OVERSIGHT BOARD

OF THE CITY OF LONG BEACH AS THE SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY-OF THE CITY OF LONG BEACH

333 West Ocean Blvd., 3rd Floor, Long Beach, CA 90802 Phone: 562.570.6615 Fax562.570.6215

December 10, 2012

OVERSIGHT BOARD MEMBERS

RECOMMENDATION:

Receive and file the results of the Successor Agency fund (non Housing) Due
Diligence Review and conclude a public comment session.

DISCUSSION

Section 34179.5 of the California Health and Safety Code, as adopted by AB 1484,
requires the Successor Agency to employ a licensed accountant to conduct a Due
Diligence Review to determine the unobligated balances of the Successor Agency fund
(non Housing) available for transfer to taxing entities. Pursuant to Section 34179.6, the
Oversight Board must hold a public comment session on the results of the Due Diligence
Review. Additionally, this comment session must take place at least five business days
before the Oversight Board convenes a meeting for the approval vote.

The Due Diligence Review will include the following:

1) The dollar value of assets transferred from the former Redevelopment Agency to the
Successor Agency on or about February 1, 2012.

2) The dollar value of assets and cash, and cash equivalents transferred after June 1,
2011 through September 30, 2012 by the former Redevelopment Agency or the
Successor Agency to the city that formed the Redevelopment Agency, and the
purpose of each transfer.

3) The dollar value of any cash or cash equivalents transferred after January 1, 2011
through September 30, 2012 by the former Redevelopment Agency or the Successor
Agency to any other public agency or private party and the purpose of each transfer.

4) Balances needed to satisfy the Recognized Obligation Payment Schedule (ROPS) for
the 2012-13 fiscal year (ROPS Il and llI).

5) The review shall total the net balance available after deducting the total amounts
described in Item 2 through 4 above.

The “net balance” from ltem 5 will represent the amount of Successor Agency funds to be
remitted to the County Auditor-Controller for distribution to the taxing entities.
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The Successor Agency contracted with the firm of Macias, Gini, and O’Connell, LLP, to
conduct the Due Diligence Review in accordance with the procedures developed by the
California Society of CPAs, with input from the State Controller's Office and the
Department of Finance. The results of this review are attached as Exhibit A.

The purpose of this session is to provide the public the opportunity to comment on the
results of the review. The Oversight Board shall also consider any opinions offered by the
County Auditor-Controller.

Subsequent to today’s session, the Oversight Board is scheduled to review and approve
the results of Successor Agency fund (non Housing) Due Diligence Review on January 7,
2013. The approved results must be submitted to the Department of Finance and the
County Auditor-Controller no later than January 15, 2013.

The Department of Finance must complete its review of the results no later than April 1,
2013. The Successor Agency must transmit to the County Auditor-Controller the amount
of Successor Agency funds required pursuant to the determination of the Department of
Finance within five working days of receipt of the notification of its approval of the Due
Diligence Review results.

This information was submitted to the City of Long Beach as Successor Agency to the
Redevelopment Agency of the City of Long Beach on December 5, 2012.

Respectfully submitted,

PATRICK H. WEST
ITYIMANAGER
PHW:AJB:RMZ:DLH
RiSuccessor Agenc\OVERSIGHT BOARDSTAFF REPORTS Oversight Board20120ecember 10- Special Meeting\Successor Agency DDR Public Comment v2.doc

Attachment: Exhibit A — Successor Agency Due Diligence Review Results




CITY OF LONG BEACH AS SUCCESSOR
AGENCY TO THE REDEVELOPMENT
AGENCY OF THE CITY LONG BEACH

Independent Accountant’s Report on
Applying Agreed-Upon Procedures on the City of
Long Beach as Successor Agency to the
Redevelopment Agency of the City Long Beach,
Except its Low and Moderate Income Housing
Fund

As Prescribed in Section 34179.5 of
the California Health and Safety Code




This page left blank intentionally.




CITY OF LONG BEACH AS SUCCESSOR AGENCY TO THE REDEVELOPMENT
AGENCY OF THE CITY OF LONG BEACH

Table of Contents

Page(s)

Independent Accountant’s Report on Applying Agreed-Upon Procedures ......ccocvvvvniiinnnnnn, 1
Attachment A — Agreed Upon Procedures and Findings ....c.ccovevevinniinnecinninine s 3
Exhibit A — Former Redevelopment Agency, Excluding its Low and Moderate

Income Housing Fund, Asset Transfers to the City for the Period January 1, 2011

Through January 31, 2012, ..cccovvvcnverinean. e eeere e E e eR e e bee e ReE R e Rt s RS ae SOt SRR e b e eE er st e en e bt s 11
Exhibit B — Successor Agency, Excluding its Low and Moderate Income Housing Assets,

Transfers to the City of Long Beach for the Period February 1, 2012

Through September 30, 2012 ..o e 16
Exhibit C — Former Redevelopment Agency, Excluding its Low and Moderate

Income Housing Fund, Asset Transfers to Public Agencies for the Period

January 1, 2011 through January 31, 2012 ..o e 17
Exhibit D — Successor Agency, Excluding its Low and Moderate Income Housing Assets,

Asset Transfers to Public Agencies for the Period February 1, 2012

Through September 30, 2012 ... e e s 45
Exhibit E — Condensed Summary of Financial Data ..o i 47
Exhibit F — Successor Agency Assets, Excluding Low and Moderate Income Housing

Fund Assets, Held by the SUCCESSOr AZCICY ..ot i 48
Exhibit G — Successor Agency Restricted Assets, Excluding Low and Moderate Income

Housing Fund Restricted Assets, Held by the Successor AGENCy ... 49
Exhibit H — Successor Agency Assets Other Than Cash and Cash Equivalents,

Excluding Low and Moderate Income Housing Fund ASSEts ..., 53
Exhibit I — Successor Agency Assets, Excluding Low and Moderate Income Housing

Fund, That are Needed to Satisfy Obligations on the Recognized Obligation Payment

Schedule (ROPS) for the period from July 1, 2012 through June 30, 2013 ..o 54

Exhibit ] — Successor Agency Assets, Excluding Low and Moderate Income Housing
Fund, That are Available to Distribute to Affected Taxing Entities.......ovvvivinnnininininn. 59




This page left blank intentionally.




LA/Century City
2029 Century Park East, Suite 500

-l Certified Public Accountants. Los Angeles, CA 90067

Sacramento
Walnut Creek
Oakland

Newport Beach -

City of Long Beach as Successor Agency to the Redevelopment Agency of the City of Long Beach
Long Beach, California

San Diego

Seattle

Independent Accountant’s Report on
Applying Agreed-U pon Procedures

We have petformed the procedures enumerated in Attachment A, which were agreed to by the City of
Long Beach, California (City), the City of Long Beach as Successor Agency to the Redevelopment
Agency of the City of Long Beach (Successor Agency), solely to assist you in determining the balances
available for transfer to taxing entities from assets transferred to the Successor Agency, excluding assets
transferred from the Low and Moderate Income Housing Fund of the former redevelopment agency, as
prescribed in Sections 34179.5 and 34179.6 of the California Health and Safety Code (Code). The City’s
management is responsible for the accounting records. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of the parties
specified in the report. Consequently, we make no representation regarding the sufficiency of the
procedures described below, either for the purpose for which this report has been requested, or for any
other purpose.

The scope of this engagement was limited to performing the agreed-upon procedures set forth in
Attachment A, Attachment A also identifies the findings noted as a result of the procedures performed.

Management of the Successor Agency is responsible for the accounting records. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of the Specified Parties. Consequently, we make no representation regarding the sufficiency
of the procedures, either for the purpose for which this report has been requested, or for any other
purpose.

We were not engaged to and did not conduct an audit, the objective of which would be the expression of
an opinion on the assets transferred from the former redevelopment agency to the Successor Agency,
excluding its Low and Moderate Income Housing Fund, and the balances available for transfer to the
taxing entities. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Successor Agency, the California State
Controller’s Office, and the California Department of Finance and is not intended to be, and should not
be, used by anyone other than these specified parties.

%Wm ) 70W Lo

Los Angeles, California
December 3, 2012

www.mgocpa.com
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CITY OF LONG BEACH AS SUCCESSOR AGENCY TO THE REDEVELOPMENT
AGENCY OF THE CITY OF LONG BEACH
Attachment A — Agreed-Upon Procedures and Findings

Our procedures and findings are as follows:

1

2)

Procedure:

Obtain from the Successor Agency a listing of all assets that were transferred from the former
redevelopment agency to the Successor Agency on ot about February 1, 2012, excluding the
assets that were transferred from the Low and Moderate Income Housing Fund. Agree the

amounts on this listing to account balances established in the accounting records of the Successor

Agency. Identify in the Agreed-Upon Procedures (AUP) report the amount of the assets
transferred to the Successor Agency as of that date.

Finding: We noted that the former redevelopment agency transferred assets in the amount of
$196,709,658, excluding its Low and Moderate Income Housing Fund, to the Successor Agency
on February 1, 2012. We verified the transfers through a review of the Successor Agency’s

accounting records.

Procedures:

If the State Controller’s Office has completed its review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as

an exhibit to the AUP report. If this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers of assets from the former

redevelopment agency (excluding payments for goods and services), excluding the Low and
Moderate Income Housing Fund, to the city, county, or city and county that formed the
redevelopment agency for the period from January 1, 2011 through January 31, 2012, For
each transfer, the Successor Agency should describe the purpose of the transfer and describe
in what sense the transfer was required by one of the Agency’s enforceable obligations or
other legal requirements. Provide this listing as an attachment to the AUP report.

. Obtain a listing prepared by the Successor Agency of transfers of assets (excluding payments

for goods and setvices) from the Successor Agency, excluding transfers from the Low and
Moderate Income Housing Fund held by the Successor Agency, to the city, county, or city
and county that formed the redevelopment agency for the period from February I, 2012
through September 30, 2012, For each transfer, the Successor Agency should describe the
purpose of the transfer and describe in what sense the transfer was required by one of the
Agency’s enforceable obligations or other legal requirements. Provide this listing as an
attachment to the AUP report.

. For each transfer, obtain the legal document that formed the basis for the enforceable

obligation that required any transfer. Note in the AUP report the absence of any such legal
document ot the absence of language in the document that required the transfer.

Findings: We noted that the State Controller’s Office has not completed its review of transfers as
of the date of this report. As such, we performed procedures 2A through 2C.
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CITY OF LONG BEACH AS SUCCESSOR AGENCY TO THE
REDEVELOPMENT AGENCY OF THE CITY OF LONG BEACH
Attachment A — Agreed-Upon Procedures and Findings (Continued)

We inquired of the City Department of Financial Management staff and noted that there were
asset transfers from the former redevelopment agency, excluding its Low and Moderate Income
Housing Fund, to the City for the petiod January 1, 2011 through January 31, 2012. We noted
that assets in the aggregate amount of $67,959 were not supported by a legal document that
required the transfer. Please refer to Exhibit A for the results of this procedure.

We also noted that there were asset transfers from the Successor Agency, excluding the Low and
Moderate Income Housing Fund, to the City for the period February 1, 2012 through September
30,2012, No exceptions were noted as a result of this procedure. Please refer to Exhibit B.

Procedures:

If the State Controller’s Office has completed its review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as
an exhibit to the AUP report. If this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers of assets (excluding payments
for goods and services) from the former redevelopment agency, excluding the Low and
Moderate Income Housing Fund, to any other public agency or to private parties for the
period from January 1, 2011 through January 31, 2012, For each transfer, the Successor
Agency should describe the purpose of the transfer and describe in what sense the transfer
was required by one of the Agency’s enforceable obligations or other legal requirements.
Provide this listing as an attachment to the AUP report.

B. Obtain a listing prepared by the Successor Agency of transfers of assets (excluding payments
for goods and services) from the Successor Agency, excluding transfers from the Low and
Moderate Income Housing Fund held by the Successor Agency, to any other public agency or
private parties for the period from February 1, 2012 through September 30, 2012, For each
transfer, the Successor Agency should describe the purpose of the transfer and describe in
what sense the transfer was required by one of the Agency’s enforceable obligations or other
legal requirements. Provide this listing as an attachment to the AUP report.

C. For each transfer, obtain the legal document that formed the basis for the enforceable
obligation that required any transfer. Note in the AUP report the absence of any such legal
document or the absence of language in the document that required the transfer.

Findings: We noted that State Controller’s Office has not completed its review of transfers as of
the date of this report. As such, we performed procedures 3A through 3C.

We inquired of the City Department of Financial Management staff and noted that there were
asset transfers from the former redevelopment agency (excluding payments for goods and
services) to any other public agency or to private parties for the period from January 1, 2011
through September 30, 2012. No exceptions were noted as a result of these procedures. Please
refer to Exhibits C and D.




4)

3)

CITY OF LONG BEACH AS SUCCESSOR AGENCY TO THE
REDEVELOPMENT AGENCY OF THE CITY OF LONG BEACH
Attachment A — Agreed-Upon Procedures and Findings (Continued)

Procedures:

A. Obtain from the Successor Agency a summary of the financial transactions of the
Redevelopment Agency and the Successor Agency in the format set forth in the attached
schedule for the fiscal periods indicated in the schedule. For purposes of this summary, the
financial transactions should be presented using the modified accrual basis of accounting.
End of year balances for capital assets (in total) and long-term liabilities (in total) should be
presented at the bottom of this summary schedule for information purposes.

B. Ascertain that for each period presented, the total of revenues, expenditures, and transfers
accounts fully for the changes in equity from the previous fiscal period.

C. Compare amounts in the schedule relevant to the fiscal year ended September 30, 2010 to the
state controller’s report filed for the Redevelopment Agency for that period.

D. Compare amounts in the schedule for the other fiscal periods presented to account balances in
the accounting records or other supporting schedules. Describe in the report the type of
support provided for each fiscal period.

Findings: We obtained from the Successor Agency a summary of the financial transactions of the
Redevelopment Agency and the Successor Agency for the fiscal periods as presented on Exhibit
E. Account balances were traced to the accounting records of the Successor Agency.

We ascertained that for the periods presented as of September 30, 2010 and 2011, the total of
revenues, expenditures, and transfers accounts fully for the changes in equity from the previous
fiscal period. No exceptions were noted as a result of this procedure.

We compared amounts for the fiscal year ended September 30, 2010 to the state controller’s
report filed for the Redevelopment Agency for that period and noted a reclassification difference
of ($200,000) in Accounts Payable and $200,000 in Other Liabilities, resulting in a net difference
in total liabilities of $0. We also noted differences of $2,545,381 in Capital Assets due to
exclusion of Low and Moderate Income Housing Fund’s Capital Assets in the state controller’s
report.

We noted that the former redevelopment agency had an ending equity balance as of January 31,
2012 of $254 million. Subsequent to January 31, 2012, $138 million of land held for resale was
transferred to the Successor Agency from the Capital Projects Fund. Of these amounts, $313
million was reported as Transfers In in the Successor Agency and $79 million was maintained in
the Housing Successor. Refer to Exhibit E

Procedure:

Obtain from the Successor Agency a listing of all assets of all funds of the Successor Agency as
of September 30, 2012, excluding assets of its Low and Moderate Income Housing Fund. Agree
the assets so listed to recorded balances reflected in the accounting records of the Successor
Agency. The listings should be attached as an exhibit to the AUP report,

Finding: We inquired of the City Department of Financial Management staff and noted assets in
the aggregate amount of $336,564,068 were held by the Successor Agency at September 30, 2012
(excluding the previously reported assets of the Low and Moderate Income Housing Fund). The
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CITY OF LONG BEACH AS SUCCESSOR AGENCY TO THE
REDEVELOPMENT AGENCY OF THE CITY OF LONG BEACH
Attachment A — Agreed-Upon Procedures and Findings (Continued)

assets balances were traced to the accounting records of the Successor Agency. Please refer to
Exhibit F for the results of the procedures performed.

Procedures:

Obtain from the Successor Agency a listing of asset balances of all other funds of the Successor
Agency, excluding the previously reported Low and moderate Income Housing Fund, held on
September 30, 2012 that are restricted for the following purposes:

A. Unspent bond proceeds:

i

iii.

Obtain the Successor Agency’s computation of the restricted balances (e.g., total
proceeds less eligible project expenditures, amounts set aside for debt service payments,
etc.)

Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

Obtain from the Successor Agency a copy of the legal document that sets forth the
restriction pertaining to these balances. Note in the AUP report the absence of language
restricting the use of the balances that were identified by the Successor Agency as
restricted.

B. Grant proceeds and program income that are restricted by third parties:

i

ii.

iii.

Obtain the Successor Agency’s computation of the restricted balances (e.g., total
proceeds less eligible project expenditures).

Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

Obtain from the Successor Agency a copy of the grant agreement that sets forth the
restriction pertaining to these balances. Note in the AUP report the absence of language
restricting the use of the balances that were identified by the Successor Agency as
restricted.

C. Other assets considered to be legally restricted:

i.

ii.

iii.

Obtain the Successor Agency’s computation of the restricted balances (e.g., total
proceeds less eligible project expenditures).

Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

Obtain from the Successor Agency a copy of the legal document that sets forth the
restriction pertaining to these balances. Note in the AUP report the absence of language
restricting the use of the balances that were identified by Successor the Agency as
restricted.

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP

report. For each restriction identified on these schedules, indicate in the report the period of
time for which the restrictions are in effect. If the restrictions are in effect until the related
assets are expended for their intended purpose, this should be indicated in the report.
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CITY OF LONG BEACH AS SUCCESSOR AGENCY TO THE
REDEVELOPMENT AGENCY OF THE CITY OF LONG BEACH
Attachment A — Agreed-Upon Procedures and Findings (Continued)

Findings: We noted unspent bond proceeds in an aggregate amount of $48,140,975 that are
legally restricted as noted in the bond official statements, No exceptions were noted as a result of
this procedure.

We also noted grant proceeds and program income in an aggregate amount of $542,932 that are
legally restricted as noted within the contract terms, No exceptions were noted as a result of this
procedure,

Please refer to Exhibit G for the results of the procedures performed.
Procedures:

A. Obtain from the Successor Agency a listing of assets as of September 30, 2012 that are not
liquid or otherwise available for distribution (such as capital assets, land held for resale, long-
term receivables, etc.) and ascertain if the values are listed at either purchase cost (based on
book value reflected in the accounting records of the Successor Agency) or market value as
recently estimated by the Successor Agency.

B. If the assets listed at 7(A) are listed at purchase cost, trace the amounts to a previously
audited financial statement (or to the accounting records of the Successor Agency) and note
any differences.

C. TFor any differences noted in 7(B), inspect evidence of disposal of the asset and ascertain that
the proceeds were deposited into the Successor Agency trust fund. If the differences are due
to additions (this generally is not expected to occur), inspect the supporting documentation
and note the circumstances.

D. If the assets listed at 7(A) are listed at recently estimated market value, inspect the evidence
(if any) supporting the value and note the methodology used. If no evidence is available to
support the value and\or methodology, note the lack of evidence.

Findings: Please refer to Exhibit H for a listing of assets held by the Successor Agency,
excluding the Low and Moderate Income Housing Fund, that are not liquid or otherwise available
for distribution as of September 30, 2012. We noted that the fair market value adjustment for the
Land Held for Resale had not been completed as of the report date as the City was still
completing its closing process for fiscal year 2012. As such, we reviewed the methodology
utilized for the mark to market adjustment as of September 30, 2011 and agreed September 30,
2012 balances as repotted on Exhibit H to the general ledger as of September 30, 2012 without
exception.

Procedures:

A. Ifthe Successor Agency believes that asset balances need to be retained to satisfy enforceable
obligations, obtain from the Successor Agency an itemized schedule of asset balances
(resources) as of September 30, 2012 that are dedicated or restricted for the funding of
enforceable obligations and perform the following procedures. The schedule should identify
the amount dedicated or restricted, the nature of the dedication or restriction, the specific
enforceable obligation to which the dedication or restriction relates, and the language in the
legal document that is associated with the enforceable obligation that specifies the dedication
of existing asset balances toward payment of that obligation.
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- CITY OF LONG BEACH AS SUCCESSOR AGENCY TO THE
REDEVELOPMENT AGENCY OF THE CITY OF LONG BEACH
Attachment A — Agreed-Upon Procedures and Findings (Continued)

Compare all information on the schedule to the legal documents that form the basis for
the dedication or restriction of the resource balance in question.

Compare all current balances to the amounts reported in the accounting records of the
Successor Agency or to an alternative computation.

Compare the specified enforceable obligations to those that were included in the final
Recognized Obligation Payment Schedule approved by the California Department of
Finance.

Attach as an exhibit to the report the listing obtained from the Successor Agency. Identify
in the report any listed balances for which the Successor Agency was unable to provide
appropriate restricting language in the legal document associated with the enforceable
obligation.

If the Successor Agency believes that future revenues together with balances dedicated or
restricted to an enforceable obligation are insufficient to fund future obligation payments and
thus retention of current balances is required, obtain from the Successor Agency a schedule of
approved enforceable obligations that includes a projection of the annual spending
requirements to satisfy each obligation and a projection of the annual revenues available to
fund those requirements and perform the following procedures:

Compare the enforceable obligations to those that were approved by the California
Department of Finance. Procedures to accomplish this may include reviewing the letter
from the California Department of Finance approving the Recognized Enforceable
Obligation Payment Schedules for the six month period from January 1, 2012 through
September 30, 2012 and for the six month period July 1, 2012 through December 31,
2012.

Coinpare the forecasted annual spending requirements to the legal document supporting
each enforceable obligation.

a. Obtain from the Successor Agency its assumptions relating to the forecasted annual
spending requirements and disclose in the report major assumptions associated with
the projections. ‘

iii. For the forecasted annual revenues:

ii.

i,

a. Obtain from the Successor Agency its assumptions for the forecasted annual revenues
and disclose in the report major assumptions associated with the projections.

If the Successor Agency believes that projected property tax revenues and other general
purpose revenues to be received by the Successor Agency are insufficient to pay bond debt
service payments (considering both the timing and amount of the related cash flows), obtain
from the Successor Agency a schedule demonstrating this insufficiency and apply the
following procedures to the information reflected in that schedule.

Compare the timing and amounts of bond debt service payments to the related bond debt
service schedules in the bond agreement.

Obtain the assumptions for the forecasted property tax revenues and disclose major
assumptions associated with the projections.

Obtain the assumptions for the forecasted other general purpose revenues and disclose
major assumptions associated with the projections.
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CITY OF LONG BEACH AS SUCCESSOR AGENCY TO THE
REDEVELOPMENT AGENCY OF THE CITY OF LONG BEACH
Attachment A — Agreed-Upon Procedures and Findings (Continued)

D. If procedures A, B, or C were performed, calculate the amount of current unrestricted
balances necessary for retention in order to meet the enforceable obligations by performing
the following procedures.

i Combine the amount of identified current dedicated or restricted balances and the amount
of forecasted annual revenues to arrive at the amount of total resources available to fund
enforceable obligations.

ii.  Reduce the amount of total resources available by the amount forecasted for the annual
spending requirements. A negative result indicates the amount of current unrestricted
balances that needs to be retained.

iii.  Include the calculation in the AUP report.

Findings: We noted the Successor Agency did not believe that asset balances, excluding the Low
and Moderate Income Housing Fund assets held by the Successor Agency pertaining to these
procedures are dedicated or restricted for the funding of enforceable obligations,

The Successor Agency does not believe that future revenues together with balances dedicated or
restricted to an enforceable obligation are insufficient to fund future obligation payments, In
addition, the Successor Agency does not believe that projected property tax revenues and other
general purpose revenues to be received by the Successor Agency are insufficient to pay bond
debt service payments.

Procedure:

If the Successor Agency believes that cash balances as of September 30, 2012 need to be retained
to satisfy obligations on the Recognized Obligation Payment Schedule (ROPS) for the period of
July 1, 2012 through June 30, 2013, obtain a copy of the final ROPS for the period of July I,
2012 through December 31, 2012 (ROPS 2) and a copy of the final ROPS for the period January
1, 2013 through June 30, 2013 (ROPS 3). For each obligation listed on the ROPS, the Successor
Agency should add columns identifying (1) any dollar amounts of existing cash that are needed to
satisfy that obligation and (2) the Successor Agency’s explanation as to why the Successor
Agency believes that such balances are needed to satisfy the obligation. Include this schedule as
an attachment to the AUP report.

Finding: The Successor Agency believes that cash balances as of September 30, 2012, in the
amount of $35,466,868 need to be retained to satisfy certain obligations for the period of July 1,
2012 through June 30, 2013, Please refer to Exhibit I for the results of these procedures.

For period of July 1, 2012 through December 31, 2012, the Successor Agency believes that cash
balance in the amount of $19,465,285 as of September 30, 2012 is needed to be retained to satisfy
obligations on the ROPS 2. We reviewed ROPS 2 and traced the amount to the accounting
records of the Successor Agency, which represents the remaining cash distribution in June 2012
from Redevelopment Property Tax Trust Fund for approved obligations on ROPS 2.

For period of January 1, 2013 through June 30, 2013, the Successor Agency believes that cash
balance in the amount of $16,001,583 as of September 30, 2012 is needed to be retained to satisfy
obligations on the ROPS 3. We reviewed a letter from the Department of Finance noting approval
of the ROPS 3 and noted the City had an excess balance of $11,013,489 from the difference
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CITY OF LONG BEACH AS SUCCESSOR AGENCY TO THE
REDEVELOPMENT AGENCY OF THE CITY OF LONG BEACH
Attachment A — Agreed-Upon Procedures and Findings (Continued)

between the approved funding and the actual spending for the ROPS during the period from
January 1, 2012 through June 30, 2012 (ROPS 1). The Department of Finance instructed the
Successor Agency to apply the excess funding from ROPS 1 to satisfy ROPS 3 obligations. We
also noted on ROPS 3 that approved obligations of $4,988,094 will be funded by the Successor
Agency reserve balance. Therefore, this amount will need to be retained to satisfy the obligations.

Procedure:

Include (or present) a schedule detailing the computation of the Balance Available for Allocation
to Affected Taxing Entities from Successor Agency assets, excluding Low and Moderate Income
Housing Fund assets. Amounts included in the calculation should agree to the results of the
procedures performed in each section above. The schedule should also include a deduction to
recognize amounts already paid to the County Auditor-Controller on July 12, 2012 as directed by
the California Department of Finance. The amount of this deduction presented should be agreed
to evidence of payment. '

Finding: Please refer to Exhibit J for the results of this procedure. No exceptions were noted as a
result of the procedure.

Obtain a representation letter from Successor Agency management acknowledging their
responsibility for the data provided to the practitioner and the data presented in the report or in
any attachments to the report. Included in the representations should be an acknowledgment that
management is not aware of any transfers (as defined by Section 34179.5) from either the former
redevelopment agency or the Successor Agency to other parties for the period from January 1,
2011 through September 30, 2012 that have not been properly identified in the AUP report and its
related exhibits, Management’s refusal to sign the representation letter should be noted in the
AUP report as required by attestation standards.

Finding: We obtained a representation letter from the Successor Agency management.
Management acknowledged that they are not aware of any additional transfers that have not been
properly identified in Exhibits A, B C, and D, as defined by Section 34179.5 of the Health and
Safety Code, from the former redevelopment agency or the Successor Agency to other parties for
the period January 1, 2011 through September 30, 2012. No exceptions were noted as a result of
this procedure.

10
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CITY OF LONG BEACH AS SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE CITY OF LONG BEACH
EXHIBIT E - CONDENSED SUMMARY OF FINANCIAL DATA

Assetst

Cash and Imprest Cash

Cash with Fiscal Agent

Tax Increments Receivable
Accounts Receivable

Accrued Interest Receivable
Loans Receivable

Due from Redevelopment Agency
Investments

Other Assets

Investments: Land Held for Resale

Total Assets
Liabilities:
Accounts Payable

Other Liabilities
Due to Other Funds

Total Liabilities
Equity
Total Liabilities + Equity
Total Revenues:
Total Expenditures/Expenses:

Total Transfers In (Out)

Net change in equity
Beginning Equity:

Ending Equity:

Redevelopment
Agency
12 Months Ending

State Controller's Report
Autlited vs, State

Redevelepment
Agency
12 Months Ending

<

Agency

4 Months Ending

Agency
8 Mouths Ending

Other Information (show year end balances for all three years presented):

Capital Assets
Long term debt

(excludes Accrued Interest Payable)

September 30,2010  September 30, 2010 Controller's Report September 30, 2011 January 31, 2012 September 30, 2012
§ 95,738,640 § 95,738,640 §$ . 119,357,151 $ 126,778,933  $ 118,206,143
60,209,854 60,209,854 - 30,702,153 37,433,896 38,498,785
100,424,288 100,424,288 - 92,769,396 - -

689,770 689,770 - 502,226 326,699 129,628

154,608 154,608 - 85,564 8,323 -

72,478,584 72,478,584 - 58,955,483 54,463,872 3,980,289
38,454,106 38,454,106 - 34,277,877 33,107,111 -
38,552,920 38,552,920 - 41,199,433 41,090,939 33,310,781

1,673,114 1,673,114 - 1,587,697 1,576,524 1,551,649
181,349,199 181,349,199 - 33,643,167 33,931,592 171,827,766

$ 589,725,083 § 589,725,083 § - 413,080,147 $ 328,717,889 $ 367,505,040
8,543,603 8,743,603 (200,000) 20,636,316 18,904,663 4,601,214
148,319,370 148,119,370 200,000 149,264,606 55,055,995 83,913,835

hd 266,880 320,926 .

$ 156,862,973 § 156,862,973 §$ - 170,167,802 $ 74,281,584 $ 88,515,049
432,862,110 432,862,110 - 242,912,345 254,436,305 278,989,991

$ 589,725,083 § 589,725,083 § - 413,080,147 3 328,717,889 $ 367,505,040
$ 113,360,919 § 113,360,919 §$ - 117,601,928 3 53,606,838 $ 21,698,203
135,268,236 135,268,236 - 123,022,782 38,740,437 55,788,785
67,965,405 67,965,405 - (184,528,735) (3,342,617) 313,080,573

$ 46,058,088 § 46,058,088 § - (189,949,589) $ 11,523,784 3 278,989,991
386,804,022 386,804,022 - 432,862,110 242,912,521 -

$ 432,862,110 § 432,862,110 § - 242,912,521 $ 254,436,305 $ 278,989,991
24,264,000 21,718,619 2,545,381 34,157,000 33,111,498
500,844,610 500,844,610 - 342,057,670 330,465,094
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