~ MEMORANDUM

. Date: - May19,2010
To: .. Board of Directors .

- The Long Beach Jiou -’nm_ent Company

"From" '_Ell[e Tolentlno lee President .

: Prepared by IVleggan Sorensen Development PrOJect Manager

S _-__SUbJect , .Acqmsmon of Properties Located at 1770 Magnoha .

| Compary

- Ave. and 460 W PaC]flC Coast nghway (CD1)

S "-'--RECOMMENDATIONS

1) Approve the acqwsmon of two propertles Iocated at 1770-- N o
Magnoha ‘Ave. and 460 W. Pacific Coast. Highway and authorize | = ="
“a budget: of $1, 388 750 to acqwre and assemble these srtes tor;, IRe% D

develOpment and

2) Authonze the PreSIdent or deS|gnee to execute any and aII.ﬂlj' -
documents® necessary to complete property acqu13|t|on and S|te

' assembly

| _ BACKGROUND NI

-On August 20 2008 The Long Beach Housmg Development Company*. S e
+* (LBHDC) approved. the ‘acquisition of five propertles located at 1746 - |- . o .
‘through 1770 Magnolia’ Ave. and 460 W. Pacific Coast Highway, and.. | =+ =&

" authorized a.budget of $2,857,500 for acqulsmon relocation,-demolition: |

-~ and.other related costs. A copy of the Closed Session staff report is |

- attached for your-information. The intent was for the LBHDC to acquire the: -
‘entire eastern block of Magnolia Ave. between 17™ St. and W. Pacific ~

Coast Highway to make way for a future new housing development To

© " date, three of the properties have been acquwed and,. after many months. R P
- of negotiatlons the last two property owners have agreed to sell.

- The owner of: 1770 Magnolla Ave. has. agreed to. seII for $521 OOO'H 1
~including achIsmon and relocation. The total amount previously approved -

- for this property was $563,750 including acqmsmon relocation, demolition,

- and title/escrow -fees. The estimated amount for all costs is now
$584,750.. The owner of 460 W. Pacific Coast Highway has agreed to sell |
for $775,000 lncludmg acquisition, relocation and loss of goodwill. The |
»jamount prewously approved for th:s property was $744 OOO |nclud1ng

| makinG. -
|, AFFORDABLE

" | HAPPEN
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acquisition and related costs. The estimated amount for all costs is now
$804,000. Together, the two properties will cost approximately $81,000
more than the original budget. However, the three properties that have
already been acquired came in at less than the budget approved in August
2008, as shown in the table below.

1746 Magnolia Ave. $495,250 $251,9577 | $ (243,293)
1752 Magnolia Ave. $487,750 $313,650° (174,100)
1760 Magnolia Ave. $566,750 $419,497° (147,253)
1770 Magnolia Ave. $563,750 $584,750° 21,000
460 W, PCH $744,000 $804,000° 60,000
Total $2,857,500 $2,373,854 $ (483,646)

? Includes total cost incurred for acquisition and estimated demolition costs
® Current total estimated costs for acquisition and demolition

The total acquisition and site assembly cost for all five properties is now
estimated at $2,373,854, which is $483,646 less than originally approved
and budgeted. A chart detailing the revised costs for the last two
properties is also attached for your information.

Attachments:
A - LBHDC Staff Report
B — Revised Acquisition Budget

ET:PU:MM
UALBHDC\StaffReports\2010\Way\Acq of 1170 Magnalia Ave and 460 W. PCH 05.19.2010.doc



