
ESCROW AGREEMENT FOR SECURITY

DEPOSITS IN LIEU .dF RETENTION

This E"scrow Agreement is made and entered by and between the City of Long

Beach, whose addres$ i~ 411 West Ocean Boulevard,· Long Beach, Califorr')ia

90802, hereinafter qalled " Owner", Griffith Company whose address is - 12200

Bloomfield Avenue. Santa Fe Sorings, CA90670 hereinafter called "Contractor", 

Md. • City Natlonal Bank -, Whose ci,q~ress is

555 South flower Street, 19th Floor, Los Angeles, CA 90071 hereinafter c~lled

Escrow Agent". 

For consideration hereinafter set forth, the Owner, Contractor, and Escrow
Agent agree as follows: 

1) Pursuant to Section 2230.0 of the Public Contract code of the State of

Ci:i!if<;>tnia, Contractor has the option lo c:Jeposit secl)rities With Escrow Agent as a
syb$titut~ for retention earnings required to be withheld by Owner pursuant to the

Construction Contract entered between the dwner and Contractor for Terminal

Roadway Improvements Project at the Long Beach Airport. Specifications No. R-

7208 in the amount of $ 10.911,912.00 dated _. J_ul~y...,.20_,_2_02_3_-,---~-

nereinaftet referred to as the " Contract"). Alternately, on written request of the

Contractor, the Owner shall make payments of the retention earnings directly to

th¢ Esc;row Agent When the Contractor deposits the securities as ~ substitute for

Contract earnings, the Escrow Agent shall notify .the Owner within 10 days 'after

the deposit. The market value cif the ·securities ~t the time of substitution shall be

t least equal to the cash amount then requlred to be withheld as retention under

the terms of the Contract between the Owner and the Contractor. Securities shall

be held ,n the name of the City of Long Beach, and shall designate-the Contractor

as the beneficial owner. 

2) The Owner shall make progress payments to the Contractor for those

funds which otherwise would be withhe.ld from progress payments pursuant fo the

Contract provisions, provided that the Escrow. Agent holds securities in the form
nd arnount specified above. -

3) When the Owner makes payment of retentions earned directly to the

Escrow Agent, the Escrow Agent shall hold the.m for the benefit of the Contractor

uhtii the Hme that the escrow created under this Contract is terminated. The

Contractor may direct the investment ofthe payments into sec:urities. All terms and

coiidition·s of this Contract and the rights and responsibilities of the parties shall be
equally applicable and binding when the Owner pays the Escrow Agent directly. 

4) The Contractor shall be responsible for paying all fees for the expenses

incurred by the Escrow Agent in administering the Escrow Account and all

expenses of the Owner. These expenses and payment terms shall be de.termined

by the Owner, Contractor, and Escrow Agent. 

5) The interest earned on the securities or the money market accounts held

ih escrow and all interest earned on that interest shall be for the sole account of
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the Confractor and shall be subject to withdrawal by the Contractor at any time and

from time fo time without nc:>tice of the Owner; 

6) The Contractor $hall have the right to withdraw etll or any part of the

principal in the Escrow Account only by written notice to the Escrow Agent

acqompanJ~d by written ~uthorization, frqm the own~r to the Escrow Agent thafthe

Owner con_~ents to the withdrawal of the amount sought fo be withdrawn by the

Contractor. 

7) The Owner shall have a right to" dfaw upon the securities in the event ·of
default· by the Contractor. Upon seven· days' written noUce to the Escrow Ageht

from the Owner of the default, the Escrow Agent shall immediately colivert·the

sec!Jrities to cash and shall distribut~ the cash as instructed by the Owner; -

8) .Upon receipt of v.,ntten no_tificati_on from the Owner certifying that the

Contract is finai and complete, and that the Contractor has complied with all

reql!iremehts a.lid. proc~dures applicc1ble to the Contract, ttie Escrow Ag$nt sha,11

release to the Contractor all securities ancl ' interest on deposit tess escrow fees

and eh$rges of the EscrQw Account. The escrow shall be closed imme<:fiately up_on

disbursement ofall moneys and securities on deposit and payments of fees and

ch~rges. 

9). The Escrow Agent shall rely 011 the written notifications from the Own·er

ancj t.he Contractor pursuant to Sections (5) to ( 8), inclusive, of this Contract -~nd
the· Owner and Contractor shall hold the Escrow Agent harmless from the Escrow

Agents release and disbursement of th~ seguriti~s and interest a·s set forth $b6ve. 

10) The names of the persons who are authorized to give written notice or
to receive written notice on behalf of the Owner and on behalf of the Contractor in

co_nnection with the foregoing, and exemplars of their respective signatures are as
follows: · · 

Ort behalf of the owner: 

A55-r_ l-1,y / 1'),<lA,} /.16 £ L

Titl.e

lll'JDA ,:-• I/J1't,)1Yl

Name

bd-.J · :J~ . ..J-u-,n

Signature

411 West Ocean Boulevard

Loria Beach. CA 90802

Address

Telephone No. 

Date: _________ _ 
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On behalf of the Contractor: 

Vice President and Chief Financial Officer

Title

Esteban Ruelas

Name

s]w?a'"rure

3050 E. Birch Street
Brea, CA 92821

Addr~ss

714-984-5500

Telephone No. 

Date: __ f~/~J-_/J._ll~l_._] ____ _ 



On behalf •of Escrow Agent

Vice President

Title

Lino Maldonado

Name

Signature

555 South Flower Street. 19th Floor
Los Angeles, CA 90071 · 

Address

858) q42~970

Tel~phone No. 

Date: 8/28/2023

Escrow Account No.: 

3037

At the time of the Escrow Account is opened, the Owner and Contractor shall

deliver to the Escrow Agent a fully executed counterpart of this Contract. 

IN WITNESS WHEREOF, the parties have executed this Contract by their

proper officers on the date first set forth above. 

Owner: 

A5S1. Ct1'i hlllAJAGEfl-

T,itle

l--1 ,JO .A - P. ' IA "1u "' 
Name

de-- J. JJ//4-rr? 
Signature

Escrow Agent: 

Vice President

Title

Lino Maldonado

Name

Signature
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Contractor: 

Vice President and Chief Financial Officer

Title

Esteban Ruelas

Name ~ 


