retain
recent court order or other court
records; law enfordement report or including inspection reports, documentation of monitoring
records•; communication records frotni

the perpetrator of the violence or family

9) sprWces prordded, The recipient or
cDientmu

must

ent
the

s throcipionts, including any monitoring
findings and corrective ions required, 

members
c

friends of the perpetrator of

the violins,, including ernand

of au under

the recipient's programand the amounts
recipient and its

subrecipients must retain copies of all

vciconiails, text messagee; and social
media posts; or 'n written certification h'y' 

spent on those services. The recipient or

pwere
procurement contracts and
documentation with

e
the program participant to whom the

occurred

records eviewedpat least annually
and that the service packago offered to

pocurementrequiremeat in
88. 36 and 24 CFR part 84, 

violence ar the Head of
household, program participants was adjusted as 17) Other records specified bjt HLrD, 

Annual6) Annual i
o

rake, 
p'

s housing
program

comic who receives housing

necessary, 
10) Match, The recipient must keep

The recipient and subrecipients must
keep other records specified by,HM, 

assistanGe',where lent or 'an, occupancyice, records of the source and use- of
contributions ǹmade to satisfythe match

b) Confidentiality. In addition to
meeting the specific confidentiality andcharge is paid by the program

participant, the recipient or subracipient
requirement in § 678`,73. The records
rmtst indicate the grant and fiscal year

security requirements for HMS data, 
the recipient and its subrecipients must

Ust keep the following documentation' 
of annual income; for which each matching contribution is develop and implement written

i) Income evaluation form speced
counted, The records must sliow how

the value placed on'thfrd party in- kind
procedures to ensure: 

1) All records containing protected
byHUD and completed by time recipient

andar!

I) 

contributions was derived. 'x o the extent identifying information of any
Source documentsii) Sours, docutnants (e.g , most

feasible, volunteor services must be
supported by the same methods that the

individual or family who applies for
and /or receives Continuum of Care

recent wage statement, unemployment

compensation statement,' ublic benefits
statement, bank statement) for the assets

organization uses to support the
allocation of regular personnel costs, 

assistance will be kept secure and
confidential; 

held by the grogram participant and
I

11). Conflicts ofinterest. The
recipient and its subreclpients must

2) The address or location of any
family violence project assisted with

received before' date of the Keep records to show compliance with Continuum of Care funds will not be
evaluation; the organizattonal conflict- of-Interest made public, except writh written

iii) To the extent that source, requiraments nn § 578,95( c), the authorization of the person responsible
documents are unobtainable, a written, Continuum of.Care board conflict-of- for the operation cf the prgjoct; and
statement by the relevant third party interest requirements in § 578,95(b), tlme 3) The address or location of any
e;,g„ employer, government benefits

adminishator) or the written
other conflict requirements in

578. 96 (d), a cop), of the personal
housing of a' program participant will
notbe made public, except as provided, 

certification by the recipient' s or conflictof- inteest policy developed under a preexisting privacy policy of the
subrec1Men6nitake staff of the oral and implentanted to comply with the recipientor subrecipient and consistent

verification by the relevant third party requirements in § 578. 95, and records with State and local laws regarding
of the income the program participant supporting exceptions to the personal privacy and obligations of
received over the most recent period; or ` conflict-of-interest prohibitions. confidentiality; 

iv) To the extent•that source 12) Homeless participation. The c) Period ofrecord retention. All
documents and, third -party verification recipient or subrecipient must records pertaining to Continuum of Care
are " obtainable, the written. document its compliance with the funds must be retained for the greater of

certification by the program participant homeless participation requirements 5 years or the period specified below. 
ofthe amount of income that the under § 678, 75( g), Copies trade by microfilming; 
program participant is reasonably 13) T'aith -Based activities; The photocopying, or similar methods may
expected to receive over the 3- month recipient aria its subrecipients must ba substituted for the original records. 
pe>•iod following time evaluation• document their compliance with the 1) Documentation of each program

7) Program participan €records, In faith-based activities requixemeamts, participant' s qualification as a family or
addition to evidence of "Homeless" under ,§ a78V(b), individual at risk of homelessness or as
status or " at -riskofhomelessness" 14) AffbnTotivelirFurtheriatgrair ahomeless family or individual and
status, as applicable, the recipient or Housing, Recipients and subrecipients other program participant records must
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be retained for 5 years after the proposed reductioti hi the total number other sources, including citizbn
expenditure of all-funds from the grant of units funded under the grant, comments, complaint determinations, 
under which the program participant 2) Approval of substitution of the and litigation. 
was served; and recipient is cotztingant on the new 2) 1f HUD determines preliminarily

2) Where Contlnuuin: of Caro funds recipletit meeting the capacity criteria in that the recipient or one of its' 
are used for the acgtilsition, new the NOVA under whleh the grant was subrecipients has not complied.tvitli e. 
construction, or rehabilitation of a awarded, or the most recent NOFA, program requirement, HUD will give the
project site, records must be retained Approval of shifting funds between recipient notice of this determination
until 15 years after the date that the activities and changing subpopulations and an opportunity to demonstrate, 
project site is first occupied; ar used, by is contingent on the change being' within the time prescribed by HUD and
pro ram ,participants, 

c Access to ( 1) Federal
necessary to better serve eligible persons on the basis of substantial facts' and data

recipient lies therecords. within fife geographic area and ensuring that the complied with

Government rights, Notwithstanding the that the priorities established under the requirements. HIM may change the
confidentialitypr000duies established NOVA in which the grant was originally method of payment to require the
under paragraph (b) ofthis section'; awarded, or th most recent NOF'A, are recipient to submit documentation
HIM, the bT%lD Office of the inspector met, , before payment and obtaizx HUD' s prior
General,?and the Compttroller, General of b) For Continooms jtaidng more than pproval each time the recipient drawsapproval' 

the United States, or any of their one recipient, (1) The recipients or down funds, To' obtait prior approval;' 
authorized rapresentadves, must have subrecipiants niay not zn:ake' any the recipient may be required to
the right of access to all books, sig: ficant changes to a project without manually submit its payrrzeixt requests
documents, papers, orother records of prior HUD approval,'` evidenced by a and supporting documentation to HUD
the recipient and its subraeipients that grant amendment signed by HUD and in order to show that the funds to be
are pertinent to the Continuum of Care the recipient; Significant changes drawn dawn will be e. pended on
grant, In' 'order to make audits; include a change ofreoil»ont, a change eligible activities in accordazxoe, witb all
examinations, excerpts, and transcripts, 

These rights of access are not limited to
of project site, additions or deletions in
the types ofeligible activities approved

pre rain requirements, 
3gj If the recipient fails to demonstrate

the required retention period, but last as fox a project, a shift of more than 10 to HUD' s satisfaction that the activities
long as the records are retained, percent from one approved' eligible were carried out in compliance with

2) Publle rights. The recipient must activity io' another; 4 reduction in the program requirements, HUD may take
provide citizens; public agencies, and number of units, and a change in the one or more of the remedial actions or
other interested' parties with reasonable subpopulation served, sanctions specified in paragraph (b) of
access to records regarding any uses of ` 2) Approval of substitution of the this section, 
Continuum of Care funds the recipient recipient is contingent on the now' b) Remedial actions and sanctions, 
received "during the preceding 6, years; recipient meeting the capacity criteria in Remedial actions and sanctions for a
consistent with State and local laws the NOI±A under which the grantwas failure to meet a program requirement
regarding .privaoy and obligations of awarded, or the most recentNOF'A will be designed to prevent a
confidentiality and confidentiality Approval of shifting funds between continuation of the depicienay to
re uirements in' this art, activities and changing subpbpulations mitigate; to the extent possible, its

b) Reports, In addition to the is contingent on the change being adverse effects or consequences; and to
reporting requirements in 24 CFR parts necessary tobetter serve eligible persons prevent its recurrence, 
84 and 85, the racipWatznust collect within the ggographic area and'ensuring 1) HUD may instruct the recipient to
and report data on its use of Continuum that the priorities established under the: submit and comply with proposals for
of Care funds in an Animal performance NbFA, hi which the grant was originally action to correct, mitigate, and prevent
Report (APR), as well as in any awarded, or the most recent NOFA, nice noncompliance with program
additional re orts as and when required met, requirements, including: 
by HUD, Ppolects receiving grant funds, c) Documentation of changes not 1) Preparing arul following a schedule
only for acquisition, rehabilitatfon, or requiring a grant amendment, Any other of actions for carrying out activities and
now construction must submit kP' s foie. changes to an approved grant or project projects affected by the noncompliance, 
15, years front the date of initial must be fully documented ln.the` including schedules, timetables, and
occupancy or the date of initial service; recipient' s or subreclpient' s records; milestones necessary to implement the
provision, unloss HUD provides' ark
exception under § 578, 51( 0), 

57ti, io7 sanctions, 
affected activities and xojects; , 

11ii) Establishing and fo owing a

9578,105 ' Grant and project changes; 
a); ormdace rovieWs. (1) HUD will

review the performance of each
management plan that assigns

responsibilities for carrying out the
a) For Unified Funding Agencies and recipient in carrying out its remedial actions; 

Continuums hating on]), one recipient, responsibil ties-under this part, with or iii) Canceling or revising activities' or
1) The recipient may not makeany without prior notice to the recipient, In projects likely to be affected by the

significant changes without prior HUD conducting performaxzoe reviews, HUD noncompliance, before expending grant
approval, evidenced by a grant will rely pprimarily on information funds for them; 
amendment signed by HUD and the obtained' from the records and reports iv) Reprogramming grant funds that
recipient. Significant grant changes from the recipient, and subrecipients, as have not yet been expended from
include a change of recipient, a shift in well as information, from on -site affected activities or projects to other

a sAipgle pear of more than 10 percent of monitoring, audit reports, and eligible activities or rejects; 
r) the total amount awarded under information` generated from HUD' s Suspending dis ursenient of grant

grant for one approved eligible activity financial andreporting systems (e,g., funds for some or all activities or
category to another activity and a LOCOS and :e- snaps) and H1\41S. Where projects; 

permanent change in the subpopulation applicable, HUD may also consider A) Reducing or terminating the
served by any one project funded under relevant information'; pertaining to the remaining grant of a subrecipient and
the grant; as well as a permanent recipient's performance gained from either reallocating those funds to other
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subrecipients or returning funds to other funded activities cannot
HUD; and reasonably be expected to be expanded

vii) Making matching contributions for eligible costs during the remaining
before or as draws are made from the term of the grant; 

reel Tent' s grant, 3) If the actual total cost of
2 HUD may change the method of acquisition, rehabilitation, or new

payment to a reimbursement basis. construction for a project is less than the
3) HUD may suspend payments to total cost agreed to in the grant

the extent HUD determines necessary to agreement; 

preclude the further expenditure of 4) If the actual annual leasing costs, 
funds for affected activities or projects, 

4) HUD may continue the grant with
operating costs, supportive services
costs, rental assistance costs, or HMIS

a substftute recipient of HUD' s costs are less than the total cost agreed
choosing, 

5) HUD may deny matching credit for
to in the grant agreement for a one -year
period; 

all or part of the cost of the affected
activities and require the recipient to

5) program participants have not
into 3 months of the

make further matching contributions to
make up for the contribution

moved units within

time that the units are available for

determined to be ineligible, 
6) HUD may require the recipient to

the recipients line of credit

occupancy; and

6) The grant agreement may set forth
in detail other circumstances under

reimburse

in an amount equal to the funds used for which funds may be deobli ated and
other sanctions maybeimposed, theaffected activities, 

7) MD may reduce or terminate the 578.10 Closeout. 
remaining grant of a recipient, 

uture grant, HUD may condition af0) 
In general, Grants will be closed

8) 

HUD ay take ether remedies thatmay
out in accordance with the requirementsq

are legally available, of 24 CFR parts 84 and 85, and closeout

c) Reolpient sanctions, If the pracedurea established by HUD. 
recipient determines that a subreoipient b) Reports, Applicants must submit

is not complying with a program all reports required by HUD no later
requirement or its subreciplent than 90 days from the date of the end

agreement, the recipient must take one of the project' s grant term, 

of the actions listed in paragraphs (a) c) Closeout agreement. Any
and (b) of this section, obligations remaining as of the date of

d) Deobligatlon, HUD may deobligate, the closeout must be covered by the
funds for the following reasons; , , "/. terms of a closeout agreement. The

agreement in1) If the timeliness standards in will be prepared by HUD
578. 85 are not met; consultation with the recipient, The

2) If HUD determines that delays agreement must identify the grant being
completing construction activities fora closed out, and include provisions with
project will mean that'the funds for ' respect to the following: 

1) Identification of any closeout costs
or contingent liabilities subject to
payment with Continuum of Care
program funds after the closeout ' 
agreement is signed; 

2) Identification of any unused grant
funds to be doobligated by HUD; 

3) Identification of any program
Income on deposit in financial
institutions at the time the closeout
agreement is signed; 

4) Description of the recipient' s

responsibility after closeout for: 
1) Compliance Adfli all program

requirements in using program income
on deposit at the time the closeout

agreement is signed and in using any
other remaining Continuum of Care
program funds available for closeout
costs and contingent liabilities; 

ii) Use of real property assisted with
Continuum of Care program funds in
accordance with the terms of

commitment and principles; 

iii) Use of personal property
purchased with Continuum of Care
program funds; and

iv) Compliance with requirements

governing program income received
subsequent to grant closeout, 

5) Other provisions appropriate to

any. special circumstances of the grant
closeout, in modification of or in
addition to the obligations in paragraphs
e)( 1) through (4) of this section, 

Dated: Juno 28, 2012. 

Mark Johnston, 

Assistant Secretaryfor CommunityPlanning
andDevelopment (Acting). 
FR Doc. 2012 -17548 Filed 7- 30- 12: 8 :45 am) . 

SILLiNG CODE 4210 -67- A


