
1 AMENDED AND RESTATED LOAN AGREEMENT

2 DOWNTOWN PROJECT AREA

3 32039
4 THIS AMENDED AND RESTATED LOAN AGREEMENT is entered into on

5 January 20 2011 between the CITY OF LONG BEACH CALIFORNIA City and the

6 REDEVELOPMENT AGENCY OF THE CITY OF LONG BEACH CALIFORNIA

7 Agency pursuant to a minute order adopted by the City Council of the City of Long
8 Beach on January 18 2011 and a minute order adopted by the Board of the

9 Redevelopment Agency of the City of Long Beach California on January 20 2011
10

11 Recitals
ro

o L 12 A The Agency is undertaking certain activities necessary for the execution of
oQ
Q 0 13 the Downtown Redevelopment Project the Project under the provisions of the

z o 14 California Redevelopment Law and pursuant to the Redevelopment Plan for the

I 0 15 Project the Redevelopment Plan
o
I16 B Under the Redevelopment Plan the City shall aid and cooperate with the

oo g 17 Agency in carrying out the Project and take actions necessary to ensure the

18 fulfillment of the purposes of the Redevelopment Plan and to prevent the

19 recurrence or spread in the Project of conditions causing blight

20 C In order to assist these activities the City has advanced funds and services

21 to the Agency in a series of loan agreements

22 D On September 11 1974 the Agency and the City entered into a Contract

23 relating to the Citysadvancement of funds and services to the Agency which was

24 subsequently amended on December 5 1977 July 11 1978 and November 14

25 1983 collectively referred to as Loan DT3 The parties acknowledge that the

26 present balance owed by the Agency to City pursuant to Loan DT3 is

27 8033598891as of September 30 2010

28 E On October 20 1992 the Agency and the City entered into a Loan
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1 Agreement Loan DT423 The parties acknowledge that the present balance

2 owed by the Agency to City pursuant to Loan DT423 is1293761461as of
3 September 30 2010

4 F On October 2 2002 the Agency and the City entered into a Loan

5 Agreement Loan DT562 The parties acknowledge that the present balance

6 owed by the Agency to City pursuant to Loan DT562 is156501197as of

7 September 30 2010

8 G The parties acknowledge that the total present balance owed by the Agency

9 to City pursuant to Loans DT3 DT423 and DT562 is9483861549the City

10 Loan

11 H The Agency and City now desire to establish amend and restate Loans
wo

W g 12 DT3 DT423 and DT562 in order to establish a single repayment schedule for
co

0 13 the City Loan

14Z o
Qct
M 03 5 15 THE PARTIES AGREE as follows

Owp
CI 16 Section 1 City Loan Agency acknowledges that City has advanced

Erw
o 2 M 17 9483861549to Agency pursuant to Loans DT3 DT423 and DT562 for the purposeM

18 of carrying out the Redevelopment Plan Agency agrees to repay the City Loan to City

19 which balance shall accrue interest at the rate of three percent per annum in accordance

20 with the amortization schedule attached as Exhibit A hereto Agency reserves the right

21 to prepay the unpaid balance of the City Loan plus accrued interest without the payment

22 of penalties or premiums

23 Section 2 Credit for Agency Services and Contributions to City In

24 addition to any repayments made pursuant to Section 1 above the principal balance of

25 the City Loan and interest accrued thereon may at Citys option be reduced by an

26 amount equal to the costs incurred by the Agency for services and or facilities provided to

27 the City for City programs and activities and monetary contributions made by the Agency

28 to the City for the furtherance of such City programs and activities The Executive
2
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1 Director of the Agency shall quarterly submit a statement to the City Manager evidencing
2 such incurred costs and the City shall reduce either the principal balance of the City

3 Loan or the interest accrued thereon in a like amount

4 Section 3 Defaults Remedies The repayment of these amounts by the

5 Agency shall be secured by tax increment generated from the project area which for

6 the purposes of this Agreement shall mean property taxes paid on taxable property within
7 the Project and annually allocated and paid to the Agency pursuant to Section 33670 et
8 seq of the California Health and Safety Code subject to a any amounts required to be
9 set aside for low and moderate income housing purposes pursuant to California Health

10 and Safety Code Section 333346and b all existing or future bonded indebtedness

11 incurred by the Agency relating to the implementation of the redevelopment plan for the
o
u 12 Project The City shall have a lien against such tax increment generated from the Project

oQ
12o 13 in the amount of any unpaid pastdue payments
Q

v
co

z a 14 Failure by the Agency to make the above described repayments shall

ca 0
15 constitute a default under this Agreement and the City may institute legal action to cure

owo

161 t g 16 correct or remedy such default to recover damages for such default or to obtain any
LL w 3
o 0 M 17 other remedy including injunctive or declaratory relief consistent with the purpose of this

18 Agreement

19 Section 4 Indebtedness by Agency This Agreement constitutes an

20 indebtedness of the Agency incurred in carrying out the Project and a pledging of tax

21 allocations from the Project to repay the indebtedness under the provisions of Section 16

22 of Article XVI of the California Constitution and Sections 3367033674 of the Health and

23 Safety Code provided however that the pledge of tax allocations shall always be

24 subordinate and subject to the right of the Agency to pledge or commit tax allocations

25 from the Project to repay bonds or other indebtedness incurred by the Agency in carrying
26 out the Project

27 Section 5 Prior Loans In the event that this Amended and Restated

28 Loan Agreement or any portion thereof is found by a court of competent jurisdiction to be
3
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1 unenforceable Loan DT3 Loan DT423 and Loan DT562 shall be deemed reinstated
2 and in full force and effect

3 THE PARTIES have executed this Amended and Restated Loan

4 Agreement as of the date first provided above

5 CITY 0 LONG BEACH CALIFORNIA

6 2 2011 By 1L c

City ManacleCUTFCPUFUNT
7 O SECTION 301 OF

CITY THE CITY CHARTER

8

9 REDEVELOPMENT AGENCY OF THE

10 CITY OF LONG BEACH CALIFORNIA

11 h 1 2011 By A 1

wao AG Y

oQ
12c

w 13 Approved as to form this 1 day ofiu 2011

QU

o 14
Z m ROBERT E SHANNON City Attorney
Q c c

o 15 of the City of Long Beach
o w o CO Attorney for the Redevelopment

m 16 Agency of the City of Long
U m J

17
Beac alifornia

0oc

By
18 Assistant City Attorney

19

20

21

22

23

24

25

26

27

28
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Exhibit A

Amortization Schedule for Repayment of Outstanding Debt to City
Downtown Redevelopment Project Area

Agreements DT312255091111974 DT4232367010201992 and DT562279821022002

Annual Remaining Compounded
Due Date Payment Balance Interest

3of Remaining

9483861549 Balance

1012011 100000000 9668377395 284515846
1012012 75000000 9883428717 290051322
1012013 75000000 10104931579 296502862
1012014 75000000 10333079526 303147947
1012015 75000000 10568071912 309992386
1012016 75000000 10810114069 317042157

1012017 75000000 11059417491 324303422

1012018 900000000 10491200016 331782525
1012019 900000000 9905936017 314736000
1012020 900000000 9303114097 297178081
1012021 900000000 8682207520 279093423
1012022 900000000 8042673746 260466226
1012023 900000000 7383953958 241280212
1012024 900000000 6705472577 221518619
1012025 900000000 6006636754 201164177
1012026 900000000 5286835857 180199103
1012027 900000000 4545440932 158605076
1012028 900000000 3781804160 136363228
1012029 900000000 2995258285 113454125
1012030 900000000 2185116034 89857749
1012031 900000000 1350669515 65553481
1012032 900000000 491189600 40520085
1012033 505925288 000 14735688

Total Payments 14555925288

Interest is capitalized on an annual basis based upon average annualized invesment pool
rate for the most recent fiscal year


