August 24, 2009

REDEVELOPMENT AGENCY BOARD MEMBERS
City of Long Beach
California

RECOMMENDATION:

Approve the amended Redevelopment Agency Budget for Fiscal Year 2010 and
forward it to the City Council for approval as part of the City of Long Beach budget
adoption process. (All Project Areas — Citywide)

DISCUSSION

On May 18, 2009, the City of Long Beach Redevelopment Agency (Agency) approved the
Fiscal Year 2010 (FY10) budget. As a result of the July 24, 2009 decision by the California
State Legislature to take $2.05 billion from the state’s redevelopment agencies, the impact
to Long Beach is estimated at $29,487,696. The legislation allows Redevelopment
Agencies to borrow from Housing Set-aside funds to meet the SERAF allocation. Staff
proposes to meet the obligation by a combination of borrowing 100% of FY10 Housing Set-
aside ($19,355,480) and reducing the non-housing budget by $10,644,514.

This approach was presented to the Long Beach Housing Development Company (LBHDC)
on August 5, 2009. Understanding the difficult situation in meeting a $30 million SERAF
obligation, the LBHDC unanimously supported the proposed approach. The Housing Set-
aside loan will be repaid within five years.

As a result of the SERAF reduction, a specific budget summary is provided as Exhibit A.
Exhibit B lists the reductions to projects and programs.

SUGGESTED ACTION:

Adopt recommendation.

Respectfully submitted,

CRAIG BECK
EXECUTIVE DIRECTOR

CB:AJB:LAF:SP

Attachments:  Exhibit A — FY10 Proposed Budget (Amended)
Exhibit B — FY10 Project Impacts Resulting from SERAF Shift
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Exhibit B
FY10 Project Impacts Resulting from SERAF Shift

CRA Estimated LBRDA SERAF: $29,487,696*

RDA
Proposed Cuts Reduction
Downtown
Albert Trust Acquisition 3,000,000
Americal Hotel Renovation 1,250,000
Central
Atlantic/Willow Acquisition
Yoshinoya Eminent Domain 3,200,000
North
Miscellaneous Acquisitions 500,000
Bixby Knolls Parking 700,000
South Waterfront 1,000,000
WLBI
PCH & Hayes 500,000
Housing Acquisition 500,000
RDA Total 10,650,000
LBHDC (estimated) 19,355,486

Total Allocation for SERAF $30,005,486

*Actual SERAF shift is likely to vary. Final amount will be provided by the State
Controller's Office no later than November 15, 2009.



